CARE Ratings:
Care has assigned “CARE IPO GRADE 4” to the issue .CARE IPO
GRADE 4 indicates above average fundamentals .

How will the capital raised by be used?

e Setting up new publishing units.

e Upgrading existing plant and Machinery.

e Enhanced brand image through sales and marketing.
¢ Reducing existing working capital loans.

¢ Prepaying existing term loans .

® Achieving the benefit of listing.

Investment Rational:

e Established Brand in Indian Print Media business
® Geographical reach and leadership in Key markets
e Experienced Management Channel

Key Risk:

* Delay in Approval of regulation and permits from government:
Media Industry operates in highly regulated environment in
India. The company has applied or in the process of making
applications for the renewal or the new license and permits.
The uncertainty on time front and term & conditions for the
approval can weigh on the future operations of the company.

e TForeign Exchange Risk: As a media company, It is exposed to
exchange rate risk. Newsprint, which is an essential to printing
papers, is generally priced in US dollars and many of their
capital expenditures for printing presses and other machines are
also priced in foreign currencies, in particular US dollars and
Euros
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Financials and Valuations:

Restated profit before tax decreased by Rs. 546.36 million, or 41.14%, to
Rs. 781.69 million for the year ended March 31, 2009 from Rs. 1,328.06
million for the year ended March 31, 2008. The decrease was primarily
attributable to higher newsprint and personnel costs, which increased
by 21.07% and 42.20% respectively. The newspaper industry has
extremely high costs of entry into new markets. New editions of
newspapers usually make losses for the first two to four years of
publication due to heavily subsidized cover prices, high marketing costs
and lower advertisement revenues. As of March 31, 2009, The
company had 16 editions (namely, two editions of DB Star, Ratlam,
Amritsar, Jalandhar, Ludhiana, three Editions of DNA, and 7 editions of
Business Bhaskar) which have been in publication for less than four
years and had not yet achieved the profitability levels which they are
expected to achieve in the longer term. The losses incurred in relation
to these emerging newspaper editions. The emerging editions will be
mature and become profitable over the time.

DB Corp has set a price band of Rs 185 to Rs 212 per equity share of Rs
10 face value. At the lower band of Rs 185 per share, the P/E is 17.6
times the annualized consolidated EPS of Rs 10.5 for the half-year
ended September 2010 and 70.4 times the consolidated EPS of Rs 2.6 for
the fiscal ended March 2009 (FY 2009). At the upper price band of Rs
212 per share, the P/E will be 20.1 times the annualized EPS for the
half-year ended September 2010 and 80.7 time the EPS for FY 2009..
Comparable player Jagran Prakashan is currently trading at P/E of 39
times FY 2009 EPS as against which DB Corp is offering its shares at P/E
of 70.4-80.7 times

Conclusion:

The Indian Media and Entertainment (M&E) industry is one of the
fastest growing industries in the country. Its various segments-film,
television, advertising, prints ,media and music among others have
witness tremendous growth in last few years. Thus the company is a
good player in long run with good fundamentals, Strategy and
innovation in the near future. Investors with high risk profile can
invest in IPO for the immediate listing gains.
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Disclaimer

Kindly read the Risk Disclosure Documents carefully before investing in Equity Shares, Derivatives or other instruments traded
on the Stock Exchanges. RR would include RR Financial Consultants Ltd. and its subsidiaries, group companies, employees
and affiliates. The information contained herein is strictly confidential and meant solely for the selected recipient and may not be
altered in any way, transmitted to, copied or distributed, in part or in whole, to any other person or to the media or reproduced in
any form, without prior written consent of RR. The information contained herein is obtained from public sources and sources
believed to be reliable, but independent verification has not been made nor is its accuracy or completeness guaranteed. RR or
their employees may have or may not have an outstanding buy or sell position or holding or interest in the products mentioned
herein. The contents and the information herein is solely for informational purpose and may not be used or considered as an
offer document or solicitation of offer to buy or sell or subscribe for securities or other financial and insurance products and
instruments. Nothing in this report constitutes investment, legal, accounting and/or tax advice or a representation that any
investment or strategy is suitable or appropriate to recipients specific circumstances. The securities and products discussed and
opinions expressed in this report may not be suitable for all investors, who must make their own investment decisions, based on
their own investment objectives, financial positions and needs. Please note that fixed deposits, bonds, debentures are
loans/lending instruments and the investor must satisfy himself/herself on the financial health of the company/bank/institution
before making any investment. RR and/or its affiliates take no guarantee of soundness of any company or scheme. RR has/will
make available all required information to the prospective investor if asked for in respect of any schemeffixed
deposit/bond/loan/debenture. RR is only acting as a broker/distributor and is not representing any company in any manner
except to distribute its schemes. Mutual Fund Investments are subject to market risks, read the offer document carefully before
investing. Any recipient herein may not take the content in substitution for the exercise of independent judgment. The recipient
should independently evaluate the investment risks of any scheme of a mutual fund. RR and its affiliates accept no liability for
any loss or damage of any kind arising out of the use of any information contained herein. Past performance is not necessarily a
guide to future performance. Actual results may differ materially from those set forth in projections. RR may have issued other
reports that are inconsistent with and reach different conclusion from the information presented in this report. The information
herein is not directed or intended for distribution to, or use by, any person or entity who is a citizen or resident of or located in any
locality, state, country or other jurisdiction, where such distribution, publication, availability or use would be contrary to law,
regulation or which would subject RR and its affiliates to any registration or licensing requirement within such jurisdiction. The
securities and products described herein may or may not be eligible for sale in all jurisdictions or to certain category of investors.
Persons in whose possession this document may come are required to inform them of and to observe such restriction(s). The
display, description or references to any products, services, publications or links herein shall not constitute an endorsement by
RR. Insurance is a subject matter of solicitation. Kindly also note all the risk disclosure documents carefully before investing in
Equity Shares, IPO’s, Mutual Fund Schemes, Insurance Schemes, Fixed Deposit schemes, Debt offers, Hybrid Instruments, or
other instruments traded on Stock Exchanges or otherwise. Prospective investors can get all details and information from the
sites of SEBI, IRDA, AMFI or respective Mutual Fund Companies, Insurance Companies, Rating Agencies, Stock Exchanges
and individual corporate websites. Prospective investors are advised to fully satisfy themselves before making any investment
decision

NSE - INB 231219636, INF 231219636 BSE - INB 011219632
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