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CHAIRMAN'S

Dear Shareholder,

At this time last year, when growth seemed illusionary and
money a scarce resource, your Company stood its ground
to ensure that it makes those vital investments that would
enable Apollo Tyres to overcome the lows of a
recessionary year, and build the platform for the future. To
go ahead and acquire a premium tyre brand and its
manufacturing facility in the heart of Europe, and to also
raise the funds needed to invest in South Asia's largest
state-of-the-art tyre manufacturing centre in Chennai.
Your faith and confidence in us gave us the courage to take
these difficult decisions at a time when the whole world
was moving in the opposite direction. Today, it gives me
immense pride to come back to you with areport of the year
that has been.

Your Company has scaled a new high — of recording a
turnover of Rs 8100 crores or Rs 81 billion! This is an
increase of 63% over our previous year's performance.

This year's annual results tell us all, the story of fortune
favouring the brave. As you can see, both decisions have
paid off handsomely for your Company, delivering to you
results worthy of your trustin your team.

Financial Performance Highlights

InRs Billion|India FY09|India FY10|Consolidated|Consolidated
FY09 FY10
Net Sales 40.7 50.4 49.8 81.2
% Growth 24 63
Net Profit 11 4.2 1.4 6.5
% Growth 284 370

As you are aware, I have always believed that to deliver
value to you, we have to think and act differently from all
others. Your team here has worked on that philosophy to
ensure that your Company was best poised to capitalise on
the global economic recovery that had seemed a mirage in
late 2008, but we knew was inevitable.

MESSAGE

India today is growing at a rapid rate, the Chennai plant
and the Rs 20 billion investment in it will provide your
Company the capacity to feed the growing needs of the
Indian market. Most importantly, it will help further
cement our leadership position in this very exciting growth
market. In keeping with our overall emphasis on
profitable growth, your teams across the three continents
of Asia, Africa and Europe have worked tirelessly to bring
newer products into the market, expand our horizons to
enter newer countries, introduce robust customer
initiatives and win esteemed business partners.

While India has already seen the next generation of
passenger car tyres this year, in the Amazer 3G Maxx for
the booming small car market, as you read this, Apollo
branded tyres are being sold in Europe for the first time.
We have just launched an entire range of passenger car
and 4x4 tyres especially designed for European
conditions, including a range of Winter tyres - the first for
any Indian manufacturer! Europe is the world's most
sophisticated automobile market, and to be present here
is both an honour and a challenge, one your Company is
resolute to accomplish.
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However, what is done is history. Our focus now lies
ahead. You would well remember Apollo Tyres' target of
achieving a US$ 2 billion turnover figure by March 2011.
The pastyear's results leave no doubt in my mind that this
is achievable. However the challenge that I see before all
of us is how to continue to maintain our high growth
journey of the past 5 years and acknowledge the
confidence you have reposed in your team.
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A compound annual growth rate (CAGR) of 33% and
doubling our turnover every other year has not been easy
so far, neither will it going forward. This is especially true
in the forthcoming times, when natural rubber prices
have moved to unforeseen levels, witnessing a jump of
150% in just a little more than one year. This I believe, will
testany tyre company's mettle.

However, what defines your Company is its ability to
overcome the circumstances of the times and find ways
to leverage it. We will have to not just live with the reality,
but also find ways to address it actively. Your team, across
locations is working hard to enable this growth
momentum to continue.

I would like to conclude by sharing with you a simple
statistic which each one of you are well aware of - the
share price movement of your Company benchmarked
against its Indian peers in comparison to the gains made
by the BSE Sensex over the past 3 years.

Return to shareholder (3 years)
2.4x
2.4x

2.0x 1.8x

1.6x 1.5x
BSE Sensex 1.3x
1.2x 1.1x

0.8x
0.4x

0x
Apollo Ceat JK Tyres MRF

Compiled from BSE data

This in concrete terms tells us Apollo Tyres' value
creation ability for each one of our precious shareholders.
The road ahead for your Company is not expected to be
easy. However, with you by our side, we have only one
direction to move in — profitable growth, customer
satisfaction, shareholder return and becoming a true
global brand.

I would like to thank you for your faith in us over the past
few years. Thank you for the trust you repose in us in
ensuring we have a bright future together. I look forward
to your continued support as your Company takes its
rightful place amongst some of the best companies in the
world.

With best wishes to you and your families for a landmark
yearin every sense of the phrase.

Tiedroe & ouctosas”
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ONKAR S KANWAR
Chairman & Managing Director
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