
 
Other expansion projects at Sindesar Khurd and Kayar are running on schedule as well. Commencement of captive thermal 
power plant (160 MW) at Rajpura Dariba in Q2FY11 would take total capacity to 518.2 MW thus making it 90% self-reliant in 
power.  
 
Outlook and recommendation 
Though the prices of zinc and lead would remain firm during FY11, the potential to move higher is limited. As a result, future 
earnings growth would come through increase in volume than value. With the commencement of new zinc smelter and the 
expansion of mining capacities, the company would experience 20-25% increase in its sales volume during FY11. Additional 
captive power to its disposal would lead to margin expansion in H2FY11. The company always has an option of expanding 
capacities, be it organically or inorganically, as the company has cash of Rs 11900 crore on its book. At the CMP of Rs 1223 
the stock is trading at 12.8 times its TTM earnings of Rs 95.7 and is fairly valued at current levels.  
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