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TWENTY FIRST ANNUAL REPORT 2002 - 2003

NOTICE

Notice is hereby gjven that the Twenty First Annual General Meeting of the Members of Adhunik Synthetics
Limited will be held on Tuesday, 30" September, 2003 at 11.00 a.m. at Smt. Kalawati Maganlal Hail No. 3
(Thathal Bhatia Hall) Kandivli (West), Mumbai 400067 totransactthefollowmg business:- ‘

ORDINARY BUSINESS

1.” To receive, consider and adopt the Audited Balance Sheet as at 31"' March 2003, and the Profit and loss
Accountforthe year ended on that date along with Directors' and Auditors' Reports thereon.

2. To appoint a Director in place of Shri Sunil Poddar, who rétires by rotation and being eligible, offers
- himseltfor re-appointment,

3. Toappointauditors and fix their remuneration.

By Order of the Board
For ADHUNIK SYNTF!ETICS LIMITED

b

RADHEYSHYAM PODDAR
CHAIRMAN & MANAGING DIRECTOR

Place : Mumbai.
Date : 16" August, 2003.

NOTES:

1. Amember entitled to attend and vote at the meeting is entitied to appoint proxy to attend and vote instead of
~himself and the proxy need be a member of the company. Proxy should be lodged with the Company 48°
hours before the commencement of the meeting.

2. The Registers af Members and Transfer Books of the Company will remain closed from Thursday, the 25" |
September 2003 to Tuesday, the 30th September, 2003 (both days inclusive).
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—_ ADHUNIK SYNTHETICS LIMITED

DIRECTORS' REPORT . o : -
To‘ ; 4 * :
The Members, -

ADHUNIK SYNTHETICS LIMITED

Yours' Directors h‘avd pleasure in presenting the Twenty First Annuat Report and Audited Staterhent of Accounts for the year
ended 31stMarch 2003.

FINANCIAL HIGHLIGHTS: ‘ (Rs. in lacs)

. - 2002-2003 2001 2002
Sales and other Income . ’ 368.33 - 377.94
Profit/(loss) before provision of Depreciation & Tax (577.05) (547.18)
Less/(add): Provision for Depreciation (99.15) (127.82)
Profit/(loss) before tax. - _ ] (676.20) (675.00)

- Less/(add): Tax adjustment - 871 . (2.76)
Less/(add): Provision for Doubtful Debts/advances (83.12) - (44.97)
Profit/(loss) after tax ¢ ; (752.61) - (722.73)
OPERATIONS:

The year under review resulted in the net loss of Rs. 752.61 lacs as compared to net loss of Rs. 722.73 lacs during the previous
year. As was in earlier years,the manufactunng operations at Jalgaon unit were remamed suspended and the weaving units
were in operation mainly onjobwark basis due to shortage of working capital.

DIVIDEND:

Inview of Iosses,cthe Board is not recommending any dividend for the year ended 31" March 2003.

DIRECTORS:

In accordance with the provisions of the Companies Act, 1956 and the Articles of Association of the Company Shri Sun| Poddar

retires by rotation and being eligible offer himself for re-appountment

INSURANCE:

Alithe properties and assets of the company are sufﬂmently insured agamst the risk of the fire and other risks.

1

LISTING :

*

The equity shares of the company are listed on Mumbai, Delhi, Kotkata, Chennai and Ahemdabad Stock Exchanges.The annﬁal
listing fees have been paid till (a) 1997-98 for Kolkata, Chennai and Ahemdabad Stock Exchanges (b) 1998-99 for Dehii Stock
Exchange and (c)2000-2001 for Mumbai Stock Exchange.

FIXED DEPOSITS :

“The company hés not accepted any fixed deposits from public during financial year 2002-2003.

DIRECTORS'.RESPONSIBILITY STATEMENT :

Pursuant to Section 217 (2AA) of the Compames Act, 1956 with respect to Directors! responsnblllty statement,-it is hereby
confirmed: . .

1. That the preparation of accounts for the financial year ended 31* March 2003, the applicable accaunting standards have
Been foliowed along with proper explanation relating to material departurés.

2. The Directors' have selected such accounting policies and applied them consistently and made judgements and estimates
‘that were reasonable and prudent so as to give trué and fair view of the state of affairs of the company at the end of the
financial year and the profit or loss of the company for the year under review.

3. Thatthe Directors’ have taken proper and sufficient care for the maintenarice of adequate accounting records in accordance
with the provisions of the Companijes Act, 1956 for safeguarding the assets of the company and for preventing and detecting
fraud and otherirregularities.

4. -Thatthe Dlrectors have prepared the accounts for the financial year ended 31" March 2003 on a gonng concern' basis.

4
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| PROVISION OF SICA, 1985:

Further to the reported last year, in the hearing before BIFR on 7" April 2003, since BTRA report, submitted to OA, was not
acceptable to secured creditors, the BIFR ordered the Change of Management (COM) and set out the directions for the same
within a time limit of 4 months from the date of the meeting. In case there is no response to the advertisement for COM, the Bench
might straightway issue SCN for winding up of the company. The OA wasalso changed to IDBI in place of CBI. All concerned
parties are taking necessary steps in the matter.

CONSERVATION OF ENERGY,TECHNOLOGY ABSORPTION AND FOREIGN EXCHANGE EARNINGS AND OUTGO: -
Information pursuant to section 217(i) (e) of the Companies Act, 1956, read with the Companies (Disclosure of particularsinthe
Report of Board of Directors) Rules 1988 is given here below: -

A. CONSERVATION OF ENERGY: )
Asinthe past, the company continues its efforts toimprove methods of energy conservation and utilisation.

The information ofpower and fuel consumption and cast per unit of production is furnished in theprescribed form here below: -
FORM FORDISCLOSURE OF PARTICULARSWITH RESPECT TO CONSERVATION OF ENERGY

Units Current Previous
Year Year
a. Power and Fuel Consumption
1. Electricity-Purchased )
Unit (KWH) Thousands 1169.22 1058.09
Totai Amount - . Rs. in lacs 48.11 49.62
Average Rate . Rs. per unit 4.1 . 4.69
2. High Speed Diesel , .
Quantity Kilo Litres 13.330 3.80
Total Cost Rs.in lacs 3.07 . 0.73
Average Rate Rs. per Lirs. 22.95 1921
- b, Consumption per unit of production. : : .
1. Electricity (KWH)
Cloth 100 mtrs 45.84 44.78
Yarn 100 kgs. . - oo
2. Light Speed Diesel (litres) 2 ; : " ‘
Cloth 100 mtrs 0.52' 0.16°
Yarn ‘ . 100 kgs. - 4 -

B. TECHNOLOGYABSORPTION: ,
The Company is doing research and development for improvement in shades of yarns and fabrics as routine activities.

C. FOREIGN EXCHANGE EARNING AND OUTGO. )
There is no foreign exchange earning during the year and foreign exchange outgo is Rs. NiL (Rs.0.26 lacs).

PARTICULARS OF EMPLOYEES: ) )
Particulars of employees under section 217(2A) of the Companies Act, 1956 read with the Companies (Particulars of
Employees) Rule 1975 are not attached with this report as no employee comes under the purview of these provisions.

- AUDITORS:
| M/s.R. S. Agrawal & Associates, Chartered Accountants the Auditors of the Company are retmng at the forthcoming Annual

General Meeting. The Auditors have informed that they are eligible for re-appointment. The members are requested to appoint
the auditors.

AUDITORS' REPORT: '
The Auditors reportis self-explanatory and hence do not require any clarification.

APPRECIATION: »
The Board of Directors place on record their appreciation for the support and co-operation received from the Government,

Bankers, IDBI, SICOM, Dealers, Suppliers, Employees and you the shareholders.

For and on behalf of the Board
For ADHUNIK SYNTHETICS LIMITED

. Radheshyam Poddar
Mumbai, 16" August, 2003 ) . 4 Chairman
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ADHUNIK SYNTHETICS LIMITED

/

AUDITORS" REPORT ¢

TO,
THE MEMBERS,
ADHUNIK SYNTHETICS LIMITED

Wehaveaudited the attached Balance Sheet of M/s. ADHUNIK SYNTHETICS LIMITED as at 31" March 2003, and also the Profit
& Loss Account of the company for the year ended on that date, annexed thereto. These financial statements are the
responsublllty-of the company s management. Our responsnbmjly isto express an oplmon on these financial statements based on
ouraudit. )

1. We conducted our audit in accordance.with auditing standards generally accepted in India. These standards require that we
plan and perform the audit to dbtain reasonable assurance about whether the financial statements are free of material
misstatement. An audit includes examining, on test basis, evidence supporting the amounts and disclosures in the financial
statements. An audit also includes assessing the accounting principles and significant estimates made by the management,
as well as evaluating the overall financial statement presentation. We believe that our audit provides a reasonable basis for
our opinion.

2. Asrequired by Manufacturing and Other Companies (Auditors’' Report) Order 1988, issued by the Company Law Board in
terms of the section 227(4A) of the Companies Act, 1956, we give in the annexure a statement on the matters specified in the
paragraph 4 &5 of the said order.

3 . Further to our comments in the Annexure referred to in paragraph No.1 above:

a) We have obtained all the information and explanations, except referred to eisewhere in the report, which to the best
of our knowledge and belief were necessary for the purpose of our audit.

b} In our opinion, proper beoks of accounts as required by Iaw have been kept by the’Company so far as appears
from our examination of the books.

c) TheBalance Sheetand Profit & Loss Accountdea|t with by this report are in agreement with the books of account.

d) Inour opmlon the Profit and Loss Account and Balance Sheet comply with the mandatory accounting standards
referredtoin sub section (3C) of the section 211 of the Companies Act, 1956 except;

i) AS-1 as referred to in'Note No.13 of schedule 21 that the financial statements have been prepared on the concept
that the company will continue as a going concern, thou th at Jalgaon unit of the company the manufacturing
operations stand suspended and plant and machiner, im unit was sold and the company is not in a position to
honour its commitment towards various secured a unsecured liabilities. Furthqr the company has continuously
incurredlosses and thereby the accumulatedioss has exceeded the net worth of the company and a substantial loss
is carried forward as on 31" March 2003 hence it cannot be said whether the company will continue to be so.

- if} -AS-2 as referred to in Point No. 5 of schedule 20 of significant accounting pojicies for valuation of inventories, the
- method of valuation is not as per Accounting Standard, the impact the same is hot exactly ascertamable Attention of
the members is also invited to refer para no. 6 of annexure to the Auditors' Repor! and

iii) AS-15 as referred to in Note No. 6 of schedule 21 for non-prows:on of gratu:ty and bonus, the amount is not prec:sely !
ascertainable.

v

e) Attention ofthe members is invited to:

i) Note no. 2 of schedule 21, no mdependent confirmation of balances.of Sundry Debtors, Sundry Creditors, Loans
and Advances, Loans from Finaricial Institutions & Banks ahd other balances & of stocks lying with third parties
have been produced before us and consequential impact, if any, could not be ascertained.

i) Note no.7 of schedule 21, lower charge of depreciation, as a result, up to date depreciation charge is lower by Rs
114.34 lacs after taking into account Rs 9. 18 lacs (net) excess charge for the year under review.

iii}  Note no. 10 of schedule 21, no provisionhas been made for interest accrued and due on the unpaid instaliments which
have already become due pertaining to Special Capital incentives and Sales Tax Incentives received in the form of
unsecured loans, the amount could not be ascartained in absence of proper information available with the company.

iv) Note no.15 of schedule 21, non- ascertainment of the extent of recoverabiiity, even after making the provision for
doubtful accounts where there was no transaction during the last three years, of certain lorig outstanding Sundry
Debtors and L.oans & Advances Rs 658.38 lacs and Rs 42.16 lacs respectively and provision required there against.
Attention of the members is alsa invited to refer para no. 8 of annexure to the Auditors’ Report.:

v) Note no.16 of schedule 21, no provision has been made for diminution in the value of investments in the equity shares
of (a) Adhunik Yarns Ltd, a sick industrial undertaking within the meaning of Section 3 (1) (o) of the SICA, 1985 Rs
81.87lacs and (b)-Adhunik Fintrade Ltd., a substantial loss making company Rs. 5.94 lacs.

vi). Note no.17 of schedule 21, no provision has been made for liquidated damages, overdue and compound interest on

‘late payments/defaults in payment of interest as well as repayment of installments of loans & debentures, as the same
" could notbe determ/ned/ascerra/nedproperly
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f) - We, further report that, overall impact of the above referred remarks, without considering items mentioned at d) i), ii), iii), e)
i), iii), iv), v) and vi) above, the effect of which could not be determined, the loss for the year would have been lower by Rs.
9.18lacs and the debit balance in Profit & Loss Account would have been higher by Rs..1 14.34lacs.

g) All the directors of the company, are disqualified as on 31" March 2003, to be appointed as a director of any other public

" company, as the company has failéd to redeem its debentures on due dates, as referred to in Section 274 (1) (g) of the
Companies Act, 1956.

h) As informed to us, the company has not complied with thg.conditions of the Corporate Governance as stipulated under
Clause 49 of the Listing Agreement, as compulsorily applicable to the company from the close the last quarter of the
financial year2002-2003. )

i) Minutes Books of Meetings of the Board of Directors and Shareholders and other Statutory Régisters required to be
maintained under the Companies Act 1956 by the company, were not produced to us for our verification.

i} In our opinion dnd to the best of our knowledge and according to the information and explanations given to us, the said
accounts, subject to the forgoing and read together ‘with the accounting policies and other notes thereon, give the
information required by the Companies Act 1956, in the manner so requiredand give a true and fair view.

{i) Inthe case of Balance Sheet, of the state of affairs of the Company as at 31" March 2003 and;
(i) Inthécase of Profit & Loss Account, of the loss for the year ended on that date.
(iil) Incase of Cash Flow Statement, of the cash flows forthe year ended on that date.

‘ . : For R. S. AGRAWAL & ASSOCIATES
’ Chartered Accountants

Mumbai, 16" August, 2003 ‘ R.S. Agrawél
: Partner
ANNEXURETOTHE AUDITOR'S REPORT . : ’

ANNEXURE REFERRED TO IN PARAGRAPH 2 OF THE AUDITORS' REPORT OF EVEN DATE ON THE ACCOUNTS FOR
THEYEAR ENDED 31" MARCH 2003 OF M/S ADHUNIK SYNTHETICS LIMITED ON THE BASIS OF SUCH CHECKS ASWE
CONSIDER APPROPRIATE AND IN TERMS OF THE INFORMATION AND EXPLANATION GIVENTO US, WE STATE THAT:

1. Thefixed assets register was not produced to us for our verification, however a statement was produced to us containing the

‘. broad particulars of the fixed assets. As informed to us, the management has, at reasonable intervals during the year,

- physically verified the fixed assgts except the fixed assets of units located at Jalgaon and Kim where manufacturing
operations were shut down and found no discrepancy. Hence, dlscrepahcies if any, in the fixed assets srtuated on above
locations, could not be ascertained.

2. Noneofthe fixed assets of the Company have been revalued durmg the year.

3. Asinformed to us, physical verification was conducted by the management, at the close of the year in respect of finished -
goods, stores, spare parts and raw materials save and except the stock and other items of stores and spares lying at the units
located at Jalgaon and Kim, where manufacturing operations were shut down and goods lying with third parties.

4. As explained to us, the procedures of physical verification of stocks, followed by the management are, in our opinion, needs
to be strengthened in relation to the size of the Company and the naturse of its business.

5. Asintormed to us, there were no material discrepancies noticed on physical verification of stocks except the stock and other
items of stores and spares lying at the units located at Jalgaor: and Kim, where manufacturing operations were shut down
and goods lying with third parties, as compared to book records and the same has been properly dealt with in the books of
account. Hence, discrepancies, if any, in the stocks lying at the above locations and with the third parties, could not be
ascertained.

6. In our opinion, subject to point no. 5 of schedule 20, the valuation of finished goods, stores, spare parts and raw materials is
fair and proper and is in accordance with the normally accepted accounting principles and is on the same basis as in the
preceedmg year except in respect of fabric division of the company, in view of various qualities of tabrics produced, the
valuation of grey fabrics and finished fabrics is based on the past experience and judgement of the management as regards
to attribution of cost elements which is not fully verifiable for want of cost records. The inventory holding levels, in view of
steep decline in the turnover in past few years, as compared to earlier years with turnover, are higher, therefore there is a
possibility of loss on sale/realisation of slew moving / old items also. The impact of the above remarks, presently not
ascertainable and, therefore, cannot be commented upon.

7. The company has not taken unsecured loan from the parties listed in the register maintained under section 301 of the
Companies Act 1956 and/or from the companies under the same management as defined under section 370 (1-B) of the
Companies Act 1956.
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