CONSISTENCY. STRENGTH. GROWTH.

In 2008-09, the world witnessed perhaps the worst liquidity and economic
challenge. The upheaval in the financial markets spread to numerous areas of the
economy. In India, construction and development sector was one of the worst
impacted. It withessed a reduction in demand, supply and to add to that liquidity
that creates infrastructure was also squeezed out.

During the same challenging time, Anant Raj earned profit after tax of Rs. 365.84
crores. Whereas several companies in our business, entered to sell their land
parcels in distress fo create liquidity fo complete existing projects, we have cash
on balance sheet in excess of Rs. 740 crores.

What helped us sustain these uncertain times and made growth possible are two
words that define us - Consistency and Strength.

Consistency in values that drive us.
Consistency in business philosophies.
Strength of our balance sheet.

And this is what will take us intfo the next orbit of growth. To capture opportunities
that has risen from the current downturn. To explore potential in new areas. An
opportunity for value-enhancing growth.

Time for Anant Raj. Time for Growth.


http://www.reportjunction.com
www.reportjunction.com

CONSISTENT

BUSINESS CYCLES ARE  TEMPORARY.
CORPORATE VALUES ARE PERMANENT.

ANANT RAJ HAS CREATED A DIFFERENTIATED
BUSINESS MODEL OVER THE YEARS BASED ON
CONSISTENT BUSINESS VALUE - THAT IS OUR
SOUL. OUR SOUL DOES NOT CHANGE WITH
TIMES. INFACT IT IS THE SOUL THAT HELPS US
FOCUS.

THIS IS WHAT DIFFERENTIATES US. THIS IS OUR
WORLD. THIS IS HOW WE THINK.
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Consistent focus on NCR
Extensive experience in NCR for the last four decades has enabled us in identifying atfractive

land locations af low cost. Over 0% of our land bank is in NCR including 525 acres in Delhi.

Consistent land acquisition at low cost
We differentiate ourselves by maintaining a focus on acquiring land only at attractive rates. And
hence we prefer not fo acquire land through Government auctions except for IT parks which has

very low land cost FSI. The entire land bank of 982 acres is paid for.

Consistent development
We concenfrate on the development of commercial leasing space. There is no diversion to

large scale residential or fownship development.

Consistent focus on prime and upcoming location
We believe construction and development is all about location. Mistakes are expensive. This
makes buying right land at right price very crucial. We identify location with future development
focus. We foday have a land bank of 77 million sqg.ft. at prime locations and where the

development activity is visible.
This is what we want to be known for.

Consistency in business ideals.
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BODY

A CONSISTENT SOUL CREATES A STRONG BODY.

DISCIPLINED FOCUS ON BUSINESS DEALS AND
DILIGENT FINANCIAL MEASURES, HAVE HELPED
ANANT RAJ EMERGE STRONGER THAN EVER.
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Consider this.
In an uncertain economic environment, with the construction and development sector facing a severe
liquidity crisis, we maintained a very strong balance sheet - 77 million sq.ft. of paid land bank. Rs. 740 crores

of cash. And almost no debt.

The strength also came from our foresight to have raised equity capital at right times in the past. Four
dilutions of Rs. 1662 crores in the last 4 years coupled with Rs. 216 crores of dilution in one of our subsidiary
has helped us emerge as a stfronger company with a strong balance sheet. We also consolidated our entire
land bank and construction and development business into our flagship company, Anant Raj Industries
Limited.

Recognising the strength of our balance sheet we have paid regular dividend of 25%, 60% and 75% over
the past three years, a rate much higher than other peers in this sector. This year, we intend to reduce the
payout in order to conserve cash and create additional financial flexibility to seize the opportunities

available due to the downturn.

In our business, the free cash flow enables to create more cash. We have used the downtrend and our
financial strength fo focus on execution, and in the next two years we are executing 3 million sq.ft. in prime

areas. As the market turns, there will be high value for this and we will generate further cash and strength.

We believe that if India has to grow at 8% for the next ten years, the country will need construction and

development to support it. The NCR and Delhi are likely to be the major beneficiaries.

And we are prepared for the emerging opportunities. With a stronger body than ever.

2 6 Strategic
O dilution of

subsidiary, Anant Raj

Projects to TAIBBank

Bahrain valued at over
Rs. 831 crores.

Cash infusion of
Rs. 216 crores into the
subsidiary.
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GROWTH

THAT MEANS THAT WE HAVE TO CONTINUE TO
GROW. AND A CONSISTENT SOUL AND A
STRONGER BODY HELP US PURSUE FASTER
GROWTH.
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Vision

Mission

At Anant Raj, we look at Growth in many dimensions.

One, we will be executing the already available land bank. This growth will enable us to
generate more cash which will help us pursue further growth. This is what we are executing

over the next 24 months:

e 51T Parks expected by 2012 having total constructed area of 6.5 million sq.ft.
e 2 Commercial Malls expected by 2010 having total constructed area of 0.83 million sq.ft.
¢ 6 Hotels expected by 2011 having a land area of 36.29 acres.

3 Residential buildings expected by 2011 having a land area of 8.35 acres.

Two, the distressed construction and development market has led to significant corrections
of land prices. Land prices in prime areas like Connaught Place, Jasola, South Delhi and
Gurgaon have corrected by more than 30-40%. Prime land is now available at attractive

rates. And we are looking at these opportunities aggressively.

Three, we see another big opportunity in low cost housing. 576 million people are expected
to live in Urban India in 2030 from 328 million today. As India urbanizes, there is a huge need
for affordable housing for city dwellers. And this is a government priority too. This calls for a
much disciplined low cost construction and the ability to identify low cost land bank, both

of which we possess. Expect us to pursue this opportunity too.

Growth. Onwards and Upwards.
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