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Your Directors recommend payment of dividend @ 15 % for FY 13, amounting to Rs. 32.6 million, which is 50% higher than
FY 12.

During the year 2012-13, unclaimed dividend of Rs. 8,640/- pertaining to financial year 2004-05, was transferred to the
Investor Education and Protection Fund, as required under the Investor Education and Protection Fund (Awareness and
Protection of Investor) Rules, 2001.

On consolidated basis, total net sales for FY 2013 was Rs. 2204 million as against Rs. 1717 million during FY 2012,
registering a growth of 28% in total sales.

On standalone basis, your Company posted total net sales of Rs. 1417 million as compared to Rs. 1130 million during FY
2012 and registered a growth of 25.4% as compared to 1.46 % during FY 2012.

The Company’s exports have gone up to Rs 581 million during FY 2013 from Rs. 522 million as compared to FY 2012.

During the year commercial production of fermentation facility set up at SEZ Plant, Pithampur - Indore, commenced.

Your Company had received a Private Equity investment of Rs. 300 million at premium of Rs. 280 per share.

On consolidated basis , EBIDTAmargin was about 43 % during FY 2013 as against 38% during FY 2012, recording a growth
of 44% and PAT margin has increased to 23% during FY 2013 as against 20 % during FY 2012 registering a growth of 48%.

The Company on standalone basis recorded a growth of 35.5 % in its EBIDTA margin and 12.9 % in its PAT margin during
the FY 2013 as compared to its FY 2012. This could happen due to more prudent marketing strategies and of improved
product mix.

Your Company was one of the recipients of the fastest growing mid-sized business award organized by Inc. India in year
2013. The company was also awarded the Most Innovative ExporterAward organized by Dun & Bradstreet for 2012.

During the year “Advanced Enzymes U.S.A”, a wholly owned subsidiary of the Company, acquired Advanced
Supplementary Technologies Corporation (‘AST Enzymes’). The Company earlier acquired the business of Cal India Foods
International doing business as Specialty Enzymes & Biotechnologies (SEB) in previous financial year 2011-12; with these
acquisitions the Company had got a 100% subsidiary in USA with its step down subsidiaries. As a result of the recent
acquisition of SEB and AST Enzymes, both based in California, United States, our customer base has substantially
increased enabling us to directly cater to the various clients in North American market. In Fiscal 2013, the North American
and the European market account for about 51 % of our total sales.

Additionally, we seek to enhance our presence in the European market, for which we have already set-up a subsidiary in
Netherlands viz., Advanced Enzyme Europe B.V., and have also started hiring sales and marketing personnel to better
serve to European customers.

Your Company has submitted its Draft Red Herring Prospectus (DRHP) to SEBI on 28th March 2013 for its maiden IPO, the
same can be downloaded from website of the Company and also available at SEBI website.

In the preparation of the annual accounts, the applicable Accounting Standards had been followed along with proper
explanation relating to material departures.

We have selected such accounting policies and applied them consistently and made judgments and estimates that are
reasonable and prudent so as to give a true and fair view of the state of affairs of the Company at 31st March 2013 and of the
profit of the Company for the year ended on that date.

We have taken proper and sufficient care for the maintenance of adequate accounting records in accordance with provisions
of thisAct for safeguarding the assets of the Company and for preventing and detecting fraud and other irregularities.

We have prepared the accompanying Financial Statements of the Company on a going concern basis.

The Company has working capital arrangement from CITI Bank N.A., HDFC Bank Ltd & Yes Bank. The Company do have
financing arrangement in the form of term loan from Indusind Bank and credit facility in the form of External Commercial
Borrowing DBS Bank raised for financing the capital expenditure incurred at SEZ, Indore plant. The DBS bank has also
sanctioned a working capital facility of Rs. 5 Crores.

The Board of Directors of the Company comprises 9 Directors including 3 independent Directors, of which the Chairman of
the Board is a Non-Executive and Independent Director and the Board comprises qualified individuals possessing the skills,
experience and expertise necessary to guide the Company.












