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Shri Ramswaroop B. Panchariya — Chairman

Shri Satish R. Panchariya — Managing Director
Shri Arun R. Panchariya —  Director

Shri Madanlal B. Purohit —  Director
AUDITORS

Bhaidas M. Mehta & Co.
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15, Amar Chambers. Reid Road,
Railwaypura, Ahmedabad-380 002.

BANKERS
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Relief Road,
Ahmedabad-380 001.
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704, "SAHAJANAND", 25/31, Dr. A. M. Road,
Shahibaug Road, Shahibaug, 3rd Floor, Lalmani Building,
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e-mail : arun@ad1.vsnl.net.in.
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Dist : Mehsana
Visit us at : www.alkaspinners.com
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AHha Spinnens Ltd

‘ DIRECTORS’REPORTI

To.

TheMembers.

Vour Directors have pleasure in submitung their 6th Annual Report
together with the Audited Ste temem ot accounts forthe pericd ended
30th September, 1999.

FINANCIAL RESULTS

The Working resuits of the Company for the period ended on 30th
Settember 1983 are as follows: -

As On As On

30-9-99 31-3-98

(18 months) (12 months)

Gross Profit/ (Lossibelore 8282132 1233069
deprecigtion

Less Depreciation 4657121 33217

Net Frotd {loss) ater 3625011 1184852
Depzcuatton

Add/ (Lessj: Balance brought
fromiast year 51955 51955
Amountavailable for 3676966 1236807

Appropriation

Appropriations
Income Tax Provision 145000 50060
General Reserve >

a
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Balance Carnedto Balance Sheet
DIVIDEND

fo conserve the resources for the fuiure requirement of the funds of
the Company. your Directors do not recommend any dividend.

MERGER OF PANCHARIYA SPINNERS PRIVATE LIMITED WITH
THE COMPANY

srdirectors are pu—a et torennrithatc
i

F’F mUNAr ya brjll ners Pvt!
he \,L..'f"pun. fhas

xn:eg tentto mergercf
during the year
His After mergerof

ssoperatong r
Wwith the L/Q.“

rnglacity a

o)
TG R
o0
4

PARTICULARS REGARDING EMPLOYEES

no employees whe are in receipt of remuneraion
*he imit specified under section 217{2A: of the
Companies Act, 1856,

CONSERVATION OF ENERGY, TECHNOLOGY ABSORPTION,
FOREIGN EXCHANGE EARNINGS AND OUTGO

Annexure A to this Report gives the information in respect of
conservation of Energy, Technology absorption and Foreign
Exchange earnings and outgo, required under Section 217(1){e) of
the Companies Act, 1956 read with the Companies (Disclesure of
Particulars in the Report of the Board of Directors) Rules, 1988 and
forms part of the Directors Report.

DIRECTORATE

Mr Bamswarcop B. Panchariya retires by rotation at the forth
comming Annual General Meeting of the Company but being
eligible, offers himself for re-appointment.

RE-APPOINTMENT OF MANAGING DIRECTOR

Tenure of Mr. Satish R. Panchariya as Managing Director of the
Company compietes on 31-01-2000. Looking to the expeniance of
Mr. Satisi R. Panchariya, i is in the interest of the Company to
re-appoint aim for further period of five years from 01-02-2000.
Necessary resciution is proposed for your approval under ltem
No 5 ofthe Netice of the Annual General Meeting.

AUDITORS

The Aw.«f, s M/s. Bhaidas |} 4'*” & Co . Chartered
Accountants Ahmedabad retires and being ehgibie offers
@"rsefv«—s for re-appointment. You requestedto re-aponoitine

auditors and fix ‘neir remuneration,

The notes to tha Accounts referred 1o 10 the Auditors Hepaori are
seif-explanatory andtherefore do notcak W any further explanation

Y2K COMPLIANCE
Your Company has made preparaiions ¢ erapie s systems o
operate normaily The estimated ¢ s‘ of Y2K compliance is not

expactes o be significant

APPRECIATION

coyantheem andthecon ﬂv“ue'
ce L,f the Sha'eh »oe*a The Board alsc

"ﬂ"*ks tothe Banks and all other well wishers

Regd. Jifice BY ORDER OF THE BOARD
704, "Sahajarand”. For ALKA SPINNERS LTD.
Shahibauy .
Ahmeczbad - 380 004, SD/-

RAMSWARQOP B. PANCHARIYA
=LACE . AHMEDABAD CHAIRMAN

DATE :29-11-1999
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ANNEXURE 'A' FORMING PART OF THE DIRECTORS’ REPORT

INFORMATION PURSUANT TO SECTION 217(1)(e) OF THE
COMPANIES ACT, 1956, READ WITH THE COMPANIES
(DISCLOSURE OF PARTICULARS IN THE REPORT OF THE
BOARD OF DIRECTORS) RULES, 1988 IN RESPECT OF
CONSERVATION OF ENERGY, TECHNOLOGY ABSORPTION
AND FOREIGN EXCHANGE EARNINGS AND OUTGO.

A. Powerand fuel consumption Current Previous
Period Year

1. Electricity

(@) Purchased

Unit 1410727 -
Total amount ’ Rs.5632993 -
Rate/ unit 3.993 -

B. Consumption per unit of production

Standards Current Previous

(it any) Period Year
1009 Cotton Yarn Kgs. 1006928
Electricity Units  ~ 1.401

Foreign Exchange Earnings & Outgo
Foreign Exchnage Earned - Nil Nil

Foreign Exchnage Outgo - $100 $121.66

} AUDITORS’ REPORT I

To,
The Members,
ALKA SPINNERS LIMITED

We have audited the attached Balance Sheet of ALKA SPINNERS
LIMITED as at 30th September, 1999 and annexed Profit and |_oss
Accountfor the period ended on that date and report that:

1. We have obtained allthe information and explanations which
to the best of our knowledge and belief were necessary for
the purpose of our audit.

2. [n our optnion, proper books of Accounts, as required by law
have been kept by the Company so far as appears from our
examinations of those books.

3. The Balance Sheet and Profit and Loss Account referred to
in this report are in agreement with the books of account of
the Company.

4. In our opinion andto the best of information and according

to the explanations given to us, the said Balance Sheet and
Profitand Loss Account read together with the notes thereon
give the information required by the Companies Act, 1956,
inthe manner so required and give a true and fair view:

i) in so far as it relates to the Balance Sheets, of the
state of affairs of the Company as at 30th September,
1999; and

i) in so far as it relates to the Profit and Loss Account, of
the Profit of the Company for the period ended on that
gate.

5.

As required by the Manufacturing and Other Companies
(Auditors’ Report) Order, 1988 issued by the Central
Government under Section 227(4A) of the Companies Act.
1956 and on the basis of such examination of the Books and
Record of the Company as we considered appropriate and
the information and expianations given to us during the
course of our audit, we further report that:

1. according to the information given to us by
management the company has maintained proper
records showing full particulars including quantitative
details and situation of fixed assets. We are informed
that fixed assets have been physically verified by the
management and no material descrepancies were
noticed on such verification.

2. None of the fixed assets have been revalued during
the period.

3. Physical verification has been conducted by the
manage ment at reasonable intervals in respect of
finished goods, stores, spare parts and raw .
materials.In our opinion, frequency of verification is
reasonable. ‘

4. In our opinion and according to information and
explanation given to us the procedure of physical
verification of stocks followed by the management were
found to be reasonable and adequate in relation to
the size of the company and nature. of its business.
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10.

11.

12.

Having regard to the size of the company, the
discrepencies noticed on physical verifications of
stocks as compared to the book records were not
material.

In our opinion and on the basis of our examination,
the valuation of the stock is fair and proper and in
accordance with the normally accepted accounting
principles.

The Company has taken loans from Companies, firms
or other parties as listed in the register maintained
under section 301 and from Companies under the
same management as defined under sub section (1B)
of section 370 of the Companies Act, 1956.The Rate
of Interest and other terms and conditions on which
Loans have been taken are not prima facie,
prejudicial to the interest of the company.

The company has not granted any unsecured loans
to companies, firms or other parties listed in register
maintained u/s 301 andto companies under the same
management as defined u/s. 370(1B) of companies
Act, 1956.

The Company has not given loans and advances in
the nature of loans to the employees during the year.

In our opinion and according to the information and
explanations given to us there are adequate internal
control procedure commensurate with the size of the
Company and nature of its business with regard to
purchase of stores, spare parts.raw materials and
components, plant & machinery, equipment and other
assets and with regards to the sale of goods.

According to information and explanations given
to us, the transactions of purchase of goods and
materials and sale of goods,materials and
services,made in pursuance of contracts or
arrangemewnts entered in the registers maintained
under section 301 and and aggregating during the year
to BRs.50000/- or more in respect of each party have
been made at prices which are reasonable having
regard to prevailing market prices as available with
the company of such goods and materials.

As explained to us the company has regular
procedure for the determination of unserviceable or
damaged stores, raw materials,and finished goods and
adequate provision has been made in the accounts
forthe loss so determined, wherever necessary.

14.

15.

16.

17.

18.

19.

20.

21.

In our opinion and according to the information and
explanation given to us, the Company has not
accepted any fixed deposits from public.

In our opinion the company has maintained
reasonable records for sale and disposal of realisable
waste and scrap.

Inour opinion the company has adequate internal audit
system comensurate with the size and nature of its
business.

On the basis of our examination and as per the
information and explanation given to us, The
company has made and maintained accounts and
records as prescribed by the Central Government u/s.
209(1)(d) of the companies Act.We are informed that
central government has not issued any order for Audtt
of costrecords u/s.233B of the compariies Act, 1956.

Accordingto records of the company.the company is
regular in depositing Provident Fund and Employee
state Insurance dues with the appropriate authorities.

There are no undisputed amounts payable in respect
of Income Tax, Sales Tax, Wealth Tax, Custom duty
and Excise duty as at 30th September, 1999 which
are outstanding for a period of more than six months
fromthe date they became payable.

In our opinion and according to the information and
explanation given to us, no personal expenses of
employees and directors (other than those payable in
accordance with terms of service condition of
employees or in accordance with generally accepted
business practice) have been charged to the revenue
account.

The Company is not a sick industrial Company within
the meaning of clause (0) of sub section (1) of section
3 ofthe Sick Industrial Companies (Speciai Provisions)
Act, 1985,

there are no damaged trading goods during the year
hence the question of providing for loss does not arise.

For Bhaidas M. Mehta & Co.
Chartered Accountants

Place : Ahmedabad Sd/-

Date : 29-11-1999

Upendra V. Modi
Partner
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