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PARTICULARS 2017 2016 2015 2014 2013 2012 2011 2010 2009 2008

Sales  23,050.68  19,192.25  17,062.11  14,440.37  14,209.16  14,038.22  10,775.39  9,374.55  9,607.61  8,566.20 

Other Income  571.48  573.05  469.43  283.71  426.64  449.26  483.22  605.19  695.57  39.76 

Total Income  23,622.16  19,765.30  17,531.54  14,724.08  14,635.80  14,487.48  11,258.61  9,979.74  10,303.18  8,605.96 

Profit Before Tax (PBT)  3,313.50  3,456.19  2,638.69  2,125.34  1,779.43  1,889.00  1,608.22  1,926.49  1,868.03  994.37 

Provision for Taxation:

Current tax & short  1,167.18  1,163.76  920.00  715.00  589.93  650.00  416.43  750.37  735.71  173.49
Provision of earlier years

Deferred Tax  (5.40)  (50.64)  7.18  (41.97)  (22.46)  (117.49)  (101.97)  (39.51)  (78.57)  194.77 

Profit after Tax (PAT)  2,140.92  2,241.79  1,711.51  1,452.31  1,211.96  1,356.49  1,089.82  1,215.63  1,210.89  626.11 

@Dividend  321.54   562.68  511.54  467.69  438.46  438.46  443.81  454.50  521.05  224.00 

Fixed Assets & Investments  3,965.73  3,304.04  3,056.03  2,960.08  4,790.09  5,394.60  10,069.30  6,823.21  1,861.74  2,228.89 

Net Current Assets  9,183.93  8,935.12  7,569.22  7,487.71  5,502.08  4,970.80  3,270.05  3,326.39  7,862.96  1,563.27 

Total  13,149.66  12,239.16  10,625.25  10,447.79  10,292.17  10,365.40  13,339.35  10,149.60  9,724.70  3,792.16 

Represented by:

Share Capital  292.31  292.31  292.31  292.31  292.31  292.31  303.00  303.00  310.17  320.00 

Reserves  12,356.06  11,755.46  10,192.19  9,399.86  8,494.72  7,794.61  9,989.29  9,438.34  9,072.28  2,225.27 

Net Worth  12,648.37  12,047.77  10,484.50  9,692.17  8,787.03  8,086.92  10,292.29  9,741.34  9,382.45  2,545.27 

Loans  248.28  -  -    550.00  1,257.54  2,008.42  2,662.69  125.85  20.64  846.70 

Deferred Tax Liability  253.01  191.39  140.75  205.62  247.60  270.06  384.37  282.41  321.61  400.19 

Total  13,149.66  12,239.16  10,625.25  10,447.79  10,292.17  10,365.40  13,339.35  10,149.60  9,724.70  3,792.16 

Earnings per share (`) 13.43  15.34  11.83  9.94  8.29  45.71  35.97  40.03  38.07  19.57 
(before extraordinary items)

Book value per shares (`)  88.27  82.43  71.74  66.32  62.46  276.67  339.58  329.50  340.95  79.54 

Dividend (%) 192.50*  192.50  175.00  160.00  150.00  150.00  150.00  150.00  170.00  70.00

@ This represents the amount of two interim dividends paid. Provision has not been considered for the proposed final dividend.

* Includes a final dividend of ` 1.65/- (82.50%) per Equity Share (F.V. ` 2/- each) recommended by the Board of Directors for the financial year ended 31, March 2017.

  

(` in lakhs)
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Chairman and Managing Director’s Letter

Dear Valued Owners,

The stated vision of your Company is to “enhance the lives of consumers by offering innovative health care products”. A industry person 
once opined that it may be over reaching by a corporate to envision a vision of enhancing the lives of consumers. I think it is not so. 
Companies that offer products that improve the health, life style or even mitigate discomfort have a credible claim in stating that they have 
played a part in improving their customers’ lives. Business can improve lives!

This vision is what drives our strategy and new product/business focus. In the recent past we entered fruit juices, sanitary napkin, 
electrolyte replacement and rehydration categories to name a few.  Our brand Amrutanjan has been treating pain for more than a century 
and thereby improving consumers’ quality life. Studies have shown that corporates that build business around a holistic vision and not just 
with a profit motive have generated sustained returns over long periods of time and have grown into global businesses There are many 
smaller companies (including yours) that can make the case. We wish to grow by focusing on the long-term delivery of consumers’ needs 
and not just on quarterly profit and loss.

I am pleased to report a strong performance for your Company in the year 2016-17 in spite of unprecedented macro headwinds. Your 
Company saw its top line grow 20% from 192 cr the previous year to 230 cr this year. The revenue increase was aided by volume as well 
as growth in products launched in the prior years. This performance is a testament to the consumer centric product delivery approach 
chosen and executed by your management team. 

This is a strong performance considering the adverse impact from note ban (demonetization) and political volatility in Tamil Nadu 
remained throughout the second half of the year, which are large selling months for the OTC business.

 The salient features of the year in review are as follows

• OTC business revenue growth of 16% from 170 to 198cr

• Beverage business revenue growth of 30% from 22 to 29 cr.

• Our pain business continues to deliver strong volume growth on the back of the segmentation strategy rolled out in 2012.

• The roll on formats generated sales of 20 cr or 10% of the OTC revenue.

• Your sanitary napkin brand Comfy generated sales of 8.3 cr as compared to 3.0 cr the previous year.

• Introduction of Electrolyte health beverage in the ready to drink format 

?   This marks the beginning of our stated goals to deliver health care through beverages.  

• We had a gross margin drop for the first time in 3 years but that was largely due to product improvement costs that were needed. 

• There was also no growth in operating and net profits due to increased spend in brand investments and cost of sales.

Our focus is to scale up the brands that were recently launched. To do this we need to improve distribution and continuously increase 
brand investments. We are also increasing investments in Information Technology deployment in the Company to increase data 
availability for better managerial decision-making. Sales is a big area for IT function deployment. In the coming months we will see our 
entire AHCL work force move away from paper based order taking, seamlessly be connected with the Company’s ERP system and 
provide insights to managers at various supply chain touch points that were previously not available. This should increase distribution 
efficiency and overall throughput per outlet.

As a 124-year Company founded by a freedom fighter, philanthropist and a visionary, giving is something that is built into our ethos. When 
our founder Dessodaraka Nageswararao Pantulugaru donated his personal land (Nageswararao Park next to corporate office) for 
1 rupee so that citizens of Chennai can enjoy the green space with their families, he was making a strong statement for future managers to 
uphold and follow. Your Company’s CSR activities also continue to build on these values. 

We are confident about the outlook of the Company and are exited in working towards growing our brands and launching many new 
health care products in the future.

Sincerely,

S.  Sambhu Prasad
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