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APM INDUSTRIES LIMITED

NOTICE TO THE MEMBERS

NOTICE is hereby given that the 27th Annuat General Meeating
of the Members of APM Industries Limited will be held on
Saturday, the 29th day of September, 2001 at 11.30 A.M.
at the Begistered Office & Works of the Company at 5P-147,
- BNCO Industrial Area, Bhiwadi, Dhist. Alwar (Rajasthan) to
transact the folfowing businsss:-

ORDINARY BUSINESS

- 1. Toreceive, consider and adopt the Audited Balance Sheet
as at 31st March, 2001, the Profit and Loss Account
for the year ended on that date and the Reports of the
Directors and Auditors thereon.

- 2. To declare a Dividend for the year ended 31st March,
2001,

3. To appoint a Director in place of Shri R K Rajgarhia, who
retires by rotation and being ekgible, offers himseff for re-
appointment.

- 4. To appoint a Director in place of Shri P N Kapur, who
retires by rotation and being eligible, offers himself for re-
appointment.

5. To appoint M/s Chaturvedi & Co., Chartered Accountants,
who are eligible for re-appointment as Auditors of the
Company and to fix therr remuneration.

Registered Office : For and on behalf of the Board
SP-147, RICO industrial Ares,

Bhiwadi, Dist. Alwar [Rajasthsn)

New Delhi R K RAJGARHIA
July 31, 2001 Chairrman & Managing Oirector
NOTES

4. A MEMBER ENTITLED TO ATTEND AND VOTE ISENTITLED
TG APPOINT A PROXY TO ATTEND AND VOTE INSTEAD
OF HIMSELF AND THE PROXY NEED NOT BE A MEMBER.
PROXIES iN ORDER TO BE EFFECTIVE MUST BE RECEIVED
BY THE COMPANY NOT LATER THAN FORTY EIGHT (48]
HOWRS BEFDRE THE MEETING.

2. The Register of Members and Share Transfer Books of
the Company shall remain closed from 18.9.2001 to
29.8.2001 (both days inclusive).

3. The Dividend, if declared, will be psid to those members
whose name appear.

al as members in the Register of Members of the
Company after giving effect to ail val.d share transfers |
in physical form iodged with the Company on or before |
17th Septermben, 2001 and '

b} as Beneficial Owners as at the end of the business on
17th September, 2001, as per the iist to be furnished
by Nationat Securities Depository Limited and/or
Central Depasitory Services { India] Limited in respect
of the Shares held in electronic form.

4. a} Pursuant to Section 205A of the Companies Act,
1956, the Company has already transferred all
unclaimed dividends upto the financiai year 1984-1985 |
to the General Revenue Account of the Central |
Government. Sharehelders who have not encashed
their dividend warrants for the said years are requested
to claim the amount from Registrar of Companies,
West Bengal, "Nizam Palace”, 2nd Floor, 234/4 - AJC
Bose Road, Kolkatta - 700 020.

b} Pursuant to the provisions of Section 205A of the
- Companies Act, 1856, as amended, dividend for the
financial year ended 31st March, 15936 and thereafter,
which remain unpaid or unclaimed for a period of 7
years wilt be transferred to the Investor Education and |
Protection Fund of the Central Gavernment. Members
who have not encashed the dividend warrants, so far
for the financial year ended 31st March, 1936 or any
subsequent financial years are reguasted to make their
- clams. It may aiso be ncted that cnce the unclaimed
dividend is transferred to the Government, as above,
no claims shall lie in respect of such amount.

5. Members are requested to note that facility of
demateriglisation of Equity Shares with National Securities
Depository Limited (NSDL} and Centrai Depositary Service
{india) Limited [CDSL) has been made operative and
security has been allotted International Securities
Identification Number {ISIN} is INE170D01017.
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APM INDUSTRIES LIMITED

DIRECTORS' REPORT

TO THE MEMBERS

Your Directors have pleasure in presenting the 27th Annual
Report and Audited Accounts for the year ended March 31,
2001.

FINANCIAL RESIRTS {Rs. in lacs)
20002001 19992000
Gross Turnover 13360 11897
Gross Proft 749 663
Less :- - :
Deprecistion* - 1125
Less: Transfer from
General Reserve _B83 442 228

Provision for Tax ’ __27 __ 55
Profit after tax 280 386
Add :-

Balance brought farward 338 341
Surplus available for appropriation 518 727
Appropriations:-

Proposed Dividend 35 52

Corporatz Dividend Tax 3 12

General Reserve — 200

Debenture Redemption Reserve 125 125

Balance carried to Balance Sheet 455 - 33B

618 727
Earning per share [in Rs.} 6.48 8.93
Cash Earning per share [in Rs.} 16.71 14.21

*The company has been providing depreciation on Plant &
Machinery of Spinning Units at the rates applicable to Continuous
Process Plant. This has been changed to rates applicable on shift
hasis. Conseguent to this change, additional charge of depreciation
amounting ta As. 683 lacs relating to prior years has been provided
for by withdrawing an equivalent amount from General Reserve.
Depreciation for the yeer is higher by Bs.16B lacs due to this
change.

PERFORMANCE

Your Company has shown satisfactory results during the year
under review. The sale is higher by 12.3% from Rs.118.97
Crores to Rs. 133.60 Crores.

Production is up from 10430 MT to 11606 MT, an increase of
more than 10.64% over the preceding year. Turnover by volume
has also improved by 8.5% from 10588 MT to 17530 MT this
year.

MODERNISATION-CUM-BALANCING PROGRAMME

The Company has successfully implemented modernisation-curm-
balancing equipment scheme undertaken under TUF Scheme of
Government of india. Benefits from the same have already started
accruing to the Company.

| PROSPECTS
The prospects for the current year are very uncertain. The Textile
industry especially Blended Yarn sector is in deep recession.
The main reason is due o severe slow down in Exports. Export
surplus is being diverted to the domestic market. The company
hopes thst exports will pick up and with the expected good
monsaoon. the domestic demand will also revive.

DIVIDEND

Your Directors are pleased to recommend & Dividend of 8% for
the yesr ended 31st March, 2001.

CONSERVATION OF ENERGY, TECHNOLOGY ABSORPTION,
FORERSN EXCHANGE EARNINGS AND OUTGO.

Information with respect to Conservation of Energy, Technology
Absorption, Fereign Exchange Earnings and Outgo. pursuant to
Section 217(1)e) of the Companies Act, 1856, is annexed as
Annexure - | ta this Report.

PARTICULARS OF EMPLOYEES

The particulars of employees, as required under section 217(2A)
of the Companies Act, 1956 is annexed as Annexure - H to this
Report.

DIRECTORS RESPONSIBILITY STATEMENT

Pursuant to the requirement of Section 217(2AA} of the

Companies Act, 1956 the Board of Directors hereby state:

1.That in the preparation of the annual accounts, the applicable
accounting standards had been followed alongwith proper
explanation relating to material departures.

2.That the Directors have selected such accounting policies and
applied them consistently and made jutigements and estimates
that are reasonable and prudent so as to give a true and fair
view of the state of affairs of the Company at the end of the
financial year and of the profit or loss of the Company for that !
period.

3.That the Directors have taken proper and sufficient care for
the maintenance of adeguate accounting records in
accordance with the provisions of this Act for safeguarding
the assets of the Company and for preventing and detecting
fraud and other irregularities.

4.That the Directors have prepared the annual accounts on a
going concern basis.

DIRECTORS

Shri R K Rajgarhia and Shri P N Kapur retire from office by
rotation and being eligible, offer themselves for re-appointment.

AUDITORS' REPORT

The observations made in the Auditors' Report are self-
explanatory and therefore do not call for any further comments.

AUDITORS

M /s Chaturvedi & Co., Statutory Auditors of the Company, retire
at the ensuing Annusl General Meeting and being eligible, offer
themselves for re-appointment.

APPRECIATION

Your Directors gratefully acknowledge the support given by
Financial Institutions, Banks, Gowt. of Rajasthan and other
statutory bodies during the year under review. Our thanks are
also due to shareholders and customers for their continued
confidence.

Your Directors also place cn recerd their appreciation to
employees for their dedicated performance.

For and on behalf of the Board

New Delhi
July 31, 2001

R K RAJGARHIA
Chairman & Managing Director
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APM INDUSTRIES LIMITED

ANNEXURE - | TO DIRECTORS' REPORT

PARTICULARS REGINRED UNDER THE COMPANIES [DISCLOSURE OF PARTICULARS IN THE REPORT OF BOARD OF DIRECTORS)
RULES, 1588.

A} CONSERVATION OF ENERGY B) RESEARCH & DEVELOPMENT AND TECHNOLOGY

C ion M ABSORPTION
Energy Taken Research & Development v
« The Company has replaced the existing bulbs of 60 Watt by The Company-has given special emphasis for upgradation of
S Watt Energy Saving CFL Lights in residential areas. R&D activities for new products development in areas like

Acrytic /Polyester yarn in Hosiery Secter and other yarns as

o The Company has also installed 2 Nes. Suction Motor per requirement of Corporate Sector and making improvement

invertors on Auto coners. in the quality of products.
* ;h:a: ° pa&:’ﬂ?gﬁ:r g with the gy con Benefits derived as a result of R&D
S years. Above efforts enabled the Company to produce quality products
e The details of total Energy consumption and consumption to supply yarn to corporate sector.

per unit of production are given below in Form "A. The power

Consumption per kg.. has been recuced during the year: €} FOREIGN EXCHANGE EARNINGS AND OUTGO

This information is contained in Notes forming part of Accounts

in Schedule - 18.
FORM ‘A -
FORM FOR DISCLOSURE OF PARTICULARS WITH RESPECT TO CONSUMPTION OF ENERGY
Unit 2000-2001 12992000
A POWER AND FUEL CONSUMPTION
1 Electricity
Purchased unit Unit in lacs 83.16 78.29
Total amount Rs. Inlacs 380.57 308.19
Rate As./Unit 4.43 3.94
2 Own Generation
a)} Through Diesel Generator Unit in lacs 74.47 145.15
Unit per Litre of Diesel Lt 3.62 3.64
Cost ) Rs./Unit 3.79 2.94
b) Through HFO Generator Unit in lacs 167.94 ga.72
Unit per Litre of HFO/Diesel Unit 3.97 3.90
Cost Rs. /Unit 2.62 2.46
3 Cool(GradeB,C,DSE}
Guantity MT 1895 1365
Total cost As. in lacs 5.32 3502
Average rate As./MT 2724.58 2565.57
4 Diesel
Quantity Ltrs. In lacs 20.93 41.76
Total cost Rs. In jacs 282.59 439.65
Average rate Rs./iirs. 13.50 10.53
S Furnace Ot : ’
Quantity Lirs. in lacs 41.97 19.314
Total cost Rs. In lacs 416,32 178.92
Average rate . Rs./Lirs. 9.92 9.32
B CONSUMPTION PER UNIT OF PRODUCTION*
1 Electricity 285 292
2 CoalB, C, D&EGrade 1.68 13.01

* Production unit, per 100 kgs.
ANNEXURE - Il TO DIRECTORS' REPORT

Statement of particulars of employees pursuant to Section 277{2A) of the Companies Act, 1956 read with Companies (particulars of employees) Rules,—1.
1975 and forming part of the Directors’ Report for the year ended 31st March, 2001,

A) Empioyed throughout the year under review and were in receipt of remuneration aggregating to not less than Rs.12,.00,000/- per annum.

SI.  Name Designation Remune- Guahi- Experience Age Date of Last employment
ration cation {No. of years) Commencement
fRs.) of Emploment
1 RK Raigarhia  Chairman & 1683100 B. Com a2 63 01.08.94 Orient Steet
Managing Director & Industries Limited
8} Employed for the part of the year and were in receipt of remuneration aggregating to not less than Rs.1,00,000/- p.m.
NIl
NOTES:

1) The nature of empiovment is Cantractual.
2] Remuneration shown above includes salary, aliowances, monetary value of perquisites and Company's contribution to Provident Fund.
i -
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APM INDUSTRIES LIMITED

AUDITORS” REPORT

To
The Members,
APM INDUSTRIES LTD.

We have audited the attached Be znce Sheet of APM Industries Ltd.
| as at 31st March, 20071 and a's: the Proft 3 Loss Account of the
company for the year ended an t-3: date, gn~z2:zd hereto and report
thet -

1. Asrequired bythe ManufactLong and ou-:- Companies (Auditors’
Report] Order, 1538, we @raex heretc = statement on the
matters specified in paragrac~ 4 & 5 of e said Order.

2. Further to our commens in the Ar-zxure referred ta in
paragraph 1 above:

{a} we have obtawned ak the ~formatior =-d explanstions which
o the best of our knowizdge and be =¥ were necessary for
the purpose cf our audit:

{b} n owr opinion, proper boz«s of accoumt as required by law
have been kept by the Comioany so fo- 5s eppears from our
examination of e books;

[c} the Balance Sheet and Profit and Loss Sccount dealt with by
this Report are in agreersnt with ths —ooks of account;

{d} mn our opinion, the Balance Sheet and =<fit and Loss Account
deal with by this repert are in complia~ 22 with the Accounting
Standards referred to in Saction 217 3C) of the Companies
Act, 1856.

{e] On the basis of written reoresentatic=s received from the
Directors as on 31st Mach, 2001, 273 taken on record by
the Board of Directors, ws "eport that ~one of the directors
is disquahfied s on 31st M'arch, 20C° from being appointed
as aDirector in terms of Cause (g} of S.2-section {1} of Section
274 of the Companies A%, 19568,

f} in owr opinion and to the best of our in’>-mation and according
to the explanations given -2 us, the ounts read together
with notes thereon, give the inforr ziion required by the
Companies Act, 1956 in The manner 52 required and give @
true and fair view:-

{i} incase of the Balance Sheet, of "z state of affsirs of the
company as at 31st h'arch, 20C° and;

fi} in case of the Profit 5 Loss Acce.nt, of the profit of the
company for the year s~ded on th:: date.

Fo- CHATURVED! & CO.
Z-artered Accountants

{T.N. CHATURVED!}
Partner

Place : New Bethi
Date : July 4, 2001

ANNEXURE TO THE REPORY OF THE AUDITORS' TO THE MEMBERS
OF APM INDUSTRIES UMITED ON THE ACCOUNTS FOR THE YEAR
ENDED 3157 MARCH, 2001

As required by the Manufacturing s-2 sther Cormzz ues [Auditors’ Report]
Order, 1988 issued by the Compz -y Law Boz~: 1 terms of Section
227 [4A) of the Compa~es (AmenZ—ent] Act. =38 and on the basis
of such checks as we ccrsilered =-aropriate. v further siate that -

1. The Company has maintainzd proper :2cords showing fuit
particulars including quantita.. = details & 2 situation of its fixed
assats. The fixed assets were pysically ver=2d by the management
at the end of the year and no  aterial disz z2ancies were noticed
on such verification.

2. None of the fixed assets have Z2en revaluz: during the year

3. As expiained to us. physical .zrification F=3 been conducted by
the management at reasonzr 2 intervals - resgect of finished
goods, raw materisls, stores ¢~d spares 37ls.

4. The procedures of physical venfication of stocks followed by the
management are reasonable =-d adequate N relation to the size
of the company and nature of s business

5. The discrepancies notced on prsical verifizzuen end book records
were not material and have be=n property 723t with in the books
of accoun.

@

10.

1.

12.

13.

14.

15.

16.

17,

18.

19.

20.

Place
Dated : July 4, 2001

in owr opmion and according to the inforrmation and explanation
given to us, the valuabion of stocks is fair and proper in secordance
with the normially accepted accounting principles.
The compacy has taken unsecwred loans from directors and |
companes-under the same management as defined under Section
301 ang sub-section {1-B} of the section 370 of the Companies
Act, 1956. The rate of interest and terms and conditions of such
loans are prisna facie not prejudicial to the interest of the company,
The company has not granted any loans, secured or unsecured to
companies, firms or other parties listed in the register maintained
under Section 301 and/or to the ies under the same
as defined under sub-section (1B} of Section 370
of the Companies Act, 1956,
Interest free loans and advances in the nature of loans given by |
the company to its employees are being recovered as per stipulation
wherever made.
in our opinion and according to the information and explanations
given to us during the course of audit, there are adequate internat
control procedures. commensurate with the size of the Company
and the nature of its business, for the purchase of stores, raw
materials including components, piant and machinery, equipment
and other assets and for the sale of goods.
According to the information and explanations given to us, the
transactions of purchase of goods and materials and saie of goods,
materiais and services made in pursuance of contracts or
arrangements entered in the register maintained under section
301 of the Companies Act, 1956 and aggregating during the year
to Rs. 50.000/- {Rupee Fifty Thouvsand Only] or more in respect
of each party, have been made at prices which are reasonable
having regard to prevailing market prices for such goods, materials
and services or the prices at which similar transactions have been
made with other parties and the company's business needs and
As exptained to us, the company has a procedure for the
determination of unserviceable or damaged stares, rew materials
and fimshed goods. Adequate provision has been made in the
accounts for loss arising on the items so determined.
The company has not accepted any deposits within the meaning of
Section SBA of the Companies Act, 1956 and the rules made
thereunder.
In our opinion, reasonable records have been maintainad by the
company for the sale or disposal of scrap. The company does not
have any by-product.
The company has an internal Audit System commensurate with
the size and nature of its business. independent firmm of Chartered
Accountarts has been appointed for this purpose.
Maintenance of cost records has been prescribed by the Central
Government uncer section 209 | 1){(d) of the Companies Act, 1956
and as expiained to us, such records have been maintained by the
company However, nou detailed examination of such records in the
accounts has been carried owt by us.
The company has been regular in deposiing Provident Fund and
Emplovees State Insurance dues with the appropriate authorities.
As explained to us, no undisputed amounts payable in respect of
income tax, wealth tax, sales tax, customs duty and excise duty
were outstanding as on 31st March. 2001, for a periad of more
than six months.
According to the information and explanations givento us, and on
the basis of records examined by us no personal expenses have
been charged to revenue account other than those payaoie under
contractual obfigations or in accordance with generally accepted
business pracuoces.
The company is not a sick industrial within the meaning
of Clause [o} of sib-section {1} of section 3 of the Sick Industrial
Companies {Speciat Provision) Act, 1985, as amended.

For CHATURVED! & CO.
Chartered Accountants

- New Delhi (T.N. CHATURVEDI}

Partner
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