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Our Bank « afwriated with Relianct Prtrolfutn Refinery /, /amnagar, Gujarat, whieh « ihf teorld's largest grassroots Refinery
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Directors' Report-1999-2000

! Tlu- Board of Directors of the Bank luivc pleasure in

presenting this "Annual Report" together with the audited

; Balance lieet and Profn X: Lo<s A. c for tlie vear ended 31 si

March 2000.

Macro Kconomic Sconario :

As per the Advance Estimates of the Central Statistical

Organisation (CSO), the Indian economy grew by 5.9% in

1999-2000 as against 6.8% in 1998-99. The slowdown in

overall economic growth was mainly on account of the

estimated decline in growth in agriculture and allied activities

from 7.2% in 1998-99 to a mere 0.8% in 1999-2000. The

industrial sector recorded a growth of 6.4% in 1999-2000 as

against a much lower growth of 3.7% in 1998-99 while the

growth rate registered by the services sector in 1999-2000

was 8.3% as against 8.0% in the previous year.

The latest estimates of industrial production released

by the CSO indicate overall industrial growth at 8.3% in 1999-

2000 as against 3.9% in the previous year. The higher rate

of industrial growth in 1999-2000 reflects recovery in

Manufacturing Sector, which recorded a growth of 9.3% as

against 4.3% in 1998-99. As per the use-based classification,

intermediate goods and consumer goods registered

significant increase in growth rate during 1999-2000 while

the capital goods segment experienced a deceleration in

growth.

On a point-to-point basis, broad money (M3) growth

was 13.6% in 1999-2000 as against 19.2% in 1998-99. The

higher M3 growth in 1998-99 reflected the inclusion of

Rs. 17945 crore under the Resurgent India Bonds (RIBs) in

the broad money stock with effect from August, 199H.

Excluding RIBs, M3 growth worked out to 13.9% in 1999-

2000 as against 17% in 1998-99. The lower growth in M3

during 1999-2000 reflected the relatively lower growth in

reserve money, which in turn, reflected the negative growth

in domestic assets of the Reserve Bank of India (RBI) brought

about by the decline in net RBI credit to Government.

The point to point inflation rate based on the

Wholesale Price Index (WPI with 1993-94 base) was 6.5%

in 1999-2000 whereas ihe f)LNeck average in f l a t i on rate was

louer at 3..V"r in die vime u-.u. The average inflation rate

bused on tiie Consumer Price Index Number (CH) for

Industrial Workers alsmv.Lshm at 3.4% in 1999-2000. Factors

like improvement in supplv of" goods, recovery in industrial

growth and lower M3 growth contributed to the low inflation

rate in 1999-2000.

The Exte rna l Sector also witnessed remarkable

improvement in 1999-2000. Kxports in dollar terms

registered a growth of 13.2% in 19U9-2000 as against a decline

of 5.1% in 1998-99. Imports in dollar terms increased by

1 !.-•!%• as against 2.2(/7 during the same period. In absolute

terms, exports and imports were worth US S 37.6 billion and

47.2 billion respectively in 1999-2000 as against US$ 33.2

billion and 42.4 billion respectively in 1998-99. Foreign

exchange reserves increased from US $ 32.5 billion at the

end of 1998-99 to 38.0 billion by the end of 1999-2000.

Banking Scenario :

Several important measures concerning Banking

Industry were announced by Reserve Bank Of India in its

Monetary &• Credit Policy during the year. These measures

include reduction in Cash Reserve Ratio (from 10.5% to9%),

introduction of Collateralised Lending Facility (CLF) ,

Interim Liquidity Adjustment Facility (ILAF), Permission to

Banks to offer different Prime Lending Rates for different

maturities, cap on Investments in Tier II Bonds issued by

other Banks etc..

Thr pn ibnnamx- oi the Banking Industry during
the year 1999-2000 is biuadh ;.s under :

• The aggregate deposits of All Scheduled Commercial

Banks stood at Rs.8.41,967 crore as at the end of March

2000, an improvement of 17.92% over the last Friday of

the previous year.

• The Gross Bank Credit of All Scheduled Commercial

Banks increased by 2! .89% to touch Rs.4,49,565 crore.

Of the total Gioss Bank Credit as on 31.03.2000. food

credit accounted f o r Rs.24926 crore, an increase of
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48.239f. over the previous year and non food credit b\

Rs.4LMfi39 crore. an increase of 20.63r?.

• . The Credit Deposit Ratio of All Scheduled Conimt-rci.il

Banks, also increased from 51.66% to 53.39*7 during thr

year.

The investments of All Scheduled Commercial Bank>

grew by Rs.55991 crore during 1999-2000 and reached

Rs.310586 crore as at the end of March 2000.

Our Bank's Performance - Overview:

The Bank has registered a remarkable performance

during the past five years from a crucial turnaround to

attainment of autonomy status and a sustained and consistent

growth which have carved out a respectable place for us

among the Banks in India.

The year 1999-2000 proved to be yet another eventful

year for the Bank. For the second year in succession, the

Bank has achieved consistent growth in its business . It has

adopted a new logo to reflect its vibrant corporate image

and to create the kind of brand equity required to harness

; the multifaceted and competitive market segments.
i
! W

The Performance Highlights of the Bank are :

• The Total Business of the Bank crossed Rs.20,000 crore

mark . registering a growth rate of 33%

• The Operating Profit of the Bank reached an all time

high of Rs.289.48 crore, as against Rs. 156.52 crore as on

31.3.1999.

• The Bank posted highest ever Net Profit of Rs. 120.59

crore as against Rs.90.04 crore as on 31.3.1999.

• The Total Deposits of the Bank increased toRs.14.417.9"

crore as on 31.3.2000 as against Rs.10438.74 crore as on

31.3.1999, with a growth rate of 38.12%.

• The Gross Bank Credit increased to Rs.5875.86 crore as

on 31.3.2000 as against Rs.481n.SU mm- as on 31.3.1999.

with .t j f r n w i h r.ili' of 21.W.V .

• Capital Adequacy Ratio < > i ' the B.uik increaM-d 10 13.36%

a> a^.iinM 11.0L ) ( r as on 31.3.1999. which is well above

tin- prescribed norm of 9 f/(.

• Net NPAs of the Bank as percentage to Net Advances

have been brought down from t.26% as on 31.3.1999

10 3.47% as on 31.3.2" 10.

• The Per-employee Average Business of the Bank

increased by 37.68% to reach Rs.111.71 lacs.

Financial Results - Profit:

The Bank posted an operating profit of Rs.289.48

crore and a Net profit of Rs.120.59 crore for the year as

against Rs. 156.52 crore and Rs.90.04 crore respectively in the

previous year. Thus the Bank came out with consistently

improved financial results for the 5ih consecutive year. The

total earnings of the Bank which stood at Rs. 1199.99 crore

as at the end of March 1999 rose by 39.45% to Rs.1673.38

crore as at the end of March 2000. The total expenditure

increased from Rs. 1043.48 crore to Rs. 1383.90 crore during

the same period ,showing an increase of 32.62%.

Capital Funds and Capital to Risk Assets Ratio

(CRAR)

The paid up capital of the Bank stood at Rs.347.95

crore as on 31.03.2000 and the Reserves increased from

Rs.143.62 crore as on 31.03.1999 to Rs.234.81 crore as on

31.03.2000. The Bank's CRAR has been well above the

prescribed norm for the last 4 years. The Bank raised Tier II

capital through Subordinated Debt Bonds to the extent of

Rs. 150 Crore during the year 1999-2000. The Capital to Risk

Assets Ratio of the Bank has gone up from 11.02% as at the

end of Mar' 99 to 13.36% by the end of March. 2000 as against

the prescribed norm of 9%.
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Branch Network:

The Bank has opened 12 new branches including one

Specialised SSI branch, during the year 1999-2000. The

population group-wise distribution of full fledged branches

as on 31-03-2000 is as follows:

Population Group fMo.of Branches Percentage

Rural

Semi-Urban

Urban

Metropolitan

Total

384

285

225

124

1018

57.72

28.00

22.10

12.18

11)0.00

The Bank'has 27 Zonal Offices, 9 Service Centres, 13

Currency Chests, 6 Regional Inspectorates; and one

International Banking Division.

Specialised branches:

The position of specialised branches as on 31-03-

2000 is as under:

Sl.No. Category of Specialised Branch Number

1 Small Scale Industries (SSI) 12

2 Agricultural Finance 6

3 Industrial Finance I

4 Auto-Tech 1

5 Hi-Tech 1

Total 21

Branch Network

Metro:

Urban: 225

Rural: 384

Semi-urban: 285

BANK'S OPERATIONS:

A) Resource Mobilisation:

Total Deposits

14418

15000

10000-1

5000

0

10439

7091 7921

1996-97 1997-38 1998-99 1999-
2000

ear

On the deposit mobilisation front, the Bank has

recorded significant growth in the year 1999-2000. The Bank

achieved a growth rate of 38.12% in Total Deposits by

reaching Rs.14,417.95 Crore against Rs.10,438.74 Crore in

the previous year.

The composition of Total Deposits (inclusive of Inter

Bank Deposits) is as under:

"type of deposits

Current Deposits

Rs. (in crore)

1575.06
Percentage

10.92

Savings Bank

Term Deposits

2760.94

10081.95

19.15

69.93

Total 14417.95 100.00

The distribution pattern of Aggregate Deposits

( i.e.;, exclusive of Inter-Bank Deposits)-Population group-

wise, as on 31-03-2000 is as follows:
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