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3o & sRiffwes w R[fdrean

Highlights of the Bank’s Performance (z Frs #) IR in crore)
o Ar4/2010 HrH/2011 Hr/2012 A1H/2013 A1d/2014
Sl. No. Parameters March' 2010 March' 2011  March' 2012  March' 2013 March' 2014
1. il / Capital 446.70 476.22 500.03 500.03 544.61
2. YRfEd $1Y [Reserve 6306.25 8031.17 10006.59 10852.49 11256.12
3. @ddier e Working Funds 121699.21 151286.36 182934.57 204373.19 220434.28
4. gd fR8/Total Deposits 106055.75 131887.16 159593.08 178741.60 190842.81
5 oo AW (Had)
Total Advances (Gross) 72437.31 94570.93 112249.74 130936.26 140905.46
6. o FRw (wad)
Total Investments (Gross) 38680.43 43544.84 54770.15 58616.94 64347.94
@l 311/ Total Income 9885.10 12385.10 16821.96 18912.60 20912.43

8 o ¥ (WEH SR
Sl § )/
Total Expenditure (excluding

Provisions and Contingencies) 7336.55 9330.52 13052.02 15527.38 16892.00
9. uRare o™/ Operating Profit 2548.55 3054.58 3769.94 3385.22 4020.43

10. WM / Provisions 1342.22 1631.47 1903.15 2200.01 2848.41
11, f3aa o™ / Net Profit 1206.33 1423.11 1866.79 1185.21 1172.02
12, ot g oo (%) 4/

Capital Adequacy Ratio (%)* 13.62 12.96 12.83 11.03 9.96
13.  Frae afm & Raa @ & v (%)

Net NPAs to Net Advances (%) 0.66 0.79 0.98 3.19 4.15
14.  God 39 § waed G R T (%) /

Gross NPAs to Gross Advances (%) 1.69 1.74 1.83 3.92 5.73
15. i 99 891 (%) / Earning per Share 27.01 31.85 39.18 23.70 22.89
16. ¥t IR T g (3)

Book Value per Share (3) 151.17 178.64 192.93 209.93 201.04
17. o e i1 W Afwa (%)

Return on Average Net Worth 22.21 21.04 19.35 1.77 10.93
18 wiadl W ARed (%)

Return on Assets 1.16 1:11 1.02 0.64 0.57

HHE/Contd....

* forfia a¥ 2012-13 9@ TR Il & siceia ok facig g 2013-14 & a1l & s
*Upto FY2012-13 under Baselll and from 2013-14 onwards under Basel Il
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o & wrifwes w1 RAfRrean

Highlights of the Bank’s Performance ( ¥ #) /R in crore)
faao AT4/2015 wTd/2016 /2017 wT/2018 ATd/2019
Sl.No.  Parameters March' 2015  March’ 2016  March' 2017  March' 2018  March’ 2019
1. VITrﬁ | Capital 57137 613.80 743.69 844.04 2096.84
2 Irfed 919 [Reserve 12071.40 13450.23 13552.71 9424 .35 7033.48
3 Wﬂa’ﬁfﬂ’tﬁfwt)rking Funds 227096.48 235828.38 237037.88 252662.28 248575.77
4, @l ﬁéﬂﬂotal Deposits 193424.05 200644.40 201870.22 213603.83 214334.07
5 a3 (W)
Total Advances (Gross) 153095.14 157707.24 158103.37 166435.86 163552.33
6. o Ay (Waa)
Total Investments (Gross) 55282.90 56034.13 55711.96 69036.12 81317.46
7. ©d 31/ Total Income 2171213 20795.07 20304.72 19051.05 18564.50

8 o Y (WEEH SR
i @ ¥R/
Total Expenditure (excluding

Provisions and Contingencies) 17252.42 16661.17 16437.96 15612.73 15797.48
9. uRare o™/ Operating Profit 4459.71 4133.90 3866.77 3438.32 2767.01

10.  W@¥H / Provisions 3838.81 4877.21 4180.29 8112.69 11100.97
11. {3 & / Net Profit 620.90 -743.31 -313.52 -4674.37 -8333.96
12.  Toh gafaar e (%) Y

Capital Adequacy Ratio (%) * 10.45 11.02 11.45 8.69 12.51
13.  frae aifim & Fae w1 @ v (%)

Net NPAs to Net Advances (%) 3.99 6.76 8.92 8.04 5.22
14. W AW 3 wod w1 g (%) /

Gross NPAs to Gross Advances (%) 5.46 9.76 13.09 15.96 17.55
15. % 9 8619 (%) / Earning per Share 11.39 -12.68 -4.36 -59.63 -65.34
16. w1 IR T g (3)

Book Value per Share (3) 206.41 185.99 157.27 91.36 29.50
17.  3fed fad 99 W oRsa (%)

Return on Average Net Worth 5.46 -6.41 2.71 -48.17 -119.93
18 sifical o= wRwd (%)

Return on Assets 0.29 -0.33 -0.13 -1.96 -3.48

* faxfiy o 2012-13 & s Il & 3fdwa ok iy af 2013-14 @ s & 3fala
*Upto FY2012-13 under Baselll and from 2013-14 onwards under Basel Il
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28 S[A, 2019 &1 SAREE 9% &t 174t aiffe 3w w91 # ydy Fees
Address by the Managing Director and CEO to the Shareholders at the
17t Annual General Meeting of Allahabad Bank On 28" June, 2019

T IRRyR®I,

T2 3 At BT 3MgS I B 174 e T H W@HIT IR §Y
Td 31 719 2019 &1 F91@ 9 & AMUS dh Bl BRIFEET
faRiftedd IRga HRd §U 1T TA—1dT 81 W& § | 9 e R,
# 3y |ad wHd SR T 2 oMY # | & UE Bl gaIg
el

3Mah db b BRI B fARiftean sga &1 9 gd #
DT MR FHAe 37fdid iR §fdr aRder & IR # garn
g e siqifa ey ad19 & emus §& 3 e
[EI

HEIg AR BRIt gRT BRaxt, 2019 # yawia fad 9§19
g fachia aifm wamerl § WA @ IR<fIe Fahdl TR SIS
(SiEndt) gfg vem 1l UTamer & 7 2% W HeHR 7% I T
gl |rgsife SR fFrofl SuHT # #d & SR BRe 3MRid
Tfafaferni & g8 ©1 oMY ue @1 IR, Hiwwsl & Al
I el H aR<ad Fhd Jod aitid (Sdg) gig facig av 18
% 69% @ gorm # i af 19 & geaxr 6.8% BN &
YagAN ST R 2 | T av § iy Seures H Rers wiR B
IuAfH & AT FY IAE H FH b HROT fad a9 2019 @
A fomre W Sirdie gfE sear 6.3% 8 TE

AR Rod d% & gaR, fad av 20 zg St 9 7.2%
B BT YA 8 Sl G919 w9 9 Adford SiRed & |r faxi
Ty 20 @ v BATEl § 6.8-7.1% vd Ay a¥ 20 &t gedt
BHTE § 7 .3- 7 4% & 9 I8 &1 319 2 | el v A1E &
3R WIRY, ARSI HgT BT (ATSTATH) AR YRR STervdie
& (TS St ERermell 4 wRa @t e gfg § 20 | 40
YR g @1 1 B &1 qarga™ ol g | S fawiy ay 20
H ARG | 7.2% ¥ 7.3% d& B gg DI AR 2|

IRA ¥ GexT I GERBIT st 19 # &1 gfoerd & &9 4
TR 19 § gy 2.6% & ¥ Td #1919 Td 31iier, 19 I
H 2.9% 91 <& | ¥fives gerwifa 7 gie quiaar @rer IdmEl &
e gfg & BRI ot | ¥R Red § & a9, fat ad 2020

Dear Shareholders,

It gives me great pleasure in welcoming you all to the 17th
Annual General Meeting of your Bank and presenting the
highlights of your Bank's performance for the year ended 315t
March 2019. On this occasion, | would like to thank each one
of you for your continued support and loyalty.

Before | proceed to present the performance highlights of your
Bank, | would like to place before you the general
macroeconomic & banking environment under which your bank
has performed in FY19.

The second advance estimates for FY19, released by the
Central Statistics Office (CSO) in Feb' 19 reduced India's real
gross domestic product (GDP) growth to 7.0% from 7.2% in
the first advance estimates. Domestic economic activity
decelerated due to a slowdown in public and private
consumption. On the supply side, the second advance
estimates of the CSO projected real gross value added (GVA)
growth lower at 6.8% in FY19 as compared with 6.9% in FY18.
GVA growth slowed down to 6.3% in Q3FY19 due to a
deceleration in agriculture output from the record level achieved
in the previous year.

According to RBI, GDP growth for FY20 is projected at 7.2%,
in the range of 6.8-7.1% in H1FY20 and 7.3-7.4% in H2FY20
with risks evenly balanced. Institutions like the RBI,
International Monetary Fund (IMF) and Asia Development Bank
(ADB) have lowered India's economic growth projection by
20 to 40 basis points within the last one month. They expect
India to grow in the range of 7.2% to 7.3% in FY20.

Retail price inflation in India increased from less than two per
centin Jan'19 to 2.6% in Feb'19 and remained at 2.9% in both
Mar'19 & Apr'19. The increase in headline inflation was entirely
on account of rise in prices of food products. According to



P IR JEDITT BT T H7 FERT 3Fia BRI 4 fHar S
DI | 39 PRSI B &H H I@d gY, MR 7 AP w9 A
Agferd SiRew & |1y Hiqlens gerwif fad ad 20 &1 vem
BATEl § 2.9-3.0% w4 faw a¥ 20 9t facfia A § 3.5-
38% ® WR W B Pl YA AT @I & |

N IdTed Fadid gRT AU Y 3ieifie Ie &l
PRI % & Q-9 SUERT § Ha&l HT Hhd od gy
0.1% HHfaa gax | 21 718 & iR & 91§ A4, 2019 |
THRIHD &3 H Jde B 77| pof ey, fag ad 2019 §
SRSl # gfg 3.6% <& il fUreet 9y 4 4% & |TUel - aut
H Fe9 gl @ o Tl ¥ S AfREddel & odE
R fae iy & ero fowig ad 20 & 9IRS 3o
qEHl § fenfiie Swred # gig #e 8 |9l

dfbm &=

ARG # 47T e Ua foRga sfoe | 9Ra # 46T 57 wa
TR AR T BT § IR g §HI $ WY g SdTsdl Bl
BaT T | Uy MR, YR B ST @ Faw g9
aren, fawi 9§ 2017-18 & 3fd § =x¥ W off 3R Ardaifa®
&3 ® doi (dowd) # SR fftd @mgd off | o d & &
PR § 0T o7 H A o | qfd, Sraren iR fearfermaa
Hfgar, 2016 Sl ARBR &1 $B Usel fATd a9 FYfed wI 4
Ahel YEl | 30D A1 8, WHR R 9T R Yol SRIeH
PO §B] DI TRAY A T1ER A AR AR Y A GART I
H Heg firell | w1 & A1 $ B & Ay & w9 q FHHA
PBRATS B TS| IR # e rfaria: TR+ (I 21mse) ot
afspan 2| g fama & fauia, et Swredtel & f2a & dReor
=g fawer ot dof &1 ardsifie o 9 fera fea = o, 59
BTl Bl e U &1 Yo & Sfaiid Sl bl FHb o Rrad
Pl 31 uTa fhar ST A |

WENfret & TR 3 961 & uRares # wifa o1 &t § iR s
geHhH &b HIRUT dfhi SET iR 31fdd dofl | SR erfdrd
Q&I P A1 AT Y& BR UM H FHed gorl g | ol o fafv=
JfhTT STl SR [AT BT SUANT T B dTell ST & a9
YN & HRUT YR H YIS GHGHN & | STefp STee ATSTT,
MR 3R AaTge ot I 7 4R @1 faRy Ry § ugen faan 2,
39 Bl BT AT ST BT MaeIhdl 2 | fhies nfafaferat |
AT o P SfaRIdhdl g, IRy wU I qaE & &3 § S
YUIRIE $ HAIETH ¥ IUA IMERYA JqAReT [Ieaw_ig 2

§ F0T H gig B NS gig & FaTed § U@ SR H A Th
THLAT ST ©, R Tg AT 1T 8 b STaeR SUR &1 U
IATEH Ao & forg foran sirar @ foras aRom e s
IIRT el ¥ 1 AR gIRT 26 31dret, 2019 Bl SIRY At Aaeft
eI el ot fRAT I gl ® 6 At w1 IRt # o8-
R-ay 10.36% I gfg g Safd dob k0T 12.97% Bl STeRaEwT
gfg &1 aef 7 | i af 19 & SR Red e (g2 Jafns,
AT, aTE) H STIAR VT IS8T FHI FOT ART H GG ol
™ H WS E |

foxfia ad 19 & SRM MR 7 Afrd <= 4 T IR aRax=
fopam 1 39 Y91 <R W 6 S, 18 3R R 1 o1, 18 &1 25

RBI, the inflation path during FY20 is likely to be determined
by several factors viz., international crude oil prices, monsoon
outcome and food prices. Taking into consideration these
factors, the RBI has projected the CPI inflation in the range of
2.9-3.0% in H1FY20 and 3.5-3.8% in H2FY 20, with risks broadly
balanced.

Performance of industrial production measured by Index of
Industrial Production, entered negative territory in Mar'19 after
a gap of 21 months, contracting 0.1% signaling a slowdown in
consumption, as well as investment. Overall, in FY19, IIP grew
3.6%, which is the slowest in three years, against 4.4% a year
ago. The growth in industrial output may remain subdued for
first few months of FY20 due to lower investment activity amid
uncertainties surrounding the general elections.

Banking sector:

The banking industry in India has a long history. Banking in
India has been through a long journey and has achieved new
heights with the changing times. The non-performing assets,
the biggest hurdle of Indian banking industry, peaked at the
end of the financial year 2017-18 and were more widespread
in public sector banks (PSBs). The banks were unable to lend
due to shortage of capital. However, some of the Government
initiatives such as Insolvency and Bankruptcy Code, 2016 have
had reasonable success in the last year. Along with this, timely
capital infusion by the Government has assisted some banks
to come out from PCA and carry on business as usual. At the
same time, there has been action on the consolidation front
with merger of few Banks. Mergers in India are essentially a
bail-out exercise. But unlike in the past, where failed private
banks were merged with public banks to protect the interest of
depositors, the recent merger was consolidation of banks under
the same promoter to achieve economies of scale.

The use of technology has brought a revolution in the operations
of the banks and because of this development; banking industry
has been able to deliver much faster and in a more efficient
manner. India has significant potential with large part of
population still to utilise various Banking products and services.
While Jan Dhan Yojana, Aadhar and mobile penetration put
India in a unique position, the fruits of this success need to be
reaped. Fintech activity needs to pick up, especially in the
payments space where the infrastructure made available
through UPI is world class.

Growth in bank credit is considered to be one of the major
factors in driving economic growth as it is assumed that
higher borrowings are utilized for productive purposes
resulting in economic advancement. There has been a
structural shift in bank credit from Industry to retail sector.
The latest data on SCBs' position released by the RBI as on
10th May 2019 shows that the aggregate deposits increased
by 10.36% Y-0-Y while bank credit withessed a robust growth
of 12.97%. During FY19, higher credit off-take to retail
segment (like personal, housing, vehicles) supported the
robust pick-up in overall credit demand.

During FY19, the RBI has changed the policy rates three times.
It increased repo rate by 25 basis points on 6th Jun'18 and



MR fdgall @t gt ® | qenf, $9 7 BRad 19 &I & #
25 3mgR el @ dekdl B AR PRI BT T IR g
3.2-3.4% & TeD Hod Gabidh(ATIeTS) FeBIT & Feamafe
eI Pl R PR P Seed U Hifgd AT B Bl Hicwcs
SIS & gl R &1 oy fomn | g8 iR 9RO
Rerd & 1 faxira ad 20 @1 ygell fgwfie Hifad A #§ 25
MR fIgail @ werd R 39 6.25% | 6.00% fHar 71

R ¥ 31 7, 2019 & 31 ¥, 2020 dd Hfued dorde=
R (ARAE) & 0.625% & i $a & wrataae o RAfT
PR 31 21 9 TP Ay Bl a7 digdt B e ¥35000-
38000 HRI$ &I AT T BT Ha¥R YaT f6ar 2|

IRBR = T65000 & o e & el o<y a¥ 19 &
SR § RbfUeergore & wu H I1.06 dg FRIS SRS By
I fohg g af 20 & <iaRH sore §& RFfcaEae™ 8g
Pz At emdfed & & o 72 off | fachy ¥ 20 & siaR+a
golc ¥, & SHRIRRET TR 3ffSia &Tel R SSigd dHT Aisar
10000 ¥ ggrex 40000 &I 78 & S S & ATT-A1T TT8 D]
% foru oft oy @ Rerfa 71

facia af 19 & SRM RN 96 &1 BRfAwEA

focia af 19 & <RM d% 7 & B 3229 =R ARl B
Aead, 1 faceh wrar, 6106 sagarg gfaffeay (i) sfik 836
TeIvq & Aeww | uRare fear 21

SHRTRTI

31 A1, 19 &1 g a9 &R 99 0.34% @t gig &R & |
9% B MNge SHRIBRIT 2214335 xrs off | Safdp da @
el SERIRET 31 A€, 18 & $210841 aRIs A gear 31
A1, 19 &1 3214301 o1 81 18, facia ad19 & SR o
SERIREAT 7.7% @1 gig R 9 geax ¥106070 FRIS & 7S |
31 A/, 19 @I JURART FoT B SHARMRIT § HH AN BT
BRI STHRIRRIT &7 391 49 49% &T| a¥ & SR §& 7 ofid
SRR # Hrd $RA iR g9d e R Red SHRIR™T ©
&I Siad fHA1 | o1 SFRIRRT H i1 SHRIRMAT $T WK A1,
18 & 152% & oc & #1d, 19 #§ 0.85% I8 1| 39b
gRUMAREGRY ST ATTd (HRME)) Ard, 18 & 5.33% & e
7, 19 9 5.10% <8 TS |

3Im:

O 99,19 & d% 31 aRa® o1 3163552 axis o1 e
9 focig af 19 & IRM wve i a¥ &% a¥ 2 53% @t gfg
T A ¥160286 FRIS ATl §& I BIUNC 0T o7 & T FoT
1 &7 IR Rea o1 R e fean man | fawh af 19 # Rea
0T qY-aR-a9 14 49% @I gig & A ggdx 20150 IS &
T | Reet or Sie § 9% 3 16 .03% @ gfg = w1fie @t |
31 7@ 19 @I g §& &1 ofiad wrrfiedr &= sim
¥58000 HRrs I Ugd AT S 40% & A Wk & Arer
O &1 40.34% 21 ST 0T & A § A< 99 19 &
IR §& 7 32974 59 wxIs wxdigd fwa |

IR ECHN]H

& & RIS ¥ A dIChIferdl IR gard ok gRom
Radidl/ =a15T 9 e & HROT g-aR-9 19.52% HH g7l 2 |

again on 1st Aug'l8. However, it reduced the rates by 25 basis
points on 7t Feb'19 and also decided to change the monetary
policy stance from calibrated tightening to neutral with the
objective of achieving the medium-term target for consumer
price index (CPI) inflation of 3.2-3.4%, while supporting growth.
Further, in its First Bi-monthly Monetary Policy for FY20, the
RBI has reduced the repo rate by 25 basis points to 6.0% from
6.25%.

RBI has deferred the implementation of the last tranche of
0.625% of Capital Conservation Buffer (CCB) from March 31,
2019 to March 31, 2020. This one year window has afforded
an opportunity to PSBs by an estimated relief of around
%35,000-38,000 crore.

Government had infused ¥1.06 lakh crore as bank
recapitalization during the FY19 as against the budgeted target
of 65,000 crore. But no funds were allocated for bank
recapitalization in FY20 interim budget. In the FY20 interim
budget, the TDS limit on interest earned on bank deposits has
been increased to 340,000 from 10,000 currently which is a
win-win position for the Banks as well as its customers.

Allahabad Bank's performance during FY19

During FY19, the Bank operated through a network of 3229
domestic Bank's branches, 1 overseas branch, 6106 Business
Correspondents (BCs) and 836 ATMs.

Deposits:

The global deposits of the Bank were at32,14,335 crore as on
31 Mar'19 with a Y-0-Y growth rate of 0.34%. While domestic
deposits of the bank increased to32,14,301 crore in 31 Mar'19
from ¥2,10,841 crore in 31 Mar'18, CASA deposits increased
to ¥1,06,070 crore with a growth rate of 7.77% during FY19.
The share of domestic low cost CASA deposits to total domestic
deposits stood at 49.49% as on 31 Mar'19. During the year,
the Bank concentrated on reducing the Bulk deposits and
replacing it with retail deposits. The level of Bulk deposit to
total deposit ratio came down to 0.85% in Mar'19 from 1.52%
in Mar'18. As a result, Cost of Deposit (CoD) decreased to
5.10% in FY19 from 5.33% in FY18.

Advances:

The global advances of the Bank were at 3¥1,63,552 crore in
FY19, of which domestic advances of the Bank were at
31,60,286 crore during FY19 with a growth rate of 2.53% on
a Y-0-Y basis. Bank remained cautious in lending to large
corporates and focussed on Retail lending. Retail credit
increased by 14.49% Y-o-Y basis to 320,150 crore in FY19.
Within the Retail loan segment, the Bank achieved 16.03%
growth rate in Home Loans. The average Priority Sector
Advances of the Bank reached ¥58000 crore as on 31 Mar'19
and accounted for 40.34% of ANBC against the required level
of 40%. In case of MUDRA loan, Bank sanctioned 32974.59
core during FY19.

Profitability:

The Bank's operating profit decreased by 19.52% Y-o-Y on
account of stress on advances portfolio and resultant reversal/
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