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NOTHCE

Nouce s hereby given that the Fitth Anpual General Mecting of the members of Ahlcon Parenterals (Indiay Linuted
wall be held on Prdayve 215t November, 19970 40 4 P ar Ahlcon Public School. Mavur Vihar, Phase-l,

New Delhr- JTO092 to ransactthe following business

ORDINARY BUSINESS

Torecenve. considerand adoptthe Audited Statements of Accounts of the Company as atand for the vearended
30th June. 1997 together with Reports ot the Board ot Divectors and the Auditors thereon.

Toappointa Directorinplace of Mr. Arun K. Gupta whoretires by rotation and. bomg chyible, otters himself for
re-appomtment.

Toappointa Directormplace of Mr. Bikramyit Ahluwalia whorctires by rotason and. bemg ehaable, offers himselt
torre-appomtment.

ToappointaDirectorinplace of Dr (Mrs.) Rohini S. Ahluwaha who retires he rotaton and. being eligible ofTers
herselt forre-appoiniment.

To appoint Auditors to hold otfice from the conclusion of this mecting unul the canclusion of the next Annual
muneration. MYs. Arun K.

General Meeting of the Company and authorise the Board of Dircctors o 1ix then
Gupia & Associates, Chartered Accountants, are the retiring Auditors and. being elizible, offer themselves for

reappointment.

SPECIAL BUSINESS

To consider and if thought fit to pass, with or without modification(s). the following resolution as an ordinary
resolution:

"RESOLVED THAT pursuant to section 15(1) and otherapplicable provisions of the Sick Industrial Companies
{Special Provisions) Act. 1983, (including any statutory modification(s) or re-enacunent thereof) the erosion of’
entire networthofthe Company interms of section 3 (1) (o) of the said Actbe noted. and approval of the Company
beandis hereby accorded to the Board of Directors of the Company to make areference 1o the Board of Industrial
and Financial Reconstruction for determination of the measures which shall be adopted with respect to the
Company and also to take all decisions as may be necessary and/or desirable for the aforesaid purpose.”

To consider and if thought fit to pass. with or without modification(s). the following resolution as an ordinary
resolution:

"RESOLVED THAT in supersession of the resolution passed by the Company in the General Meeting held on
19th September, 1992 and pursuant to the provisions of section 293 (1) (d) and other applicable provisions, if
anv. ot'the Companies Act. 1956 (including any statutory modification(s) or re-enacument thereof) and pursuant
to Articles 52 & 53 of the Articles of Association of the Company, consent of the Company be and is hereby
accorded to the Board of Directors of the Company (hereinafter referred to as "the Board") to borrow money from
time to time, from Banks. Financial Institutions, or any other lending institutions - whether Governmentor private
- or from any other person(s) on such terms and conditions as the Board may consider suitable, upto a limit not
exceeding in the aggregate Rs. 30 crores, notwithstanding that the monevs to be borrowed together with the
moneysalready borrowed by the Company (apart from temporary loans obtained by the Company in the ordinary
course of business), will exceed the aggregate of the paid up capital of the Company and its free reserves.”

Regd. Office: By order of the Board of Directors
4, Community Centre, Saket, for Ahlcon Parenterals (India) Limited

New Delthi-110017

M.K.G. Pillai

New Delhi, [st October, 1997 Managing Dircctor
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NOTES

| fherelamn e Baplanatony Statementpussuantio Section 17300 onhe Compunies Act T90 mrespes tol specid,
busmess as set out above 1s annexed hereto.

2 A Member entitfed to attend and vote at the meetmy s entted to appoamta provy o attendand voranstead o
hinscit and such proay need notbe g member of the Company Proviesmorder tobe efectives must berecen ad
by the Company at its Registered Office not later than 48 hours betore the commencement of the meeting

3 Fhe Register o Members and the Share Transfer Books of the Company renmed closed trom Forly Seprembed
10 20th September, 1997 (both davs mclusive).

4 Aldocuments referred mthe Notice are open formspection at the tegntered office of the C omipany between 1 oo
ANt 100 POMLonany working day prior to the date o the Annual General Mecting

S Members Proxies should bring attendance slips duly filied i for attending the meeting.
0 ltwalb be appreciated that queries, if any, on Avcounts and Operanons of the Company are sent to the Corporate

office ot the Company ten days inadvance of the meeting so that the informauon may be made readily oy atable.

Amnexureto the Notice

Explanatory Statement (Pursuanttosection 173 (2 ot the Companies Act, 1950)

Htemino. 6 @ Interms of the provistons of section 15 (1) read with secuon 3 (1) (o) of the Sick Industrial Companies
(Special Provisions) Act, 1985, a Company. which(being acompany registered tor nottess than 3 vears)
hasatthe end of any tinancial yearaccamulated losses cqual o or exceeding s entire net worth, is required
to make a reference to the Board of Industrial and Financial Reconstruction, tor determination ot the
measures which shall be adopted withrespect to the Company including measuies for its revival, within
00 days of the finalisation of the duly audited accounts of the Company for that tinancud vear. Provided
that whete the Board of Directors of the Company had suificient reascens even before such {inalisation
totormanopinionregarding eroston of the entire net worth. the Board shall make sucha reference within
60 days of forming suchan opinion. The Board of Directors of your Company have at their meeting held
on IstOctober, 1997 resolved to make a reference to the Board of Industrial and Financial Reconstruction
on the basis of such an opinion. The Directors place the resolution set out at iteni no. 6 for consideration
by the sharcholders granting authorisation to the Board of Directors to take necessary steps mthus regard.
None of the Directors of the Company is concerned or interested in the resolution.

Itemno.7 : Interms ofthe provisinns of section 293 (1)(d) of the Companies Act, 1956, the Board of Dircctorsotany
public company shallnotborrow moneys which together with mone ys already borrowed by the Comnany
exceed the aggregate of the paid up share capital and free reserves of the Company. except with the
consent of the shareholders in general meeting. Vide resolution passed at the general meeting held on
19th September. 1992, the Board has been authorised to borrow funds upto a limitof Rs. 13 crores which
1s proposed to be raised to Rs. 30 crores in view of the fact that your Company needs to borrow cheaper
funds for repayment of existing debts with a view to reduce the interest burden and also for general
business requirements. Hence the proposed resolution in terms of section 293 (1) (d} of the Compan:+,
Act, 1956 as setout atitem no. 7 of the Notice 1s recommended by your Directors for approval. None of
the Directors of the Company is concerned or interested in the resolutions.

By order ot the Board of Directoss

Registered Office: ' for Ahlcon Parenterals (India) Limited
4. Community Centre, Saket
New Delhi- 110017 MOKLG.Pillai
New Dol [st Ocrober, 1997 Managing Dirccinr
—{ a4 | _
|
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DIRECTORS REPORT

Tothe Members.

Your Divectors have pleasure mpresenting the Campany's Fitth Annual Report together wath the Audited Accounts

for the vear ended 20th June. 1997,

Financial Highlights: (Rs.inLacs)
CurrentYear

Previous Year
Net Sales and Other Income

801.12 60349
Total Expenditure 71540 (790
Operating Profitd(Loss) 86.02 (15340
Miscellancous Expenditure written off 196.22 4.02
Profit/ (Loss) before interest and depreciation (110.20) (1943
Less: Interest 23215 203.05
Less: Provision for depreciation 91.5% 91.06
Net profit/ (Loss) (433.90) (313.34)

Performance and outlook in the current year : The vear under review winessed an overall recession in the
pharmaceutical industry. The downward trend in the Intravenous industry continued this vear resulting in sutfer
competinonamongstexisimg 1. V. Fluids manufacturersand various new entrants. The price waramongstmarketleaders
intensitied forcing smaller manufacturers to sell below the cost of production. Inspite of the unfavourable market
scenario vour Company was zhle 10 generate operating profits to the tune of Rs. 86.02 as agamst the operaung loss
of Rs. 1541 lacs inthe previous vear. During the vear under review, miscellancous expenditure {consisting largely of
deferred revenue expenditure incurred in earlier years on development of International and Domestic market )
amounting to Rs. 196.22 lacs was written off which, alongwith the heavy interest costs (Rs. 232,135 Lacs), and
depreciation (Rs. 91.55 lacs) resulted in a net loss of Rs. 433.90 Lacs. On account of the above reasons. net loss for
the year. alongwith the accumulated losses brought forward from the previous yvear. has resulted in the erosion of the
entire networth of the Company ason 30.06.1997 Interms of section 13 (1) ofthe Sick Industrial Companies (Special
Provisions) Act, 1985, the Board of Threctors shall be making a reference to the Board of Industrial and Financial
Reconstruction for determining measures for survival of the Company, '

Iy

In the current year, vour company s concentrating on higher value added products with better margins as also a better
W pany g 5 g
penetration in the international markets to generate sufficient operational profis.

Fixed Deposits : During the vear under review, the Company has notaccepted any deposits under section 38 A of the
Companies Act, 1936.

Auditors' Report : Your Directors submit their explanation to the qualifications contained in the Auditors’ Report :

{a) Your Directors are taking appropriate steps incuding institution of legal proceedings to recover the debts.
(b) Note No. 10 to Accounts s self-explanatory.

Directors : In accordance with the provisions of the Companies Act, 1956 and Company's Articles of Association,
Mr. Arun K. Gupta. Mr.Bikramjit Ahluwaliaand Dr. (Mrs.) Rohuu S Ahluwalia. Directors of the Company are duc to
retire by rotation at the ensuing Annual General Mecung and are ehigible tor reappointment. Mr. Vikas Ahluwalia,
appointed as Additional Directorby the Eoardceased tobeaDirectoron 15.02.1997 interms of the provisions ot section
260 of the Companies Act. 1936, Mr. Shobhit Uppzl, appomted as Addrtional Director by the Board during the vear,
resigned on IstOctober, 1997 on account ot other preoccupations. During the current vear, Mr. Ashok K. Bhan,
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nonnnee O ceasedtobea Diectoras his nommation was wandiaa nrom the Board by the Institution. The Board
places oniecond therapprecravon for the valuable contrthution made by Mr ALK Bhan, Mr. Vikas Ahluwahaand Mr,
Shobhut U ppal duwrmyg ther short tenure as Directoss ot the Comgans

Auditors : M s Arun K Gupta & Associates. Chartered Accountants. Auditors of'the Company. hold office upto the
conclustonotthe forthcoming Annual General Mectung and are ehiuble tor reappomtment. The Company has recerved
aeertticate fromthemto the effect thatthen re-appointment. fmade wounld be s ithn the s presenibed under secnon
224 ¢ 1-Byofthe Companies Act. 1950,

Conseryationof Energy. Technology Absorption. Foreign Exchange Earnings and Outgo : Informanion pursuant to
Section 217 (D) (e)of the Companies Act. 1956 read with the CompantestDisclosure of particulurs mthe Reportof Board
of Directors) Rules, 1988 relating 1o the Conservationof Energy . fechnology Absorption. Forcign Exchange Earnings
and Owigo is annexed herewith and forms an integral part ot the teport.

Promises Vs. Performance: The informationas per Clause 43 ot the isting agreementis furnished hereinbelow tor the
vear 1996-97:

Particutars Actuals (Audited) Projections (.15 por prospectus dated 5.11.93)
Sales & Other Income 801.12 1120.00
Gross Profit’Loss (P/LBDIT) (110.20) 51085

Employees: The Management is pleased to place on record the wholchearted cooperation extended by employees in
achieving high efficiency production and in meeting delivery schedules to reduce costs. The employees of your
Company have responded with a sense of dedication and determination to the challenges faced by the Company.

Acknowledgments: The Directors are pleased to place on record their special gratiude to the Industrial Finance
Corporanon of India which agreed to reschedule the Loan instalments and overdue interest payable by the Company
and also 1o Rajasthan State Industrial Developmentand Investment Corporation Limited. the Allahabad Bauk and other
bankers of the Company for the continued support and cooperanon extended by them.

For and on behalf of the Board of Directors

Bikramyjit Ahluwalia

New Delhi, Ist October, 1997 Chairman
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Annexurctothe Directors’ Report:

Al

A)

B)

Conservationof Knergy
Apatt from continumy i energes

nreasures have been miroduced:

Use of hotwater obtamed trom Condenser as feed-water tor Botler,

Ulse af Tatest chenieal premises in the feed-tuel o maximise the combustion ot fuel.

|
2
3 FormA:

Powerand fuel consumption Current Year
Electricity

Purchased :

Uit 960585
Total Amount 3052323
Rate/Unit 3.18
Own Generation

Unit 322188
Unit per hour of Diesel Consumption 125720
Cost/Unit 7.83
Fuel (Furnace Oil- LDOy

Units (K. Hrs)) 527840
Total Amount 3881455
Rate/Unit 7.35
Consumption per unitof production s

Electricity 0.40
Fuel (Furnace O1l/LLDQO) 0.398

Technology Absorption: Adaptation and Innovation:

Previous Year

~]
Tt
[v])

'

el
. (3]
(9PN
(PF R N

280096
30185
3.56

The Company manufactures 1V Fluids using the FES (Form-Fill-Seal) iechnology 1mp01tedhomRonnnclan AG
of Switzerland in the vear 1993 which s fully absorbed and as a result,nf which the Company is able to derive
the benetits of imports substitution of material and superior product quality.

Foreign Exchange Earningsand Outgo: Currentyear

15.67

Foreign Exchange Earnings

Foreign Exchange Ouigo -
~a) ForeignTravel 2.18

b) lmports - Machinery-spares 8.30

¢) Imports - Raw Maternal 139.42

d) Bank Charges & Interest on lmports 4.28

& Exports '
e) Legal Expenses 0.14

New Delhi, st CGeiober, 1997

.

Previous Year
(Rs.inLacs)
34.85

5.98

5.98

8.86

.47.42

For and on behalf of the Board of Directors

Bikramjit Ahluwalia
Cheairman

fo—

conservation measures nndertaken i the previous vear, the tollowing new
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AUDITORS'REPORYT

o,
I he Members ol
Ahilcon Parenterals (India) Linnted

We i e audited the attached Balanee Sheet o' N S Ahlcon Pareatera’s dindia)y Timated as at 30 06 1997 and also the
annexed Profitand Loss Account for the vear ended on that date and report that ¢

1. We have obtamed all the information and explanatuons which. to the best of our know ledge and behet, were
necessary for the purpose of our audit.

2 In our opinion proper books of account as requirad by law have been kept by the Company ~o tar as appears
from our examination of the books.

3. TheBalance Sheetand Profit& 1.oss Accountdealtwith by the reportare inagreement with the books ofaccount.

4. In our opinion and to the bestof our information and according to the explanations given to us the said aceounts
read together with Notes to the Accounts {Schedule No. 21 subject to (a) non provision {or debis considered
doubtiul of recovery amounting to Rs. 46.88 Lacs and (b) conscquentto change i accounting policy of deferred
revenue expenditure (refer note no. 10) the loss for the year has been overstated by Rs. 137,76 1 acs. give the
information required by the Companies Act. 19306, in the manner so required and give a true and fair view :
1) In the case of the Balance Sheet. of the state of attairs ot the Company as at 30th June. 1997
it) In the case of the Profit & Loss Account. of the Loss of the Company for the year ended 20th June. 1997,

2

As required by the Manufacturing and Other Companies (Aaditor’s Report) Order. 1988 1ssued by the Cenral
Governmentunder Section227(4A) of the Companies Act. 1036 and interms of the informaton and explanauons
given to us and also on the basis of such checks as we considered appropriate. we further state that

1) The Company has maintained proper records of fixed assers showing full particulars including quantitauv e
details and locations thereaf. We have been informed that the fixed assets have been physically veritied
during the year and no discrepancy was found.

1) None of the fixed assets have been revaiued during the vear,

iy We have been explained by the management that the stocks of finished goads, stores. spare parts and
raw materials except those intransitand lying with third parties, have beenphysicallv verified at reasonable
intervals during the year.

iv)  Inouropinion, the procedure of physical verificationof stocks followed by the managementare reasonable
and adequate in view of the size of the company. and the nature of its business.

v)  No material discrepancy has been noticed on verification of the stocks as compared to the book records.

vi)  On the basis of our examination of stock records. we are of the opinion that the valuation of stocks is tair
and proper and in accordance with the normally accepted accounting principles.

vii)  Inour opinion, the terms and conditions of interest free loans obtained from the companies. firms and
otherparties listed in the register maintained under Section 201 ofthe Companies Act. 193¢ are prima-facie
not prejudicial to the interest of the Company. We have been explained that the Company has not taken
any loan from company under the same management as defined under section 370 { 1-B) of the Companies
Act, 1956. '

viil) Inouropinionandaccording to the informanon and explanauons giventous. the Company has not granted
any loans. secured orunsecured to any company. firmor other parties listed in the register maintamed under
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