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Zinc 

Technical outlook- 

• As per daily chart zinc is seeking support at 84.50 on lower side. And is making 

higher bottoms. Zinc over all trend is bullish. On chart zinc has already given break 

out above 83 level. There is more of a chance that we may see bounce from support 

level. 

• On chart 50 days SMA is working as support in zinc and it is trading below 27 days 

SMA therefore in short term zinc can touch 87-88 levels.  

• RSI and MACD are looking over bought and already given selling signal. 

• Therefore after a small correction trader may go long in zinc at 86-87 with target of 

95 and above.  But be prepared for locking in gains or cutting losses quickly if we see 

prices slide below support level of 84.50.  

Fundamental outlook- 

• Zinc is the fourth widely used metal after steel, aluminum and copper in the world. 

Mainly used for galvanizing steel, zinc is also used in alloys, batteries, rubber, paint, 

electroplating metal spraying and several other sectors. Factors Influencing Zinc 

Market -Changes in, inventory level at LME warehouses ,Economic growth rate of 

major consuming countries ,Global growth and demand in major consuming 

industries ,Prices of the alternative metal(s) ,Participation of funds 

World market review – 

• As the dollar recovered from lower level after continue falling from last one month 

therefore in base metal we can see profit booking from higher level.  

• China is the big consumer of zinc, Huludao a biggest zinc producing firm of china is 

planning to double its capacity in coming year. As china recently shutdown  many 

unit of lead due to health concern now investor are expecting that government may 

shutdown some unit of zinc due to health concern . And this step can disturb supply 

of zinc and zinc’s prices may also go up form here.  

• Due to weak demand of metal, Belgium’s Nyrstar, the world's biggest zinc producer 

has reduced it production capacity, but now said it would restart operations at its 

Balen plant in Belgium this month after a nine-month suspension due to weak 

demand.  

• Nyrstar said it expected zinc production at the plant in north-eastern Belgium to 

restart during the fourth quarter of 2009, adding that it intended to produce at 70 

percent of capacity.  
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                                                            Disclaimer 
Kindly read the Risk Disclosure Documents carefully before investing in Equity Shares, Derivatives or other instruments traded on 
the Stock Exchanges.  RR would include RR Financial Consultants Ltd. and its subsidiaries, group companies, employees and 
affiliates. The information contained herein is strictly confidential and meant solely for the selected recipient and may not be 
altered in any way, transmitted to, copied or distributed, in part or in whole, to any other person or to the media or reproduced in 
any form, without prior written consent of RR. The information contained herein is obtained from public sources and sources 
believed to be reliable, but independent verification has not been made nor is its accuracy or completeness guaranteed. RR or 
their employees may have or may not have an outstanding buy or sell position or holding or interest in the products mentioned 
herein. The contents and the information herein is solely for informational purpose and may not be used or considered as an offer 
document or solicitation of offer to buy or sell or subscribe for securities or other financial and insurance products and 
instruments. Nothing in this report constitutes investment, legal, accounting and/or tax advice or a representation that any 
investment or strategy is suitable or appropriate to recipients specific circumstances. The securities and products discussed and 
opinions expressed in this report may not be suitable for all investors, who must make their own investment decisions, based on 
their own investment objectives, financial positions and needs. Please note that fixed deposits, bonds, debentures are 
loans/lending instruments and the investor must satisfy himself/herself on the financial health of the company/bank/institution 
before making any investment. RR and/or its affiliates take no guarantee of soundness of any company or scheme. RR has/will 
make available all required information to the prospective investor if asked for in respect of any scheme/fixed 
deposit/bond/loan/debenture. RR is only acting as a broker/distributor and is not representing any company in any manner except 
to distribute its schemes. Mutual Fund Investments are subject to market risks, read the offer document carefully before investing. 
Any recipient herein may not take the content in substitution for the exercise of independent judgment. The recipient should 
independently evaluate the investment risks of any scheme of a mutual fund. RR and its affiliates accept no liability for any loss or 
damage of any kind arising out of the use of any information contained herein. Past performance is not necessarily a guide to 
future performance. Actual results may differ materially from those set forth in projections. RR may have issued other reports that 
are inconsistent with and reach different conclusion from the information presented in this report. The information herein is not 
directed or intended for distribution to, or use by, any person or entity who is a citizen or resident of or located in any locality, 
state, country or other jurisdiction, where such distribution, publication, availability or use would be contrary to law, regulation or 
which would subject RR and its affiliates to any registration or licensing requirement within such jurisdiction. The securities and 
products described herein may or may not be eligible for sale in all jurisdictions or to certain category of investors. Persons in 
whose possession this document may come are required to inform them of and to observe such restriction(s). The display, 
description or references to any products, services, publications or links herein shall not constitute an endorsement by RR. 
Insurance is a subject matter of solicitation. Kindly also note all the risk disclosure documents carefully before investing in Equity 
Shares, IPO’s, Mutual Fund Schemes, Insurance Schemes, Fixed Deposit schemes, Debt offers, Hybrid Instruments,   or other 
instruments traded on Stock Exchanges or otherwise. Prospective investors can get all details and information from the sites of 
SEBI, IRDA, AMFI or respective Mutual Fund Companies, Insurance Companies, Rating Agencies, Stock Exchanges and 
individual corporate websites. Prospective investors are advised to fully satisfy themselves before making any investment 
decision 
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