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DIRECTORS' REPORT - 1998-99

The Bank has completed 75 years of its useful service to the
Nation, with its depasits crossing the Rs. 10,000 Crore mark
and the total business crossing the Rs. 1 5,000 Crore matk. The
Bank has also recorded a growth rate of 31.799% in deposits,
37 .96% in advances and 33.67% in total business.

- .
“cosomic Scenario:

The performance of the Indian Economy during the year
1998-99 has improved marginally over the previous year.
According to Central Statistical Organisation (C5QO) the Gross
Domestic Product (GDP) is likely to grow by 5.80% in
1998-99, as against 5.00% during 1997-98. The increase
in GDP is attributable mainly to a turnaround in the output of
Agriculture and Allied activities.

Agriculture and Allied sectors registered a growth rate of
5.3096 during 1998-99 as against a negative growth (1.00%)
in the previous year. The total food grains production during
the year is likely to reach the position of 202 5C Million Tonnes
as compared to 192.40 Million Tonnes during the previous

year.

During the first eleven months of 1998.99, the. Index of
Industrial Production {(IIP} recorded a growth rate of 3.90%
as against &.909% in the previous year.

The arnual growth in Broad Money (M3) curing the year
1998.9%, on & point to point basis was 17.80% as against
17.90% in 1997-98. The growth of M3 at 17.80% was
higher than the indicative target of 15.00% to 15.50%
announced by the Reserve Bank of India.

The Budget announced in February 1999 showed a modest
reduction in the Gross Fiscal Defiat (GFD) hom 6.1% of
GDP in 1997-98 (Revised Estimate) to 5.6% of GDP in
1998-99 (Budget Estimate).

The Balance of Payments (BOP) situation was moderate|y
comfortable with some reserve accumulation during 1998-99
despite inadequate growth in exports and marked deceleration

of capital Hows.

The Exports during the year 1998-9% were US § 33.64
billions constituting 8% of GDP as compared to 8.1% in the
previous year. On the other hand, the imports of the country
were UUS § 41.89 billions, constituting 9.9% of GDP as
compared to 9.7% in the previous year Consequently, the
trade deficit widened to US § 8.25 billions during the year
1998.99. The total Foreign Exchsnge Reserves position

{including Gold and SDRs) increased to US $ 32 .49 bilkions
during the year 1998-99.

India's external debt as at the end of September 1998 has
marginally increased to US § 95.20 billions against US § 93.90
billions as at the end of March 1998, The ratio of external
debr to GDP dedlined to 23.8% n 1997-98, The debt
service payments as ratio of Current Receipts has come down to

19.5% in 1997-98.
Perfermance of the Banking Industry :

The Aggregate Deposits of All Scheduled Commercial Banks
which stood at Rs.605410 cores as on the last Fricday of
March 1998 have increased to Rs. 717271 crores as on the
fast Friday of March 1999, registering a growth rate of 18.48%.

During the same period, the Gross Bank Credit (GBQC)
increased from Rs.324079 crores to Rs.366003 crores
registering a growth rate of 12.94%. Food Credit increased
to Rs. 16816 crores as on the last Friday of March 1999 and

Norn Food Credit reached the level of R_sA349187 crores
registering a growth rate of 12.06%.

SOME PERFORMANCE HIGHLIGHTS OF THE
BANK

1. The Bank has registered an all time high Net Profit of
Rs.90.04 crores.

2. The Bank crossed the milestone of Rs. 15,000 crore mark in
total business by reaching Rs 15,216 crores as at the end
of the year, with a growth of 33.67% over the previous

year.

3. The Total Deposits aggregated to Rs 10,439 crores. The
growth in deposits over previcus year was 31.79%.

4. The advances (NBC) increased from Rs. 3,463 crores to
Rs.4,777 crores tegistering a growth of 37.96% over last

year.

5. Vet again, the Bank continued good performance in lending
to Priority Sectors with share of 43 849% of Adjusted Net
Bask Credit against the norm of 40%.

6. Agricultural Advances to Adusted Net Bank Credit stood
at 18.38% against prescribed norm of 18%.

7. The per employee average business of the Bank increased to

Rs.81.14 lakhs during 1998-99 from Rs.67.69 lakhs
during 1997-98.
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Sri J.A. Chowdhary, Honorary Advisor, Software Technology FPark,
A.P, is seen inaugurating our Hitec City Branch at Madhapur,

Hyderabad.
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8. The network of branches cossed 1,000 with the total
number of branches standing at 1,006 as at the end of
March 1999,

9. ‘lovestments’ of the Bank reached Rs. 4,979 .68 cores.
The Bank is one of the few Banks to ‘mark to market’
100% of its investments in approved securities as against
RBI stipulation of 70% for the year 1998-97.

10. The Bank is one of the first Nationalised Banks to provide
on-line ATM facility in Twin Cities of Hyderabad and
Secunderabad, Andhra Pradesh.

11. Six more “B" Category branches in foreign exchange business
were connected to SWIFT, taking the total number of
such branches to 16. .

12. The Bank achieved Year 2600 (YQK) readiness as per
Terminal Compliance guidelines issued by. RBI.

13. Exdusive "Senior Citizens' Counters” have been introduced
at 75 branches to cater to the needs of senior citizens of
the sodiety.

OPERATIONS OF THE BANK
Working Results :

The working results of the Bank for the year ended March
1999 were quite encouraging. The total earnings of the Bank
were Rs.1199.99 crores and the total expenditure was

fAaa ant Net Profit

1097 90.04
90 4, )-
80 - 75.25 W&

70 4

&. %< ¥ Rs. in Crores

a¥ Year

Rs.1109.95 cores. The Bank posted an operating profit of
Rs.156.59 aores while the Net Profit was Rs.90.04 crores.

Branch Expansion :
The Bank has added 25 new branches induding upgradation

of 12 extension counters, apart from opening 14 new extension
counters. The Bank has tonverted one branch into a cluster
branch during the year.

Thus, as at the end of March 1999, the Bank had 1006
full Aedged branches, 87 extension counters and 38 duster
branches totalling to 1131 offices spread over 17 States and

2 Union Teritories.

Out of 1006' full edged branches, 382 sre operating in
Rural, 281 in Semi-Urban, 222 in Udban areas and the remaining
121 branches are operating in Metropolitan areas.

In all, the Bank has 27 Controlling Offices, 8 Service
Centres, 13 Currency Chests and 6 Regional Inspectorates.

) Specialised branches:

In tune with the market segmented business approach, the
Bank has opened two Spedialised SS| branches and one Hi-
tech branch {exclusively to finance Software Technology). With
these, the total number of Spedalised branches have gone up
to 20 as on 31.3.1999, of which, 11 are SSI branches, 6

Agricultural branches, 1 Industrial Finance branch, 1 Auto-tech

and a Hi-tech branch (Software). :
Paid Up Capital :

The Paid Up Capital of the Bank is Rs.347.95 crores as at
the end of March 1999, compared to Rs.591.32 crores as
on 31.3.1998, on account of seiting off accumulated losses
of Rs.243.37 crores, as permitted by Government of India.

Capital To Risk Assets Ratio:

As at the end of March 1999, the Capital to Risk Assets
Ratio (CRAR) of the Bank was 11.0929% against the prescribed
norm of 8% compared to 12.37% of the previous year. The
‘marginal dedine in the ratio is due to the substantial increase in
aedit portfolio and consequent increase in Risk Weighted Assets.

Deposits :

The Bank has surpassed the milestone of Rs. 10,000 crore
mark in Total Deposits. Deposits increased from Rs.7,920.73
crores in the previous year to Rs.10,438.74 Crores as at the
end of March 1999, registering a growth of Rs.2,518.01

Crores.
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Out of the Aggregate Deposits of Rs. 10,324.20 crores,
the depasits mobilised by the Rural branches were Rs.1,136.85
crores (11.0196), Semi lUrban branches Rs.2,325.83 crores
(22.53%), Urban branches Rs.2,988.34 crores (28.95%)
and the remaining Rs.3,873.18 crores (37.519%) were
mobilised by the Metropolitan branches.

1 figed Deposit Mix

Term Deposils“ y
Rs.7263 Crovres
69.57%

Of the Total Deposits, Current Deposits accounted for
Rs.917.12 crores (8.7996), Savings Deposits Rs.2259 .03
crores (21.649%) and the Term Deposits Rs. 7,262.59 crores
{69.57%) as on 31.3.1999. '

The unique insurance linked Savings Bank Schemes viz.
Abhaya Savings Bank and Abhaya Gold Savings Bank
introduced by the Bank earlier have gained popularity.

The two new deposit schemes which the Bank introduced
duiing 1998-99, namely, "Abhaya Platinum Savings Bank”
and "“Platinum Current Deposit” are providing enhanced
accidental insurance cover to the extent of Rs. 5 lakhs to the
depositors.

Trea-iry Management :

The Bank is according importance for the prudent management
of its treasury operations. The investments of the Bank have
gone up to Rs. 4979 .68 crores as at the end of March 1999
from the level of Rs.3988.54 crores as on 31.3.1998. Of
the total investments, Government securities were Ks. 3297.70
crores constituting 66.229%. The Bank has "marked to market’
100% of approved “Current lnvestments”, against 70% norm
prescribed by RB| for 1998-99,
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Risk Management :

The Bank has set up "Internal Committee of Executives® and
“Asset Liability Management Committee of the Board” to oversee
the implementation of ALM system.

The Bank is also taking steps for implementation of the ALM
System and strengthening the Management Information System
which i required for the purpose of measuring, monitoring and
manage the Liquidity, Interest Rate Sensitivity and Foreign
Exchange risks of the Bank. Thus, the Bank is all vet to
operationalise the ALM system.

Credit Dep]uymeni :

Guided by the objectives of improving quality aredit as well
as yield on advances and expanding assets within the provisions
of prudential norms, the Bank has shown significant growth in its
Credit Portfolio.

~ The total Net Advances of the Bank increased to
Rs.4523.93 gores as on 31.3.1999, kom the level of
Rs.3,361.79 cores in the previous year registering a growth of
34.579%. The Gross Bank Credit of the Bank increased from
Rs.3,505.35 crores to Rs.4,816.80 crores as at the end of
March 1999 showing a growth of 37.41%.

OF the Gross Bank Credit of Rs.4,816.80 cores, the
advances outstanding in Rural areas were Rs.900.65 cores
{18.7096), Semi Urban Rs.897 .93 awes (18.64%), Urban
Rs.1,190.48 crores (24.72%) and Metropolitan areas
Rs.1,827.74 cores (37.94%).
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Kirti Chakra Sri Swaran Singh Boparai, the then Secretary, Ministry
of Non-Conventional Energy Sources, Govt. of India launched
“Surya Sakthi* scheme on 1st August, 98. The then CMD,
Sri T.JL.A. Ganiga, Sr A. Krishna Moorthy, GM ame also seen.
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Of the total Gross Bank Credit of Rs.4,566.55 crores as
on the last Friday of March 1999, the flow of credit to Priority
Sectors was Rs.1,874.08 aores, Medium and Large Scale
Industries - Rs.1,132.49 qores, Wholesale Trade - R5.73.26
crores, Export Credit - Rs.348.12 cores and ‘Otther Sectors'
were Rs.1,275.56 crores. Of the total Gross Bank Credit,
the Food and Non-Food Credit accounted for Rs.269.40
crores and Rs.4304.15 crores respectively as on the last Friday
of March 1999,

The Credit-Deposit ratio of the Bank which stood at
44.78% as on the last Friday of March 1998 has gone up to
45.83%. The Bank's C/D ratic in Rural areas stood at 79.29%
as on 31st March 1999.

Financing Information Technology and Software Industry:

The Software Industry has assumed significant role in our
country's economy. To take care of the needs of this vital sector
of the economy, the Bank has come out with a lending policy
for finanzing Software Industry and important branches have
been identified to take up financing under Software Services
{Manpower exports) and Project Services, both domestic and

abroad.
Stfee Chakf& Schemef

The Stree Chakra scheme which was launched eardier by the
Bank at selected cities to provide financial assistance to working
women for purchase of two wheelers has been extended to all
the branches of the Bank and also to non-working women.
Purchase of four wheelers is also brought under the purview of
the scheme.

Advances to Piarity Sector

The Bank has been treating “Priority Sector Advances” as
one of the thrust areas and has been extending timely and
adequate credit assistance to various target groups. The
outstanding advances reached the level of Rs. 1,87 4.08 crores
as on the last Friday of March 1999 compared to Rs. 1397.04
crores as on the last Friday of March 1998.

As against the stipulated norm of 40%, the Bank has
achieved 43.84% of its advances to Priority Sectors as a
percentage of Adjusted Net Bank Credit.

. s : ,
PRI i i e -
s ‘:)'u_l.\{..l:r.‘]! ."c”.»'r»‘.'m.\: .

Since the inception of the Bank, in tune with the great
ideals of the Bank's founder Dr.Bhogaraju Pattabhi Sitaramayys,
the Bank has been considering advances to Agriculture and
allied activities as vital and has been doing its best.

Agricultural Advances
Rs. 785.73

Rs. 618.02 Crores

Rs. 521.55 Crores
Crores

The advances to Agricultural Sector went up to Rs.785.73 .
crores as on the last Friday of March 1999 from the level of
Rs.618.02 aores as on the last Friday of March 1998, Of
the total, direct finance to Agriculture accounted for Rs.681.29
crores and the indirect Fnance accounted for Rs. 10444 crores.

The agricultural advance as a percentage to Adjusted Net
Bank Credit reached the level of 18.389%, as against the
stipulated norm of 14%.

Y g Minor imigation

Continuing the past trend, under Special Agricultural Credit
Plan {(SACP), the Bank disbursed Rs.542.08 crores against

the target of Rs. 505 crores.

In association with the Ministry of Non Conventional Energy
Sources (MNES), New Delhi, the Bank launched the "Surya
Sakthi scheme’ to finance Solar heating systems and Cookers,
utilising the abundant/inexhaustible solar energy.


http://www.reportjunction.com
www.reportjunction.com

