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Management Discussion and Analysis 

Industry Structure And Development 

Global Perspective

Optical Fibre and Cable division

The global optical fiber consumption contracted by 6.7% year on year 

in 2019, making it the second weakest year in the history. Although the 

level of contraction is far from what the market was in 2002, which saw 

a slump of 35.8% y/y, the market in 2019 was a very tough one for the 

Optical Fibre manufacturers. As evident, the market was dominant by 

weak demand, excess capacity and rising inventory.

The North American segment saw the highest year on year increase in 

demand followed by European, African, LatAm and Middle-East market. 

Solid demand in FTTH/FTTX projects along with the projects related to 

data centers and 5G trials helped to offset the demand of optical fiber 

upto some extent. However, this demand could not withstand around 

15%  contraction in the China market. The Indian segment also witnessed 

a significant decrease in demand owing to the financial problems of the 

telecom service providers and delaying of 5G spectrum auctions. The 

recent COVID-19 outbreaks further intensified the decrease in demand. 

Although the manufacturing industry was not significantly impacted 

due to the pandemic, labor unavailability and travel disruptions caused 

challenges in operations.
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As evident from the above chart, China had a share of more than half of 
entire demand in 2019. Adding on it, China also witnessed a contraction 
of approx. 15% in demand, when compared to the previous year. This not 
only influenced the prices of fibre in China but also dampen the markets 
of Europe, India and Russia and other countries since the producers in 
China look forward to key export markets to change their position on 
excess inventory and excess capacity. According to the Commodities 
Research Unit’s market analysis, the average annual G652.D bare prices 
in Europe fell by 40% in 2019 when compared to 2018. 

The prices of standard single mode bare fibre are consistently are 
reducing since Q3 2018 and throughout the 2019.  Similar trend followed 
in 2020 where the domestic prices of G652.D slumped to all time low 
in the Chinese domestic market. The prices of fibre sold in key export 
markets, targeted by China, were as low as US $3.4-$3.8 per F-km, 
which was highly competitive to the domestic prices of the respective 
markets. 

FRP division

As FRP (Fiberglass reinforced plastic) material is one of the key 
component of Optical Fibre Cable , its demand largely depend on the 
demand of Optical Fibre cable. While Chinese market uses predominantly 
Steel wire instead of FRP rod in their Optical Fibre cable , the demand 
for FRP rod was mainly driven by emerging regions such as APAC, US 
and Middle East. 
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Lens division

The optical lens market stood at US $12.52 billion and expected to grow 
at a CAGR of 7.3% until 2024 reaching a value of US $16.59 billion, 
according to the GIR study.  North American region accounts for the 
highest growth in optical lenses segment in 2018-19 mainly due to 
their adoption of advanced lens technologies. This segment could be 
classified based on the index of the lenses or on the material used.The 
Global Market is more about mid & higher index with very good quality 
lenses such as 1.56, 1.60, 1.67& 1.74.

India Perspective

Optical Fibre and Cable division

India accounts for nearly 40% of the demand of optical fibre in APAC 
(excluding China) region. The fluctuations in this segment should not be 
undermined as it highly influences the growth rate of APAC region.

The H1 of 2019 brought the hike in customs duty by 5% on optical 
fibres, bundles and cables. The hike was welcomed by the domestic 
fibre manufactures.The Supreme Court’s decision, which agreed to the 
government’s definition of aggregated gross revenue (AGR), affected 
the telecom firms coupled with higher future fees, significantly high debt  
and shrinking margins. Another challenge for the telecom firms was the 
5G spectrum auctions, which was likely to occur in 2019 but later was 
postponed. The suggested price of the spectrum was a huge concern for 
all the  major telecom service providers of India.

These developments brought heavy toll on the Indian optical cable 
demand, specifically in the second half of 2019. According to the CRU 
reports, the Indian cable demand for 2019 stood at 21 M F-Km down  
from 29.5 M F-Km in 2018. The major highlight was the second half 
of 2019, which was lower by 39% year on year compared to the same 
period in 2018.

The increase in tariffs in December 2019, ranged 15-50%, was a relief 
to the telecom companies as it will increase their ARPU and thus, 
strengthening their margins. This would also bring a renewed focus 
on FTTH projects and 5G infrastructure programs, both of which are 
an advantage to the fibre industry in near future.The fibre penetration 
in India stands at 0.1 fiber km per capita, which is way below when, 
compared to US & China whose fibre km per capita stands at 1.7 & 1.4, 
respectively. Furthermore, a renewed focus on Government’s flagship 
scheme, BharatNet will drive the cable demand higher in mid to long 
term.

FRP division

The FRP rod demand in India is directly proportional to the Optical 
fibre cable demand in India. Specifically, the increasing last mile cables 
deployment  will drive the FRP demand up in the coming future. 

Lens division

The market demand of prescription lenses grew at a CAGR of 20% in the 
year 2018. The lens market in India is interestingly the most opportunistic 
market since 90% of the  Ophthalmic lens demand flows through China. 
In 2018, the demand of corrective lens in India was of 40 crore pieces. 

The business in this segment is moving from single vision HC to HMC.

Market Developments

• 5G deployment

As of January 2020, 5G is available in 378 cities across 34 countries 
with South Korea leading with 85 cities followed by China (57), US (50) 
and UK (31). The revolutionary goals of 5G cannot be fulfilled without 
fibre since it requires high data rates , latency of 4ms for broadband 
applications and ideally, no loss of signals.According to the Ericsson’s 
Mobility report, 5G subscriptions will touch 2.6 billion and average 
monthly data traffic per smartphone will increase to 24 GB by the end 
of 2025. The major drivers for this trend is the shift to VR, 8K streaming 
and cloud gaming. The market needs will continue to build around 5G 
network developments and ultimately result in significant increase in the 
fibre demand.

• FTTH/FTTx

The FTTH penetration in India stands at 1.3 million households and is 
very low when compared to US & China, whose FTTH penetration stands 
at 20.5 & 350 million respectively. The emerging markets such as LatAm, 
Middle East & Africa picked up the demand of fiber, most of which driven 
by FTTH projects. The combined number of premises passed by FTTx 
in the three mentioned emerging markets sits at just 60 million, which 
suggests a strong upside potential for optical cable demand in 2020.

Fiber km per capita

US - 1.7

China - 1.4

India - 0.1
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• Tower Fiberization

Fiberization of telecom sites is necessary to achieve the targets of 5G. 
At present, the global tower fiberization stands at 25-30% and to deploy 
large-scale 5G services, fibre should at least be connected to 75% of its 
total sites. As evident from the below chart, Tower Fiberization in India 
stands at 20% whilst for most of the developed economies, 80% of the 
telecom sites are connected to fibre.

• Next Generation Technologies

The next gen. technologies focus is not just specific or confined to a 
single entity. It is a reality for not just institutions, such as startups, 
MNCs or even government, but also for individuals, the end consumer. 
These technologies will not only help your systems, appliances, devices, 
homes, etc. to get centralize rather it will build an ecosystem where all of 

these systems, appliances, devices, homes are connected to each other. 
It would in-turn build solutions, which will ease the efforts of a human 
being in day-to-day work activities. The applications vary on the degree 
of complexity. They could be as simple as a kiosk to book a cab service 
or to  purchase a plane ticket immediately or as complex as building a 
smart factory or a product which mines data at water pumping stations 
in rural areas, which in-turn would help build efficient water management 
systems. These services are commonly referred to as IoT or ICT services 
which require intensive fibre networks since a lot of data would be 
collected, which needs to transferred & stored securely at the minimum 
possible time.

 

 

Globally recognized Optical Fibre  player 
Vertically integrated manufacturing facilities 
with most efficient manufacturing process 
Quality product range 
Strong management vision 

Strengths 

Global logistics & freight challenges due to 
COVID-19 
Dearth of cost effective availability of glass 
preform 
(Primary Raw material for optical fibre) 

Weaknesses 

Global data consumption expansion owing to 
work from home, rising video conferences, etc. 
Significantly low Tower fiberization compared 
to developed economy 
Expansion in the global fibre market for 
building  5G network backhaul globally 
Low FTTH/FTTx penetration 

Opportunities 

Decreasing demand in China, which means 
more exports at highly competitive prices. 
Political, economic and Technological tussle 
between major economies 

Threats 

SWOT 

Analysis 

Future Outlook
Optical Fibre and Cable division

In-spite of another tough year, the OFC industry of India has the capability 
to become a global manufacturing hub. The backbone of digital infra is 
the OFC industry and to achieve the humongous targets laid down by the 
government, this industry needs to be nurtured by reducing the import 
duties on preform and protecting it from cheap imports by increasing duty 

on Optical Fiber cable . India’s OF production is more than thrice of its 
current consumption in the country . The remaining two-thirds is exported 
to 100+ countries across globe.

India currently has around 100 million km of fibre laid across the telecom 
networks. Proliferation of high bandwidth services, surging demand for 
data, government’s thrust on digitization and operators focus on 5G are 
the key drivers to build massive OFC infra across the backhaul, middle 
mile and last mile networks. On the backhaul side, tower fiberization would 
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be one of the aspects to introduce 5G and commercial IoT services. The 
last mile connectivity i.e.  FTTP/FTTH is a key focus of telecom firms and 
will boost the demand for OFC. The current domestic market is on the 
verge of transition from 4G to 5G and significant investments are required 
to develop the fibre infrastructure. The government is also ramping up its 
efforts in deploying large scale OFC.  BharatNet, the world’s largest rural 
broadband project, is set to provide broadband connectivity to 2.5 lakhs 
Gram Panchayats across India. 

The impact of COVID-19 has affected the backhaul of telecom infra as the 
projects were on halt. However, on the last mile, it has brought a series 
of opportunities. The key drivers has been the increased dependency 
on data connectivity, consumption pattern shifting from office areas 
to residential areas due to working from home and increase in video 
transmission, at a very low latency.

Thirty-seven countries planned to rollout 5G services in the 2020- 21, but 
they are likely to delay the rollout due to the COVID-19 pandemic.

Moreover, the focused investments in dense urban areas and small 
inner cities have reduced the fibre consumption against the initial 
estimates. Tower sharing model is now being adapted in each of the 
telecom infrastructure areas. FibreCo model arenow adopted in almost 
all major economies. In this model, telecom companies would lease 
the deployed fibre against the traditional practice of owning it. Network 
sharing agreement between China Telecom and China Unicom reduced 
the demand by almost 10%. Similar trend is highlighted in the European 
region for Dark Fibre. The term Dark fibre means utilizing the unused 
deployed optical fibre cables by leasing it to required parties.

Note: Indian 

Aksh is uniquely positioned to address current market situation and 
potential demand in specific areas. While global optical fibre prices are 
expected to remain under pressure , Aksh’s  highly efficient manufacturing 
process , very strong quality management process, world class test lab 
and wide product range for specific customer need will help us to address  
business opportunities with edge over competition. Its highly skilled 
product development team is constantly developing range of products 
required for 5G network and other customized niche applications.  

FRP division

The FRP rod is one of the key raw material in the Optical fibre cables. The 
demand for these rods are highly dependent on the Optical fibre cables 
requirements. The last mile penetration in India is far below compared 
to China and US. However, due to significant increase in last-mile 
connectivity due to Work from Home has helped in increase of FRP rods 
consumptions in short to mind term. Aksh world class FRP manufacturing 
units are fully geared up to address such increased demand of smaller 
size FRP and ARP rods required for last-mile and FTTH applications. Our 
global customer base comprising of Global  Tier-1 Optical Fibre cable 
manufacturers as well as ever expanding customer base will be key for 
successful growth of this business.

Service division

The COVID-19 pandemic has forced the organizations and individuals 
to create an environment where everyone will have to avail most of the 
services online. The brick and mortar stores will be affected a lot by this 
shift but there are many services which presently are not available online. 
The other reason is the connectivity based on internet/basic telephone 
facilities and IT hardware, in Rural Area, is still very low. The key drivers 
such as work from home & the need for high speed broadband will require 
the expansion of FTTH services.Smart city solution and OFC networking 
solutions shall increase day by day as every civic authority wants to build 
the services online, which helps them in monitoring the system and data 
collectedto add more value to the existing services.Video conferencing 
solutions and MPLS Connectivity shall increase day by day.As the 
demand of high-speed internet is increasing, the competition is getting 
tough in ISPs and TSPs. The existing TSP are focusing to expand their 
OFC network to cater high speed broadband demand so there will be 
huge demand of fibre leasing in the areas where other service provider 
fibre is not available.

Lens division

According to the GIR study, expected to grow at a CAGR of 7.3% until 
2024 reaching a value of US $16.59 billion. Asia-Pacific is one of the 
segments with a huge opportunity owing to number of small and medium 
scale lens manufacturers.According to a 2015 report, the total market 
demand would reach around 50 crore pieces by the end of 2022, the 
estimate value of the same reaches to Rs. 12,000 cr. We saw earlier, 
India imports approx. 90% of the ophthalmic lenses from China and given 
the government’s focus on “Make in India” initiative, lot of customers 
would be looking forward to buy from an Indian manufacturer. Apart 
from this, the drive of Atmanirbhar Bharat, which asks individuals and  
organizations to be vocal for local and the 80% lesser lead-time of India 
compared to China along with better after sales services will drive the 
demand up for the lens manufactures.

However, on the last mile, it 

India US China

1.3 20.5

350FTTH penetration
(No. of households 

in millions)
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At Aksh we consider Human Capital as a Critical Factor to organization 

success. We have drawn up a Comprehensive Human Resource 

Strategy which addresses key aspects of human resource management 

& development such as:

• Code of conduct and fair best practices

• Strategic performance management system linked to the 

performance of the business and defined at organizational, team 

and at individual level

• Creation of Internal Talent pool based of performance assessment 

at different levels and creation of performance based Competitive 

Compensation Packages 

• Development of Comprehensive training programs based of 

organizational and functional competency requirement and 

continuously upgrade the skill level of employees at different levels

• Creation of highly engaged team based on various activities at 

team and organization level

 In line with the Human Resource Strategy, the Company, in turn, 

has implemented various initiatives in order to build organizational 

capability that will enable the Company to sustain competitiveness.

 Some of the Initiatives to meet this objective includes:

• Revamped the Human Resources Policies of the organization to 

keep pace with the changing needs and preferences of our current 

and future workforce needs

• Future leadership development by strategic hiring through Campus 

Drive to create internal talent pool

• Implementation of extensive step by step approach in recruitment 

where candidates are assessed at different levels to bringing in 

talented people who can help the company to grow

• With a belief that engaged employees have willingness and ability 

to contribute to company’s success, we do various engagement 

activities at different level which includes but not limited to Fun 

activities, Team building activities, Employee health and wellness 

Talks and activities for employees at all locations

•  Talent management and development of employees by organizing 

training programs based on individual and organizational 

development needs based on the performance assessments and 

to develop Successors for key positions in the organization.

PROCESSES CULTURE 
 Automated Processes 
 Strategic Human Resource 

Planning & Acquisition 
 Competitive HR Policies 

 

ENGAGEMENT 

 Employee Wellness  
 Team Building & Fun activities 
 Work Flexibility 
 Employee participation in 

Decision Making 

 
H
HUMAN

R 
RESOURCES 

 
 
 
 
 
 

 
REWARDS  

 Open Door Grievance Resolution Mechanism 
 Highly Engaged Work Team 
 Flat Organization- No Designations only 

levels 
 Policy & Workplace Programs that fits to 

organization requirement 
 

 
TALENT 

 
 External & Internal Training Programs for Talent 

Management & Hi Pots Identification 
 Campus Drives at Premier institutes for future 

Leadership Pipeline

 Highly Defined Goal setting exercise 
 Competitive Payout positioning  
 Recognition of employees at various platforms 

REWARDS
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INTERNAL CONTROL AND THEIR ADEQUACY 

Internal audit is used as an effective tool to check and enhance the 
efficacy of systems, processes and controls of the Company. It is carried 
out by an independent agency. The review plan, drawn in consultation 
with the senior management, covers all major areas. The standard 
operating procedure compliance and management-approved policies 
are reviewed and areas of improvement, if any, are identified. The 
observations and suggestions for improvement form a part of the report. 
The report is discussed with Senior Management and the Board’s Audit 
Committee. Wherever necessary, adequate corrective measures are 
initiated to ensure compliance.

Risk Management Framework 

The Company has a Risk Management framework in place, which 
comprises the identification of potential risk areas, evaluation of intensity, 
mitigation plans and procedures for the risk management, formulated 
both at the enterprise and at the operating level. The framework seeks 
to facilitate building a common understanding of the exposure to the 
various risks and uncertainties at an early stage for timely response and 
their effective mitigation.

II   Financial Performance

Source of funds

1.  Share capital

The Company has only one class of shares – equity shares of par value 
Rs. 5/- each. Authorized share capital is Rs. 26,005.00 lakhs, divided into 
5,201.00 lakhs equity shares of Rs.5/-each. There has been no change 
in the Issued, Subscribed and Paid up capital of the Company, which is 
Rs. 8,134.90 lakhs as at March 31, 2020.

2.  Other Equity

Capital Reserve

The balance as at March 31, 2020 amounted to Rs. 2,223.35 Lakhs, is 
same as at March 31, 2019

Securities Premium 

The balance as at March 31, 2020 amounted to Rs. 33,064.11 lakhs, 
same as at March 31, 2019

Retained Earnings

There is a net deficit of Rs. 16,966.51 lakhs in the Retained Earnings as 
at March 31, 2020, as compared to net surplus of Rs. 7,978.60 lakhs at 
March 31, 2019.

During the year ended March 31, 2020, the Company incurred a net 
loss after tax of Rs 24,773.32 lakhs, as compared to the net profit of Rs. 
2,813.59 lakhs during the year ended March 31, 2019. 

Shareholder funds

The total shareholder funds decreased to Rs.  26,455.85 as at  March 31, 
2020 as compared to Rs. 51,400.96 lakhs as at March 31, 2019.

The book value per share decreased to Rs. 16.26 as on March 31, 2020, 
as compared to Rs. 31.59 as at March 31, 2019. 

Application of Funds

3.  Property, Plant and Equipment 

Addition to gross block

During the year ended March 31, 2020, an amount of Rs. 1,103.47 lakhs 
(including Rs. 525.30 Lakhs in Right of Use Assets as per Ind AS 116) 
was added to gross block of fixed assets as compared Rs. 1,996.82 
lakhs, during the previous year ended March 31, 2019.

Deductions to gross block

During the year ended March 31, 2020, there has been deduction from 
gross block aggregating Rs. 356.23 Lakhs as compared Rs. 62.08 during 
the previous year ended March 31, 2019.

Capital work–in- progress

There has been reduction of Rs 15,117.27 Lakhs Capital work in 
progress primarily due to write off of the assets pertaining to AP Project, 
Hyderabad, as compared Rs.155.93 Lakhs during the previous year 
ended March 31, 2019.

Capital expenditure commitments

The Company has a capital commitment (net of advances) of Rs. 138.52 
lakhs as at March 31, 2020 as compared to Rs. 223.73 lakhs as at March 
31, 2019.

Loans (current and non-current)

Loans  includes security deposits amounted to Rs. 259.15 lakhs (PY Rs 
284.86 Lakhs) , loan and advances to related party Rs. 2,988.11 lakhs 
(PY Rs 10,099.30 Lakhs)  and loan and advances to others Rs. 450.00  
lakhs (PY Rs 450 Lakhs)  as at March 31, 2020.

5. Trade Receivables (current and non-current)

Trade receivables of Rs. 12,404.22 lakhs as at March 31, 2020 as 
compared to Rs 18,315.54 lakhs as at March 31, 2019, which are 
considered good and realizable. Debtors are at 49.62 % of gross 
revenues, representing 181 days of gross revenues for the year ended 
March 31, 2020, as compared to 34.64% of gross revenues, representing 
126 days of the gross revenues for the previous year ended March 31, 
2019.

6. Other financial Assets (current and non-current)

Margin money deposits pledged with banks as security for various 
facilities, are having a carrying amount of Rs 1,911.86 lakhs as at March 
31, 2020 as compared to Rs.1,936.50 lakhs as at March 31, 2019. 
Interest accrued includes Rs. 18.81 lakhs on fixed deposits and Rs. 
101.69 lakhs on other deposits as at March 31, 2020, as compared to 
Rs. 14.17 lakhs and Rs. 43.26 lakhs respectively as at March 31, 2019. 
Foreign exchange forward contract amounts to Rs. 0.59 lakhs as at 
March 31, 2020 as compared to Rs. 91.08 lakhs as at March 31, 2019.

7. Inventories 

Inventories amounted to Rs. 4,171.27 Lakhs as at March 31, 2020 as 
compared to Rs. 6,556.45 lakhs as at March 31, 2019.  Inventories are 
valued at lower of cost or net realizable value.

8. Cash and cash Equivalents

The bank balances in India and outside India include both rupee accounts 
and foreign currency accounts aggregating Rs. 535.46 lakhs as at March 
31, 2020 as compared to Rs. 107.37 lakhs as at March 31, 2019.

The cash equivalents also include balance in unpaid dividend account 
amounted to Rs 7.42 lakhs as at March 31, 2020 as compared to Rs.3.96 
lakhs as at March 31, 2019.
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Cash on hand amounted to Rs. 5.17 lakhs as at March 31, 2020 as 
compared to Rs. 7.97 lakhs at March 31, 2019.

Other bank balance amounted to Rs. 1,372.04 lakhs as at March 31, 
2020 as compared to Rs. 1,308.76 lakhs at March 31, 2019.

Liabilities

9. Trade Payables (current and non-current)

Trade payables amounted to Rs. 8,518.76 Lakhs as at March 31, 2020, 
as compared to Rs. 9,269.89 Lakhs as at March 31, 2019.

10. Provisions (current and non-current)

Long term and short-term provisions for employee benefits amounted to 
Rs. 636.70 lakhs as at March 31, 2020, as compared to Rs. 327.89 lakhs 
as at March 31, 2019.

11. Short Term Borrowings

Short-term borrowings amounted to Rs. 8,514.22 lakhs (including secured 
borrowings of Rs. 6,832 lakhs) as at March 31, 2020, as compared to Rs. 
10,713.17 lakhs (including secured borrowings of Rs. 8,300.98 lakhs) as 
at March 31, 2019.

12. Other financial Liabilities (current and non-current)

Other financial liabilities amounted to Rs. 6,450.57 lakhs (including 
Rs. 2,323.69 lakhs relating to current maturities of long term debts) as 
at March 31, 2020, as compared to Rs. 6,426.23 lakhs (including Rs. 
2,807.96 lakhs relating to current maturities of long term debts) as at 
March 31, 2019.

13. Other current liabilities

Other current liabilities amounted to Rs. 699.74 lakhs (including Rs 
252.04 lakhs relating to advance from customers) as at March 31, 2020, 
as compared to Rs. 2,071.12 lakhs (including Rs 1,748.57 lakhs relating 
to advance from customers) as at March 31, 2019.

III Results of Operations

The Company  reported a net loss after tax amounted to Rs. 24,773.32 
lakhs during the year ended March 31, 2020, as compared to the profit 
of Rs. 2,813.59 lakhs during the previous year ended March 31, 2019.

1. Revenue from Operations

Revenues were generated mainly from sale of finished goods, traded 
goods and services. During the year ended March 31, 2020, the 
Company’s revenue from operations was Rs 24,996.88 lakhs as 
compared to Rs. 52,872.84 lakhs during the previous year ended March 
31, 2019.

2. Other Income

Other income amounted to Rs. 517.56 lakhs for the year ended March 
31, 2020, as compared to Rs. 742.32 lakhs during the previous year 
ended March 31, 2019. 

3. Cost of goods sold

Cost of goods sold amounted Rs. 14,014.98 lakhs (56.07% of gross 
revenue) during the year ended March 31, 2020 as compared to Rs. 
31,432.31 lakhs (59.45% of gross revenue) during the previous year 
ended March 31, 2019. It includes Rs. 11,473.19 lakhs (previous year 
31,639.08 lakhs) relating to raw material consumed, Rs. 712.95 lakhs 
(previous year Rs. 1,755.97 lakhs) relating to purchase of traded goods 
and Rs. 1,828.84 lakhs (previous year) (Rs. 1,962.74 lakhs) relating to 
(increase) / decrease in inventories.

4. Employee Benefit Expense

Employee benefit expense amounted to Rs. 3,071.50 lakhs during the 
year ended March 31, 2020, as compared to Rs. 3,752.87 lakhs during 
the previous year ended March 31, 2019.

5. Other Expenses

Other expenses amounted to Rs. 5,741.57 lakhs during the year ended 
March 31, 2020 as compared to Rs. 8,854.25 lakhs during the previous 
year ended March 31, 2019. 

6. Depreciation

Depreciation and amortization amounted to Rs. 1,713.22 lakhs during 
the year ended March 31, 2020 as compared to Rs. 2,446.39 lakhs 
during the previous year ended March 31, 2019.

7. Finance Cost

Finance Cost amounted to Rs. 2,634.66 lakhs during the year ended 
March 31, 2020 as compared to Rs. 2,837.89 lakhs during the previous 
year ended March 31, 2019. Finance cost includes Rs. 952.96 lakhs on 
interest on Cash credit facility as compared to Rs. 677.34 lakhs, during 
previous year ended March 31, 2019.

8. Exceptional (expense)/income

Exceptional item, Income / (Expense) for the year ended March 31, 
2020 represents write off of CWIP and other non-current assets related 
to AP Project (Rs 14,945.49 lakhs), Provision for diminution in value of 
investments (Rs 8,593.73 lakhs) , gain on foreign exchange on items 
other than operational Rs 266.44 lakhs, profit  on sale of Property, Plant 
and Equipment Rs 9.50 lakhs, Provision for doubtful debts & balances 
written off related to operation (Rs 331.88 lakhs).

9. Tax Expenses

Income Tax

During the year ended March 31, 2020, the Company has not made 
any tax provision, due to losses, as compared Rs.1,363.04 during the 
previous year ended March 31, 2019.

Deferred Tax

During the year ended March 31, 2020, the Company has reversed 
provision for deferred tax by Rs.483.33 lakhs, as compared Rs. 479.62 
during the previous year ended March 31, 2019.

10. Earnings Per Share (EPS) after exceptional item

Basic and Diluted EPS

Basic and Diluted EPS after exceptional item decreased to (Rs. 15.23) 
per share for the year 2020, from Rs. 1.73 per share for the year ended 
March 31, 2019. The weighted average shares used in computing EPS 
is 162,697,971 for the year ending March 31, 2020, same as year ending 
March, 2019.

11. Segmental Profitability

Company’s operations are predominantly relating to production and 
sales of Optical fibre, Optical fibre cable, Fibre Reinforced Plastic rods 
and Impregnated Glass Roving Reinforcement. In services segment, the 
Company currently has around 10,500 Kiosks operating in all districts 
of Rajasthan the Company is offering 250 G2C (Government to Citizen) 
and 15 B2C (Business to Citizen) services. The Company also trades 
in Telecom and electronic items. The details of segment as per the 
business are as follows:


