
           
        

      Capex Plans 

It has announced capital expenditure of Rs 2,800 crore in 2010-11 and an estimated Rs 3,000 crore for the next financial year, whereas it has 
spent Rs 1,300 crore on capex in the year 2009-10 

Outlook 

Its growth will be lower in 2010-11, primarily due to the high base effect. Total Indian passenger car industry is projected to grow by a lower 
double-digit, in the range of 11-12 per cent, and Maruti will register similar growth. Rural areas and middle class cities pushed the company’s 
sales last year, while in coming year top cities are expected to respond well. However, higher fuel prices, an expected increase in interest rates 
and depreciation of the euro will continue to put pressure on the company’s margins in the ongoing financial year. The A2 segment of Maruti, 
which constitutes of more than 50% of sales in terms of number of units, is showing signs of slowing down. This segment comprises of Alto, 
Wagon-R, Estilo, Swift, A-Star, Ritz.  
 
Valuations and Recommendation 
 
At the CMP of Rs 1333 the stock is trading at 14.7 times its TTM earnings of Rs 90.8. We remain cautiously optimistic about the performance of 
the company in the current quarter.  
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15.8 471.1 545.6 15.8 132.5 153.4 15.2 133.1 153.4 Personnel 
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