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NOTICE TO THE SHAREHOLDERS ‘

Notice is hereby given that the Eighteenth Annual General
Meeting of the members of AGRI-MARINE EXPORTS

LIMITED will be held at 11.30,A.M, on, Tuesgay, the 30th
" ‘day of September. 200374t thehég%sfared Ol‘be the.

Company at 216-B, Ennore Coastal High Road, Kaladipet,
Chennai - 600 019 to transact the fotlowina hustnese

ORDINARY BUSINESS

1. To receive, consider and adopt’ the Audrted Balance .
. 3 and Profit

Sheetof fhe Company as at'31st Maich 2
and Loss accoynt for the year énded 31s{ March.2003
and the Reports of the Directors and Auditors therson.

- 2. Toappointa Drrector in the place of Mr. S. H. Motideen
whoa retires by rotation and being eltgible ‘offer's himself

for re-election.

3. To consider and if thought ﬁt to pass with or without

modtﬂcatlon the followmg resolutlon as an ordinary
resolution.

“RESOLVED that M/s Vrvekananthan Assocnates

4 ‘Chartered A¢countants, Chennai, be, and are hereby

. Mohideen, Whole Time Director on the foliowing

appomted as the Statutory Audltors of the Company to hold

office_untd. the conclusion of the next Annuaj mneral
Meetifig, w1 such remuneration as may be deciddd by

" Board of Directors in addition to' reimburseroent of out of

pocket expenses incurred by them.”
SPEclAL BUSINESS

-4." To consider and i thought fit, to pass with or without

maodification, the following resotutlon as an, Orrﬂnary
Resolution. -
“RESOLVED that pursuant to the provtstons
198, 309, 310 and other applicable provtstons

Sec!bns
any and

. Schedule Xl of the Companles Act, 1956 , the approval of

the company is.be and is hereby aeoonted 16 the payment
of remuneration of Rs. 15,000/- per month-to Mr..S. H.
terms nd
conditions for the penod oommencmg from 1st Aprtt

fora penod of 5 years
) By Order of the. Board
1st September 2003 ' v "S.H.MOMIDEEN
Chennar 600019 . ; DIRECTOR

NOTES ' :

1. A member entitled-to attend and vote at the, meetmg is
entitied to appdint:a proxy to attend and-on poll, to vote
instead of himiself/herself arid-a proxy need not be a
member of the company. The instrument ‘appointing
the Proxy shalt be deposited at the Registered Office

- of the Company not later than 48 hours before the time
fixed for the commencement of the meseting. In default;
‘the’ rnstrument of proxy shall not be treated as valid.

‘2. Members are requested to notify |mmed|ately any

change in their address to the Company.

3. 'Sharefiders: sedking any information with regard to

1 accounts are requested to write to the Company at an

- early date soastp enable the Management tq keep the B

"informatiort ready.

4, Members/Proxres should bring the attendence ehp duly
ﬁtled in for attending the mesting.

|- 5. Shareholders are 'requested to bnng their oopy of Annual

"+ Report for the meetmg .

6. Explanatory statement required under Sec 173(2) of
the Compames Att, 1956 in respect of item 4 under
Speclal Business is annexed. -

EXPLANATORY STATEMENT PURSUANT TO SECTI’GN
173(2) OF THE QOMPANIES ACT,1956 :

Item No. 4: Mr. S. H. Montudeen has beenappointed as a .
: Durector with effect from 26. 12 .2000. The Board of Directors

have now dectded in their- meeting heid 'on 16" May- 2002
toappointhimas a Whole Time Director with:d renuneratioh
of Rs. 15,000/- pes month for a period of 5 years from
1.4.2002. This may be treated as the abstract of the terms

* ofappointment of Mr. S. H. Mohideen, Whole Time Director , -
~in terms of Section 302 of the Companies Act, 1956.

The particulars of the Whole Time Director as tequired under

Clause 49'of the Listing Agreement is enclosed. The Board

recommends payment of remuneratiog. to the Managing .
Director. None of the Directérs are in any way interested or

_concemed in the above resolution.

. Pursuant te Clause 49 of the Listing Agreement emered :

into with Madras Stock Exchange and.the Steck inge,
Mumbai, the details of Directors ‘sesking appo tire-
appointment at the Annual General Meeting are as follows:

Name of Director $.H. Mohideen
Date of birth 08.09.1957
Date of appointment 26.12. 2000
' Experience in specific . Rlch experience ln
functional area Adnilnistration and
) General Management
Qualification BAx . ‘
" List of Companies in M&M Harvests Lid,

Cresoent Marine Ventures Ltd.

*

which outside
Directorship held

ra
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DIRECTORS' REPORT ~

Your Dnrectors have pleasure i in presemmg the Ecahteenth
‘Annual Report along with the Audited Accounts for the year

N

:ended ‘31st March 2003 o .

FINANCIAL RESULTS

Your Company nas recorded a tow otherincome Rs.107.37
Lakhs during the year ended 31st March. 2003..The Net

Loss of your Company dunng the. year under review is Rs. -

101.98 Lakhs.

The fihancial results of the’ 6ompany for the year ended
31st March 2003 are summarised as follows :

. bl L Rs. in lakhs
* Other Income | i L 107.37
Total €xpenditure 139.95
Gross Loss before depreetatlon and taxatlon 32.58
Deprecnahon_ 69.41
Net Loss ©101.99.
-Prior Year Adjustment ) . 1.98
Net Loss carried to Balance Sheet 100.01

FUTUREPLANS ~ =

Due to \@rsamrty of the Factory, your COmpany is vanmnng
into export of Processed Feod Products and Vegetables.
The company'is able to cut costs and improve on the

revenue through processing. The- Company -has been

registered with ‘the Board, for Indusrial and -Financial
Reconstruction (BIFR) and the Operafing Agency, namely,
IDBT'is in prepardtion of a report. The company is hopeful
of getting concessions in the BIFR package.

SUBSIDIARY compANli;s

The Turnover of the subsdianes namely, Agri- maﬂne
(Europe) Limited @amounied to 283779 UK Pounds while

M&M Harvests achieved a total income of Rs 187.05 Lacs, ’

‘PUBLIC DEPOSIT

The Company, has not accepted ahy deposrt from the pubhc .

during the year.

 RESPONSIBILITY sm‘suems"
" The Directors Confirm: o ‘
a. that in the preparation of the annual accounts, the

applicable accounting standards have been followed
and that no material departures have béen made from
the same;

b. -that they have select_ed such accounting policies and
*  applied them consistently and made judgments and
estimates that are reasonable and prudent so as to
give a true and fair view of the state of affairspof the

Cempany at the end of the financial year end of the'
praﬁt or loss oi the Company for !hat peﬂod

c. that they have taken proper and suﬂlcrent care for the

maintenance of. adequate acopunting . records in

" accordance with the provisions of the companies Act,

1956 for safeguarding the assets of the Company and

‘for preventing and detecting” fraud and other.
‘irregularities;

d. ‘that they have prepared the anhual accounts on agoing
concern basis.

" DIREGTORS-

‘Under Article 78-of the Articles of Association of the
Company Mr..S. H. Mohideen, Director of the Company is
retiring by rotation and being eligible offers himself for
reappomtment :

PARTICULARS OF EMPLOYEES

With regard to mformahon relatmg to eémployees covered
under Section 217(2)(A) of the Companies Act; we Wish to
‘report that no employed of the' Company is in receipt of
remuneration during the year under review in excess of the
prescribed limits.

AUDITORS

M/s Vivekanandan Assoclates the auditors. of the oompany
retire at the conclusion of the Annual General Meeting and
are eligible for re- appomtment

CLARIFICATION ON THE AUDITQRS' COMMENTS

'Note No.6: The company is following the practice of

accounting of export revenue recelpts at the ratés prevailing

on the date.of pegotiation. The net effect would be the same

for the revenue would be increased/decreased and the effect

would be shown segparately as.exchange fluctuation. As

the net effect is the same the company is following this .
method.

Note No. 4 & 5: The.oompany is optimistic over the
realisation of the Debtors and hence did not warrant any~ -
pmvision for bad and doubtful debtors. -

Note No. 7: The worklnq capital loan has becogie an hon
performing asset with respect to the bank and hence.no
provision has been made on the said 16ans. The company
feit that the rate of interest charged by the bank could be
negotiated and hence no provlsron has been made.

Note No.8: Regarding capitahsabon of interest pertammg

to ferm loan from IDB, itis clarified that the intereston the - |

loan from IDBI, form part of the fixed asséis for which the

said loan is raised and hence the company capitalrsed the | ’

' interest.
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Dnsclosure of pamwlars with respect 1o conservation of  ¢. Smmem wise performanco s TN

- Energy, Techriology Absorption, Foreign Exchange Eamings
and outgo as required under the Companies (Disclosure of
patticulars in the Report of Boand of mreqbrs) Rules; 1988
_and formirig part of the report of the Bdard afDrrectors for

The company is into only one segment of marme
" -products apd the performahee is given in the' mam
‘directors report.

d. Outlook : -

the yeat ended st Maroh 2003 . B The outlook for the company is enowraging’\mm ‘more
(Rs.in Lakhs) and more mqwnesfor job work by noh ceniﬁad clients. -
Total Forengn Exchange Earmngs : ) . e Risks and concerns ' )
. during the year : : : . NIL in the absence of any posiﬂve trigger, for mcreased
! N roducts consumption, the strategy would have
Total Foreign Exchange used' ‘ marine p
" during the year - " o NL - to contend with savere competition and focus on

The" pamcufars regarding conéervation of Energy,
,TechnologyAbsorpﬂm and R:&Dare nct applmbladunng
the year.

MANAGEMENT DISCUSSION AND ANALYSIS REPORT‘

a. Industry structure and davolop'ment - ’
- The European Wnion has set standards for marine

. products and 'your. comipany has got tie certification of
.its factory approved. Even after that.the demand for
- the pvoductsabroadhas ot taken &ff. - .

b. Opportunities and threats

The company. has ventured into provudmg the tactory

. bn job work basis due to stiff competition in the
‘mtemaﬂonal market ag wefl as domestic market

demonstrating tangbhle value thmugh job work.
f. Internal confrol systems and their adoquacy ‘

- Your campany continues 'to place congiderable
emphasig and effort on the intema! control’ systems.

"The matters.required to be set in the CorPorate
'Govemanoe is enclosed alongwith this report

AOKNOWLEDGEMENTS

The Board of Directors thanks its Shareholders, Bankers
and Financial Institutions for their continued s -and

 wishe$ to place on recerd its sinceré appreciaﬂon and

gratitude to all- it's employees for their contribution. .

“For and on behalf of the Board
1st September 2003 EHJAZ ELIAS S. H MOHIDEEN
cherma| 600 619

. Diractor

‘ CORPORM’E G(’)VERNANCE

a: CQmpany phllomphy

EA

Managing Director

" The Company firmly believes inand oontlnues to practace good Carporate Governance. The Companys essential
character is shaped by thevery values gf transparency, professionalism.and awountabmty The Company wnnnuously

-endeayours to improve on. these aspects on ah ongoing bascs

b. , Board of Dimctbrs

¢

The Board of m:ectors gompnses a Managing D'rector and. 3 Non-executive Duectors Dwring the year, 6 Board .
" Mestings were held:en 16th May 2004, fst July 2002, 30th July 2002, 6t September-2002, 31st October 2002 and

31st January 2003. The composition of the Board of Difectors and their attendanch-at the Meetifigs during the year - .
and at the last Annual General Meetlng as also number of other dnrectorshlps/members'ﬁbs of ommittees are as

i folfows: |
Name of Director Category of - |No. of Board - Attendance . { No. of other Commlttee Membershig
T ' .| Directorship | Meetings atlast AGM * | Direcforships | . .
] , T ' | attended . . . Member Chairmian *
Mr. R, Muthu Director | 6 Yes 4 3 Nil

- IM(HEh}az Elias -~ MD.- | . |6 . 1Yes 2 1 Nil

‘ MnSHMoNdeen NED : - |6 - |Yes. 2- 4 3

Mr..Firpz Elias -, NED- 4 Yes 1. 3 11

V MD - Managing Director NED -~ Non-Executive Ditector

4 .
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AGRI MARINE EXPORTS LTD.

¢. Audit Committee:

The Audit Commiittee is to oversee the Company’s financial réparting prooass and dissiosure of its-financial information,
to recommend the appointment of Statutory Audijtors, and fixation of their fees, to review and discuss witt\ the Auditors
about internal control systems, the scope of Audit inchuding the obeenvations of #he AtidHors, ddequacy of the irftlenat *
audit-/-tontrol system, major. accounting policies, praictices and entries, compliances with accounlting standgrds and
Listing Agréément antered info with the Stock-exchangeand other legal requirements concerning ﬂnaneial statements - |
- and refted party tranoaettona if any; to review the Company’s financial and tisk management policies-and discuss,
with, the internal Audifors any significant findi negs for follow-up thereon, to review the Quarteny. Half Yearly and.Annual
financial statements. before they are submiitted to the Board of Directors.

‘The Commiiitee: also meets the ‘gperating manrement personnel and reviews the operations, .new initiatives and
_performance of the busihess units. Mtnutes of the Audit Commlttee Meet:ngs are circulated to the Members of the
Board, discussed and taken note ot :

!

Composmdn - R o . :
Name of Member . Status No.of Meetings atterided

+. Mr.SH.Mohideen -~ Chairman 6. , . , ,
Mr R Muthu .~ ~Member -8 ' ; o i
Mr: Firoz Elias - Member 8 ‘ Co
The Financial Manager is permapent invitee.

'd. Remuneration Committee: : S

- .

1. Terms of reference: -

v Toreview, assess and recommend the appomtment of Executive and Non Execuuve Dtrectors and, to review thelr
remuneration package; to recommend compensation to the Non-Executive Directors in aoom‘danoewith the provisions
of the Corhpariies Act, 1956. - ]

2. Compasition & Remunaration Policy*

The Committee compnses Managing Director and one Non-Executtve Director. The Commrttee did not meet during
‘the year since there was no revisien of remuneration. ¢ , +
e Shareholders’ Grievance Committee. , ' -

1. Terms of reference:

Tq look into the investors® complaints, af any, and to redress- the same expedmoysty The commrttee approves.

requests for issue of Duplicate Share Certificates and requests for issue of new certificates on split/consolidation/

renewal, etc., as'also requests for transmission of shares ‘and Bonds, as mey bé-referfed to it'by the Share .
) Transfer committee. .

L2 v‘COmposixIOn g c ‘
The Shareholders* Gnevance Committee oempnses two Non-Executive Directors and the Managing Drrector
: Dunng the year the Commrtteve netd 3 meetings and the attendance of mefnbers was as follows:

Ny

Name of Member Status - No,of Meetings attended’
Mr. S.H. Mohideen. ‘Chalrman 3 ,
Mr. R. Muthu ‘Member . - Ky

Mr. Firoz E|ias , - Member 3

' The Secretarial Officer-is the Gomplranoe Officer.

Dunng the year, 5 Ietters/complamtsWere recelved frOm the investors, out of whrch 5 Ietterslcomplamts were replied’ :
- resolved fo the|r satisfaction. g v

£ The Board has delegated the powers.to approve transfer of the Securities altotted by the eompany toa Share Transfer
Committee. The Committee hetd 4 meetings dunng the year and approved the transfer of the shares lodged with the
company .

. 5 :
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9. General Body Meetlngs ’ ' R o
The last three Annual Generat Meetmgs v%ere held as undef: ,.
_ Flnanclal Year 'Iypp of Redolution passed. Location
1999-2000 Special - 216-B, Ennore Coastal High: Road Kaladipet, Chennai
- 2000-2001 .- Special s '216-B, 'Ennore Coastal. High Road, Kaladipet,Chennai .
2001-2002 - Ordinary - 216-B, Ennore Cbastal ngh Road, Katadipet,Chennat

No specral resolutuons were required to be put through ‘postal ballet fast year .
‘No special resolunons on matters requlring postal baliot are placed for sharehoiders approvai at this meeﬁng
.h. Disclosures: ' : ’

1. During the year, there were no transactions of material nature with the directo_rs or the management’ or their
1 subsidiaries or relativ'e's that had potential conflict with the interest of the company.

2. There were no instances of non-compltance on any matter telated to the capital markets, during the last three
years. However the Company’s shares were suspended from trading m the Stock Exchanges.
i. ,Means of communication

Quarterly results are publrshed in Makkal Kural and Tnmty Mirror. Management's Discussion & Analysrs forms part of
the Annual Report\ which rs mailed to the shareholders of the company.

s

J- General Shareholders lnformation

" 1. .Annual General Meetmg is to be held on Tuesday. the 30th September 2003 at 216-8 Ennore Coastatl High Road,
Kaladipet,Chennai 600019 Co. .

2. Financial Calender: -

"+ Annual results of previous year - End September : .
Mailing of annual.reports First week of September
First quarter results 30th July 2002 .
] Annual-General Meeting > 30th September 2002
.- . Second quarter results 31st October 2002
Third quarter-results - - 31st January 2003 -
Foumh Quarter results, tst July 2003
.3 Listing of equrty shares/debehtures on steck exchanges at Chennai, Mumbar
7.
N ‘4. " Stock market prlce data for the year 2002.2003: . ' N -
cL ~ BSE e © SENSEX
. L - HIGH (Rs.) - LOW(Rs) - HIGH LOW
Apr 2002 - ' Not traded  Nottraded 3538.49 3206.88
May 2002 A Not traded _Not traded - 3478.02; 3097.73
June 2002 Not traded | Not traded - 337788 .. 3148.57
July 2002 . Not traded Not traded - 3388.74 2932.35
Aug 2002 Not traded * Not traded 3185.08 203178
. |Sept 2002 . ~ Not traded Not traded . 322762 ‘ 2973.97
"10ct 2002 Not traded “Not traded 3038.92° 2828.48
- |Nov 2Q02 . /7 Nottraded Not traded 3245.98 2928.63
! |Dec 2002 | ° " Not traged Nottraded - 3413.33 3186.62
Jan 2003 Not traded, Not traded 3416.92 3199.18 -
.~ |Feb 20Q3 "1 . Nottraded. Not traded 4. 3341.81 3218.37
_ {Mar 2003 .. Nottraded ' | Not traded - 3311.57 3039.83
) 6

1 ' [,
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5.. Share Transfer system &

" $hares in phys«cal ‘mode that are lodged for transfer are pmcsssad and: ralrned {0 the. sharlaholmm wlthln ttne
: stipulated nme The share related mfonﬁatlon Is oomputenzed and is available at any time. :

s 8 Dlslributlon pf shareholdm as on 31st March 2003
o No ofShal‘és T . Shateholders

+

o | T Numbers 7 [ Percentage . | .. Numbers: -1 | - Peraentage
» ,uma;moa.-, = 13835 95:95 . Theapzo00 | 3937
- |-5001:10000 | w3120 216 . | 2546000 B
' 19001420000, -1 oo 124 0.86 To1887000 |7 3.82
. 20001-39000 S L, 86 0.25 1o 882000 - 1.81
-30001-40000 . R | A 026" . | --- 1418000 . | . 287 .
14000150000 | . 15 | < ot0 | .. 710080 ST .
_150001-100000 | . 29 : 0.20 . o wa0m@000. - | - -4:08.
.| Abdve. 100001 S NN 02t - .} 20457000 41.44
HOTAL - c | 1:41’9 'l 100.0e - .| 49348000 - .| 100.00
7. ‘_Categones of Shareholdersas on 31st Mareh 2003: T R B Co
. Category. : ﬁh.ofﬁlnmlnld %Shmoldihg
Non resldent lnduans ~’ 4400 . ;009
-‘Bodies.Gorporate. . ., 132600 . 269" S S
S Dlreclors&thelrrelatlves A 7200 ' . 3418 e ’ o
" 8. Plantlg "

The Company’s plants are located at 216-8 Ennore Coastal High. Road Kaladlpel, Chennal 600 019.

9..,Address for correspondence: . - .~
" The Companys Ragl,s ofﬂce ;s sntuateq at 216v8 Ennore Cpastal ngh ngd Kaladtpet, Chennal *600 019. Tél :

.. N0.25952315, Fax: 259 51217 ]

sng‘reﬁplélér odrrosponuends $hould be audres:led fo the above address.

‘%

| AUD'TQR’S BERT]FICA& : the Company has oomplled with the coodltlons ofCorporate
g Go tipulated in the above mentioned Listi
| (under Clause 4.of the Listing Aemme»t) Agf.,i'!‘ni",?s?b;é‘l?me lowing:

{ 1o THE MEMEERS OF AGRI. MARINE EXPORTS . The Company has no independent directors on Board.
1. l.lm'l'En R 2. The memberofthe AudllCommlttee lsadlrectorof the
" We have examined the compllance of conditions of  Compariy. o

chporate governance by Agrimarine Exports Limited (lho We stite that no investor gne\Janoés are pendlngfor a period
Cdm‘pany) for the year ended on 31st March, 2003 a$ exceeding one month against the Company as per the
1. stiputated in Gause 49 of the Listing Agreéments of the  records maiftained by the Investors Grievance Committse.
Company with the siogk Exchanges. . We furthir state ‘that’ such compliance s neithatidn
The comqllanee of oommm of eqrporatesovemmoe is  assyrance as fo the future viability of the Company nor the
th reapdsioility of the management. Qur examinalion was  efficiericy or effectiveneas with which the mgnaqe”imrﬁ hat

limited to procedures and implemeniation theredf; adopted ndugted the a.ffafrsnf the Company.
by the. eompany.-for ensuring the. complianes: of the - °
'} conditions -of oorparate. govemance. It.is neither an audit = . For Vlvekanandan Assoclates
i not-an-expression of opinion on the financial staloment of - : Charlered Acooljhtﬁms
the Camaany. ‘ C T et September 2003 ~S.DEHALEESAN
In“our opinion and to the best of ‘our information and Chennal S . .  Partner

according to.the sxphnatlons given to-us; we certify that Ce - Mermn No. 27312
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WRINE EXPORTS LTD. .~

* AUDITOR'S REPORT
TO THE MEMBERS: OF Ml HANNE EINRT'
. LIMITED

We have audited tha attached Baiance Sheet of Agri Maring

WWMNMSB&M 2003 and also. the Profit
.and Loss. Acmuhin{ﬂa%mnyfgtmeywemw on

zmat daie annexed therdfo. These Snancial statementsare .

‘tfie responsibility of the Compan‘ 'S nianagernént Our
’responsibimy is 1o express an opinio
statements based on our audit, .

| We tonducted our.audit in ageordance with auditing .
{ . standards generally acoepted ir.india. Those Standards
© require that:we plan and petlasm the audit to obtain :

‘reasonable-assurance abodt: whéther the financiat

. statements- afe free of materidl Wilsutatement. An audit - A
- includes @xaiining, on a test basfe, svidench supporting -
_ the amounts and disciosures in the ﬁnanaal statements. -

 principles.
.

-as well, as evaluating the overall financiai stateméﬂt. :
preséntation. We befieve that our audit provides.a’

An audit also includes assessing the aceoun '
. used and significant estimates made by thé'

. reasonable basis for our opinion.
1 1. Asrequi Manufpdunnq and r Companies
 (Auditors'] ep:r}tg)Otdef ‘1998 is§ued by the Company
" Law Board-in_terms of Section’ 227(4A) of the
Companiés Att, 1956, we anmiex héréto a $taterhent

on the matters speclﬂed in paragraphs 4 and 5 of the

said Order.

2. Further to our commengs in, the Annexure referred to in

™' paragraph 1 dbove:

E)] We have oblained all the Informimon and .
exp;anauonwmc‘ﬁiome tastof our knowledge and

“eliefwere heoessary for.the purposes of our audit;

i on these ﬁnancla{_,

¢) The Balance Sheet and Profit-and.0ss Atsount |
w‘ m‘byﬂﬁshmpcnarqlnmmntwwma

d) mouropéﬁai;memﬁtandmmundme
- Balance’ Shest comply; with ilve ‘Acdounting
. Standands referred to'in swwmwm
* 241 of the Companies Act, 1
) On the Bhsis of wiittén tepresentations received
mmmumsmmmwtmn
mmwmeaoamofummmmat
none m directors is .d *ﬁhbﬂ 3tst
March from being appolniai#s &'
- terms of clause (g).of sub-saclén’ (1) of Secti
V274ofha00lnpaniaeAd 1986

andmmmheexplpnaﬁmy”" o

Note we r-gwumamuhung policy for fomwmﬂcy .

transactions

Note No. 4&5 rem non-provision forbw anﬂﬁdubtful
debls & confirmation of balances

Note No. 7 ragardmg non-ptovisiori of imarut on loans

- frotn banks

Note No. 8 regarding G kWMmbfln&rwperbwngto

Give the information mukedbym

inthcmanmsomuindand. ¥

i. Inthe case of the Balapcs She
of the Company as ‘Mdréh: : 1

i mmm&mmmmmmewm«s :
dmec«npanyformeyeatendedonthatdate :

.b).. in our opinion; properbooks.of aceount ae required Chartered Acésdntiints
by law have been Ke¢pt by the Company 8o far.as S o
-appears 'fr.omoyz eggml.patipn.of mﬂ‘bo,bks:_ ~1st September 2003 S~.QEHA,LEE§AN

J ennai .
MemNg 731

| ?mxuas m_mmmmv |

I our opinlon and accordmg to the information and
o explhnaﬁen given fo us the internap oonmr procedures
."@re not commensuyrate with the size of the company

and hature ofits business for.purchase of rdw material

including componéhis piant and machlnery equipment ‘
" andother assets and for e Sulé of goods tind Services.
2. Anﬁoudh m comp'&ny Has'no- W miam’asdn

reasonat Mama& M’h\n for ﬁﬂﬁﬂd&?ﬂd othéf
réGords ﬁﬂd ihls néads w be mmed X
leod Asvets '
~ 3. The Fixed Assets register maintained by the- oompahy
has to°be updated ta-show full particulars including
qmﬁhﬂve details: and situatief: d ficed asaets. We
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s’

and discrépancies noticed on iﬁdi venﬁcet!on
hawm  given effect in. accoum ’ s

4. ‘Norne: of the fixed' essets have beefthalued dunng
‘the year.
tnvontorles

5. As explalned by. thq CQtppany. no stock or ﬁmshed

.. goads or. consu . Were handled during the year

~! afid hénce the question of physical f by the

“management does not arise.

. otiglocks followed by the managerment Hoed'riot arise.
T %Tm gampany as stated by the mar gvandled
"o stock during the year under review and h hence no
i discrepancies arose.
"8. The companyhas not shown any closung inventory and
" hence.NiL valuation of-closing stock given by the
. management hasrbeen adopted.
9. ‘As. explalned to. us ihere were ng serviceable or
. “datiaged stores (or) raw material to be déteﬁnmed at
) the end of the' year.
. 10::As éxplained to us the companies Ws do not
1+ generate any signifieant scrap or bysprodusts.
_Loans and Advances

loans fqrm companies firms or other parties Ilsted in

; the register maintained -under-section 301 or from

L companies dnder the' same management as deﬁned

i 'in section 370(1B) of the Companies Act, 1956.

12: The Company hag granted unsecured loans of Rs
32,52,046/- to firmg or oMer parties listed irl the register
maintained under ‘section 301 of the Companies Act,

1956 being a company under the same mahagement
as' per section 3T0: (t&lef the Companies Act, 1956

o _ prejudicial {0 the interest of the company. .
13, “The employees, to whom loans interést frée advances

; { "repeymg the principal amount as stiﬁdﬁbd

AL riﬁg.';the .year. there .were purchase of. goods or

ememg ﬂe‘“50vﬂﬂb/- in value fromMo-firms,

v mtg:fstgd ip-pyrsuance of contracts entered in
L ‘then as mg,gltamed under secfion SD‘i -the
Compames Act. 1956 at pnces which aré reasonable

(Y

‘were informed that the F:xed Assets have been - :
,physlaany veified by the.management at reasonable” .

11. The Company has not taken any secured/unsecured'

+iangthe terms and condifions are;aot pmna facie -
in the nature of loans respectively were gwen are

“materidl and: sate: of goods, material or servicgs -

“t'cormparnies Bnd other parties in which directors are
with

mm@mmmmm "

,,me
45, The Oompanyhas notaccopled wmm
‘i question of

public during the yasr; gnd: thenaton -

. eqmpliance of the directives issued by the Regerve Bank
f ndia and the proyisigns of section. 56A of the
ies Act, 1956 does not afise:

sxaffwmm

. 16. The company has not been P&&Qlar in depositing
6/ 8ingerno stock was handled dwmm year, -
commmenting on the procedure of physical vegﬁcatlon )

Provident:Fund (PF) and Etwlnybu .Stéite lnsurance

 (ESI) duss with the respective aut
+ by the Company, PF #uss: ating

andES! dqesaggmgamwmﬂ.ﬁﬁw wem.remaining

b

unpaid as on lhe dale of the feport
Taxation

LI

17 There has been no undtsputdd mmwaﬁle in.

“-respect of Customs Duty and-Exgise Dty -as at 31st
~«Mgkch 2003 outstanding. for a peﬂod mere than six
. A.months from: the date on whi which the payable.
*The Company is yet to remit Rs‘1 '26:587/- towards
Wealth Tax for the Aspégsment yéars. 1996-97 10 2001-
. 02 and Incomertax:Rs. 10,714,861/ (including
Rs.9,09,241 towards interest) for: mmﬂtyear
1896-97. N L
Others '

2

.18. We are Informed that rnamtenanoe of cosf records has

not been prescribed-by the Cerifral hment.under
- 'Sédtion 289 (1) (d) of the: Companies Ant, 1956,

._’mxkc:oordmeno the infermatian andexplanations given to

| 48, N0 persenal expenses. t\ave been ¢harged to

ue account other than those payable under
eoﬁ‘tractual obhgatlons or in aocordance with the
generally accepted biisihess, practices. -

g+ 8 m “company is a sick industrial cgmpmy within the

meaning of section: 3¢1)(0) af the Sick jadustrial
companies (Special, roytstog ) Act, 1985. The -
company's casé ‘ 3 the Behth at Board
For Industrial Finahte dnd Reconswittion and declared
the company as sick oh date’ sutmnuam t:balance
_sheetdate. .~

For Vlvekanandan Assoctates

e .--Chartered Accountants
1st September 2003 | S. DEHALEESAN
Chennai 600 019. . _ Partner

C Ty Mem No. 27312
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