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NOTICE

Nofice is hereby given that the Eighteenth Annual General
Mesting of the Company will be held at Ashoka Hali, Arcadia,
Nariman Paint, Mumbal-400021, on Monday, September 30,
2002 at 12,30 p.m. to fransact the following business :

ORDINARY BUSINESS

1. To recelve, consider and adopt the Director's Report,
Auditor's Report and the Audited Balance Sheet and Profit
and Loss Account for the year ended March 31, 2002,

2. Toappaoint aDirectorin place of M, Kamlesh Kurmnar Agarwdl,
who retires by rotation, and being eligible, offers himself for
re-appointment.

3. To appoint Auditors and to fix thelr remuneration.
SPECIAL BUSINESS

To consider and If thought fit, to pass with of without modification
the following Resolutions:

4. As an Ordinary Resolutlon;

“RESOLVED THAT MI. R. G. Govindrajpuram be and Is hereby
appointed as & Director of the Company”.

5. As an Oidinary Resolution:

“RESOLVED THAT Mr. H. P. Prabhu be and is hereby appointed
as a Director of the Company”.

Regd. Office:

5" Floor, Bhupati Chambers,
13 Mathew Road,

Mumbal- 460004 S. D. D. Gunasekar
Chief Executive

Dated : 19 July, 2002
ANNEXURE TO NOTICE

Explanatory Statement pursuant to Section 173(2) of
the Companies Act, 1956

ltems 4 and 5

M R. G, Govindrgjpuram and Mr. H. P. Prabhu were appointed
by the Board of Directors with effect from 5™ March 2002 os
additional Directors in the Company in terms of Section 260 of
the Companies Act, 1956 and Article 128 of the Company’s
Aricles of Association. They hold office only up to the date of this
Annual General Meeting but are eligible for re — appointment,
As required under Section 257 of the Companies Act, 1956,
notices in wiiting (along-with a deposit of Rs. 500 each) have
been received from some members signifying their intention to
propose the aforesaid individuals as the Directors of the Com-
pany at this Annual General Meeting. :

Mr. R. G, Govindrajpuram is a engineering graduate with wide
experience of over 25 years In the operation and manage-
ment of major ports in India. He retired as Chief Mechanical
Engineer from Mumbai Port Trust — a position he held for over 10
years. His expetience has a direct bearing on the working of the
company. He is not a Director in any other company.

Mr. H. P Prabhu is a seasoned banker and was with Bank of
india for over 35 years. During his career in Bank he held many

important positions including the positions of Principal, Man-
agement Development Institute and Zonal Manager, Pune
Zone. He tock Voluntary Retirement in the year 2000 while hoig-
Ing the post of a Deputy General Manager in the bank. His
experlence s of relevance and value to the business of the
Company. He is not a Director In any other company.

The Directors recommend the resolufions for approval of the
shareholders, No Director, except Mr. R.G.Govindrajpuram and
Mr. H. P. Prabhu is In any way, concemed o inferested in the
resolution.

By Order of the Board
Regd. Office:
5" Floor, Bhupati Chambers,
13 Mathew Road,
Mumbai- 400004 S. D. D. Gunasekar
Chlef Executive

Dated . 19 July, 2002
NOTES

1. A MEMBER ENTITLED TO ATIEND AND VOTE IS ENTITLED TO
APPOINT APROXY .JO ATTEND AND VOTE INSTEAD OF HIMSELF
AND THE PROXY NEED NCT BE A MEMBER OF THE COMPANY.

The proxy form must be lodged with the company not less
than 48 hours before the fime of the meeting.

2. The Register of Members and Share Transfer Books of the
Company will ,iemain closed from Monday, September 23,
2002 to Monday. September 30, 2002(both days inclusive).

3. Members are requested to infimate their change of -

address, If any to the Share Transfer Agents Viz : Bigshare
Services Pvi. Lid,, Ef2, Ansa Industriol Esfate, Sakivihar Road,
Sakinaka, Andheri (E), Mumbal 400072. Tel :8523474
Fax :8525207

4. Theresolution regarding the re-appointment of Mr. Kamilesh
Kumar Agawal as Director of the Company is placed
betore the shareholders. As per clause 49 of the Listing
Agreement with the Stock Exchanges, the following
particulars of Mr. Kemlesh Kumar Agarwal are being
provided:

Mr. Kamlesh Kumar Agarwal;

Presently, Managing Director, Onaway Industries Ltd, and
having experience of successfully managing various
business for last 40 years.

Other Directorships:

Name of the Company Position Held

Onaway Industies Ltd, Managing Director

ABG Shipyard Lid, Director
Essar Glass Works Pvt. Ltd. Director
ABG Cement Lid. Director

5. Members are requested 1o bring their copy of Annual Report
to the meeting.
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Directors’ Report

To the Members

Your Directors have pleasure in presenting the Eighteenth
Annudl Report with the Audited Accounts for the year ended March
31, 2002.

Financial Results (Rs. In Lacs)
2001-02 { 2000-01

Gross Recelpt 6060 5982
Gross Profit before Interest and Depreciation 4452 4632
Less: Interest 1392 1930
Less ;. Depreciafion 1912 1823
Profit before Extra - ordinary items & Tax 1148 879
Less : Loans & advances written off 257
Less @ Loss on sale of assets 117 1
Net Profit before tax 774 878
Less : Provision for Taxation 60 58
Add : Excess Provision of Tax of earier year

w/back - 109
Profit Affer Tax 714 Q29
Add : Profit brought forward from earlier year 2131 1970
Net profit available for appropriation 2845 2899
Proposed Dividend - 268
(Including Corporate Dividend Tax)
Transfer to General Reserve 300 500
Balance Caried to Balance Sheet 2545 2131

Operations

Your Directors are pleased 1o report continued satisfactory
performance of Container and Bulk handling cranes deployed
at Jawaharlal Nehru Port, Chennal Port, Cochin Port and
Mormugao Port and the operational income from these cranes
has recorded growth. The actual availabiliity of these cranes
are higher than contractual norms. However, the mobile crane
hirng business confinued to be in difficulties due to decline in
real investment in infrastruciure projects and the general
economic situation,

Dividend

With a view to conserve resources of the Company for its
business requirements, the Board of Directors of the Company

has not recommended any dividend for the year 2001-02

Directors’ Responsibility Statement

As stipulatedin Section 21 7(2AA) of Companies ACt, 1956, your
Directors subscrine to *Directors Responsibility Statement” and
confirm that :

) in the preparation of the annual accounts, the
applicable accounting standards have been followed
along with proper explanation relating to material
departures;

i} the Directors have selected such accounting pdlicies
and applied them consistently and made judgements
and estimates that are reasonable and prudent so as
to give a frue and fair view of the state of affairs of the
company at the end of the financial year and of the
profit or loss of the company for that period,;

il) the Directors have faken proper and sufficient care of
the mainfenance of adequate accounting records in
accordance with the provisions of this Act for
safeguarding the assets of the Company and for
preventing and detecting fraud and other irregularities;

iv) the Directors have prepared the accounts on a going
conceln basis.

Conservation of Energy, Technology Absorption and
Foreign Exchange Earnings and Outgo.

Since your Company does not own any manufactuing facllity,
the particutars as required u/fs 271(1)(e) of the Companies Act,
1956 so far as it relates to Conservation of Energy and
Technology Absorption are not applicable.

The parficulars regarding Foreign Exchange Earmings and
Outgo are as under.

(Rs. In Lacs)
Foreign Exchange eamed Nil
Foreign Exchange outgo
i, Import of Capltal Goods I\
i. Import of Raw materials, Spare parts and
components 2.29
fi. Other Expenditure {Travelling / Interest efc.) 11.09

ABG’s heawy liff cranes are deployed in very large projects
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Subsidiary Company

The Statement to Section 212 of the Companies Act, 1956
elating to the Company’s subsidiary along with its Balance
Sheet is annexed to this Report.

Fixed Deposit

Your Company has not accepted any Fixed Deposits from
Public during the year ended March 31, 2002.

Directors

During the year, your Board has been further strengthened
with the induction of two more Directors, Mr. R. G.
Govindrajpuram and Mr. H. P. Prabhu. Both Mr. R. G.
Govindrajpuram and Mr. H. P. Prabhu, being Additional
Directors, are liable to retfire at the Annual General Mesting
and being eligible, offer themselves for re-appointment.

In accordance with the provisions of Sections 2565 and 256 of
the Companies Act, 1956 and also Articles 128 of the Articles
of Association of the Company, Mr. Kamlesh Kumar Agarwal
refires by rotation and being eligible, offers himself for re-
appointment.

Auditors

M/s. MMM Chaturved! & Co., Chartered Accountants, refire as
Auditors of the Company and being eligible, offer themselves
for re-appointment. The observations made in the Auditor's
report are self explanatory and therefore, do not cail for any
futher comments.

Particulars of Employees

A statement giving the requtsite information as per Section
217 (2A) of the Companies Act, 1956 is annexed hereto and
forms part of this report.

Corpotate Governance

Pursuant to clause 49 of the listing agreements with the Stock
Exchanges, a Management Discussion and Analysls,
Corporate Governance Report and Auditor's Ceificate
regarding compliance of conditions of Corporate Governance
are made a part of this Annual Report.

Appreciation

Your Directors wish to place on record thelr appreciation for the
support received from Bankers/ Financlal institutions and
Govermnment Bedies, The employees have conhibuted in large
fo the success of the Company during the year under review

and your Directors look forward to thelr continued support. '

For and on behalf of the Board of Directors

Kamlesh Kumar Agarwal
CHAIRMAN

Mumbai
Date : 1 July, 2002

STATEMENT OF PARTICULARS OF EMPLOYEES FORMING PART OF DIRECTORS’ REPORT AS REQUIRED
UNDER SECTION 217(2A) OF THE COMPANIES ACT, 1956

Name Age Qualification Expetience Date of Designation Gross Previous
Employment Income Employment
B AL:] Managing First
Mr. Saket Agarwal |38 years B.Com years 11.06.84 Director 29,28,000/- Employment
NOTES: accommodation, medical expenses, value of other
t | fi ractual perquisites on the basls of Income Tax Act and Rules
(1) The nature of employment s confractua and Company'’s confribution o Provident and Pension
{2) Remuneration includes salaries, allowances, bonus, Fund.
gratuity, payments made under voluntary refirement (3) Mr. Saket Agarwal Is a relative of two Directors of the

scheme and expenditure incurred in providing rent free Company.

RM&C’s in operation af JNPT
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Management Discussion & Analysis
Business Overview

The Company operates only in one segment of Operating &
Malntenance of Cranes. Business conditions during the year
under review did not provide any substantial opportunity for
growth despite all efforts taken by the management to contract
new business. Although much hype was created regarding
the growth and opportunities in the Infrastructure Sector, actual
investment was largely lacking. The Company’s long terms
coniracts with Porls provided some tevel of sustenance in its
income and profitabiiity. The sincere efforts made by the
Financial Officers of the Company also resulted in recluction of
interest cost,

Internal Control & Systems

The company has adequate infernal systems and controls in
place. The work centers are freated as profit centers for the
purpose of business processes across the Company in respect
of operational efficlency, financial reporting etc. The Company
has constituted an Audit Committee compiising of three Non
- Executive Directors. The Commiftee dlso met the Statutory
Auditors of the Company. to ascertain their observations on
Financial reports and control concerns. The audit observations
are monitored and acted upon by the Management,

Grab unloaders deploved in Chennai Port

Risk Management
Market & industry Risk

In the initial stages of reforms in India, there was a surge in
capital goods and infrasfructure investiments. These were the
years of high GDP and industrial growih. The Company was
able to exploit the situation fo ifs advantage by underaking
expansion of unparallel magnitude In its histery, it also
diversified its cranes fo include port cranes in its possession.
This diversification has helped the company to preserve its
revenue and profitability even during the general slowdown
being presently experienced.

Interest Rate and Foreign Exchange Risk

The company has always contracted fixed price loans to avoid
any interest rafe risk. But in falling inferest rate regime, thare
was a needio replace them 1o bring the interest cost to market
levels. The company has undertaken replacement of debts to
reduce inferest cost as is apparent from the financiat results,
The company does not have any foreign exchange risk.

Technology

The cranes of the company are of current technological
standaids. Infemal operations and control systems of the
company are also computerized.

Financials

Traditionally, the financial management of the comparny
: has been governed by prudent policies. Continuous
; reinforcerment of capital through infemal accruals has
been the approach all along. The present financial
muscle of the company is owing o these practices. The
Debt - Equity Ratio of less than 1 speaks of the financial
discipline of the Company.

Business Prospects

The Company’s subsidiary ABG Goa Port Lid. is in the
stage of findlizing tenders for the construction of 5A & 6A
berths. the construction of berths wilt go in full swing soon.
It is expected that this company will start generating
revenue from 2003 — 04. The company has also bid for
some long - ferrm contracts for operation / maintenance
of cranes. These will call for expansion of the asset base
of the company and result in additicnal income. The
present income of the company is mostly dependent
upon its cperational eftficiency.

Contingent Liabilities

Details of confingent lidbiiities are given in schedule *M*
to the Balance Sheet and Profit & Loss Account,

Industrial Relations & Human resource
Development

The company has a system for Annual Performance
appraisal for its empioyees. The grant of increment or
accelerated increments is related to work performance.,

Cautionary Statement

Statements in the Management Discussion and Andlysis
descrlbing the Company’s objectives, prolections,
estimates, expectations may be *forward-looking
stafement” within the meaning of applicable securities
laws and regulations. Actual results could differ materially
from thase expressed or implied,
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Report on Corporate Governance for the

year 2001-02

(As required under Clause 49 of the Listing Agreement with
Stock Exchanges)

Company’s philosophy on Corporate Governance

Corporate Governance framework of the company
endeavours tc blend corporate goals with corporate
sustainability encouraging efficient use of resources with
management accountability. The tenets of corporate
governance adopted by the company are concerned with
creation of long term value for its shareholders keeping in
hamony the interests of its other stakehclders like creditors,
customers, suppliers, employees and the governnment and
society at large. Itsimportance liss in the overail contribution it
makes to the overall growth and direction of business,
management accountabllity and transparency and above
all equitable treatment for its stakeholders.

Compliance with SEBI code on Cotpotate

Governance

The recommendations of the Kumarmangalam Birla
Committee on Corporate Govemnance have been accepted

by the Securitles and Exchange Board of India (SEBI) In
December 1999 and have since formed part of Clause 49 of
the Lising agreement with Stock Exchanges. Your company
was required, as per the schedule of implementation of
corporate govermnance prescribed by SEBI, to implement the
condifions of clause 49 before 319 March, 2002, Your company
is compliant with these recommendations as Is discemible from
the report below:

Board of Directors

The company has a non — executive Chairman and the
number of independent Directors is more than one — third of
the total number of Directors and the number of Non —
Executive Directors Is dlso moie than §0% of the total no, of
Directors.

None of the Directors on the Board is @ member of more than
10 commilftees and Chairman of more than 5 commitiess
acress all the companles in which he Is a Director.

The names of Directors, the categorles of the Directors on the
Board, their attendance at Beard Meeting and Annual General
Meeting as also the number of Directorship and Committee
Membership held by them in other companies are given
below:

Name Category Aftendance at Aftendance Directorship in other Membership in other
Soard Meeting at AGM on Companies Commiftees
Heid / attended 28.09.2001 Chairman | Director Chairman Member
Mr. Kamiesh Chairman, 16 16 Yes - - 4 - 1
Kurnar Agarwal Independent
Non-Executive
Mr. Rishi Agarwal Promoter, 16 16 No - 12 - -
Non-Executive
Not Independent
MILR. G. Govindrajpuram* | Non-Executive 2 2 NA - - 1 1
Independent
Mr, H. P Prabhu * Non-Executive 2 2 NA - - 1 1
independent
Mr. Saket Agarwal Managing 16 16 Yes - 1" - -
Director,
: Executive
Not Independent

* Joined the Bodrd oh 5™ March, 2002

Sixteen meetings of the Board of Directors were held duiing the
year on the following dates:

30" June, 2001,3% August 2001,22™ September,2001,6"
October,2001,31 October,2001, 5" November,2001, 20"
Novernber, 2001, 30" November,2001, 5" December,2001,31¢
December,2001,23% January 2002,30" January 2002,18"

February 2002, 25™ February 2002, 5™ March, 2002, 22™
March,2002,

No Director other than Mr. Saket Agarwal Is paid any
remuneration during the year, Remuneration paid o Mr. Saket
Agarwal under section 21 7(2A) of The Companies Act, 1956 Is
as under:

Name Age Qualification | Experience Date of Designation Gross Previous
Employment Income Employment
18 Managing First
Mr. Saket Agarwdl | 38 years B.Com years 11.06.84 Director 29,28,000/- Employment

The Company maintains o separate office for the
Non- Executive Chairman and all necessary infrastructure and
assisfances are made avallable to enable him discharge his
responsibilities effectively.

Audit Committee

The compdn\/ has constituted an Audit Committee of Directors.
The terms of reference of the Audit Committee are In

consonance with the requirement under Clause 49 of Listing
agreement, Depuly General Manager (Finance) and a
representative of Statutory Auditors are permanent invitees.
Deputy General Manager [Finance) is the Member Secrefary
of the Committee.
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Audit Committee comprises of three non-—-executlve
Directors namely:

1. Mr H. P Prabhu, Chairman
2. Mr R G Govindrgipuram
3. Mr Kamilesh Kumar Agarwal

During the year Audit Commiftee met on 5" March 2002 when
all the members of the Committee were present,

Shareholders Commitiee

An Investor Grievance Committee ts set up o specifically look
Into redressal of investor compilaints like transfer of shares, non
~ recelpt of Balance Sheet or declared dividend ete,

The Investor Grievances Committee is headed by Mr, Mr. R. G.
Govindragipuram with Mr. H. P Praibhu as another member of
the committee. One meeting of Investors Grievances
Committee fock place during the year on 5" March 2002
when all the member of the Commitfee were present.

Name, designation &

address of Compliance Officer:  Mr. Shabbir Kanchwala,
Deputy Manager
5" Floor, Bhupati Chambers
13 Mathew Road
Mumbai 400 004

d) No. cf complaints received from the Investors from
01.04.2001 to 31,03,2002 Comprising of non —
receipt of dividend, non - receipt of shares sent

for fransfer, revalidation of dividend ete., 105
b} No. of complainis not solved to the satisfaction of

investors as on 31.03.2002 41
c] No. of pending share transfers. 0

Remuneiation Committee

The Company does not have a Remuneration Committea.
The Board determines the remuneration of Whole Time Director
or any other Directors, (Non — mandatory requirernent)

Annual General Body Meeting
The last three AGMs were held ony/at
e On 28.09.2001 at Shiee

Pant Bhuvan, Chowpatty,
Mumbai - 400 G07.

2. On 29.09.2000 at Ashoka
Hall, Arcadia, Nariman Point
Mumbal - 400 021

3. On 30.09.1999 at Birla
Kreeda Kendra, Chowpatty,
Mumbai — 400 007.

Whether Special resolutions —

Q) were put through postal baliot last year No.
b) are proposed to be conducted through
postal ballot this year No.

Disclosures

1. Details of related party transactions pursuant to
Accounting Standard 18 are given in Notes on Accounts,
Compaty entered Into a sale transaction of g Ship,
materally significant related party transaction, for Rs. 700
lacs with ABG Shipyard Ltd, o Company in which promaoter
Directors of the company are inferested as Directors /
shareholders. The sale value was amved at on the basls of
valuafion done by a registered and qualified valuer,

2. Payment of Dividend forthe year 2000-2001 was delayed
and the same was paid alongwith inferest as per the
provisions of the Companies Act, 1956,

3. The trading of stocks at NSE is temporarily suspended

The Company does not have any nominee of term
lending institutions on the Board

Means of Communication

Whether half — yearly report sent to the

household of each shareholder No.
(Non - mandaiory requirernent)

Quarterly Report

Which newspaper generally

published in?

Any website, where displayed

Free Press Journatl & Nav Shakti
No.

Whether it also displays official news relecses,
and the presentations made to investors of to

analysts

No

Whether Management Discussion & Anatysis

is a part of Annual report.

Yes

General Shareholder Information

AGM - Date, Time & Venue

Financial Calendar

Date of Bock Closure
Dividend Payment date
Listing on Stock Exchange

Registrar & Transfer Agents

Share Transfer System

Distripution of Share Holding

30.09.2002 at 12.30 pm
Ashoka Hall, Arcadia
Nariman Peint, Mumbai 400 021

Year ending March 31
AGM September

23.09.2002 to 30.09.2002
No Dividend proposed this year,

The Company's securities are
fisted on BSE, NSE, DSE and ASE.
The listing fees have been paid
to each of these exchanges for
the year 2007-02.

Bigshare Services Pvt. Lid.

£/2, Ansa Industrial Estate,
Sakivihar Road, Sakinaka,
Andheri (East),

Mumbai - 400 072,

Share Transfers in physical forms
can be lodged with Bigshare
Services Pvi. Lid, at above
mentioned aqddress, The
fransfers are normally
processed within thiee weeks if
all documents are received
in order,

Number of Share Holders

Number of Ordinary  |Ason 31/03/2002 | As on 31/03/2001
Shares Held

Number % | Number %

iTtoloo = 8338{70.17 8541 70.6

101 1o 500 2789(23.47 2799 23.18

501 to 1000 459 3.86 448 3N

1001 to 10000 268 2.26 273 2.26

10001 o 100000 260 022 26 0.22

100001 to 9999999 3| 0.3 3 0.03
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Category of Share Holders

Category No of Shareholders Voting Strength (%) No. of Ordinary Shares held
- 31/03/2002 31/03/2001 31/03/2002 |31/03/2001 31/03/2002 31/03/2001
Individuals 11688 11904 23.76 23.7¢9 2690094 2693750
Insurance/ Other Inst 5 4 3.30 3.3 373100 374200
Bodies Corporate 139 114 2.7 2.28 306306 258550
NRI 30 36 0.45 0.56 51500 63400
Directors 6 b 69.71 69.71 7891000 7891000
Mutual Funds 5 5 0.04 0.05 4800 5200
Bank 1 3 0.00 0.21 100 23300
Transit 9 1 0.03 0.09 3300 10800
Total 11883 12073 100.00 100.00 11320200 11320200
Share Market Data
Month High Price Low Price Average
Price Dematerialisation of Shares : ISIN No. in NSDL & CDSL -
Apr-01 16.40 14.00 15.20 INESBOCO01019. As on 31¥ March,2002, dematerialised shares
May-01 17.90 1510 16.50 accounted for 15.43% of total equity shares
Jun-01 16.65 15.00 15.83
Jul-01 17.25 11.60 14.43
Aug-01 12.00 10.70 12.35 On behalf of the Board of Directors
Sep-01 11.25 7.60 9.43
Oct-01 11.50 8.65 10.08 Place: Mumbai Kamiesh Kumar Agarwal
Nov-01 11.95 9.50 10.73 Date : 1 July, 2002 CHARMAN
Dec-01 12.00 9.50 10.75
Jan-02 12.40 8.55 10,48
Feb-02 12.50 2.25 10.88
Mar-02 12.95 8.65 10.80
CERTIFICATE

To the Mermbers of

ABG Heavy Industries Limited

We have examined the compliance of conditions of Corporate Governance by ABG Heavy Industries Limited, for the year ended
31 March, 2002, as stipulated in Clause 49 of the Listing Agreement of the said Company with Stock Exchanges.

The Compliance of conditions of Corporate Governance Is the responsibility of the management. Our examination has been limited to a
review of the procedures and impilementations thereof, adopted by the Company for ensuing compliance with the conditions of the
Corporate Govemnance. 1t Is nelfther an audit nor an expression of opinion on the financial statements of the Company.

in our opinion and to the best of our information and according to the expianations givento us and the representation made by the Directors
and the management, we certify that the Company has complied in all material sr'espe-ct with the conditions of Corporate Governance as
stipulated in Clause 4% of the above mentioned Listing Agreement before 31" March, 2002, the last date for the Company for the
implemeniation of the conditions of Corporate Goverance as per Schedule of implementation prescribed In the said clause.

As required by the Guidance Note Issued by the Institute of Chartered Accountants of India, we have fo state that whiie the Shareholders/

Investor Grievance Committee has not maintained records to show the investor grievances pending for a period of one month against the
Company, the Registrars of the Company have maintained the records of investores grievances and certified that as at 314 March, 2002,

there were 41 Investor grievances remaining unattended / pending for more than 30 days.
We further state that such compliance Is nelther an assurance as o the future viabillity of the Company nor of the efficiency or effectiveness
with which the management has conducted the affairs of the Company.

For M.M. CHATURVEDI & CO.
Chartered Accountants

M.M. CHATURVEDI
Pariner

Place : Mumbai
Dated : 1¢ July 2002.
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Auditors’ Report

To the Members of ABG Heavy Industries Lid.

We have audited the affached Balance Sheet of ABG Heavy
Industries Ltd. as at 31¥ March, 2002 and the Profit & Loss
Account of the Company for the year ended on that date,
annexed thereto. These financial statements are the
responsibility of the Company’s management, Our
responsibility is to express an opinlon on these financial
staterments based on our audit,

()

(2)

(3)

We conducted our audit in accordance with auditing
standards generaily accepted in India. Those
standards require that we plan and perform the audit
to obfain reasonable assurance about whether the
financial statements are free of material misstatement.
An audit includes examining, on a test basis, evidence
supporting the amounts and disclosures in the financial
statements. An audit also includes assessing the
accounfing principles used and signiflicant estimates
made by the management, as well as evaluating the
overdll financial statement presentation. We believe that
our audit provides a reasonable basis for our opinion.

As requlred by the Manufacturing and Other
Companies (Auditor's Report) Order, 1988 issued by
the Cenfral Govemment in terms of Section 227(4-A) of
the Companies Act, 1956, we give in the Annexure a
statement on the matters specified in paragraphs 4
and & of the said order.

Further to our comments in the Annexure referred to in
paragraph (2) above

(@) We have obtained all the information and
explanations which to the best of our knowledge
and belief were necessary for the purpose of
our audit,

b) In our opinion, proper books of account as
required by law have been kept by the
Company, so far as appears from our
examination of those books.
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Mumbai
Date : 1% July, 2002.

The Baiance Sheet and Profit & Loss Account
dealt with by this report are in agreement with
the bocoks of account,

In our opinlon, the Balance Sheet and Profit &
Loss Account dealt with by this report comply
with Accounting Standards referred to in Sub-
section (3C) of section 211 of the Companies
Act, 1956,

On the basls of confirmations received from the
Directors and taken on record by the Board of
Directors, none of the Directors Is disqualified from
being appointed as a director as on 319 March,
2002 under Section 274 (1) (g) of the
Companias Act, 1956.

I our opinion and to the best of our infoarmation
and aceoding to the explanations given fo us,
the saild accounts read with notes thereon give
the information required by the Companies Act,
1956 in the manner so required and give a true
and fair view, In conformity with accounting
principles generally accepled in India :

fi) in the case of the Balance Sheet, of the
state of affairs of the Company as at 31¢
March, 2002 and

(il in the case of the Profit & Loss Account, of
the profit forthe year ended on that date,

For M. M. CHATURVEDI AND CO.
Chartered Accountants

M. M. Chatlurvedi
Partner
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