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1 - Net'Loss carned’ to Balance Sheet 4

NOTICE TO THE SHAREHOLDERS

Notice is hereby glven that the Nineteenth Annual General

Meeting of the members of AGRI-MARINE EXPORTS -
LIMITED will be held at 11.30 A.M. on Wednesday, the 29th *

day of September 2004 at the Registered Office of the
Comipany at 216-B, Ennore Coas&al High Road, Kaladipet,
Chennai - 600019 to transact the followmg business :
ORDINARY BUSINESS "
1. To recelve consider and adopt, the Audited Balance
" Sheet of the Company as at 31stMarch 2004 and Profit
and Loss account for the year ended 31st March 2004
and the Reports of the Directors and Auditors thereon.

2. °To appoint a Director in the place of Mr. Firoz Elias who

_ retires by rotation and belng eligible offers himself for
-re-election.

. 20th August 2004

3. To consider and if thought fit to pass with or without
modification the following resolution as an orgdinary
resolution.

“RESOLVED that M/s Viyekanandan Associates, Chartered

" Accountants, Chennai, be'and are hereby appointed as the

Statutory. Auditors of the Company to hold office until the . )
conclusion of the next Annual General Meeting, on such
remuneration as may be decided by the Béard of Directors

"in “addition to reimbursement of out of pocket expenses

rncurred by them.”

By Order of 'the Board

-

S§.H. MOHIDEEN

Chennai - 600019 DIRECTOR -

T 3

NOTES . .

1A member entrtled to attend and vote at the meetmg is

entitled to appomt a proxy to attend and on poll to vote

-instead of himselffherself and a proxy need not be a-
.. member of the company. The instrument appointing

© the Proxy shall bé depositéd at the Registered Office
of the Company not laterthan 48 hours before the time
fixed for the cammencement of the'meeting. In default,
_ the instrumient of proxy shall riot be treated as valid.

7 2. Members are requested to notify immediately any

- change in their address to the Company,

3. Shareholders seeking any. information with regard to
accounts are requested to write to the Company atan
early date so.as to enable the Management to keep the
information ready - :

4. Members/Proxies should bring the attenderice slipduly - |
filled in for attending the meeting.

5. Shareholders are requested to bring their copy of Annual
Report for the meeting.

. DIRECTORS’ REPORT

Your Directors have pleasure in presentrng the Nmeteenth ‘
Annual Report alongwith'the Audrted Accounts for the year

ended 31st March 2004
FINANCIAL RESULTS
Your Company has recorded a total otfier income Rs. 94 93

sLakhs during thé year ended 31st March 2004. The Net _
‘Loss of your Company dunng the year under review is
" Rs.65.20 Lakhs.

The financial results of the company for the year ended |
- 31st March 2004 are summarrsed as follows

. Rs. in fakhs -
Other income . - 94.93
Total Expenditure . 100.16
. GrossLoss before depreciation and taxatron "5.23
Depreciation ' 59.97

65.20

FUTURE PLANS ' *

Due to.versatility of the Factory, your Companws ventyring
into export of Processed: Food Products and Vegetables.
The company is able to cut costs and improve on the
revenue through progessing. The Company has been
registered with the Board for Industrial and. Financial

-Reconstruction (Bll‘-'R) and the Operating Agency, namely,

IDBI is inpreparation of a report. The company is hopeful
of gettrng concessions in thg BlFR package

. SUBSIDIARY COMPANIES

The Turnever of. the subsdlarles namely, Agn marine
(Europe) Limited amounted to 1,57,181. UK Pounds ‘while
M&M Harvests did rot do-any, turnovér during the year.

PUBLIC DEPOSIT

The Company has not accepted any deposrt from the publnc
during the year. -

T
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' PARTICULARS‘OF EMPLOYEES

‘method cansistently. -

- RESPONSIBILITY STATEMENTS
‘The Directors Confirm: . .
.a, that in the- preparatlon of the annual accounts, the

*

: ‘ffrappircab1e accodntmg standards have been followed

- "and that no material departures have been made from

‘the. same;

b, that they have selected such accounﬁng pohcres and
-~ applied-them consistently and made judgements and

. estimates that -are régsonable and ‘prudent so as to

. given a true and fair view of the state of affairs of the
. Company at the énd -of the financial year and of the
- “profit.or loss of the Company for that period;

¢ ] -that they have taken. proper-and sufficient care for the ;

mauﬂanance of adequate accouﬂr{g records in

aceordance with'the ‘provisions of the Compames Act, .

... 1956 for,safeguarding the assets of the Company and
" fof. preven!mg and detectmg fraud and other
trnegu!anties .

d: ;that they have prepared the annual accounts onagoing -

_cancern basrs

R }' DIRECTORS

Under Artlcte 79 of. the Arttcles of Associatron 'of the

" Company Mr. Firoz Efias, Director. of the Company is retiring
- by rotation and b ing:

||g|ble offers hlmself for
sea‘bp&ntmem

With regard o inforfnation reiatmg o emp(oyees covered

under Section 217(2A) of the-Cofipafiies, Acf, we'wish to

feport that rio employeé of the Cornpanyis. in_receipt of
femuneration during the, . year under review in excess of the

“prescribed limits. . .

o

AUDITORS =

retire:atthe conclustoniof the: Mnuat General Meetmg and

, ae elrgrble torre— appoittmerit, - 7 ,
: :qLAﬁchnouciw‘%*r‘ne’mbm_irgsf

e -eampany. s following ghg practrce of

N aocgunhnggf gxport revenye recerpts atthe rates prevailing

" on the date of negotiation. The net effect wotrd be the same
“for the revenue would be increasedidcreased and the effect

" would be shoven: sepamtely as: exchange fluctuation.- As

the net:effect s tha'same the oompany 15 forlowung this

Y

_ Note No. 4 & 5: The company is omlmrstrc over: the

realisatian. of the Debtors and hence did not warrant' any

{ provision for bad and déubiful debtors. Since the company’s

credit facilities have become non perforrmng é’ssets in somie
cases, the company could not obtain confrrmatron of

) Lo JRp [N

. the Board of durectors for the year eni
2004

Total. Forengn Exchange Earmngs durlng the, year

LR . .Total Forelgn Exchange used dunngthe year
s Vweka’nandan Assocrates the audrtors of the company :

balances frem Banks s and.Financialinstitutions, Hawever,
there is no operatlon in these accounté and obtalnmg

p confrrmatxon is; omy procedural -and. this will, not affect in

any.way.

"Note No 7 “The workmg capltal loan has become a non

performing asset with respect 1o the' bank and hence no
provision:has been made anthe said.loans. The company -
felt that the rate .of intefest charged by.the bank could be

- negotiated and hence no provision has been made,

Note No.8: Regardrng caputalrsatuoh of rnt’erest pertammg'
"tg:term.loan.from IDBI, itis clarified that the intgrest on the

 loan from 18I form _part of the fixed assets. for which the

said lgan is rarsed and hence the eompany caprtahsed the
rnterest

Pomt No. 4 of Annexure to Audrtors Report The company .
did et have putehases during the year ahd s doing only

' prooessmg and heénge the internal controt procedures for

the purchase of raw materials and ottiers have no beanr;g
on the present company's business:

Point No.9 of Annéxure to Auditors Report: Due 16 the |
ﬁnanga! crunoh faced by the cgmpany, there are delays in
depositing. the PF.and EG) dues: However, there is no
outstandmg be remitted to th the authontres )

Disclosure of pamculars with respect 16 conseryation ~
of Energy, T¢chnology Absorption; Femqn Exchange
Earnings and outgo-as required under the.C o_mqames
(Disclosure of particylars in the Repert of

Directors)Rules, 1988 and forming pad

(Rs in Lakhs)-
NI
"NIL
The partrculars rsgardmg <ccnservatron of Energy,

*Technology: Absorptlon andR & D are-nat apﬂncable during

the year.

MANAGEMENT DISCUSSION ANb ANALYSIS REPORT ,

" lndustry structure and development

The European Union:has set standards for marme
products and your company has gotthe cettificatiorn of
- its factory approved. Even, after that the- demand for
. the products abroad has not taken off.

b. kOprnunmes and threats

" “The company has ventured into providing the factory
on:job work basis due to stiff competition in-the
internationaf market-as well as domestic market.
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c. Segment wise performance : A f.

*

Internal control systems and their adequacy

Your company .continues to place considerable
.- emphasis and effort on the internal control systems.

The matters required to be set.in the Corporate

The company is |nto only one segment of marine
products ‘and-the performance is given in the main
- directors report.

d. Outlook ] Governance is enclosed-alongwitty this report.
 The outlook for the company is encouraging with more  ACKNOWLEDGEMENTS
‘and more enéumes forjob work by non certified clients.. The Board of Directors thanks its Shareholders, Bankers
e. Risks and concerns e ‘ " :and Financial Institutions for their continued support and
ishes to. place on record ‘its' sincere apprecnatjon and
in the absence of any positive lngger for increased - W' .
marine products consumption, the strategy would haveé . gratitude to all it's employees for their contribution. y
to contend with severe competifion and. focus on For and on behalf of the Board
i i ible-value through job work. . S
demonsirating tangible value through job wor 20th August 2004 EMJAZ ELIAS S.H. MOHIDEEN
. . ’ Chennai - 600 019 Managing Director - Director
CORPORATE GOVERNANCE

a. Company phllosophy

The Company firmly. believes in and continyes to practtce good Corporate Governanoe The Companys essential
characteris shaped by the very valuis of transparency, professionalism and accountaBihty The Company contmuously ’
endeavours to'i improve on these: aspedts on an ongoing basis.

Board of Directors : N - ’ ' ' ’ »
The Board of Directors 'c'qrn_prises a Managing Director and 3 Non-executive Diiéctors. During the year, 4 ‘Board -
* Meelings were held on 30th April 2003, 31st July 2003, 28th October 2003, 30th January 2004. The corripositioriof the |
Board of Directors and their attendancé at'the Meetings.during the year and at the last Annual Genefal Meeting as
< also number of other di rectorshlps/membershups of: oommlttees are as follows: L
“Name of Director | Category of - | No. of Board- | Attendance | No. of othef. 'Commiﬂee Membership
. .].Directorship | Meetings at fast AGM Directorships | - . . o
_ e attended . . : "~ {*Member: Chairman™ -
Mr. R Muthy - NED 4 i Yes 4 1 Nl
Mr. Ehjaz Elias ~ {MD 4 -1'Yes - 2 3- '3
Mr. S.H.Mohideen NE_D 4 Yes 2 3 Nit
Mr. Firoz:Elias - {NED 4 -{Yes t 3 Nit
MD - Managmg Dtrector NED ~ Non—Executlve Director '
‘c. -Audit Comiittee: ‘

The Audit Committe€ is to pversee the Company's ﬁnancnal reporting protess and disclosufe 6f its financial mformatlon
" _torecommend the appointment of Statutory Auditors, and fixatioh of their fees, to review and discuss with the Auditors
"about internai contrcl systems the scope of Audit including the obiservations of the Auditors, adequacy of the internal.
audit / control-system, majoi’ accoufiting policies, practices and entries, compliances with. -accounting standards and
Listing Agreement enteréd into with the Stock exchange and other legal. requitements concerning financial statéments
and related party transactions, if any, to rewew the Company's financial and risk.management policies and discuss .
“with the interrial Auditors any sigmﬁcant ﬁndmgs for follow-up thereon, to rev;ew~the Quarterly, Half Yearly and Annual
financial statements before theyare submitted to the Board of Directors, ‘

The Committee also meets the operatmg management personnel and reviews the operations, new initiatives and -

_performance of the business units. Minutes of the Audit Commuffee Meetings are circulated to the Members ‘of the
_'Board, dtscussed ahd taken note of. ¢ .
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: Cdnif%o‘s"itfon: . R W e o . - s ; e T
Name of Meinber - .. Status No.of Méetings attended ;
_Mr. §.H. Mohideen . .. .. Chairman 4
Mr. R Muthu - Member 4
The’ Frnancfal Manager is permanent invitee. ‘

d. Remuneration Committee: . ¥ ’}{z_ N , :

1. Terms of reference: - ‘ ’
To review, assess and recommend the appomtment of Executive and Non:Executive Directors and, to review their
remuneration package, to recornmend compensafron fo the Non-Executive Directors in accordahce with the provisions

- of the Companies Act 1956

2. Composition & Remuneration Poficy’

" The Commitiee comprises Managmg Drrector The Commrttee d1d not meet during the year smce there was no
revision of remuneration.

e. Shareholders’ Grlevance Commrttee

1. Terms of reference: S
To look.into the investors’ comp(arnts if any, and to redress the same expeditiousty. The committee approves requests
for issue of Duplicate Share Certificates and requests for issue of new certificates on splitVconsolidation/renewal, efe.,
as also‘requests for transmission of shares and Bonds, as may be referred to it by the Share Transfer commmee

2. Composition: ) *
The Shareholders Gnevance Commlttee comprises one Non- Executlve Drrector and the Managmg Diregtor..

During the year, the Commlttee held 3 meetings and the attendance of members were as folloWs ¢ !
Name of Member Status No.of Meetlngs attended i
. Mr. S.H. Mohideen Chairman .3
 wMroEhjaz Blias i Member , .= . 3
.- -The Secretarial Officer is the Compliance Offlger L .
: rDurmg the year, there were no Jetters/complamts received ffom the: mvestors . SRR X B
The Board has delegated the powers 1o approve tfansfer ofthe Secuntres aliotted by the cornpany to a Share Transfet
-Committee, The Commmee held 1 meeting dunng the year and approved the transfer of the'shares Iodged wtth the
company. - .
f. General Body Meet’ ings: = »
The last three Annual Gemeral Meetlngs were held as under:
Fmancral Year ~ Type of Resolution passed Location
_ 2000-2001 Special’ o 216-B, Ennore Coastal High Road, Kaladipet, Chennar
. 2001-2002 Ordinary . 216-B; Ennore Coastal High Road, Kaladipet,Chennai
12002-2003 © Special - . ) 216-B, Ennore Coastal ngh Road Kaladrpet Chennar

. h. D‘isciosures
b

" No spegial’ fesolutiohs were requrred t6 be put through postal ballet last year, ’
AT

No special resoluboas en matters requrrmg posta) ba1lot are. piaced for Shareholders approval at this meetmg

c ok

&% During the year there were no transactlons of material nature with the directors or the management or théir
iy subérdranes or relatrves that‘had potennal conlict with the interest of the company.

2. There were no mstances of non-comphance on any matter related to the caprtal markets, durrng the last three
years HoWever the Company’s shares were suspended from tradmg in the Stock Exchanges

Means ofcommumcatlon R o T T o K

Quarterly results are published in Makkal Kural and Tnmty Mrrror Management’s Drscussron & Anaiysrs forms partof
. the Annual Report, which is mailed to the shareholders of the company. .

»

o

PES
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, j. General Shareholders’ mformatlon. o L gy
4" -1, Annual Géneral Meeting is to be held on: Wednesday, the 23th September 2004 at 216-B, Ennore Caoastal High
S Road; Kaladipet, Chennai 600019
2. Financial Calender: ; EE
* Annual results of previous year Eariy September
Mailing of annual reports, 3 - First week of September
First quarter results K 31st July 2003 ¢
v Annual General Meeting 30th September 2003 .
" Second quarter résults .. .7 28th"October 2003 = < :si”
© Third quarter results © 31st January.2004
| Fourth Quarter results - 28th July 2004 )
Ao 3 Listmg of equity shares/debentures on stock exchanaes at Chennal Mumbai. . -
B 4 Stock market price data for the year 2003-2004: 7
. . v , . BSE . : Ll iHeng .0 SENSEX .
L _ HIGH(®Rs.) - | - LOW(Rs) -+ HIGH 1. LOW- .-
M | Apr 2003 "~ Not tfaded{' " Nottraded | 103345 .. | 9200
I'May 2003 . “Nottraded . [ " Not traded 1 101385 . | g@oﬁ
{ o |June 2003 |- Nottraded | Nottraded * | 114130 100478
= |July 2pQ3 _ Not'traded - . Nottraded - ], 1198 | g—— . 1989,39ﬂ.., *
~7 "} Aug 2003 § > Je ] 'Not traded ~ * _ Not traded " 136580 . . T . 11647 .
’ Sept 2003 <’ "7 Nottraded @ . Not ttaded  -{  1430.70 L5 285;25
Oct 2003 ‘ Not fraded = - Not traded. : 1574.10 ) 140795 -
.y [ Nov 2003 - .|~ Nottraded . " Nottraded =~ [* -1630.25 - 1509.15 9.
5. |'Dec 2003 Not traded Not traded - 191340 - 7161570 - -
..-1dan 2004 - " Nottraded . | ° ' Nottraded - 201465 . . 1766:26.. .
;; Féb 2004 - -~ |- = Nottraded "1 °  Nottraded ' 4 193580 . ° ' | =~ 1755686 % '
o0 | Mar. 2004 RS Not traded - " 'Nottrated © 1898.70 | 166970
i Share Transfer system . ,W'« B ”4 ' , o i : = A’ .
*Shares m physical mode that are I6dgéd for transfer are progessed-and returned to the shareholders wnhm the
v stlpuiated time. The share related information’is computenzed énd is avgdable at any time.
6. Dlstnbutlon of shareholdmg as on 31st March 2004 R A 5
B No of Shares i IR Shareholders i 'q T Shareholgmg :
L S0 7. . Nofbers' Percent’ége"; 1. Numbers ~ - Peicéntage
. UprOOO ol rssi2 P esea s 19402000 ° 39.34""
1 5001-10000 . < | N X el 2541000 - . . 515
‘ 10001-20000 : - 126 ’ ' 088 - " ., 1911000 . - "3.87 - ~
12000130000 <OUB6 T e 0.25 R .892000- ) 1.81 :
LT |30001-40000 SR T S B 0.26 © 7 1418000 2.87
40001-50000 : 15 R 010 ~ 710000 . 144
+-:§50001-100000 - 29 .o . 020 . 2016000 .4.08 -
“. fAbove 100001 ~ 31. w022 20458000 4144 s g
olrotaL v v o 43972 < | U 10000 - | 49343000 - ‘A ’ 10000 |}
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7. Categories of Shareholders as on 31st March 2004:

Category No.of Shares held
Non resident Indians - C.o S 4400 -
““Bodies Corporate 132600 -

Directors & their relatives _ . 1687200

‘ 8; Plant Locations:

'/- Sharehotdmg

-0.09
1258

3413

The Company’s plants are located at 21 6-B Ennore Coastat Hrgh Road, Kaladipet, Chennar 600 019

9. Address for correspondence

The Company’s Registered Office is srtuated at 216-B, Ennore Coastal Hrgh Road Katadrpet Chennat 600 019. Tet

N0.25992315. Fax: 25991217

Shareholder correspondence shouid be addressed to the above address

AUDITOR’S CERTIFICATE AR
{under Clause 49 of the Listing Agreement)
TO THE MEMBERS OF AGRP MARINE EXPORTS UIMITED

We have éxamined the compliance of condltrons of corporate
governance by Agrimarine €xports Limited (the Company) for
the year ended on 31st March, 2004 as strpulated in clause 49

of the Listing ﬁ'\greements of the Company wrth the stock }

Exchanges. .

resposibility of the mahagement. Our examination was limited
to proceddtes and implementation thereof, adopted by the

_company for ‘ensuring the compliance -of the conditions of: :
corporate governance. it is neither an audit-riot an expression -

_of opinion onthe financial statement of the Company.
in our opinion and to the best ‘of dur information and according

to the explanations given to Us, we certify that the Company.
has cornphed with the condrtrons ‘of Corporate Governancé as

20th August 2004

stipulated in the above meéntioned Listing Agreement, subject

to-the following:
. The Company has no' mdependent directors on Board

2 The member of the Audit Committee is a director of the -

company

We state that no mvestor grievances are pending for a period
exceeding one month against the Company as per the records
maintained by the Investors Grievance Committee.

.- We further state that'such;compliance is neither an assurance
The compliance of condrtrons of corporate governance |s the

as to the future viability of the Company nor the efficiency or
effectiveness with which the management has conducted the
affarrs of the Company

For Vivekanandan Associates
Chartéred Accountants

5. DEHALEESAN
Partner
Mem No. 27312

Chennai

"AUDITOR’S REPORT
1O THE MEMBERS OF AGR! MARINE EXPORTS LIMITED

We have audited the attached balance ‘Shest of Agrimaririe
Exports Limited as at March 31, 2004 and also the profit and
loss account and cash flow statement for the year ended on

the date annexed thereto. These financial statements are the-

- responsibility of the, company s hana
is to express an- opmton on these fl
on our audit. ’ r,

ement. Our responsibility

- We conduced our audit in accordance with auditing standards ™
generally accepted in India. Those standards require™that we -

plan and perform the audit to obtain reasonable assurance

. about whether the financial statements are free of material. -
misstatemenit. An audit includes .examining, on a test basis,.

evidence supporting the amounts,and the disclosures in the

financial-statements. Ao audit also includes assessing the

“accounting principles used and significant estimates made by

management, ‘as well as evatuating .the overall financial
“Statement presentation. We believe that our audit provides a
reasonable basis for our opinion. . -

As requrred by the Companies (Audrtor S, Report) Order, 2003
issued by the Central Government of India in terms of sub-

sectlon (4A) of the -Companies Act, 1956, we enclose in the - ’

and 5 of the said Order.

ncial statements based

R\

Annexure a statement on the matters specified in paragraph 4

.

Further to our comments in the Annexure referred to above
we report that; . .

(iy We have obtained all the mtormatlon and explanatrons

which tothe best of our knowledge and belief were
_ necessary for the purpose of our audit;

) (it) In our opinion, proper books of account as required by law

have been kept by the company: so far as appears from
our examination of those hooks;

a'(iii) The balance sheet profit anc {oss account and cash flow

statement dealt with by this report are in agreement. with
the books,of account; .

Ih our opinion, the balance sheet, proﬁt and loss account
and cash flow statement (read in conjunction with the Notes
and Schedule attached thereto) dealt with by thrs report

~

comply- with the accounting standards referred to in sub-.

section (3C) of Section 211 of the Companies Act, 1956;

(v)' Ori the basis of written representations received from the ™

directors, as on 31st March, 2004, and taken on record by

the board of Directdrs, we report that none of the directors -
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s d|squahﬁed ason 31 st March '2004 from bem@ appointed
‘as a director in terms of clause (g) of sub-section (1) of
Section 274 of the Compames Act 1956 o

(V|5 In our Opmlon and-to the best of our mformann and
according to the explanations given to us, the said accounts
“read with the notes theredn subject to;

Torq

No(e No. -6 regardmg accountrng pohcy fora(orelgn currency

transact/ons

debts & conﬁrmatlon olebatances

banks N

‘Note No 8 regardmg capztallzatlon o{ mterest pe;ta:mng to Term
Loan ffom financial institution. .- £

& Note No 4-& § regarding non-provision for bad. and dcmbtfu/v

Nate No. 7 regardmg non -provision of Interest on Ioans from‘

- Chennai - .

' give the information required by the Companies Act, 1956, in
the manner so required and-give-g true and fair view in

oohformity with the accounting pnnclples generauy accepted.

Cnndia- o« B - . PN .

(a) in the case of the balance sheet, of the state of affairs of b
the company as at 31st March, 2004 .

%

(b) in the-case of the prof it and loss account; of the loss for |
~ the year ended on that date; and . . k

’ (c) i the case of the cash ﬂow statement, of the désh ﬂows
o for te year ended on that Gate.

. Fof \fnvekanandan Assocuates
af\‘ " Chartered: Accountanfs .
20th ‘August 2004 S DEHALEESAN
Partner

‘Mern No. 27312

]

Jor e Em i

P oy (PRI

RNNEXURE TO-THE AUDITORS’ REPORT
ANNEXURE REFERRED TO IN PARAGRAPH 3 OF THE

. AUDITORS’ REPQRT TO THE- MEMBERS ON THE
. ACCOUNTS FOR THE YEAR ENDED 31ST MARCH, 2004.

! (a) The Fixed Assets reg:ster maintained by the company

-

‘duant/tat/ve details and- situation®of fixed assels.

We were informed that the Fixed Assets have been
- physically-verified by the managgment at reasonable
intervals and duscrepancnes noticed on $uch venﬁcatnon
have beeh glven effect in accounts. - . -

{n our opcmon the cOmpany has not dlsposed ofl a
substantial part of fixed assets during the year and
¢ therefore paragraph 4(i) (c) of the companies (Auditor’s

~* Order) is not apphcable

The:Company handled rio raw materlals ‘or finished

goods during the year. Hence the compliance regarding

- physical verification of inventories, its 'frequéncy of
: venflcatlon is not commented uDOn

No physical vermcatlpn of inventories was conducted
- *- . since the Company did pot carry any raw matgrials,
Fe finished goods during the year. Hence commenting

“the size of the company and.the nature of its busmess
does not arise.

As said earlier, the Company handled no raw matenals
finished goods during the year. However, the company
is 'maintaining proper records of inventory of
consumables. used for processing ‘and ro material

"L records. .
3. The company has nat taken any loans, secured or

_ unsecured, toffrom companies, firnts or other parties listed

Py R =

-~ has to be updated to show full, pamculars including

* Report) Orier, 2003, (heremafter referfed to as the_

w5 prthe on reasonableness and adequacy in rellation to

.. discrepancies have been noticed on phy5|cal~
. verification of irventories as compared. to the book-

- in-the-register- maintained-under-Section 301-of the
‘Dompanresj\ct 1956, However, the Gompany has granted

- unsecured loans of Rs. 41 ‘80 751{- to firms or.other.parties
Jisted in the register ‘maintained undef section 301 of the
Companles Act, 1956- being a-cempany under the same
management as per section 378 {18) of the Sompanies

. Act, 1956 and the ferms and conditions -are notprima facie
'prejudicjal to the interest of the company.

4. In our opinion and ‘according to_the informatior and

explanation given to us the internal control procedures are

-pot commensurate with the size of the  company and nature

- -of -its- business -for purchase of raw material mcludmg

- components plant and ‘machinery, equlpment and ‘other
assets and for the sale of goods and services.

5. {(a) Accordrng to the lnformatxon and explanatlons given ]
to us, we are of the opinion that the transactions that need X
" t'be entered in the register maintained under Section 301 -
of the Companies Act, 1956 have Reen so entered. g

In our opinion and according to the-information and
explanations given to us, there«are no transactions made

. in pursuance of cantracts or arrangements entered in the - ;
register maintaingd under Section 3071 of the Companies
Act, 1956 'that exceed the value of rupees five lakhs in
respect of any party during fhe year.

6 .in our apinion and according to the information and
.- explanations given to us, as the.company has not apcepted !
- deposits from- the pubhc paragraph 4(v1) of the Ordef is
’ - hot applicable. -

7. Although the company has no formal internal audit system
as such, its internal control procedures ensure reasondbie
internal checking for'??nanc:a/ and other records and’ this
ngeds .to be strengthened.

The Central Government has not prescribed mamtenance
of cost records under Section 209 (1)(d) of tve Companies
Act 1956

(b

-

= wen:

..
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. 9 (a) According to the records, information and explanations

given to us, the Company is not regular in depositing
- with appropriate authorities undisputed amount of
provident fund, employees’ state insurance. However,

“employées’ state insurance remaining unpaid-on the
date of this report. There are no undisputed arhounts
. Of sales-tax, excise duty and -other statutory dues
. applicable to it that were outstanding as on 31st March
2004 for a period of mere than six months from the
", date they become” payable except for Rs.1,26,587/-
" towards Wealth Tax for the Assessment years 1996-
97 to 2001-02 and Income tax Rs. 10,71,361/-
-+ (including Rs.9,09,241/- towards interest) for the
Assessment year 1996-97.

According to the information and explanation given to
_us the following are the details of disputed Sales Tax,
“Excise Duty and Employees State Insurance dues that

have not been deposrted with the concerned .

authormes L
i

" Forum where

.. there were no arrears of dues to’ provident fund or -

Unpaid Amoun‘t

The above sums are as shown in the Books of accounts and
do not include interest payable to the Financial Institutions

shown elsewhere as deferred liability (Rs. 1,35,77,143) and |
unrécorded ir]tere_st of Rs. 7,06,28,705/- (as reported in Note .. -

7).

12. The company has -not granted any loans or advances on
the basis of security by way of piedge of shares, debentures
and other securities and therefore paragraph 4(xii) of te
Order is not applicable.

13.:.¥he provisions of any special statute applicabie to chit fundr '
and nidhi/mutual benefit fundisociety are not applicable to
the company and therefore paragraph 4 {xiii) of the Order
is not applicable.

14.,The company is hot dealing or trading in shares, securities,
"'debentures and other investments and therefore paragraph |
4 (xiv) of the Order is not applicable.

15. According to the information and explanation given to us,
the Company has not given any guarantee for loans taken -
*'(‘_by others from banks or financial institutions and therefore |
paragraph 4 (xv} of the -Order is not applicable. ’

‘Name of the m wher Y i6. The company has not availed*term loans during the year.
Statutory dues the dispute is in Rs.
.~ .. pending - 17. According to.the mformatuon and explanations giyven to us
HONDEEN i W i i ~ andop an ove'all examination of the balance sheet of the
SALES TAX Sales Tax Tribunal 3,89,067 ~ company, in our opinion, short term funds of Rs.15,341/-
INCOME TAX Income Tax Appellate : ““has been uset for fixed assets (long term investments) no
* Tribunal : . 725465 long term funds were raised for short term investments.
Commissioner - S ’ 181 The company has not made any preferential allotment of
of Incéme Tax' -~ . - shares during the year and therefore paragraph 4 (xviii) of
“( Appeals) T 189,34,957 the Order is not appllcabie

', 1 0. The Company-s accumulated losses as on 31st March 2004

were Rs. 10;77,73,446/- as against the Networth of Rs.

6,08,82,135/- The Company has not incurred cash losses

" in"the current financial year but has incurred cash losses

" ‘during 2002-03, the immediately preceding financial year

The Company has been declared as Sick industrial

undertaking under the Sick Industrial C_ompanies (Special
:Provisions) Act, 1985..

- 11. In our opinion and according fo the information and

. -explanations given to us, the company has defaulted in
© repayment of dues to banks and financial institutions as
listed below. .

1,35,38,531

19. The company has not issued any debentures dunng the
year and therefore paragraph 4 (x»x) of the Order is not
applrcable

20. The company has not raised -any money by way of public
" issues during the year and therefore paragraph 4 (xx) of
the Order is not applicable.

21. Based upon the audit procedures performed and as pef

. the information and explanations given {o us by the -
management, we report that no fraud on or by the company
has been reported or noticed during the year.

el i we vy . For Vivekanandan Associates
‘ ' o Chartered Accountants

20th August 2004

, : ' : : e S. DEHALEESAN
|- -Bank/Financial Period of - X Chennai e Partner
institution ‘default Amount (Rs.) - : T ' Mem No. 27312
" Indian Bank “Since March 1997 7.37,21,809
1 industrial
] Development .
|- “Bank of india Since March 1997 13,12,31,960
4 ' Gujarat )
Industrial . + K
. Investrent o
- Corporation . ,Sinca April 1997
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