ot
gy

i
e
#1
i
i

LTS

.

S R S D R R T S A

e B AR R

=

e
(A
o

SANSCO SERVICES - Annual Reports Library Services - www.sansco.net

iy

i-. tg,ﬁ ;"

‘ . %
Y DRU EUTICALS L D g

Audited Accounts For The Year Endéd | | i

31 st March, 1999

T R S T S S TR R S R

o


http://www.reportjunction.com
www.reportjunction.com

-

ly o s SANSEO SERVIERS ATl Reports ibFary Seivices - www.sansconet

. = Niranjan Bhansali

 Dinesh Ghalla GHAI_I_A & BHANSALI

. h Ch
T e ' CHARTERED ACCOUNTANTS

‘DEVANSH', 133, D. S. P. Road, Near Ranjit Studios, Dadar (E), Mumbai - 400 014. (INDIA)
Tel. 1 41570 00 » 414 70 00 W Fax : 414 49 00 ® E-mail : gbca@bom5.vsnl.net.in

~ .
TUd ?
THE MEMBERS,
AAREY DRUGS AND PHARHQCEUT[CRLS LIHITED

LR

We have audited the attached Falance Sheet of AAREY DRUGS
AND PHARMACEUTICALS LIMITED as at 3ist March, 199%9. and also the
profit & loss Account for the vear ended on that date, Annexed
thereto, and report that s ' o

1. As required by the Manufacturing and other Companies
{Auditors Report) order 1999 issued by the Company Law EBoard in
terms of BSection 227(4-A) of the Companies Act, 1986, Me
enclose in Annexure II, a Statement on  the matters specified in
the paragraphs 4 & 5 of the said order,on the basis of such
checks of the books and records of the Company as we considered
appropriate and the information and enplanatlons given to us
during the courue of our audit.

2. Further to our comments in the Annexure referred to in
paragraph 1 above, we state that .

i

(a) We have obtained all the information and explanations which
to the best of our knowledge and belietf were necessary for the
purpose of our audit.

(b) In our opinion, proper books of account, exaept cost records,
as required by law have been kept by the Company s0 Tar as
appears from our examination of such books.

(<) The Balance BSheelt and the Frofit and Loss ﬁcgdgnt-d@alt with
by this report are in agreement with the books of actounts.

{d} In our opinion, and the subject to clause G‘E¥ Significant
Accounting Policies relating to retirement benefiﬁs, the profit
and loss Account and: balance sheet comply w;th”the accounting
standards referred to in sub section {(3IC) of sectﬁgn 211 at the
Fompanlws éLt, 1958, , 0

{e) (1) The company has not made the provision of Stamp Duty and
Registration Charges payvable on account of creation of mortgage
in favour of term lending institutions, which is the imnmediate
requirement of financial institutions. The amount pavable on
account of atoresaid charges is not yvel ascertained.

(ii) We have not verified the Excise records, Factory wage
register, Gratuity register, Bonus files, Labour file as the same
have been seized by Excise department and were not available for
our verification. Factory disputes records and Government grant
records are also not produced before us for verification, zo .we
Aare enable to exprecss any opinion in relation to above malters.

cwl..
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(iii) No proper supporting are available . for certain
vouchers. However management has certified  that ‘the &ll the
expensgs are incurred wholly and excluslvely for the business
purpose and we have relied on the above reprementatxon.

o S ne o

{iv) Tha company ha: not made any prnv;sicn inirespect of
payment of gratuity. The. amount of liability 1nm'respect of
payment of gQratuity is not Guantifiable . as the compﬁny has not .
provided necessary informntion and records.

(v} Subjact to our comments in para e(i), é(ii), e(iii}
e(iv) and note no. 4 relating to outstanding dues of term lending
institution in notes on accounts of Schedule 19, in ouwr opinion
and  to  the best of our information and  according  to the
explanations given to us, the said accounts, read together by
with the schedules, the Notes and Accounting Folicies give the
informetion required by the Companies Act, 19546 in the manner o
required and the RBalance Sheet gives a true and faiv view.

(1) in the case of Balance Sheet, of the state of
affairs of the company as at 3lst March, 1999 and

(2) in the case of the Frofit and {Loss A/c of the loes
af the company for the year ended on that date.

FLACE @ MUMEBAI \ : ' . FOR BHALLA &;BEANEQLI
Sl CHARTERED ACCPUMTANTS
DATED o 3 JlJL 1999 ' P

i PARTNER
P : Harash K. Chhied
£y M. Mo L 3H26E
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ANNEXURE 11 TO THE AQUDITORS® REPQRT
(Referred tp in paragraph 1 of our Report of even date on the

acccunts of Aarey Drugs & Pharmaceuticals Limited far the vear
ended 3lat March, 1999.

1. The Company has maintained records showing full particulars
including quantitative details, item wise fixed assets; register
ang situation of fixed assets. The management has not carried out
the Fhysical verification of fixed assets. :

2. Morn e o* the Fixed ﬁﬁsetm have been ravaluwd during the year.

3. As per the information ftTrom the management, the stock of
finished goods, stores, spare parts and raw material have been
physically varified by the management during the year.: We have
relied on the information given by them, as we have. been
appointed and have taken up the audit after the close of the
YEAL . i . :

4, In our opinion, read alangwith para 3 above, pracédures of
/physical véerification of stocks fnllowed by the managémhnt are

rasonable and adequate in relation to the size af tha Cnmpany
‘and the nature of the businesn. :

v ‘E,u |

3. The Company has nut maintained ‘the quantitativa recnrds in
respect af goods traded by it and in respect of manufactured
goods as informed by'management. that no material: dzscrepanclas
have been noticed on physical verificatiuns ot Stocks aB\chpared
ta hook records, wae  have to rely on. the above ma agement
representation, as the stock register: is seized by t ésexczte
department on 14th Apriil, 19?9. Hence we. are unable tp#express
any opinion and comments reguired by clause (V) of the nrdar AB
required by the Manufacturing and other Campaniaa (Ruditnra
Report) order 1999 issued by ‘the | Company Law Buard in’ terms af
Section 227(4-A) of the Companzeﬁ nct 1955, : :

Ga On the basis of our examinatiocn of records, the valuation of
stocks is fair and proper in asccordance with the normally
accepted accounting principles and is on the same basis as
followed in the preceding year.

{», We have been given to understand that the company ‘has
maintained register wWs 301 and 370 (1~ E), of Compandes Act, 19%6
but the same was not produced before us for verification. However
as per information received from management the company has
abtained unsecured loans from companies, firms or other parties
listed in the register maintained  under section 301 . of the
Companies Act, 19%6 (1 of 195&) and/or from the companies undgr
the same management as detined under section (1-K) of gsection 370
of the Companies Act, 1956 (1 of 1956). The management. has
decided not to provide interest on such loans accepted or
advanced to the parties listed in the register maintained Ufs. 301
and 370 (1~} of the Companies aAct, 19% . The termas and
conditions of such loans are not prima facie prejudiciali to the
interest of the COMpany . . it

. o .f':%'

’ ,/ ‘H.A.Fic)"l y. \
! @ CHHEQA L4, )@

<\.‘H. NII. 3"’ij -/“
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(2) . ‘ .

. _ 14
8. We have been given to undarstand that “the 1é:ampany has
maintaingd req1ster w/s IOV and F70 (1-E}, of Campanﬁe het, 1956
but the same was not produced before uws for verification. Howavear
a5 per information received from management the company has  given
unsecured loans to companias, fTirms or other parties listed in
the register maintained under section 301 of the Companies Act,
1956 (1 of 195%6) and/or to the companies under the same
management as defined under section (1-B} of section 370 of the
Companies Act, 19546 (1 of 19%46). The management has decided not
to provide interest on such loans accepted or given to the
parties listed in the register maintained U/s 301 and 370 (1-B)
of the Companies Act, 1936, The other terms and conditions of
such loans are not prima facie preiudicial to the interest of the
COMPAany .

2. According to the information provided by mapagement no
stipulated time frame bas been decided for the repayments of
Loan. Hence we are unable to express any opinicon and comments as
reguired by clause (ix) of the order as required by the
manufacturing and other companies (Auditor’'s Report) order 1588
issued by the Company Law Baard in terms of Sectiun 227(4—A) of
the Companies Act, 1906,

10. DOn the basis of checks carried out during the course of
audit and as per explanations given to us, we are of the opinion
that there .are adequate internal control procedures commensurate
with the size of the Caompany and the nature of its business with
regard to purchase. of (raw material, plant and: machinery,
agquipment, other assets and for thenﬂake af goods. 1

11. On the basis of information and explanations given and
records produced before us, purchases during the y&ar of goods
exceeding Rs. 950,000/- in value from companies as defined u/s.
IOl of companies Act, 19% are at rates at par with prevailing
market rates.Further no sales of goods material & services
exceeding Rs. 950,000/-in value have been made to parties
maintained as per the provision of Sec 301 of Companies Act 1996,

12. As explained to us the company has a regular procedure for
determination of unserviceable or damaged stores, raw materisl &
finished goods and adequate provision has been made in the
accounts for the loss arising on the items =0 determined in
manufacturing division.

1Z. The Company has accepted deposits from the public in
viclation of section 3B-A of Companies Act, 1954 during the
Year . .

14. As explained to us, reascnable records have been maihtained
by the Company for sale and disposal af by-products,
garbage/scrap. However relevant stocks and other records are
seized by the excise department, hence we are unable to express
any opinion and comments as required by clause (xiv} of the order
as required by the manufacturing and other companies (Auditor's
Report) order 1988 issued by the Company Law. Bnarm in terms af
Section 227(4-A) of the Companies ALt. 1954
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13, In our opinion, internal audit carried out by the in house
statf emploved was reasonable. The company is in process of
introducing professional formal internatl audit system

tommpensurate with the size and natuwre of its bpusinesw.,

14, According to the information given to us, theicampany does
not mainptain cost records as prescribed by the Central Government
U/s 209(1)l(C}‘of the companies Act, 1904,

i
17. 7The Company ha® not deposited tha PFrovident Fund with the
appropriate authorities and arrears as on 3Flst March, 99 is Rs.
2,94,468/-. In respect of E£.S.1.C., it is informed by the
manaqament that the company is not liable to deduct E.S.I.C.

i8. Ac:nrding to the information and explanations given to us
and the books and records examined by us, there are noc undispuisrd
amounts,pavable in respect of income tax, sales tax, custom duty
outstanding as at 3Iist March,1999 for a period ncheding siN
months from the date they become payabie. by

19. Accarding to information and explanation 'furnishad to us
no persorial expenses of employees / director other than those
payable in accordance with genaerally accepted Business practices
and/or under contractual ablzgations have been chargﬂd to Profit
and Loss Account. : V o

20. The Campany is a sxck induﬁtrial cmmpany with%p‘tﬁe meaning
of clause (0) of sub-section (1) of Section. 3 f the Sick
Industrial Companies (Special Provisions) act, 1985“[

) A i qu!, ,
2. In respect of companies trading activity, we' are informed

that there are no damaged stock.

!

PLACE & HUNBAI FOR GHALLA & BHANSALT
' CHARTERED ACCOUNTAMTS
'
DATED 1 3 J L ]999 s /\}" Ha
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I SOURCES OF FUNDS
SHAREHOLDERS FUNDS
a. Share Capital
b. Capital Reserve

1.

-

At w

Secured Loans !
b. !

Unsecuwired Loans

11 APPLICATION OF FUNDS

A T A G S 1Y e bl et fne g e S e b Y

1 Fixed Assels

A. Bross Hlock
b. Less ¢ Dep. & Amortisation

NMet Block
Capital Work-in-Frogress

T
d.

- Investments

D D Current Assets, Loans & Advanren

a. Inventories . :
b. Sundry Dehtors

c. Cash and Rank Balances

d. Loans and Advances

e A e S s s ek Bk s 0 e b 448 s i o

Bal.aMCE SHEET A5 O

318

fom shus vyh M naag bt rege s

SCHEDULE

Total Ks.

£}
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