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LETTER FROM MANAGING DIRECTOR

C M Y K

Dear Shareholder

When I look back at this year, I believe that there

has been a single underlying theme- a theme of

growth. The fiscal year 2009-10 has been an

outstanding year for the Indian equity markets.

The Sensex rallied 77% and the Nifty surged to

72%, making India one of the best performing

equity markets globally.

In this backdrop and market sentiment, Aditya

Birla Money Limited (ABML) has done very well,

by clocking 51% higher revenues in 2009-10

vs. 2008-09. The Company recorded an Income

from Operations of Rs. 110.46 Crores for the year under review, on a consolidated basis. The total

consolidated income for the year under review stood at Rs 116.36 Crores. Consolidated Profit before

tax for the year were at Rs. 20.5 Crores as compared to Rs. 2.04 Crores a year ago.

While the Company witnessed robust growth in the first three quarters, the last quarter’s performance

was muted  due to slow down in the Equities cash market volumes . However, the Commodities

business recorded a strong growth for the year with a brokerage income of Rs. 12.59 Crores, which

was 157% higher than the previous year’s brokerage of Rs. 4.74 Crores.

We began last year by laying a sound foundation for the business and ensuring that all key pillars

and drivers for a successful business model such as People, Process, Product and Technology were

put in place. The year also saw your company change its name from ‘‘Apollo Sindhoori Capital

Investments Limited’’ to ‘‘Aditya Birla Money Limited’’, reflecting the ownership and commitment of

the Aditya Birla Group.

Last year also saw us take some important initiatives that will help us in our long term growth

plans. We have put in place a new organization structure, brought in experienced people in key

positions, acquired a p1+ rating from CRISIL, revamped our system including website and introduced

some new products too. We have also established synergies with other group companies under

Aditya Birla Financial Services Group, thereby increasing business opportunities for the Company.

With these key elements in place, we are now poised for growth. We are following the vision of the

Aditya Birla Financial Services Group to be a leader and role model in a broad based and integrated

financial services business. We truly believe that with the customer at the centre of our existence

and our constant endeavour to excel, we can achieve greater heights in our business.

Yours sincerely

Kanwar Vivek
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MACRO ECONOMIC SCENARIO

The Indian Economy & Markets

The financial year 2009-10 was an outstanding one for the Indian equity markets. The Sensex rallied 77% and
the Nifty surged 72%. Foreign Institutional Investors came back in droves, pumping approximately USD 25
billion into India’s cash market. India, as a result was one of the best performing equity markets globally. Two
major events aided the performance - the recovery in global markets resulting from the stimulus packages
and the establishment of a stable Government in India after the Lok Sabha elections in May 2009. The
beneficial effects of substantial stimulus packages has effectively countered a deep fall in private consumption,
and the central banks across the world followed a soft money policy, with lower interest rates, which supported
the equity markets.

The year also witnessed a rebound in economic growth and also saw a sustained revival in industry and
manufacturing. The Index of Industrial Production over the last 18 months indicates a strong recovery across
various sectors. The Business Confidence Index also portrays the return of confidence. The real turnaround in
economic performance came in Q2 of financial year 2009-10 when the economy grew by 7.9%. However,
there are inflationary pressures that India is facing. Inflation moved northwards as food inflation grew and
the prices of primary products flared up not only due to the vagaries of the monsoon but also due to other
supply-side factors. The high level of government borrowings and the high level of fiscal deficit were also
notable factors which influenced financial markets.

Bank credit picked up momentum and grew at 16% rate during 2009-10 and is expected to gather pace in
the current year. Capital expenditure from the corporate sector which was slow in the last couple of years is
likely to enter a growth phase by Q2 or Q3 of 2010. Credit expansion will go hand in hand with economic
expansion. With the economy expected to grow between 8% to 8.5%, the corporate earnings should also
naturally grow with it and it is likely to get factored in the prices of equities. The disinvestment in public
sector enterprises is more or less on course, and one could see more action on this front in the coming year.

With rising inflation and growing inflationary expectations, and to some extent enthused by the rapid recovery
in industrial activity, the RBI is most likely to follow a policy of tightening the base rates during the coming
year. The tightening so far has been moderate and RBI is expected to continue with the tightening but in a
measured manner. This will have some consequences for the markets. But the fact that most of the government
borrowings are expected to be completed in H1 of 2010 and that the inflows into emerging markets could
remain robust should bring some relief to the markets even in a rising interest rate scenario. The global
scenario is clearly going to play a role in the direction our market’s take.

Major Global Developments

Macro-economic data for the US and Europe show some recovery of economic activity compared to the last
year. The acute phase of financial crisis has apparently passed by, and global economic recovery is under way.
Financial markets have stabilized. Interbank liquidity has reached a level close to its “normal” pre-crisis range.
Currencies, which fell against the U.S. Dollar in the immediate aftermath of the crisis, have largely recovered
to their pre-crisis levels. Also, borrowing costs for emerging market borrowers have stabilized over the last
few quarters. International capital flows to developing countries have also improved with a rapid run-up
during the last months of 2009.

The continuing situation over Greece and some other European countries remains a concern but countered
action is being taken to deal with this. US unemployment claims still remain a concern within US but still the
improvement in the jobless claims in early 2010 gives hopes of economic revival . The Fed’s move to keep
interest rates near- zero indicates the government focus on supporting the economic recovery which is in
nascent stage. China’s GDP expansion by 8.4% in FY10 once again made it the fastest growing economy in
the world. The growth was driven by financial stimulus packages to infrastructure projects and also an easy
money policy. But the recent indications are one of tightening from the Chinese central bank to prevent
unnatural build up of asset prices. A revaluation of Yuan is also a factor to reckon with.
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INDUSTRY STRUCTURE AND DEVELOPMENTS

In 2008-09, the Equity market was down and investors were shying away from equity and equity linked
financial products. However in 2009-10, the Nifty closed the year with a gain of 72% and the comparative
numbers for Sensex, for the same period, showed a gain of 77%. FIIs brought (net inflows of ) Rs. 87,987 Crores
(US$ 18508 million) into the market, during Jan - Dec of 2009, as against Rs. 41, 215 Crores (US$ 9338 million)
they had taken out (as net outflows) during the same period in 2008. As a result of these inflows and with
other positive factors, the Rupee appreciated to Rs. 44.94 to an US Dollar end of financial year 2009-10 as
opposed to Rs. 50.95 in the beginning of the financial year.

The market comparison data in tabular format is as under.

Year BSE Sensex S&P CNX Nifty Market Capitalization (Rs. Crores)

Base: 1978-79 Base: 1983-84 BSE NSE
= 100 = 100

1 2 3 4 5

2008-09 12366 3713 30,86,075 28,96,194

2009-10 17528 5249 61,39,040 60,09,173

While the market capitalization increased in absolute and percentage terms during the financial year ended
March 31, 2010, the average daily turnover recorded in both the exchanges had seen a decline in the last
quarter of financial year 2009-10. The quarterly comparison of daily average turnover in both cash and
derivative segments in NSE are as under.

Period: FY 2009-10 Average Daily Turnover Average Daily Turnover Average Daily Turnover
in Rs. Crores (NSE Cash) in Rs. Crores in Rs. Crores (NSE)

(NSE Derivatives)

Apr’09-June’09 18,915 66,085 85,000

Jul’09-Sep’09 18,053 69,335 87,388

Oct’09-Dec’09 16,107 77,077 93,184

Jan’10-Mar’10 14,567 77,201 91,768

Source www.nseindia.com

The Commodities market too witnessed increase in volumes. The combined commodities volumes recorded
in both MCX and NCDEX increased by 52%, up from Rs. 469,554 Crores in the financial year 2008-09, to
Rs. 712,033 Crores in the financial year 2009-10. There has been also an increase in the number of demat
accounts opened in the market during the financial year 2009-10.

Considering the overall scenario, the performance of the market and the broking industry in particular
during the financial year 2009-10 was good and it brought back the confidence to the market participants.
During the financial year 2009-10, the markets also witnessed some important regulatory changes and these
ensured that the overall investors’ confidence was sustained in the markets.

Aditya Birla Nuvo took over the reins of the Company in March 2009, when the market was down and
investors were shying away from equity. The key task was to stabilize business, rationalize costs, bring
operational efficiencies and get the Company on a track to sustained profits. With support of all the employees
and management team, this task was achieved successfully in this financial year. Your Company is now part of
the broad based and integrated Aditya Birla Financial Services Group. The financial services business of
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Aditya Birla Nuvo is spread across seven segments viz. Life Insurance, Asset Management, NBFC, Wealth
Management & Distribution, Equity & Commodity Broking, Insurance Broking and Private Equity.

During the year, the company’s stock price also performed well in the bourses recording gains in excess of
3.5 times for the investors. During this period it touched a high of Rs. 71.35 and a low of Rs. 14. 30 in NSE.

Snapshot of your Company’s stock’s performance viz-a-viz NIFTY.

FINANCIAL PERFORMANCE AND REVIEW OF OPERATIONS

Your Company recorded an Income from Operations of Rs. 11,045. 92 Lakhs for the year under review, on a
consolidated basis. This was 51% higher than the previous year. The total consolidated income for the year
under review stood at Rs. 11,636.16 Lakhs. The Company’s performance witnessed robust growth in the first
three quarters, the 4th Quarter was muted due to a slowdown in the cash market volumes. The Consolidated
Net Profit for the year stood at Rs. 1,268.33 Lakhs (up from Rs. 120.62 Lakhs for the previous year) and the net
profit margins increased from 1.4% in 2008-09 to 10.9% during the financial year 2009-10.

Revenues from equity broking business grew by 49% to Rs. 7,703.84 Lakhs led by increased volumes.
Commodities business recorded strong growth for the year under review with a brokerage income of
Rs. 1,259.29 lakhs, 165% higher than the previous year’s brokerage of Rs. 474.37 Lakhs, driven by increased
volumes. Your Company also obtain credit rating of P1+ from CRISIL Limited for its short term debt programme.

OUTLOOK

After an exciting 2009-10 which saw most equity markets around the globe recover sharply from their March
lows, the markets move into 2010-11 with hope of a steady global economic recovery translating into pick-
up in business and investment cycles.

Corporate earnings have been good and the strong GDP growth and IIP numbers send signals that the
economy is positively on revival phase. A stable government that is focused on moving ahead with the
divestment process and stepping up infrastructure spending should support the recovery.
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In India, while the view is positive on equity markets over the medium term, 2010-11 promises to be an
interesting year as well as a challenging one.

With this background, and having posted encouraging numbers for the year ended March 31, 2010, your
company is poised for growth and expansion in 2010-11. The Company now see the need more than ever to
work on the 5 pillars of our business - Brand, Product, Distribution, Operations, Service and People – in a focused
and sustained manner. The Company plans to augment its research and product offerings to match the best
in the industry. Your Company will increase its footprint mainly through business partners. However, additional
branches are being added predominantly in Western and Northern India which represent a large opportunity
for broking. This would also help to enhance the Company’s presence in these geographies.

OPPORTUNITIES AND THREAT

The key concerns across markets at this point stem from the surge in inflation and the timing of exit of the
easy monetary policy by the central banks. This is the time when real assets like commodities will be in focus
and all financial markets are likely to stay volatile.

The Company’s operations are linked to the general market and economic conditions and any positive or
negative move can impact revenues. However, the Company looks for diversification and appropriate strategies
to minimize the impact.

Technology obsolescence is another area of concern in broking industry and can create impediments to
growth. However, your Company continues to assess technology and other ancillary requirements on a
regular basis and take investment decisions at the appropriate time.

The market conditions and the Company’s plans for expansion and growth in 2010-11 are dependent on
many external factors. Many of those factors will be regularly monitored as they will be the key for delivery of
our desired results. The Company however continuously does a SWOT analysis, for ensuring a sustainable
growth by exploring various opportunities available in the market under the applicable regulatory framework.

RISK AND CONCERNS

Like in any other business your Company is no stranger to risks. The Company encounters market risk, credit
risk and operational risks in its daily operations. The typical risks themes around broking business are

• Volatility in markets

• Inadequate client profiling and KYC documentation

• Failure to execute transactions in line with prescribed processes and procedures

• Technology failures

The Company’s philosophy and approach to risk and its management is one of informed investing. The
Company’s policies, procedures and systems are built around this theme. Some of the broad guiding principles
that are enumerated in the Company’s Risk Management framework are as below:

• Systematic and structured risk policy framework

• Proper and informed client selection process

• Appropriate monitoring and surveillance for minimization of losses

• Pro-active handling of operational risk

INTERNAL CONTROL AND ADEQUACY

The Company has adequate internal control systems appropriate for the business process having regard to
efficiency of operations - systems, financial reporting and for compliance with applicable laws.
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The Company goes through regular internal audits and all reports emanating from those audits are tabled in
the Audit Committee meetings of the Board and acted upon.

HUMAN RESOURCES

One of the key pillars of our business is people. The Company’s HR policies and practices are built on Aditya
Birla Group (ABG) core values of Integrity, Passion, Speed, Commitment and Seamlessness. While initially (post
acquisition by Aditya Birla Nuvo) the challenges were around integration into the ABG system, the current
challenges revolve around recruiting and providing opportunities to best talent. Your Company had 1525
employees as on March 31, 2010.

HR has been instrumental in working out the new organization structure and implementing lot of key policy
decisions related to people over the last one year. As the Company now embarks on its growth plans,
recruitment of good talent in a timely manner will be critical to deliver key results and value for the
shareholders.

CAUTIONARY NOTE

Statements in this Report, describing the Company’s objectives, projections, estimates and expectations may
constitute ‘forward looking statements’ within the meaning of applicable laws and regulations. Forward looking
statements are based on certain assumptions and expectations of future events. These statements are subject to
certain risks and uncertainties. The Company cannot guarantee that these assumptions and expectations are
accurate or will be realized. The actual results may be different from those expressed or implied since the Company’s
operations are affected by many external and internal factors, which are beyond the control of the management.
Hence the Company assumes no responsibility in respect of forward-looking statements that may be amended or
modified in future on the basis of subsequent developments, information or events.
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1. COMPANY’S PHILOSOPHY ON CODE OF GOVERNANCE

Your Company is fully committed to the adoption of best governance practices and its adherence. Your
Company aligns itself with Aditya Birla Group values and governance norms and strive for excellence
through adoption of good Corporate and disclosure practices. The Company’s philosophy on Corporate
Governance is to practice transparency, accountability and maintain professional approach in dealing
with all its stakeholders. Your Company believes in fair dealing, strengthening the disclosure practices,
timely and appropriate compliance of the applicable regulations, strategic guidance and effective
monitoring by the Board and above all providing value to the shareholders and its stakeholders.

2. BOARD OF DIRECTORS

Composition, Category, Size of the Board

The Board of Directors of the Company is a balanced Board, comprising of a Managing Director and Non-
Executive Directors which includes independent professionals. As on March 31, 2010, there were six
Directors on the Board, out of which two are Independent, three are Non-Executive and one is a Managing
Director. The Company do not have an appointed Chairman and the same is appointed for each such
Board Meetings.

None of the Directors of the Board is a member of more than 10 Committees or a Chairman of more than
5 Committees (as specified under clause 49) across all Companies in which he is a Director. All Directors
have made necessary disclosures regarding their Directorship and Committee positions occupied by
them in other Companies.

The details of other Directorships, positions held either in Committees of Board of Directors as
well as attendance at Board Meetings/Annual General Meeting are as follows:

Name of the Category No. of No. of No. of Last AGM
Director Board Directorships Committee Atten-

 Meetings held in other Membership dance
Companies# held in other (Yes/No)

Companies^

Held Attended

Mr. Pankaj Razdan Non–Executive Director 4 4 4 - Yes

**Mr. Kanwar Vivek Managing Director 4 4 2 - Yes

Mr. P. Sudhir Rao Independent Director 4 3 3 1 Yes

Mr. G. Vijayraghavan Independent Director 4 4 4 - Yes

Mr. Manoj Kedia Non-Executive Director 4 1 3 2 No

*Mr. Sudhakar

 Ramasubramanian Non-Executive Director 4 4 1 - Yes

^ includes Membership of Audit Committees and Investor Grievance Committee as per clause 49 of the Listing Agreement.

# does not include Private and Foreign Companies and Section 25 Companies.

*appointed as Executive Director with effect March 6, 2009. However, relinquished charge as Executive Director w.e.f
January 4, 2010.

** appointed as Managing Director w.e.f.  January 4, 2010.

Number of Board Meetings

The Board of Directors met four times during the year ended March 31, 2010 i.e on April 21, 2009, July 15,
2009, October 14, 2009 and January 19, 2010. The maximum gap between the two Board Meetings was not
more than four months.
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Information supplied to the Board

Detailed agenda notes are sent to each Director well in advance before the Board and Committee meetings.
The agenda items inter-alia include Secretarial & Legal Compliance matters, business matters and financial
reporting. A business review presentation is made at each Board Meeting to apprise the Directors and the
Senior Management team about the performance of the Company. The Board provides strategic direction
and strategy in improving the performance of the Company. Business plans, annual operating and capital
expenditure budgets, are also placed and reviewed by the Board along with the senior management team of
the Company.

Code of conduct

The Board of directors of the Company has laid Code of Conduct for the Directors and Senior Management
Personnel of the Company. The Code has been posted on the Company’s website www.adityabirlamoney.com.
All the Directors and Senior Management Personnel have affirmed compliance with the Code of Conduct as
on March 31, 2010. A declaration to this effect signed by the Managing Director forms part of this report.

Compliance Structure

The Board also periodically reviews status of compliance of various laws applicable to the Company and also
the initiatives taken to improve the standards of compliance adherence.

3. BOARD COMMITTEES

A. AUDIT COMMITTEE

In Compliance of the provisions of Section 292A of the Companies Act, 1956 and in accordance with the
provisions of Clause 49 of the Listing Agreement, the Company has an qualified and independent Audit
Committee at the Board level. The Audit Committee performs the functions and role in accordance with
Clause 49 of the Listing Agreement. The Committee acts as a link between the management, the statutory
and internal auditors and the Board of Directors and oversees the financial reporting process.

Composition

The Audit Committee consists of the following three directors, two thirds of whom are independent
directors. During the year, the Audit Committee was reconstituted on January 19, 2010 and at present
consists of following directors as its members.

1. Mr. P. Sudhir Rao - Chairman

2. Mr. G. Vijayraghavan - Member

3. Mr. Manoj Kedia - Member (appointed w.e.f January 19, 2010)

The Chairman of the Audit Committee is an Independent Director. The Chairman of the Audit Committee
was also present at the previous Annual General Meeting, as mandated under the listing agreement, to
answer shareholder queries. All the members of the Audit Committee are financially literate and all of
them have accounting and related financial management expertise.

Terms of Reference

The terms of reference for the Audit Committee basically flows and covers all the areas as stipulated
under clause 49 of the Listing Agreement. This inter-alia include the following

1. Oversight of Company’s financial reporting processes.

2. Reviewing the quarterly / annual financial results, financial statements before submission to the
Board for approval, with particular reference to accounting policies & procedure, major accounting
policies, related party transactions.
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