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aSe Ambalal Sarabhai Enterprises Limited

Regd. Office : Dr. Vikram Sarabhai Marg, Wadi Wadi, Vadodara 390 023.
Notice
The Twentylourth Annual General Meeting of the Company will be hald on Thursday,
the 26th September, 2002 at 11.00 A M. at Mahatma Gandhi Nagar Grih, Near Jubilee
Baug, Vadodara to transact the following business :
Hem1:
To receive, consider and adopt the Directors’ Report and Audited Profit and Loss
Account for the year ended 31.3.2002 and the Balance Sheet as on that date.
em2:
Tq appoint a Director in place of Dr. Anand Sarabhai, who retires by rotation and
being eligible oHers himself for ra-appointment.
item 3:
Yo appoint a Director in place ol Mr, CVS Narayanan, who retires by rotation and
beln eligible offers himsalf for re-appointment.

To appoml ‘a Director in place of Mr. V. N. Jikar, who retires by rotation and being

eligile offers himself for re-appointment.

tem 5 :

To appoint Messrs. Sorab S. Engineer & Co., Chartered Accountants, Mumbai as

Auditors to hold office from the conclusion of this Annual Genaral Meeting until the

conalision of the next Annual General Meeting and to fix their remuneration.

Special Businoss :

To consider and if thought fit, to pass, with or without modifications, the following

resolution :

Hem 6 - Ordinary Resolution

*RESOLVED that the Company hereby approves / ratifies / confirms and consents to

the action of the Board of Directors of the Company {hereinafter refetred 10 as the

“Board") :

i}  inentaringinto Memorandum of Understanding dated 5th February, 2002 with Swastik
Surfactanis Limited (SSL.}, Kalol, Dist. Panchrmahals, Gujarat,

iiy  in entering into Deed of Setllement/Agreement dated 5th February, 2002 with
881,

in furtherance of the negotlations and understandings reached with SSL, concerning

the outstanding disputes between the Company and SSL with regard to erstwhile

Swastik Division.”

*RESOLVED further that consent/approval of the Comparty be and is hereby accorded

1o its Board ol Directors of the Company to execute the required document/s with

SSL embodying therein the terms of settiement of various pending issues relating to

erstwhile Swastik Division which has vesled in SSL and mare particularly relating to

discharge of existing liabilities towards Fls, Banks and inter se liability between the

Company and SSL, the broad based details of which are explained in the Explanatory

Statement annexed 1o this Notice.”

"RESOLVED FURTHER that the Board be and is hereby authorised to settle and

executa the documents and to do the acts, matters, deeds and things as it may in its

absolute discretion consider deem fit and appropriate and in the business interest of

the Company, with a view to sellle all the long pending issues with SSL regarding

erstwhile Swastik Division."

By Order of the Board of Diractors,
Tarang Mehta
Secretary
30.7.2002

tes .
:F A MEMBER ENTITLED TQ ATTEND AND VOTE AT THE MEETING IS
ENTITLED TO APPOINT A PROXY TO ATTEND AND VOTE INSTEAD OF
. HIMSELF AND A PROXY NEED NOT BE A MEMBER.

2. The relative Explanatory Statement pursuant to Section 173 of the Companies
Act, 1956 is annexed hereto,

3.  Pursuant to Section 154 of the Companies Act, 1956, the Register of Members
and the Share Transfer Books of the Company will remain closed from
16.9.2002 lo 26.9.2002 (both days inclusive).

4. Members who hold equity shares in dematerialised form are requested to
bring their DPID and client ID numbers for easy
identification of attendance at the meeting.

5. The infarmation relating to Re-appointment of Directors, as required to be
given as per Corporate Governance Code are as under :

Dr. Anand Sarabhai

Dr. Anand Sarabhai is a Molecular Biologist. He has been very active in the Scientific

field and has in the past aiso held a position of an Advisor (Special Project) to Chiron

Comoration, California. Dr. Anand Sarabhai is a Director on the Board of Direclors of

the Company since September 1995. His association with the Company as & Director

on the Board of Directors is of great help and guidance.

Dr. Anand Sarabhai is also a Director on the Board of Directors of -

i)  Sarabhai Electronics Limited; and

iy 54 other Private Limited Companies

Dr. Anand Sarabhai is not a member of any Commmee of Board of Directors of any

Company.

Mr. CVS Narayanan

Mr. CVS Narayanan is D.Com. ACMA (London) AICWA(india}. He has been associated

with Sarabhai Enterprises since 1952. During this tenure, Mr. Narayanan has handled

several assignments and has worked in different positions: Mr, Narayanan ceased to

be a whole time Direclor of the Company since 31.3.2002.

Mr. Narayanan is a Director on the Board of Directors of

i)  Sarabhai Electronics Limited

i) Synbiotics Limited
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iiiy Harayana Containers Limited and

iv) 4 other Private Limited Companies

Mr.Narayanan is aiso a member of Committes/s of Dlrectors in 5 aforesaid companies.
Mr. V.N. Jikar

Mr. V.N. Jikar is associated with the company as a Director since 1994. He is a
tachnocrat, Ford Foundation Scholar and AMP from Harvard Business School. He
held senior positions in the steel, Petrochamicals and Synthetic Yarn Industries in the
Country. He was Chairman of Petrofiis Co-operative Ltd. and Calico Mills. Ha has
wide and varied industrial and business experiences of different fields. His association
with the company as a Director on the Board of Directors is of great help and guidence.
Mr. Jikar is a Director of the Board of Directors of-

i) Yogi Polysters Limited; and

i} 4 other Private Limitsd Companies

Mr. Jikar is also a member of Gommittee/s of Directors of the Company.
Explanatory Statement :

required under Section 173 of the Companies Acl, 1956 to accompany the Notice of
the Twentyfourth Annual General Meeting of the company.

ltem 6 :

As the members are aware, the erstwhile Swastik Undertaking of the Company was
vested as a going concern in Swastik Surfactants Limited (SSL) (formerly known as
Whitco Limited), Kalot. District Panchmabhals, by order passed by the Hon'ble High
Court of Gujaral on 24.12.1987 whereby the Scheme of Arrangement as proposed
by the Company and duly approved by the sharehoiders was sanctioned.

in terms of the said arrangement, the erstwhile Swastik undertaking, together with all
its assets and liabilities had vested in SSL and for which SSL were required lo pay to
the Company an amount of Rs. 11.66 crore. Subsequently, an Agreement of Sale of
9,38,850 equity shares of Rs. 10/- each held by the Company in SSL for a
consideration of Rs. 1 crore and for discharge by SSL of its liability to ASE and
Associates aggregating Rs. 30 crore (including Rs. 11.66 crore in terms of the
Scheme of Arrangement) was executed by the Company on 2.8.1988 with one
Mr. Satish Bhangar and another, the buyers of SSL shares and SSL.

Cantrai Bank of India (CBl) and Bank of Baroda (BOB) subsequently contested the
Schame of Arrangement and filed a Petition in the Gujarat High Court chatlenging
the Order dated 24.12.1987 of the High Court sanctioning the Scheme of Arrangament.
in'the said appeals, the Division Bench of the Court set aside the Order of the Single
Judge sanctioning the Scheme of Arrangment by Order dated 23.2.1997.The Company
prefarred an appeal against the said Order of the Division Bench in the Supreme
Court which is pending hearing and final disposal. The Order of the Division Bench
which set aside the Scheme. is in the meanwhile stayed by the Supreme Court tili
hearing of the company's appeal. CBI and BOB have also filed a suit in the High
Court at Bombay against the Company and SSL claiming a sum of Rs. 3.26 crore and
7.90 crore respectively with interest @ 18.5% p.a. with quarterly resis w.e.t. June '89
which suit is pending.

SSL has filed a Suit against the Company in 1993 disputing its liability to pay the sum
of Rs. 30 crore to the Company and me said matter is also pending in the High Court
of Judicature at Bombay.

As regard dues of the erstwhile Swasllk division of Fianancial Institutions-1GICI, IFCL

and IDBI in respect of modernisation loan, the institutions had filed a Suit against the

Company in the Bombay High Court in which a Consent Decrea was passad in favour

of the Institutions. The company has made the payment of its obligations except that

part of the Decree of which according to the Company, the primary responsibility is
that of SSL. S5L, however, has not paid any amouni whatsoever 10 the Institutions
and threfore, the Institutions are pressing the Company for payment.

Considering the above long pending dispulas between SSL and the Company and

the Banks and Flis, the Board of Directors of the Company thought it worthwhile if

some negotiated settlement on a mutually acceptable terms ¢could be reached between
the Company and SSL.

With this in mind, negotiations were held with SSL and the foliowing broad based

understanding is being reached between the parties :

1) SSL shalt take-up the liability to pay on the basis of one time settlerment the
entire dues of CBl and BOB.

2) SSL shall settle its part of the outstanding dues of Fis.

3) SEL shail out of the sale proceeds of its assets, pay up to a sum of Rs, 3.5 crore, on
the basis of the formula agreed to by the Company. to the Company or its designated
nominee.

4) - With the above actions, upon compliance thereof by SSL, SSL would have no
further liability or obligation to discharge towards the Company either in terms of
Scheme of Arrangement or Agreement for Sale of Shares dateg 2.8.1988.

Both SSL and the Company shall jointly apply o the Hon'ble Supreme Court of India

for an appropriate order in the pending mattes in lerms of the aforesaid settlement.

Considering the above and taking an over all view and to avoid unnecessary on

going litigation, the Board of Directors of the Company considered it to be expedient

in the business interest of the Company to seltie and executs an agreement on the
aforesaid lines with SSL and for the purpose the said MOL) and a Deed of Settlement/

Agreement both dated 5th February, 2002 have been executed with SSL.

All the documenis referred to in the resolution are available for inspection at the

Registered Office of the Company during business hours on all ils working days

{except saturday) till the date‘of meeting.

None of Directors of the Company, is in any way interested in the above resolution.

Your Directors commend the resotution as set ourt in the Notice for your approval ang
acceptance.
By Order of the Board of Directors,
Tarang Mehta
Saecretary
30.7.2002


http://www.reportjunction.com
www.reportjunction.com

SANSCO SERVICES - Annual Reports Library Services ~ www.sansco.net

4 Ambalal Sarabhai Enterprisos Limited

Directors' Report
To the Shareholders,

Your Ditectors present the report for the year 2001-02. The financial results
are as under :

(Rs. lakh) .
200102 2000-2001.
Turnover 17811 19945
* Other income 1506 8%0
Total income 19317 20835
Interest 751 1145
Depreciation ' 145 © 149
Profit/(Loss) before non-recurring . '
income/expenditure " (2322) (2906}
Non Recurring income
net of Expenditure - 2744
Adjustment for past provisions upon f
settlement of liability . ) 1625 )
Taxation for earlier period . - 32
Net Profit/(Loss) ‘ {697} (194)

The loss which was Rs. 2906 lakh in 2000-01 has come down 1o Rs. 2322
lakh during the year under report.

Your Directors regret their inability to recommend payment of any dnndend
in view of loss during the year.

Operations :

During the year underreport your Company continued |ts process of ach»ewng
cost reduction in various areas of operations. This process is continuing.
During the year under report, your Dirdctors decided 1o set up a2 Co-
generation Plant for generaion of electricity and steam with natural gas
available to the Company. Accordingly a 4.6 M.W. Plant was instalied and
has been tested and made operative on a regular basis effective 22nd
June, 2002, Utifisation of power and steam generated by this plant would
substantially reduce cost of power and fuel.

Your Company has, strenthened the marketing eforts of the Specnahty
products and theré'has been a substantial increase in turn over of the
Speciality products of your Gompany. Likewise, your Company has also
introduced a few more Generic Products during the year under report.

Project Assem - Engngement of Services of Accenture India :

During the current year 2002-03, your Directors, with a view to get the
various business plans drawn for a total turn-around of the Company
validated and also_to ensure to develop a road-map for furthar
implementation of composite turn-around strategy aforesaid, have retained
the services of "Accenture - India". The name given to the aforesaid project,
has been selected as "Project Aseem”.

Accenture is the lardest management and technology consulting firm
globally with established presence in India. Accenture in India has
expertise in various industries including Pharmaceuticals and has worked
on strategy and business plan development, performance improvement
and IT Systems design and implementation retated projects with leading
Indian Companies.

"Aseem Project” team has recently validated a tum around pian for various
business of your Company. This turn around plan includes revenue
enhancement, operational performance improvement and investment
plans, as well.

Joint Venture :

Working of the Joint Venture Company, Sarabhai Piramal Pharmaceuticals
Private Limited(SPPPL) for the year ended 31.3.2002 was safisfactory in
the conlext of the low growth in the pharmaceutical industry. SPPPL had
daeclared and paid a dividend of 30% on its equity share capital and your
Company’s share in the dividend is Rs. 6.75 crore. :

The turnover of the Company's another Joint Venture Company, Sarabhai
2Zydus Animal Health Private Limited was substantially higher (Rs. 78 crore)
during the year ended 31.3.2002 as compared to earlier year (Rs. 60 crore).

Human Health Products :

The turnover of human health products durmg the year amounted to about
Rs. 102 crore (Rs. 80 crore in the previous year) which includes the
products supplied to the Joint Venture Company / Companies of the
Company as also its Speciality Products. This shows an increase of about
Rs. 22 crore over previous year,

Bulk Drugs :

Your Company has achieved the sales volume of Rs. 20 crore in the sale of
Vitamin-C during the year under report as compared to Rs. 27 crore in the
previous year. The fafl in the volume is mainly due to stiff compe:mon inthe
market and dumping from other countries.

Electronics :

Your Company could achieve the sales volume of its Electronics Division
of Bs. 16 crore during the year under report as compared to Rs. 13 crore in
the previous year. The Company would continue its endeavour to further
strengthen its market share in this business segment.

Exports & Business development : -

The export sales amounted to Rs. 10 crore during the year as compared
to Rs. 12 crore in the previous year.

With a view to enable increased utilisation of existing plant/infrastructure
set up at Vadodara campus, the management is negotiating with some
overseas parties for technalogy transler of same of pharmaceutical
products with buy-back arrangements. It is expected that upon these
arrangements being concluded and implemented, your Company id
be able to substantially increase turnover and improve upon marg‘i‘:&;
Generic Products :

The sales of Generic products amounted to Rs. 10 crore compared to Rs,
11 crore in the previous year. The Company expects to achieve substantial
growth in this business and pians to launch newer products and exparaiing
customer base.

Corporate Governance :

As required under the amended Listing Agreement with the Stock
Exchanges, the details required to be given in the area of Corporate
Governance are attached to this report.

A certificate from the Auditors of the Company regarding compliance of
conditions of Corporate Governance as stipulated in the Listing Agreement
is also attached to this report.

Subsidiaries :

The'Report and Accounts of the subsidiary companies are annexxed to
this Report along with the statement pursuant to Section 212 of the
Companies Act, 1956. However, in the context of mandatory requirement
to present consolidated accounts, which provides shareholders with a
consolidated position of the Company including subsidiaries, at the first
instance, shareholders are being provided with the Report and Accounts
of the Company treating these as abridged accounts as contemplated by
Section 219 of the Companies Act, 1956. Shareholders desirous of
receiving the full Report and Accounts including the Report and Accounts
of the subsidiaries will be provided the same on receipt of a written request
from them. This will help save considerable cost in connection with printing
and mailing of the Report and Accounts.

Swastik Household and Industrial Products

The appeal filed by the Company in the Supreme Court against the Grder
dated 23.2.1997 of the Gujarat High Court setting aside the Scheme of
Arrangement by which erstwhile Swastik Division and Electronics Division.
of the Company vested in Swastik Surfactants Limited (SSL) and Sarabhigi
Elactronics Limited respectively with effect from 1.7.1985 are pendinE
before Hon'ble Supreme Court for final disposal. The Hon'ble Suprem
Court has granted Special Leave to the Company t0 appeal against the.
said Qrder of Gujarat High Court and has alsc granted stay of the operation
of the Order till disposal of the appeais. Meanwhile, with a view to setde
all the pendinig issue/s with SSL relating to erstwhile Swastik Division,
the management of your Company had initiated a dialogue with the
management of SSL. After series of meetings and negotiation/s, MOU
and a Deed of Settlement/Agreement_is since signed on 5th February
2002 by your Company with SSL detailing therein the understanding
reached betwean SSL ang your Company with regard to settlement of
various pending issues relating to erstwhile Swastik Division.

An Appropriate resolution for seeking consent/ratification of shareholders
of the Company for the understanding aforesaid and consequential actions
thereto is included in the notice convening ensuing Annual General
Meeting of the shareholders of the Company.

Directorate : 3

Mr. G.D. Zalani and Mr. CVS Narayanan, Directors of the Company, ceased
10 be "Whole-time Directors” from the close of business hours on 31st
March, 2002. However, both of them continue to be Directors on the Board
of Directors of the Company.

Pursuant to the provisions of Section 256 of the Companies Act, 1956,
Or. Anand Sarabhai, Mr. CVS Narayanan and Mr. V.N. Jikar retire by rotation
but being eligible offer themselves for re-appgointment.
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Fixed Deposits :

As on 31.3.2002 160 depositors with deposits aggregating to Rs. 6.60 lakh
had not claimed the deposits after the dale on which they became due for
payrent.

Energy Consarvation, Technology Absarption and Foreign Exchange
earnings and outgo :

Particulars of Energy Conservation, Technology Absorption and Foreign
Exchange earnings and outgo required to be given by the Companies
(Disclosure of Particulars in the Report of Board of Directors) Rules, 1988,
are given in the Annexure "A* to this Report in the prescribed format.

Particulars of Employees :

infor, gatlon as per Section 217(2A) of the Companies Act, 1956, read
withithe Companies (Particulars of Employees Rules 1975) is not given
singe there was no employae drawing remuneration as prescribed under
_ the said Section.

Directors' responsibility statement :

As mequired under Section 217(2AA) of the companies Act, 1956, we
hereby state:

(i) That in the preparation of the annual accounts, the applicable
accounting standards have been followed alongwith proper
explanation relating to material departures, if any.

{il) Thatthe Directors have selected such accounting policies and applied
them consistently and made judgements and estimates that are
reasonable and prudent so as to give a true and fair view of the state
affairs of the Company as at 31st March, 2002 and its ioss for the
year ended on that date.

(iiiy That the Directors have taken proper and sufficient care for the
maintenance of adequate accounting recerds in accordance with the
provisions of the companies Act for safeguarding the assets of the
Company and for preventing and detecting fraud and other irregularities,

(iv) That the Directors have prepared the annual accounts on a going
concern basis.

. Insurance :

Building, Plant and machinery and stocks, have been adequately insured.
The Company carries a risk for certain assets like goods in transit in
respect of which any loss resulting from non insurance is smaﬂ.

Auditor's Report :

Notes No. B{8) and B(12) forming part of the accounts are self—axplanatory
and clarify the observations made by the Auditorsin sub -para 4 (f) (i) ang
{ii) of their Report.

As regards their observations in para 4 (f) (iv), by an Agreemem dated
2.8.1988 to which Swastik Surfactants Limited (SSL) is party. SSL has
atknowledged and confirmed its obligations to pay a sum of Rs. 30 crore
i four equal annual instalments commencing from 2001 and the said
stim covers dues of SSL and some wholesale buyers of the:Company
and to its other associates. The Company has aisc notified particuiars. of
all the payments made by it on behalf of SSL subsequent t¢ 2.8.1988 1o
the Board for Industrial and Financial Reconstruction (BIFR) The Scheme
of Aehabilitation has been kept in abeyance by BIFR in.view of the fact
that the Division Bench of the Gujarat High Court has allowed an appeal
by Central Bank of India and Bank of Baroda against the Scheme of
Arrangement sanctioned by Gujarat High Court. As atready reported, the
Hon'ble Supreme Court has granted Special Leave to the Company to
appeal against the said order of Gujarat High Court and has also granted
stay on the operations of the said order till disposal of the said appeals.

Auditors :

Members are requested to appoint Auditors to hoid office until the conclusion
of the next Annual General Meeting and to fix their remuneration.

Acknowledgement :
Your Directors record their appreciation of the services of employees who
have given their-full co-operation to the Managerment in furthering the
Company's interest.
For and on behalf of the Board
Kartikeya V. Sarabhai
Chairman
- 30.7.2002
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AUDITORS' CERTIFICATE

To the Members of

Ambalal Sarabhai Enterptises Limited
Vadodara

Wehave examined the compliance of conditions of Corporate Governance
by Ambalal Sarabhai Enterprises Limited, for the year ended 31st March,
2002, as stipulated in clause 49 of the Listing Agreement with. stock
exchanges.

The compliance of conditions of Corporate Governance s the responsibility
of the management. Our examination was limited to procedures and
implementation thereof, adopted by the Company for ensuring the
compliance of the conditions of the Corporate Governance. Itis neither an
audit nor an expression of apinion on the financial statements of the
Company.

In our opinion and to the best of our information and according to the
explanations given to us, we certify that the Company has complied with
the conditions of Corporate Governance as stlpulated in the above
mentioned Listing Agreement.

We state that no investor grievances are pending for a permd exceeding
one month against the Company as per the records maintained by the
Shareholders/Investors Grievance Commitiee.

Wae further state that such compliance is neither an assurance as to the
future viability of the Company nor the efficiency or effectiveness with
which the management has conducted the affairs of the Company.

For and on behalf of
Sorab S. Engineer & Co.
Chartered Actountants

M. P. Antia
Panner

Place ; Vadodara )
Date : 25.6.2002

Annexure ‘A’to the Directors’ Report

Disclosure of additional particulars as required under the Companies (Disclosure of
particulars in the Report of Board of Directors) Rulss, 1988, formmg part of the
Directors' report for the year ended 31st March, 2002.

. A. Conservation of Energy :

i}  Energy conservation measures taken :

The Company has undertaken various measuras for conservation and
savings energy in crilical areas inciuding :

1. Power factor improvement.

2. Quicker heat transfer.

3. Monitoring of combusting efficiency.

4. Reuse of steam condensate as boiler feed water,

5. Repairing of damaged insulation on steam line.

6. Stopping of machines during idle hours.

7. Optimum use of utility depending upon process requirement.

ii)  Additional investments and proposals :

Gradually some of the existing refrigeration equipment would be replaced
with more madern ones ta reduce energy consumption. The Co-generation
plant based on natural gas has been installed by the Company.

i} Impact of measures :

Though economies in consumption for comparabie level of operations over
previous year was achieved, the increase in tariftfs had minimised the
absolide benefits.

iv) Total energy consumption and energy consumption'per unit of production :
The required information is given in the enclosed prescribed Form A.

B. Technology absorption :

v)  Efforts made in Technology abserption :

Eforts made in Technology absarption are as per anclosed Form B.
C. Foreign exchange sarnings and outgo :

vi) The Company is putiing ail efforts to boost up the exports of various basic
drugs and formulations and also to export third party products, including
non-pharmaceutical products. In this direction, the Company is endeavouring
fo identify and improve the quality of various products for export markel,
The Company is aiso forging tie ups with various parties abroad to
strengthen the exports.

vii) Total loreign exchange earned and used;:

Earnings from export of goods,
commission elc,
Import of raw materiais,
foraign travel expenses etc.
FORM A
{DISCLOSURE OF PARTICULARS WITH RESPECT TO CONSERVATION OF ENERGY)
A. Power and fuef consumption

Rs. 1055.12 lakh

Rs. 1774.45 lakh

Unit Current  Previous
year year

1. Electricity ’
a) Purchased (kwh) . ‘000 11,385 12,168
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Total amount Rs. lakh 663 718
Rate/Unit Rs./Kwh 5.82 591
b} Own generation
(i) Through diesel generator (Kwh) ‘000 Nif Nit
Units per Iir. of dieset oil Kwh/Ltr. Nil Nil
Cost/Unit Rs./Kwh Nil Nir
{ii) Through steam turbine/geneérator
Units per Ltr. of fuei oit/gas . N Nif
CostUnit
. Coal Nil Mt
. Furnace oif
Quantity Kltrs 170 4
Total amourt Rs. iakh 18 0z
Average rate Rs./K.Ltrs. 11264 5600
. Others - Nalural Gas
Guantity 1000 M* 4538 4242
Total cost Rs. lakh 187 178
Rata/Unit Rs. /1000 M* 4121 4199

B. Consumption per unit of production ;

Products *  Standards Current Year Previous Year
* The Company produces a wide sange of bulk drugs,
Electricity  §  pharmaceutical preparations and slectronic instruments elc. It is
4 not practicable to establish sach productwise energy consump-
Furnace Ol 4 tion since bulk of electricity is used for services iike water supply,
Coal : cooling water, steam, airconditioning, refrigeration, etc. which are
Y common to ali products. The Gompany is therefore not in a
Others 7 position to give the productwise information

(DISCLOSURE

FORM B
OF PARTICULARS WITH RESPECT TO TECHNOLOGY

ABSORPTION)
Research and Development (R & D)

1

Specific areas in which R & D has been carried out by the Company :

a) Process development for the bulk drugs and intermediates

b) Devetopment of new pharmaceutical formulations.

¢y Development and standardisation of product packages.

d) Establishing the standards, specifications and analylical procedures of new
products and imermediates.

e) Blood leve! studies of the new and existing formuiations.

f) Chronic and acute toxicity studies for new product formulations.

g} Updating the specifications and analytical procedures for existing forrmulations.

h} Conducting ciinical trials for the new drugs

i) Improvemant in product design and increased applications

Benelits denved as a result of the above R&D :

a) Developmant of econnmicat processes for the manufacture of bulk drugs for
captive consumption.

b} Development of formulations for new products and wmprovernent in the
existing formuiations.

¢} Cost reduction in existing formulations.

d) Blood level studies of new formulations.

&) Enlarged market.

f} Better productivityfincreased applications,

Future plan of Action

a) Development of formulations for new drugs.

b} Blood level studies for the new formulations

¢} Clinical trials tor new drugs.

d) Process improvement in butk drugs and formufations,

e} Study and deveiopment of genetically engineered products.

Expenditure on 8D

at Capitat Rs. 0.18 lakh

b} Recurring Rs. B3.27 lakh
¢} Total Rs. 83.45 lakh
d) Total R&D expenditure 0.53%

as a percentage of total turnover

Technology absorption, adaptation &ind innovation :

1

The Company has in-house R&D Centres recognised by the Department of Science
& Technology. Government of India. One of the centres cater to R&D activities in the
area of Drugs & Pharmaceuticals while another operates in the area of Eiectronics.
The Research and Development Department kaeps itseif abreast of the latest
technical deveiopment and innovations retating to the Company'stine of products
and brings aboutimprovernents in the products of the Company for better quality,
process improvement, cost effectiveness and import substitution.

The Electrorucs Research Centre has developed and produced analyticai and
testing instruments based on in-house research. The Centre has also obtained
technglogy transfer from Central Scientific Instruments Organisation, and ihe
Departrent of Science and Technalogy for manulacture of Spectrophotometers,
Benetits derived as a result of the above efforts

The Research en drugs and pharmaceuticals have contributed to product
improvement and cost reduction. The technology developed and absorbed inthe
field of electtonic instruments has served scare foreigr exchange resources for
the country by developing impont subsiitution
Information regarding technology

imported during the fast 5 vears

Year of Impon

Has Technology been fulty absorbed

Technology to manutacture
anti-cancer formislation
1067
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h}

AN ALYSL RT

Industry structures and developments :

The Indian Pharmaceutical Industry has been a fast growing industry
having a compounded annual growth rate of around 15%. However,
during 2001 the domestic pharmaceutical market registerad a growth
of 9.7% in value and 8.8% in wolume as per ORG report.

The Government has recently announced a new Drug Policy. However
the Drugs Price Control Order giving effect to the said policy is yet to
be announced.

The year under report witnessed the consolidation process through
mergers and acquisitions of various Pharmaceutical Companies ia{gefy
on the expectation of preduct patent protection from the year 205
In this scenario, an attempt is being made o introduce necesgary
changes in the various areas of cperations so as o optimise the
operating resuits,

Opportunities and Threats : .
Your Company operates in an area where a large market exists and
offers ample opportunities for growth. Your Company's products are
well-received in the market.

Sector wise performance :

Sector wise performance hasbeen enumerated in the Directors' Report.
Outlook :

In view of siow down in the market, your Directors feel the performance
of the Company has been reasonably good. Your Directors are also
aware of the fact that Indian pharmaceutical industry is highly
competitive and fragmented.

The management Is conscious about the changing scenaric in
pharmaceutical industry and reviews take place requiarly.

Risks and concerns :

The external factors such as slow down in the market, natural
calamities, poor monscon and competition are common 1o all the
industrial sectors, It is therefore necessary to address urgently to the
eftects of those risks on the business of the Company. Risks which
are Internal on which the Direclors and the management wouid have
control, are being taken care of.

Diversified portiolio of products, focus on financial disbursement,
introduction of new products, achieving optimum usage of available
infrastructure and deriving rmaximum possible cost reduction in its
operations are some of the inbuilt strategies which are identified by
the Company to manage business risks.

Internal control systems and their adequacy :

The internal control systems are continuously being fine tuned in
line with the changing requirements in the industry. The managemetit
regularly reviews the internal contral systems in the areas of finance,
procurement, sales and distribution and marketing and new products
taunches. Thus emphasis on internal control system is spread over
across all major functions and processes. o
With reguiar review of the systems by the Audit Committea of the
Board, the internal control within the organisation would be further
strengthened.

Financial performance :

Financial performance of the Company has been indicated in the
Directors’ Report.

Human resources/Industrial relations ;

Your Directors befieve that employees are the mos! valued assets of the
organisation. Thus, all the human resources practices are directed towards
enhancing the value of these assets. The focus of the ma tis on the
organisational deveiopment and 1o imbibe new organtsation values -
enieqpreneurship, team work achievement and commitment. Several work
shops and/or communication meetings, were organised and would be
continued 10 be s0 organised by the Company with a view to achieve these
organisational vaiues.

The relalions between the management and workmen have remained cordial.
Tolal employees strength ol the Company is 3599 at the end of the
vesr under review,

RE
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R

. Corporate Governance. Philosophy

__The company has put in. place gn appropriate sh‘miure of Corporate
' Governance by implementing relevant provisions of Cotporate

Governance Code of Securities and Exchange Board of India (SEBI)
as also Companies. Act; 2000.

Your Company has been pracnsmg the broad principles of Corporate
Governance over {he yaears by placing strong emphasis on
ty 80 as to
continuausly enhance the stakeholders value - the shaveholders the
customers, the employees and.the credrtors

." Board-of Directors (Board)

t}resenﬂy the Board, comprise$ of 9 Directors of whom 2 are
ecutive, and 7 are Non-Executive Diractors. The Non-Executive
irectors are eminént industrialists” and/or professionais with
experience in over-all management, pharmaceuticals, finance, law,
commerce, faxation and actounts who brmg & wide range of skills
qnd expérience to the Board, -

_ a)  Numbérof Board Meetings '
. During the financial year ended on 31sl March, 2002, the Board of

D:rectors met 9 times on the: foliowmg dates :

3.6.2007 "57.6.2001 26.7.2001 |
30.8.2001 ©209.2001 . - -30.10.2001
21.1 1 .2001 4.12.2001 -30.1.2002
b) Composition of the Board : oo
Name Category - = -[No.of | No.of [No.ol  [Atend-
of Exacutive/ ‘other | Comm- { Board - | ance
Diractors - Nori-Executive/ | Director-| ittea . | Meetings | at last
- ‘ Independent - | ships | Member| altended | AGM
. held @ j ships [duing [heldon
.| inother | 2001- | 20.9.2001
compa- | 2002
. nies C
@ .
. . ’ . ) T N ¥
Kartikeya V - Chairman/ . |4 g Yes
- Sarabhai ‘.Executiv{e : BN ‘
AnandSarabhai Non-Executive - | 55 - 4M~ ' Ym
. " .| Independent : . K
AK. Shukia Execuve/ - |5 |- .o }7 - lves
' . Independent ) 8 f I
A Shah Non-Excutive/ | 3 - 7 1Ne
R AR independent ' ‘ AN
cvs Narayanan | Non:Execuive/ |7 5 18 7 |Yes
! Independant : N
‘G.0.Zalani Non-Exgcutive/ .1+ - 16 04 No
= | Independent SRR 3
0.0, Gulat Non-Executivef Sadee
: Independent, . [
VC.Shah - | ‘NonExecitive/ |6 - e dves
) | Independent : g .
- V. Jikar -Non-Executive/ |5 - - I
Independent ) A )

@ l(acfudes private Companies arrd Alternate Drrec!orshm

H. Commlttee ot Directurs

Ambalal Sarabha: Enterprises Limited 7

A) Audit Commmee comprlsas of followlng independent
Directors of the Board :

Di. V.C. Shah L

" Mr. VN, Jikar O
Mr. B.R. Shah
Mr. CVS Narayanan

. Thebroad terms of reference specaﬂed by the Board to the Audit
Committee are as contained under Clause 49 of the Lrstmg
- Agreement and under the Companies Act,

During the tinancial year ended 31st March, 2002, three meetings
of the committee were held and werg aﬂendad to by ail the
committeg members. v

B) Investors/Shareholders Gnevam:e ‘Committee comprlses of
- following Directqrs from the Board

Mr. ViN. Jikar -

D+ V.C. Shah

M:. B.R. Shah ‘

Mr. CVS Narayanan: S | o
Mr. Kartikeya V. Sarabhai ’

" The Committee met once dunhg the tlnanmal year ended 31st
March, 2002 which was attended to by ali the members thereot.

Matters attended to by lnvestorslShareholders Grievance

" Committee ;

iy No.of complamts recelved ‘during the - 38
year .

ify Outstanding comp!alnts far reply as on - Nil
31.3.2002

iii) Pending share transfer cases for - Nil

approvals as on 31.3.2002
iv) Pending Demat cases ason -
31.3.2002 - :
(Since processed on 10 4 2002)
Remuneration Committee ; : '
‘The function of deciding remuneration of the Executive
Directors is atfended to by the entire Board of Directors.

b) Details of Remuneration paid to Directors :

113

C) a)

" The Involvement of non-executive. Direclors-in provudmg guidance
on policy matters to the operating management is formaliged through
consfitution of committees.of the Board. These committees provide

. periodical and regular ekchange of information and ideas between

the Non-Executive Directors and.the Operahng Management.

The Board, has accordingly as required ‘under Code of Corporate
Governance, constitufed following Committees :

Sr.{ Director - - Relationship | Sittingfeas | ' Salaries& [Comrission]  Total
Ne. wihother | forBoard& | perquisites .
Directors - | Commitise | {including
‘ Meetings | P.F., Super
{200102) | Anmuation | (2001-02)| (2001-02)
. & Gratuity | -
‘ "(20014!2) : i
- Rs. ) - Rs, Rs. :
1| KartkeyaV. Sarabhai| “None " Nii 61000000 Ni | 6,10,000.00
2 | Anand Sarabhai None 400000 |-.. Nil Ni 4,000.00/
3 | A.X.Shukla Nong Nil [1225654.00F Nl 12,25,654.00
4| 8B H.Shnh? ) Nene | 1000000 | - Ni- NR _ 10,000.00
5| CVSNarayanan |  None Ne | 82201563) NI | 62201563
6 | G.D.Zalani None - N | 579817.08 Ni | 579617.05
71 0.D.Gulati Nene 8,000.00 __Nii Nl 9,000.00
81 V.0.5hah None -~ | 1300000 T N[ M 13,000.00
8. V.N Jiar None 13,00000 | - Mill NIl 13,00000
c) Detalls of Terms of Contracts of Whole time Directors : )
The contracts of Mr. Kartikeya V. Sarabhai and Dr. AK.
Shukia, Whole-time Directars are for 5 years and 2 years
from 1.4.2001 and 3.5.2001 respectively and the terms of
thair remuneration are as approved by the shareholders at
the Annual General Meeting of the company held on.
20.9.2001. ) i
. Ganeral Meetings :

The fast three Annual General Meetings (AGM) and two Extra-ordinary
General Meetings (EGM) of the Companhy were held at Mahatma
Gandhi Nagar Gril, Near Jubilee Baug, Vadodara on the. followmg
dates and time.

1.  21st AGM 28th September, 1999 11.00 AM.
2. 22nd AGM 21st September, 2000 11.00 A M.
'3. - 23rd AGM 20th September, 2001 . 11.00 AM.
-4, EGM 25th Novermber, 1999 11.00 A M.
5 EGM ~ 11.00 AM.

20th-March, 2000
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All the resolutions set out in the respective Notices of the meetings
aforesaid were passed by the shareholder/s of the Company at the
meetings and as such there was no cccasion for the Company to put
any resolution through postal ballot on any of the matter/s as
mandated by Section 192A of the Companies Act/Clause 49 of the
Listing Agreement

At this AGM, there is no Special Resolution for which postal balfot is
mandated under Section 1924 of the Companies Act/Clause 49 of
the Listing Agreement.

Disclosures :

1.

3.

As requived under the Companies Act, the Directors disclose the
name of the Companies/parties in which they are interested and
accordingly the Register of Contracts Under Section 301 of the
Companies Act, 1956 is tabled and signed at the Board Mesting/s.
Transactions with the "related parties" are disclosed in detail in
note No. 24 in Schedule 13 Notes forming part of Accounts
annexed to the financial statements for the year ended 31st
March, 2002, Adequate care was taken by the Board to ensure
that the potential conflict of interest did not harm the interest of
the Compary.

There was no non-compliance during the fast three years by the
Company on any matter related to Capitai Market

Means of Communications :

a)

b}

¢

Quarteriy/Hait Yearly Financial Results ¢f the Company are
forwarded 1o the Stock Exchanges at Ahmedabad. Mumbai and
New Deihi and pubtished in following news papers :
Sandesh/Laksatta Guijarati language
The Indian Express/Business Standard English language
The Company has not made any presentations to any Institutional
Investars/Analyst during the year.

Management Discussion & Analysis Report is covered in
Directors' Report to the Members. {(Ref. Annexure - B).

General Shareholder Information :

g) Share Transfer System:
The shares of the Company are compulsorily to be trade in
dematerialisation form, w.e.f. 28.8.2000, as per SEBI's directive.
The Company has aiready appointed MCS Ltd., Vadodara as its
RTA for dematerialisation purposes and alsc has set up the
requisite facilities for dematerialisation of shares with Nationat
Securities Depositories Ltd. (NSDL) and Central Depository
Securities (tndia) Ltd. (COSL).
For physical Share Transfer, if the share transter documents are
otherwise in order, share transfers are registered upon approval
by the Share Transfer Committee of Directors the meetings of
which Committee ot Directors are generally hield at regular
intervals of about 15 days, demat option letters curn share transfer
intimations are sent to the transferees and thereafter,gduly
transferred share certificates are despalched after giving
stipulated/reasonable time io the investors to exercise damat
options.
The total number of shares transfarred in the Non-Oematerialised
segment during year 2001-2002 was 278226.
h) Distribution of Shareholdhing - as on 31st March, 2002
Category No. of Shares %
Physical Demat

Promoters 62,01,011 1,03.64,333 25517

FIH/NRS 2,55 492 1,26,377 0.588

Public Financial 361065 | 3.11.591 1.036 |

Institutions &

Nationaiised Banks

Mutual Funds/UTI 650 - 0.001

Bedies Corporate 1,82,83,636 21,95,396 31.546

Public 1,99,99,429 68,19,735 41312

Totat 451,01,283 119817432 | 100.000

Distribution of Shareholding as on 31st March, 2002 :

a) Annual General Meetmg
Date © 26th September, 2002
Time 2 11.00 AM.
Venue : Mahatma Gandhinagar Grih,
Near Jubitee Baug, Vadodara.
b) Date of Book Closure : 16.9.2002 t¢ 26.9.2002 (Both days inclusive)
c} Financial Calendar © 2002-2003
Event Board Meeting
(iy Unaudited Resuits- Qtrty. June '02 July ‘02
Unaudited Hesuits- Qirly. Sep ‘02 Oct. 02
Unaudited Results- Qtrly. Dec. '02 Jan. '03
Audited Accounts- March '03 June 03
(i) Annual General Meeting- Sept. 2003
d) Stock Exchanges where securities are listed :
Stock Code
1.The Stock Exchange, Ahmedabad 5450
2.The Stock Exchange, Mumbai 6779
3.The Stock Exchange, New Delhi 3974
e} Listing iees for the year 2002-2003 have been paid to each of
the above Stock Exchanges.
f) Stock Price Data:
MONTH HIGH LOW
(BSE)(Rs.) (BSE)(Rs.)
April-2001 5.45 4.00
May-2001 5.50 4,00
June-2001 5.25 3.10
July-2001 ] 4.90 3.10
Algust-2001 i 410 350
September-2001 4.40 3.25
October-2001 | 415 3.50
November-2001 7.75 3.75
December-2001 6.70 4.30
January-2002 5.20 4.10
February-2002 5.20 3.45
- March-2002 4.65 3.50

Shareholding No. of Sharesin | No. of Shares in| Total No. of
NominalVatue of Physical Form Demat Form Shares
1 to 5000 1,42,94,670 55,34,488 1,98,29,158
5001 to 10000 62,30,728 6,03,960 68,34,688
10001 to 20000 28,98 191 319581 218,172
20001 o 30000 5,21,650 1,068,850 6,28,500
30001 to 40000 3,21,002 184,164 5,05,2560
40001 to 50000 298,771 93,471 392,242
50001 1o 100000 4,44, 760 1,458,557 590,317
Over 100000 2,00,91 421 1.28.28.961 3,29,20,382
Total 4,51,01,283 1.98.17 432 64918715 |
i} Dematerialisation of $hares :

k)

During the year under review, 1,38,26,361 shares wele
dematerialised in the foliowrr‘g deposnor:es

NSDL 1.36,86.847
CDSL 1,365,412
ISIN No. E432A01017

Plant Locations :

1) Dr. Vikaram Sarabhai Marg, Wadi Wadi, Vadodara-390 b
and Village Ranoli, Dist. Vadodara.

2} Naroda Industrial Estate. Ahmedabad.

Address for Correspondence :

Sharenholders can correspond at the Registered Off|ce of the
Company at Vadodara and/or at Company's Share services
Centre located at 12/3, Asat Ali Road, New Delhi-110 002. The
Company Secrelary and Manager (Secretarial Services) are
designated by the Company as "Compliance Officer".
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Auditors’ Report '

To the Members of Ambatal Sarabhal Enterprises Limited

1.

We have audited the attached Balance Sheet of Ambalal Sarabhai
Enterprises Limited as at 31st March, 2002 and also the Profit and Loss
Account of the Colnpany for the year ended on that date annexed thereto.
These financial statements are the reésponsibilities of the Company’s man-
agement. Our responsibility isto express an opinion on these financial
statements based on our audit.

We conducted our audit in-accordance with auditing standards generally

_accepted in India. Those standards requirg that we plan and perform the

audit to obtain reasonable assurance about whether the financial state-
ments are free of material misstatement. An audit includes examining, on
a test basis, evidence supporting the amounts and disclosures in the
financial statements. An audit aiso includes assessing the accounting prin-
dplas used and significant eslimates made by management, as well as
gvaluating the overall financial statement presentation. We believe that
‘bur audit provides a reasonable basis for our opinion,

As reguired by the Manufacturing and Other Companies (Audltor‘s Report”

Ofder, 1988 issued by the Central Government of India in.terms of sub-
section (4A) of Section 227 of the Companies Act, 1956, we annexe hereto
& slatement on the matters spegified in paragraphs 4 and 5 of the said
Order.

Further to our comments in the annexure referred to in paragraph 3 above,

we report that :

(@} we have obtained all the information and expianations, which to the
best of our knowledge and helief were necessary for the purposes of
our audit; ’ )

(b) in our opinion, proper hooks of account as required by law have been
kept by the Company, so far as appears from our examination of
those books;

(c} the Balance Sheet and Profif and Loss Account dealt with by this
report are in agreement with the books of account;

(d) in our opinion, the Balance Sheet and Profit and Loss Account dealt
with by this report comply with the applicable accounting standards
referred to in sub-section (3C} of Section 211 of the Companies Act,
1956;

(e) on the basis of written representations received from the Directors,
as on March 31, 2002 and taken on record by the Board of Directors,
we report that none of the Directors of the Company are disqualified
as on March 31, 2002 from being appointed as a Director in terms of
clause (g) of sub-section (i) of Section 274 of the Companies Act,
1956;

() in our opinion and 1o the best of our information and according o the
explanations given to us, the said accounts, read together with the
notes thereon, subject to:

i)  Note No. B8 regarding non-provision of future iability in respect
of leave encashment to employees amounting to Rs. 275.49 lakh;
iy Note No. B 12 regarding adjustment in 1992-83 of debit balance
in Profit and Loss Accountamounting to As. 2519.31 fakh against
" revaluation reserve which was not in accordance with the account-
ing practice recommended by the Institute of Chartered Account-
ants of india.
iy The Company continues to value its invesiments in Subsidiar-
ips/erstwhile Subsidiaries at cost as per its accounting policies,
though some of these companies show a negative net worth.
iv) The Company has lo receive amounts as under from Subsidi-
ary/erstwhite subsidiary Companies :
i)  Swastik Surfacatants Ltd. Rs. 3009.56 lakh .
iiy Sarabhai Machinery Ltd. RAs. 611.93 lakh
ity Harayana containers Ltd. Rs. 26.73 [akh-
iv) Synbiotics Ltd. Rs. 2347.56 lakh
Sundry Debtors and Loans and Advances considered good also include
Rs. 3569.27 lakh due from erstwhile Wholesale Buyers as well as other
~ Companies. Out of this amount, Rs. 209.03 lakh is due from a Com-
pany in liquidation. No provision is made for the possible loss, if any,
which may arise in respect of the recovery of the above dues.

gwe the information required by.the Companies Act, 1956, in the manner

s0 required and give a true and fair view in conformity with the accounting

principlés generally accepted in India :

a) in the case of the Balance Sheet of the state of affairs of the Com-
pany as at March 31, 2002; and

b) in the case of Profit and Loss Account, of the toss for the year ended
on that date :

For Sorab S. Engineer & Co.

Chartered Accountants
Baroda ‘M. P Antia
25.6.2002 Partner

Annexure to the Auditors’ Report
Referred 1o in paragraph 3 of our report of even date on the accounts for the
year ended on 31st March, 2002 of Ambala! Sarabhai Enterprises Limited.

1.

Proper. records of fixed assets other than turnitures and vehicles have
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" been maintained by the Company. Physical varification of major items of

Plant and Machinéry have been conducted by the management during

.the year. No material discrepancies were noticed on such verification.

None of the fixed assets were revalued during the year.

Physical verification has been conducted by the management at reason-
abig intervals in respect of finished goods, stores, spare parts and raw
materials.

Procedures of physical verification of stock followed by management are
reasonable and adequate in relation to the size and the nature of its busi-
ness.

No material discrepancies have been noticed on physical verification of
stocks as compared to book records.

On the basis of our examination,-we are satisfied that valuation of stocks
is fair and proper and in accordance with normally accepted accounting
principles and is on the same basis as in the preceding year.’

The Company has not taken loans from companies or other parties listed -
in the register maintained under Section 301 of the Companies Act, 1956.
The Company has not granted any loans to companies or other parties

_ listed in the register maintained under Section 301 of the Companies Act,

1956..
Employees to whom loans have been given are repaying the principal

- amount and interest, If any, as stiptlated. In respect of advances in the

11,

12.

14.
15.
16.

17.

18.

19.
20.

21.

22,

Baroda
25.6.2002

nature of loans to some of the Subsidiariesferstwhile Subsidiaries, there
is no sﬂpulation for recovery of principal amount.

. In our opinion and according to the information and expianations given to

us, there are adequate internal control procedures commensurate with
the size of the Company and the nature of its business for the purchase of
stores, raw materials, plant and machinery, equipment and other assets
and sale of goods.

According to the information and explanations given to us, there were ne pur-
chases and sale of goods and services in excess of Rs. 50,000/- in value
during the year to firms or companies or other parties in which Directors are
interested, as listed in the register ma»ntazned under Section 301 of the Com-
panies Act, 1956.

As explanied to us, the Company has a regular procedure for determina-
tioh of unserviceable or damaged stores, raw materials and finished goods
and adjustment for loss on such items, wherever necessary, has. been
made in the accounts.

. In respect of the deposits accepted from the Public, the provisions of

Section 58A of the Companies Act, 1956, and the rules framed thereun-
der have been complied with.

In our opinion, reasonable- records: have been maintained by the Com-
pany far the sale and disposal of realisable scrap and by-products.

The Company has an internal audit system commensurate with the size
and nature of its business.

We have broadty reviewed the cost accounts and records mairitained by
the Company in respect of such products as prescribed by the Central
Government under Section 209(1)(d) of the Companies Act, 1956 and
are of the opinion that prima facie the same have been made and main-
tained. We have not, however, made a detailed examination of the records
with a view to determine whether they are accurate or complete.
Provident Fund and Employees' State Insurance dues have been gener-
ally regularly deposited by the Company with delays in few cases in de-
positing the same. Total outstanding dues as on 31st March 2002 in re-
spect of Provident Fund was Rs, 147.30 lakh and Employees’ State Insur-
ance was Rs. 87,74 lakh.

There were no undisputed amounts payable in respect of Wealth Tax,
Customs Duty and Excise Duty outstanding as at 31st March, 2002 for a
period of mare than six months from the date they became payable. As
regards Sales-Tax an amaunt of Rs. 48.49 lakh pertaining to period of
more than six months is not paid.

Personal expenses have not besen charged to revenue account.

The Company is not a sick industrial company within the meaning of Clause
{0) of Sub-Section (1) of Section 3 of the Sick Industrial Companies (Spe-
ciat Provisions) Act, 1985.

In respect of trading activity, the Company has regular procedure for de-
termination of the damaged goods. Adequate provision has been made in
the accounts for the loss arising on the goods so determined which is not
significant.

in respect of the service activities of the Company, in our opinion and agcording
to the information and explanations given to us - (i) the Company has a reasorn-
able system of recording receipts, issues and consumption of materials and
stores commensurdte with its size and nature of its service activities and the
system provides for a reasonable allocation of the materials and labour
consumead to the relative jobs and (i} there is a reasonable system of
authorisation at proper levels with necessary contrel on the issue of stores and
allpcation of stores and labour to jobs and there is a system of internal control
commensurate with the size of the Company and nature of its service activities.

For Sorab S. Engineer & Co.

- ) Chartered Accountants
M. P. Antia

Partner


http://www.reportjunction.com
www.reportjunction.com

