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Forward Looking Statement

This Annual Repor t contains forward-

looking information to enable investors to

comprehend company's prospects and

take informed investment decisions. This

repor t and other statements - writ ten and

oral - that we periodically make contain

forward-looking statements that set out

anticipated results based on the

management's plans and assumptions. We

have tried wherever possible to identify

such statements by using words such as

'anticipate', 'estimate', 'expects', 'projects',

'intends', 'plans', 'believes' and words of

similar substance in connection with any

discussion of future per formance.

We cannot guarantee that these forward-

looking statements will be realized,

al though we believe we have been prudent

in assumptions. The achievement of results

is subject to risks, uncer tainties, and even

less then accurate assumptions. Should

known or unknown risks or uncer tainties

materialize or should underlying

assumptions prove inaccurate, actual

results could vary materially from those

anticipated, estimated or projected.

Readers should bear this in mind.

We under take no obligation to publicly

update any forward-looking statements,

whether as a result of new information,

future events or otherwise.
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II

The Company

With ef fect from 12
th 

April, 2006, we were approved as a

developer of the multi product SEZ at Mundra and the

surrounding areas. Leveraging the advantage of the por t, the

SEZ is being developed over an area exceeding 100 sq km

as a privately operated multi product, large format,

diversified SEZ approved by the Government of India.

TThhee  SSEEZZ

The por t handles close to 30 million tonnes of cargo, ranging

from bulk cargo, container cargo, automobiles and crude oil. It

has 8 operational multi-purpose ber ths located in suf ficiently

deep water which are designed and equipped to handle dry

bulk, break bulk and liquid cargo. 

We have successfully commissioned a container terminal

capable of handling one million Twenty-feet Equivalent Units

(TEU) with state-of-the-ar t handling equipments and highly

skilled and productive operating manpower. The container

terminal has an excellent draf t and is capable of

accommodating capesize ships. The terminal is configured to

handle automobile expor ts too.  

Other por t based services and infrastructure include storage

facili ties for bulk, dry and liquid cargo, single point mooring to

handle crude oil and services for rail movement of cargo. 

The por t is connected by rail, road, air and pipeline to the

transpor tation network of India. Our private operational

aerodrome is suitable for landing private jets. 

In 2006, the Lloyd's List awarded us the ti tle of 'Best Por t

Authori ty' in the Middle East and Indian Subcontinent, for our

leadership, quali ty of service and commitment to customers in

the area of por t operation.

Mundra Por t and SEZ Limited has been selected as a member

of the "C-40 World Por ts" for i ts ef for ts towards improving the

climate and for i ts actions leading to substantial reduction of

CO
2

emission. As many as 244 par ticipants from world's most

impor tant por ts and por t ci ties were invited to Rot terdam to

at tend C-40 World Por ts Climate Conference, wherein MPSEZL

was the lone par ticipant from India. The conference noted

MPSEZL’s ef for ts on green zone development by planting

mangroves in the deser t zone.

TThhee  PPoorrtt

Mundra Por t and Special Economic Zone Limited (MPSEZL)

is the developer and operator of the Mundra Por t, one of the

leading commercial private sector por ts in India. The por t is

located in the Kutch District of Gujarat, on the nor thwest

coast of India. The multi-product SEZ at Mundra and the

surrounding areas is one of India's largest por t-led SEZ. 

Incorporated as Gujarat Adani Por t Limited in 1998, MPSEZL

is a par t of the Adani Group, one of India's leading business

houses. The Company accessed the capital markets in

2007-08 and is listed on the National Stock Exchange of

India and the Bombay Stock Exchange.

AAbboouutt  tthhee  CCoommppaannyy

During 2007-08, MPSEZL recorded revenues of 

Rs. 8,461 million, a growth of 44.1% over the previous year.

The  Company's EBIDTA stood at Rs. 5,620 million against 

Rs. 3,187 million recorded during the previous year, an

increase of 76.3% over the previous year. Profi ts Af ter Tax

amounted to Rs. 2,134 million against Rs. 1,874 million

during the same period. Market capitalization as 

on 31
st

March, 2008 stood at Rs. 231 billion.

PPeerrffoorrmmaannccee
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III

at a Glance

The por t is located on the nor th west coast of the Gulf of

Kutch, enroute major maritime trade routes, making i t

one of the country's most convenient gateways for

cargo, bound westwards. Its proximity to the hinterland

of nor thern India, gives i t a strategic advantage to

service the landlocked population of nor th and nor th-

western India.

Besides the location advantage, i t also enjoys a natural

advantage of having one of the deepest water draf t on

the west coast of India.

LLooccaattiioonn

TToo  bbee  aa  gglloobbaallllyy  pprreeffeerrrreedd  bbuussiinneessss  aassssoocciiaattee,,  aann

eennttrreepprreenneeuurriiaall  oorrggaanniissaattiioonn  hhaavviinngg  rreessppoonnssiibbllee  ccoonncceerrnn

ffoorr  eemmppllooyyeeeess,,  ssoocciieettyy,,  tthhee  eeccoollooggyy,,  aanndd  ssttaakkeehhoollddeerr

vvaalluuee..

• Entrepreneurial - We shall think innovatively in all

aspects of our business, spanning the gamut of

technological and commercial practices. 

• Preferred Business Associate - We shall strive to

generate optimum value for all our associates through

constant innovation and adoption of universal best

practices.

• Responsible Concern - We shall harmonise all our

actions and reactions, with the global environment and

actively work to reduce our environmental load.

VViissiioonn

TToo  aaccqquuiirree,,  ddeevveelloopp,,  aassssiimmiillaattee  aanndd  mmaannaaggee  kknnoowwlleeddggee;;

ttoo  aappppllyy  tthhiiss  aaccrroossss  oouurr  bbuussiinneesssseess  ffoorr  tthhee  bbeenneeffiitt  ooff

ssttaakkeehhoollddeerrss;;  ttoo  ddoo  ssoo  pprrooffiittaabbllyy..

• Acquire, develop, assimilate and manage knowledge -

We shall actively seek to become exper ts in our chosen

domains. 

• Apply knowledge across our businesses - We shall

apply our domain exper tise across businesses, so as to

deliver optimum value to our stakeholders. 

• Profi tably - We shall be guided by the "Profi t Motive".

Generating respectable, tangible as well as intangible

profi ts will ensure allocation of resources for developing,

assimilating and managing exper tise.

MMiissssiioonn

IInnnnoovvaattiioonn,,  CCoouurraaggee  aanndd  TTrruusstt

IInnnnoovvaattiioonn - We will think laterally and never fight shy of

embracing big ideas.

CCoouurraaggee - We will suppor t our decisions and actions

with conviction.

TTrruusstt - We will deliver on all our promises-our word is

our bond.

VVaalluueess
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DDeeaarr  SShhaarreeoowwnneerrss,,

Welcome to Mundra Por t and Special Economic Zone

Limited, a leader in the Indian por t and SEZ infrastructure

space which endeavors to create consistent, sustainable,

long-term value for all i ts stakeholders - customers,

employees,  intermediaries,  clearing houses, investors and

the Government. 

I would like to thank you all for your overwhelming response

to our Ini tial Public Of fer (IPO). Your Company's IPO was

over subscribed by 116 times, a truly landmark event in the

Company's history. This has fur ther reinforced our

commitment towards creating value.

Creating value has been the cornerstone of our thinking. And

we have chosen the new age infrastructure oppor tunity of

building por ts and SEZ as our domain. But i t is not just the

creation of the Mundra por t and the Mundra SEZ that will

create value. We believe value is created by courage and

innovation. 

We always look at our business with an outside-in focus,

star ting wi th the customer first to co-create value. We

believe trust, customer's faith in ef ficiency and quality of our

services is an essential element for success of any business.

This helps us evaluate all oppor tunities objectively. 

It was this outside-in focus that helped us realize that por t

infrastructure, with related logistics backbone, is essential

for the promotion of global trade. This realization, suppor ted

by Government of Gujarat's ini tiative to open por t

development to the private sector, led to set ting up of the

Mundra Por t. As India leaps toward becoming the four th

largest economy in the world by 2025, global trade wi th

India is set to flourish. And thinking ahead, leading this need,

we set up one of India's largest private sector por t. The

present infrastructure comprises of eight mul tipurpose

ber ths, four container ber ths and a single point mooring

coupled wi th host of material handling equipments like

cranes and conveyers. We are developing a state of ar t 

roll-on roll-of f (RO-RO) terminal for handling automobile

CChhaaiirrmmaann’’ss  MMeessssaaggee

OOuurr  kkeeyy  vvaalluueess  --  ttrruusstt,,  ccoouurraaggee  aanndd

iinnnnoovvaattiioonn  --  gguuiiddee  uuss  ttoo  tthhiinnkk  lloonngg--tteerrmm

aanndd  wwiitthh  aann  oouuttssiiddee--iinn  ffooccuuss..  WWee  bbeelliieevvee,,

IInnddiiaa  iiss  ppooiisseedd  ffoorr  aa  ggrreeaatt  lleeaapp..  AAnndd  wwee

hhaavvee  bbeegguunn  tthhee  pprroocceessss  ooff  ccrreeaattiinngg  tthhee

bbaacckkbboonnee  nnooww..  OOuurr  oobbjjeeccttiivvee  iiss  ttoo  ppllaaccee

IInnddiiaann  ppoorrtt  aanndd  SSEEZZ  iinnffrraassttrruuccttuurree  aatt  ppaarr

wwiitthh  gglloobbaall  bbeesstt  ttoo  ccrreeaattee  vvaalluuee

"

“
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expor ts and a dedicated terminal for handling over 30

million tonnes of coal for the mega power plants coming in

vicinity of the por t. These ini tiatives will lead  Mundra por t

to the milestone of 100 million tonnes of cargo handling

capacity. 

Subsequently, the Government announced the Special

Economic Zone policy,  to create globally competi tive hubs

of economic activity in India. Early on we saw the necessity

to converge needs of the industry and commerce to create

all inclusive infrastructure facili ties.  We  star ted work on

the establishment of an SEZ at Mundra, which would benefit

the industries that came up in the zone by enabling trade

through the por t. The SEZ at Mundra has been

conceptualized as a Mul ti Product SEZ (i.e. SEZ for any

industry / sector to spread over minimum area of 1000

hectares as per SEZ Act) which will house manufacturing

uni ts of dif ferent industrial sector and provide them the

logistics infrastructure, a step in the direction of making

India a globally competi tive manufacturing hub.

Our outside - in focus led value addition has enabled us to

have strategic presence in the entire multi model logistic

value chain, thereby striving to provide end - to - end

ef ficient logistics solutions to customers. This has led us to

invest in the Container Train business and the set ting up of

an Inland Container Depot. Our seamless logistics solutions

will lead to win-win for the customers as well as us.

The synergistic amalgamation of Por t and SEZ, now known

as Mundra Por t and Special Economic Zone Limited, is

being developed into a globally competitive socio-economic

oasis at Mundra, wi th world-class facili ties and social

infrastructure to make i t a preferred place to live and work.

Our key values - trust, courage and innovation - guide us to

think long-term and with an outside-in focus. We believe,

India is poised for a great leap. And we have begun the

process of creating the backbone now. Our objective is to

place Indian por t and SEZ infrastructure at par with global

best to create value. We believe that i t is this holistic

infrastructure that will at tract more customers to our por t

and SEZ, thereby creating incremental revenues and profits,

and in turn value. In 2007-08 we handled 45.5% more cargo

than previous year at 28.79 mt, a validation of the growing

acceptance of the benefi ts that we bring to the customers

that use Mundra por t.

Our values shape our corporate vision and drive us to our

collective mission - to acquire, develop, assimilate and

manage knowledge; to apply this vision across our

businesses for the benefi t of stakeholders; and to do this

profi tably. In 2007-08, our revenues increased by 44.1% to

Rs. 846 crores, and the profi t af ter ta x is Rs. 213  crores,

a growth of 13.9%. Having invested in the infrastructure,

we are now focusing on increasing our customer base and

in turn growing our bot tom-line.

Our business is customer focused.  The por t has to deliver

to customer expectations. And we are in the process of

building a highly customer-centric, responsive business

model. We would like to develop Mundra as a destination of

choice to be preferred over other por ts on the basis of

quali ty of infrastructure and service. We will lead through

technology and innovative practices, which others follow.

We would adopt and assimilate best practices available in

any por t. And in turn create massive infrastructure to

increase our throughput to service more customers and

more needs of the same customer.

MPSEZL is a people's company. It's people who make the

dif ference. To that end, we are commit ted to building

quali ty talent - a dedicated, qualified and commit ted team

to represent and stand for our objectives. We invest in

ex tensive training, to keep our people abreast of what works

best for our customers and for them.

We are just a decade old and represent the new face of

India. Through our outside-in focus and strategic thinking

we have created an asset, which we believe has the best-

in-class infrastructure globally. Our encouraging client

traction, growing every month fur ther strengthens our

commitment to creating sustainable long-term value and

lead by thought.

And this is just the beginning.

Thank you for your suppor t. 

Sincerely,

Gautam S. Adani

Chairman

V

www.reportjunction.com

http://www.reportjunction.com
www.reportjunction.com


• Ber th

The space at a dockyard where any ship/vessel docks. A whar f (dockyard/jet ty) may have two or three ber ths, depending on the length of

incoming ships.

• Draf t

The depth of a vessel in the sea measured from the level of the waterline to the lowest point of the hull of the vessel.(distance between the bot tom

of the ship and waterline.)

• Capesize Vessels

Capesize vessels are cargo ships that were originally too large to transit the Suez Canal. To travel between oceans, such vessels used to have to

pass either the Cape of Good Hope or Cape Horn. Vessels this size can now transit the Suez Canal as long as they meet the draf t restriction.

(18.91m as of 2008)  

• Panamax Vessels

Panamax vessels are cargo ships which have the maximum dimensions that will fi t through the locks of the Panama Canal. This size is

determined by the dimensions of the lock chambers, and the depth of the water in the canal.  A Panamax cargo ship would typically have a

displacement of around 65,000 tons. 

• Roll-On Roll-Of f (RO/RO)

A RO/RO ship or terminal is designed with ramps that can be lowered to the dock so cars, buses, trucks or other vehicles can drive into the belly

of the ship, rather than be lif ted aboard. Like a container ship, i t has a quick turnaround time of about 12 hours.

• Single Point Mooring (SPM)

Deep sea floating structure for ber thing very large crude carriers. 

• TEU

Twenty-feet Equivalent Units, the usual length of a container box.

Technical/Industry Related Terms

VI
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2 Mundra Port and Special Economic Zone Limited

Directors’ Report
Dear Shareholders,

Your Directors have pleasure in presenting the Ninth Annual Report and the Audited Accounts for the fi nancial year ended 31st March, 2008. 

Initial Public Offer

During the fi nancial year 2007-08, your Company entered the Capital Market with Initial Public Offer (IPO) through 100% Book Building process 
of 4,02,50,000 equity shares of Rs. 10/- each at a premium of Rs. 430/- per share. Your Company’s shares were listed on the ‘Bombay Stock 
Exchange Limited’ (BSE) and ‘National Stock Exchange of India Limited’ (NSE) on 27th November, 2007. The issue was over subscribed by 116 
times, creating a new record in the history of the Indian Capital Market.

Your Directors take this opportunity to thank all the investors for their overwhelming response to the IPO and the confi dence reposed by 
them.

Financial Highlights:

The bird eye view of the summarized fi nancial highlights is depicted below:

 (Rs. in million)
Particulars For the 

year ended 
31/03/2008

For the 
year ended 
31/03/2007

Income from operations 8,182.07 5,814.40
Other Income 279.04 57.85
Total Income 8,461.11 5,872.25
Operating & Administrative Expenses 2,827.99 2,669.07
Operating Profi t before Interest, Depreciation and Tax 5,633.12 3,203.18
Interest and Financial Charges 1,062.19 631.00
Depreciation/Amortization 1,006.38 806.99
Profi t Before Tax and Prior Period Adjustment 3,564.55 1,765.19
Less: Prior Period Adjustments (12.95) (15.47)
Add: Extraordinary Items 116.61 -
Provision for tax (including deferred tax) 1,534.09 (124.64)
Profi t after tax 2,134.12 1,874.36
Surplus brought forward from previous year 950.36 876.20

Pre-operative & Miscellaneous Expenditure (to the extent not written-off) - (36.09)

Balance available for appropriation 3,084.48 2,714.47
Appropriations:
Transfer to Debenture Redemption Reserve - 20.13
Transfer to Capital Redemption Reserve 1.40 1.41
Transfer to General Reserve 106.71 -
Transfer for issue of Bonus Shares - 1,382.14
Dividend on Preference Shares -* -*
Dividend on Equity Shares 601.02 360.43
Balance carried to Balance Sheet 2,375.35 950.36
(*Figures being nullifi ed on conversion to Rs. in million, Amount Rs. 2,811)
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