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NOTICE is hereby given that the Twenty Ninath Arnuai Generai Meeting d ihe Members oi Ahrnedabad
Steeicraft Limited will be held on Friday the 28th September, 2001 at 12.00 Noon in the premises of
Gujarat Chamber of Commerce and Induw. Ashram Road, Ahmedabac •• 330 009 to transact the
following business :

1. To receive, consider and adopt Audited Balance Sheet as ,j.{ 31 sf March, 2001 and Profit and Loss
Account for the year ended on tnnt date and the Reoorr~ ct f!>? Board cr DirrT^. iors ana Auditors.

2. To declare dividend.

3. To appoint a Director in place of Shn "wrshc^ A Jhaveri. who retires by rotarcri snd being eligible offers
himself for reappointment

4. To appoint a Director in piace or Snn C^'oh D Shah who rotirn;/. t'-y rotation -'snd being eligible offers
himself for reappoirlment.

5. To appoint a Director in place of Snri Kar^i^n K Ka;; who retires bv retailor ano' t>einc; eligible offers
himself tor reappointmcnt

6- To appoint Auditors and tc fix their remuneiation

Place

Date

NOTES:

1. A MEMBER ENTITLED TO ATTEND AND VOTE IS ENTITLED TO APPOINT A PROXY TO ATTEND
AND VOTE. INSTEAD OF HIMSELF AN:) A PROXY NEcD NOT BE A MEMBER. PROXIES IN ORDER
TO 8E EFFECTIVE MUSI" BE RECEIVED AT :'HF COMPANY'S REGISTERED OFFICE NOT LESS

THAN 43 HOURS BEFORE THE COMMENCEM-'-N ! O- MEEHKG

2. The Register of Members and Sharo ~'>3"^iiV' Lioc-, - ' . C^-H;.-:. / ,v.i' :>.;•">•'in cicoeci irom

18-9-2001 to 28-9-200^ (bcih days or.li.iSiv,;;
!

3. The dividend as recommended by the Board, .'f sa^:tionfid ai !ne meeting, wiii be pa:a from 3-10-2001 to
those members whose names appear or; ' > i > ^ Company's Register of Members on 28-3 2001. in respect
of the Shares in ','lc-ctrjr'i:: fo^"' : ••- , .•! /:c.;" ci \vii ' ho •:, lyabio on fh^ b-T1-1-:- ^' ^-^^e^c^a cv/nersn-p as pe-'
aeta'ls furri;sh£d t v ;r.-j o-:j^cr;.-ioros < ; • • • " ^ - j . j ' ix : . - f ;
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DIRECTORS' REPORT

To,

The Shareholders,

Your Directors have pleasure in presenting their Twenty Nineth Annual Report together with Audited Accounts
for the year ended on 31 st March, 2001.

1. FINANCIAL RESULTS :

Profit before depreciation and taxation

Less :

Provision for depreciation

Provision for taxation

Profit after tax

Add:

Profit brought forward from last year

Excess - Short provision in previous year

40.92,

4.18

APPROPRIATIONS:

Interim Dividend

Proposed Dividend

Tax on Dividend

Transfer to General Reserve

Balance carried to Balance Sheet

2. DIVIDEND:

Your Directors are pleased to recommend a dividend of 10% for the year under review as against a
dividend of 20% declared last year. As the working of the Company was not so encouraging the
Directors have no choice but to reduce the dividend. The dividend will absorb an amount of Rs. 40.92
Lakhs. Moreover, the Company shall have to pay tax @ 10.20% on the amount of Dividend which will

absorb a further amount of Rs. 4.18 Lakhs.

2000-2001

(Rs. in Lacs)

38,81

6.00

54.31

-51,41

, 1,86

107.58

1999-2000

(Rs. in Lacs)

222.59

34.09

35.00

153.50

2.55

-1.80

154.25

81.84

9.00

12.00

51.41

154.25
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UNITED

OPERATIONS :

Steel Rolling Mills continue to be under severe strain of market recession, rising cost of production and
the tough competition. As a result ot this, the working of your Company is undoubtedly not upto mark.
The production, sales and profit before tax for the year under review has gone down. However, if the
results are seen, keeping in view the general scenario of the industry the working of your company
cannot be said to be so discouraging or disappointing Several roiling mills have puiied down their
shutters and there is hardly any unit which works to the optimum capacity
On account of greater concentration on exports as stated in the following para things r jro looking brighter
for the future. Second rolling mill which was hitherto cioseo !">as now been rostrated.

4. EXPORTS :
The Company continued to accord its high priority and importance to exporis. During the year under
review, your Company secured a big export order against stiff international competition. This order is
being executed in the current year. It is hoped that on execution of rh-s ordr-; the total sales and the
export sales shali scale new heights in the cureiu yroar.
As usuai this year also Company developed some now Sections for the overseas buyers New territories
have also been added to our export rriarKei.

5. WIND MILL :
Our wind Mill at Lamba continues to work normaily.

6. DEPOSITORY SYSTEM :
Your Company has entered into an agreement with the National Securities Depository Limited (NSDL)
and the Centra! Depository Services (India) Limited (CDSL). This enables you to hold your shares in a
demateriafised form with either of Inese depositories.
Since this mode facilitates quick transfer." and prevents forgery those shareholders who have not opted
for this facility are advised to dematerialise their shares in their own interest. Your Company has also
made arrangements for simultaneous demater-alisatton of the physical shares lodged for transfer.

Shares of your Company are compulsorily traded :n denial with effect frorn 2nd April, 2001 both at
Mumbai and Ahmedabad Stock Exchanges.

7. DIRECTORS RESPONSIBILITY STATEMENT :

Pursuant to the requirement under Section 217 (2AA) of *he Companies Act, 1956 with respect to
Directors Responsibility Statement, :t -s nereby confirmed -
(i) That in the preparation of the accounts for the financial year ended 31st March, 2001, the

applicable accounting standards nave been followed along with proper explanation relating to
material departures. This is subject "o Accountnq standard 13 in wh'ch case the current
investments have been valued at cost.

(ii) That the Directors nave selected such accounting policies and applied them consistent and made
judgements and estimates that were reasonable and prudent so as to give a true and fair view of
the state of affairs of the Company at the en-i of the financial year and of ;r-.e pro'":t or loss of the
Company for the year under review.

(iii) That the Directors have taken proper ana sufficient care for the maintenance oi adequate
accounting records in accordance with the provisions cf tne Companies Act, 1956 for safeguarding
the assets of the Company and for preventing and detecting fraud and other irregularities.

fiv) That the Directors have prepared the accounts (o- Ihe financ'al year ;r:ndeci ";lst March, ?001 on a
'going concern1 basis.

I
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8. INSURANCE:
All the assets of the Company have been adequately insured.

9. DIRECTORS:
As per the provisions of the Articles of Association of the Company Sarva Shri Darshan A. Jhaveri,
Kanishka H. Kaji and Girish D. Shah retire from the Board by rotation and being eligible offer
themselves for re-appointment.

10. AUDITOR'S REPORT :
The remarks made by the Auditors in their Report have been suitably dealt with in the schedules and
notes and therefore do not call for any further clarification.

11. APPOINTMENT OF AUDITORS:
M/S. DHIREN SHAH AND CO. Chartered Accountants retire as Auditors of the Company at the
conclusion of the ensuing Annual General Meeting and being eligible offer themselves for
re-appointment.

12. PARTICULARS OF EMPLOYEES :
There were no employees drawing remuneration of Rs. 12;00,000/- or more per annum employed
throughout the year or Rs. 1,00,0007- or more, per month employed for a part of the year.

13. CONSERVATION OF ENERGY, TECHNOLOGY ABSORPTION AND FOREIGN EXCHANGE
EARNINGS AND OUTGO :

The information pursuant to Section 217 (1) (e) of the Companies Act, 1956 read with Companies
(Disclosure of Particulars in the Report of Board of Directors) Rules, 1988 is given in the Annexure-1
forming part of this report.

14. APPRECIATIONS:
Your Directors place on record their sincere appreciation for the valuable and dedicated services
rendered by the employees of the Company. They also place on record the fullest co-operation extended
by the bankers to the Company.

For and on behalf of the Board
Place : Ahmedabad Anil K. Jhaveri
Date : 23-06-2001 Chairman

ANNEXURE 1

Particulars as required under the Companies (Disclosure of Particulars in the Report of Board of
Directors) Rules, 1988.

A. Conservation of Energy: Particulars with respect to Conservation of Energy are given in Form-A enclosed.

B. (1) Research and Development : Besides the test and normal research nothing significant was felt
necessary. Two new Sections have been developed for export market.

(2) Technology absorption : There is no change in technology.

C. Foreign Exchange earning and outgo :

(1) Activities relating the Export : Please refer to para 4 of this Report.

(2) Foreign Exchange earned Rs. 514.08 lakhs

Foreign Exchange used Rs. 10.76 lakhs
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Form - A
(Forming Part of Annexure 1)

Form for disclosure of particulars with respect to conservation of energy
A, POWER AND FUEL CONSUMPTION :

] 2000-2001
1. Electricity

(a) Purchased Units 9,32,370
Total Amount Rs 40,40,907

Rate/Unit Rs. , 4.33

(b) Own Generation (through Diesel Generator)

Only for emergency lighting & workshop purpose.
No production achieved through Generators,
i. Units produced 3,135
ii. Qty of diese! consumed Ltrs. 1 ,667

iii. Units per litre of Diesel 1.88 '
iv. Cost of diese! consumed Rs. 27,886
v. Cost / Unit Rs. 8.90

2. Coal (specify quantity & where used)
Quantity (Tonnes) Nil
Total Cost Nil
Average Rate Nil

3. Furnace Oil
Quantity (in Ltrs.) 4,91,000

Total Amount Rs. 52,13,593
Average rate (per Ltr.) Rs. 10.62

4. Other / internal generation

(Please give details of quantity) Nil
B. CONSUMPTION PER M.T. OF PRODUCTION :

Product (Steel Sections)
Electricity (Unitsl 151
Furnace Oil (Ltrs.j 79
Coal (Specify quantity) . Nil
Others Nil

For and On behalf of the

1999-2000

10,45,803
49,11,630

4.70

i

2,670

1,461
1.83

16;624

6.23

Nii I
Nil I
Nil j

t

6,12,000
60.32.274

9.86

Nil j

137 I

80 j
Nil j j
Nil j

i
Board of Directors

Place : Ahmedabad Anii K. Jhaveri i
Date : 23-06-2001 Chairman j
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AUDITOR'S REPORT

To,

The Shareholders,

AHMEDABAD STEELCRAFT LIMITED

AHMEDABAO.

We have audited the attached Balance Sheet of Ahmedabad Steelcraft Ltd. as at 31st March, 2001 and
the Profit and Loss Account for the year ended on that date attached thereto and report that :
1. As required by the Manufacturing and other Companies (Auditor's Report) Order, 1988 issued by the

Company Law Board in terms of section 227 (4A) of the Companies Act, 1956, We annex hereto a
statement of the matters specified in paragraphs 4 & 5 of the said order.

2. Further to our comments in the annexure referred to in Paragraph 1 above, and subject to Note No. 6,
regarding depreciation on rolling mill rolls due to which the profit for the year is higher by an
amount of Rs. 17,47,1067-.
We report that:
(a) We have obtained all the information and explanation which to the best of our knowledge and belief

were necessary for the purpose of our audit.
(b) In our opinion, proper books of account as required by law have been kept by the Company so far

as appears from our examination of such books.
(c) The Balance Sheet and Profit & Loss Account dealt with by this report are in agreement with the

books of account.
(d) In our opinion, the Profit and Loss Account and Balance Sheet comply with the Accounting

Standards referred to in sub-section (3C) of section 211 of the Companies Act, 1956,
except valuation of current investments. Had the Accounting Standard 13 been followed in
respect of current investments the value of investments would have been lower by an
amount of Rs. 89,24,6227- and the profit would have been lower by the same amount.

(e) In our opinion and as per the information and explanation given to us, there are no
Directors of the Company disqualified of being appointed as Directors under clause (g) of
sub-section (1) of Section 274 of the Companies Act, 1956.

(f) In our opinion, and to the best of our information and according to the explanations given to us, the
said account read together with the significant Accounting Policies and other notes thereon give the
information required by the Companies Act, 1956, in the manner so required and give a true and
fair view :
(i) In the case of the Balance Sheet of the state of affairs of the Company as at

31st March, 2001.
and

(ii) In the case of the Profit and Loss Account of the profit for the year ended 31 st March, 2001.

For DHIREN SHAH & CO.

Chartered Accountants

PLACE : AHMEDABAD DHIREN SHAH

DATED : 23-06-2001. PROPRIETOR
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1
ANNEXURE TO AUDITOR'S REPORT

(As required by the Manufacturing And Otnsr Companies Auditors Reoort Order, 1988 issued by the

Central Government),

1. The Company has maintained proper records showing full particulars including quantitative details ana

situation of fixed assets. The said fixed assets are physically verified by the management a! the end ol

the year. No material discrepancies were noticed on verif-cation

2. None of ttie fixed Assets were revalued durnq the year.

3. The stock of finished goods, raw materials, stores and spare parts have been physically verified during

the year by the management. In our opinion, the frequency of verification ;s reasonable

4 The procedure of physical verification of stocKs followed b> the rnanagemoni are reasonable and

adequate in relation to the size of the Company' and ti>:; nature of its business

5. The discrepancies noticed on physical verification of stocks as comparea to book records were not

material and the same have been properly dealt with in the Books of Account

6. On the basis of our examination of stock records. We are of the opinion that the valuation of stock is fair

and proper in accordance with normally accepted accounting pr.ncip'es and is on the same oasis as in

the preceding year.

7. The company has not taken any loans, secured or unsecured, from Companies, firms or other parties

listed in the register maintained under section 301 of the Companies Act, 1955 and/or from the

Companies under the same management as defined under Sub-section rB; cJ Section 370 of ihe

Companies Act, 1956 as then applicable,

8. The company has not granted any leans, secured or unsecurea to Companies, firms or other parties

listed in the register maintained under section 301 of the Companies Act. 1956 or to the Companies
under the same management as defined uncisr su^^ect^fi • : * - B-- of season 370 of the Companies Act,

1956 as then applicable

10. in our opinion and according to the information ana explanations given to us. there aru adequate internal

control procedures commensurate with the :>;ze of the Company and ;ne nature of its business with

regard to purchases of stores, raw-materials including components, plart and mnchnory equipment and

other assets and with regard to the sale of ;;ood;-.,
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