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FIOM!oal Hiqhhghh Board & Man<tgement Repont Hnantiaf Statements 

Chairman's Message 

Dear Shareholders, 

I am very pleased to inform you about ACC's performance 
In 2018-a year when your Company transformed many 
parts of 1ts business to deliver a sllong performance on 
many fronts - financially, socially and sustalnably. For 

decades now, ACC has stood fOf excellence in the quality 
of its products and In the delivery of irs financial 
performance. 2018 was no exception, with your Company 
delivering heallhy volume and profil growth. ACC's 

consolidated operating EBITDA grew by 11% and Profit 
Before Tax grew by 21% YoY, on a normalised basis. 

The rising costs of fuel power, raw materials and rake 
availability continued to be of concerl\ as dod the 
continuance of 28% rate of GST levoed on cement On the 
othef hancl cement demand continued to be healthy, 
buoyed by strong economic growth. The cement sector 
grew by-8.5% in 2018versus -6% in the previous year. 

Against this backdrop, ACC managed to improve its 
performance metrics in volume and market share gains, 

backed by sharper customer focus, Innovative products, 

customised solutions. operational improvements and 
tighter cost management During the year, we launched 
ACC f2R SUPERFAST- a revolutiOnary cement with 
supenor strength, superfine quality and superfast setting 
and ACC l eakBiock - a high performance waterproofing 
compound, marking ACC's foray Into the category of 
construction chemicals. Our ready mix concrete business 
continues to grow exponentially. 

In Union Budget 2019, the Government has committed to 
further augment the infrastructure sector railways. 
roads. highways and irrigation prOjects. We believe that 
their efforts to increase investment beross several sectors 
will have a favourable impact which w1ll stimulate cement 
demand and boost economic growth. 

To serve the growing demand for cement. we are 
Investing in capacity e.panslon projects that will add 
5.9 million tonnes of cement capacity through a 
greenfield integrated cement plant at Ametha in Madhya 
Pradesh, with a grinding unit in Uttar Pradesh and 
expansion of our likaria and Sindri plants over a period of 
three years. This investment will further strengthen our 
market footprint and contnbute to the Company's future 
growth. 

Going beyond the economic returns, at ACC, we believe 
that economic. social and environmental values are 
Interlinked and are part of an Interdependent ecosystem 
comprising Consumers. Shareholders. Employees. 
Governmen~ Partners. the Environment and Society. 

We are proud to present the Company's first Integrated 

Report that artoculates our holistiC approach In creating 
shared value for our investors, customers. employees and 
the community at large. The report highlights the 

concept and deployment of the Six Capitals: Financial, 
Manufactured, Intellectual, Human, Natural and 
Social & Relationship. 

Aligned with our Surninable Development 2030 Plan, we 
are reducong our dependen<e on conventiOnal energy 
using solar power at our units beglnnong with Kudithini, 
Thondebhavi and Jamul and Improving water positivity 
through extensive rainwater harvesting projects. I am 
very proud to inform you that your Company became the 
first cement company In India to publish an Environment 
Product Declaration (EPD) for Its blended cement 
products manufactured across all its plants. in 2018, your 
Company's community development programmes 
touched the lives of almost half a million people on 185 
voltages across lndoa. 

I would Ilk~ to thank our ACC patiVOt of employees. our 
channel partners, suppliers, and others. who worked 

tirelessly to dehver a strong performance in 2018. 

I thank you dear shareholders for your confidence and 
trusL I look forward to your continued support so that 
togeth~r we can build a company that delivers excellence. 
tim~ and again. 

Narotam Stkhsaria 
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Performance Hi 
(Standalone Financial) 

Net Sales, Operating EBITDA & 
Operating EBITDA Margin 

8 Net Sales- W Op.EBIOTA -- Op. EBUOAMat9!n{'W)I 

Cement Sales Volume & Growth 

28..37 

2014 201s 2016 1011 :zo1a 
• Sa~ Votume - Ci«Y11Ih ('Jrt.) 

Profit Before Tax & Profit AfterTax 

2014 

W PBT 

lOIS 

W PAT 

2.016 200 201& 

hts* 

Cement Operating EBITDA & 
Operating EBITOA Margin 

. ' : 

15 0 

: '" I 139 l 1<0 II 
.... ] 

2()14 2015 2()16 2017 1018 

a Op. EBift>A - Op. EBITOA Margin<%) 

Ready Mix Concrete Operating EBITDA 
& Operating EBITOA Margin 

133.83 

2014 2015 2016 1017 2018 

• Op. ESITOA - Op. E8(J'()A Margin~ 

Average Capital Employed & Return on 
Capital Employed (ROCE) 

2014 2015 2{)t6 2017 2018 

8 A....et~e-Cclp.lcli Emplo~ - ROCE('lbl 
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Performance Hi 
(Standalone Financial) 

Dividend Per Share. Earnings Per Share 
and Dividend Payout Ratio-

2014 201S 2016 201 'I 20HI 

• EPS • OPS ....,. Oividt"nd PllyW! Ratio~) 

•'!)i,o!lf!'ld!»t!Mr.ll!Okultlllmd••tl>~(l)ft~ttlo)M.qdu~llddr.tlb.C..CflQA 

• fPS "(.olk-•i"""' •nll>dOU)W'II• b .. k ofl.oo P'(lt•ounn 

Book Value Per Share 

561 

20t4 2015 2016 1017 2018 

Corporate Social Responsibility Expenditure 

2014 201S 2016 2017 2018 

hts* 

Net Fixed Assets & Asset Turnover Ratio 

2014 201S 2016 2017 2018 

• Nct Fix('(tAm>t - Asse(Tum~R.1tio(TI~sl 

Market capitalisation at Year End 

2014 2015 1016 2017 1018 

Contribution to Exchequer 

201 4 2015 2016 2017 2018 

• FJo;..<m lot 1018, 1011 Cllld 2016ort ~~~ pe:r k.IQAS ar.dttm!j,'lfi/Jil) 6JIJrtHII"NISptl PftWo./$ <iMP 
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Cost & Profit as a Percentage of Revenue from Operations (Net) 

2018 

Other mcome 
'1139) 

ProfitbE!foretaxt 1,494, 10~ 

(1%) 
Flnancecosts -----, 

O<!pr'-"<i.,tion ,600 .... 

( 89 
1 .. 

~Mn\lftl<:turin9 -----­
and other costs 
t 2,497 

""' 

freight ;snd Forw;,uding ~pen~ 
t 4,011 
27% 

2017 

Other tnCOft'\e 
t(132) 
(1 ... ) 

Manuf;w:t\lfil')9 -----­
and other costs 
\2.387 
18% 

Profitbefou~taxt 1,298,10% 

Freight and Forwardh'g ,,x~oense ·-------.J 
0.451 
26% 

All figures are in ~ crore 

,---------- Cost ol materials consumed 
\ 2.370 
16,. 

---- Powt-tt~nd fv('f 
t2,998 
20 ... 

Employct-COS-t 
t881 ..... 

Cost of m.~tCfi31~ CCX\Wm(>d 
t 1,983 
15 ... 

Power11nd~ 
f 2,714 

20% 

EmployE-e COM 
t819 ... 
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