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31 " 2007 1 TH a & g Fews! @1 RS STt ega #3d

U U oA e 2.

ST TE G B Y g Yol § T ofus ¥ & Fa =R =

facim a5 2006-07 & 5. 69,687 &g @ @ o foa &

Medl B Faa UiRafdd Jenamsil & Sra oyl J6 Jrg afqeast &

ATl BT | 62 HeBT 8. ¥ & AR ded e &% Uikged ofR aig

UG BT TN & BT FobT BT HEIEHT BT AT IfE §F AR T

Iep M@ = Wi § garE 91, 9 W, ofes b W oifee @ien

uftfeafodi & o @i @1 ok 9 &7 ool FRAOR Taa=ar ER1 o9

SR &I AoTgd HId §Y Wi oIk @gfg wreli 2.

B o 2007 % ofd @ Fa @A™ 23.55% @ Ifg W W|eR
H3d g A 2006 & 3 & . 56,406 BT ¥ 5. 69,687

W 3 st 22.20% &1 gf8 R & &3 g9 3. 33,922 @
¥ 5. 41,454 #34g 9% 9 L.

B srer v Rt 16.21% @t gfg @ & @ gg, foow ad
% 5. 12,317 ®3= & . 14,314 w3 a0 .

B o X uigem ¥ gfg % amasE, @ § anme fusd oy & 4.86%
% faeg 5.32% ®.

B ¥ &1 e §F w0 25.57% & g o B gU 5. 22,484
FHAUT ¥ 5. 28,233 FHUT % §¢ T

B o s sgu s 99 & 66.69% ¥ 68.28% % T8 T

B =i s e @1 ga i, T ol s mo e @ oy
Sferp rafoear o g5,

B 7z ghm 1@ gu 9@ va=wn @ % §F 3 ad 200607 * faw
TR T &, P, WY SeT Ud A=W SEH & o0 Al &
R R

B iy = sfim 26.72% @ gz g=1 31.03.2006 & 5. 4,064
HAE ¥ 5. 5,150 BT q% YT TN, (THEITG THEET &
18.54% , 3@ R 18% & dMes & 4R & gJ)

B 3% 3 1,21,926 @4 ggws @@ &1 facumn Ha oiR =
TRl B FHE WO 5. 521.17 #49 @

B s mafierauma &=t @1 &Y ™ 3o § 3. 3,643 @ ¥ 5.
4,734 #3T q% H giE g5 A1 ey 29.95% # gig W B.

B @y i s 5. 1,509 &30 @ 5. 1,543 &30 9% 9ga T
AR qegm vEw oW 5. 1,612 &3 &% @ed & fase 5. 1,707
HAS &

B =5 2006-07 % R qows &1 & sim 33.25% @i gig @
B g T 811 &g @& gfg & wig % 3,250 &g F otiwe B
T fepam.

B SF ¥ @ =0 31.03.2006 & %. 5,050 &€ & 31.03.2007
# 5 6,623 w3 aF 98 T F 31.15% & a1 gfz B,
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B s s iR St w0 W TE ad W o wies e T
12.85% @1 gfg = o &7 gy s w0 (Fee) 31.03.2006
% 5. 1,572 w3 & wga 31.03.2007 &1 5. 1,774 o3 @
5 . e w1 33.68% @ gfg ao gT 31.03.2006 F %
905 =t & "eaz 31.03.2007 & 5. 905 @E % I8 ™.

B 3] ad 2007 #1 geEE | F R T« qaa 5 14,300.72
HE @ AR Fay W sima wfawa 7.34% @

B 35 & afivare= o & 99 2005-06 & 5. 702.59 &g &1 ga
¥ o a9 & 5. 931.24 3% 7% @1 gfg & ok gfg w 32.54%
&

B faw o s § 21.26% 31 9t g, Faa s @i ( Faa
= o1, SATa ST & Ufaerd & &9 § wiawiea) 3.20% &

B faa @ o 99 % 5. 485.50 &3 ¥ a9 2006-07 ¥ =.
537.90 @3 7% @ gfE g ok 10.79% @ gfE o .

B ¥ & *r wRaeE & awa @ (g @ e w aw @
BIEE) . 245.78 s & ged B &. 631.75 I  %.
877.53 w3 @ 98 T W 38.90% #1 s .

B s ¥ e s 31.03.2006 % 52.73% % faeg 31.03.2007
&1 50.05% % HT B T

B S5 5 o dfawm &1 o gifvad @9 T SR & SR @
¥ 2006-2007 & SR Fw SHT & WHEF T FAfae
fwer o & 98.06% & 98.59% @ @1 I .

B gwa W & gwa gadu s foow af & 1.94% & 1.41%
% BH A

B e fm & faw i e & e o ew o % 0.24% &
0.17% @1 &q g 8.

B 3% 2 fraw duf 2005-06 ¥ 5. 2,894 &< & a5 2006-07
T %. 3,156 9% ¥ g g5. Usd a¥ & quer § . 262 FT
@ T 2., T8 9.05% @ 9fg .

B smfed sir sfudw Rk # 10.88% a1 9fz o g7 31.03.2006
&1 5. 2,409 #3T ¥ B. 2,671 *T F IF &.

B siiga onia w afowa ol i SR o wasn 1.31% oiR 5.
11.09 <&.

frow a9 % 5. 16.78 ¥ siga faw sia ) gfawa 2006-07
% aRH %, 17.78 @& L.

I @1 TEw snar 15.60 w9 Tg .
9% % Fuifka ares & wia WeReer 11.33% 7% wga .
Hauar 9% Fuitva aee & favg 11.33% @

ufd A sia smEm 2005-06 | 5. 362.25 WM ¥ qEil
2006-07 @1 %. 440.07 @ & T

gfq Y o @« ° 9 5. 3.60 @@ ¥ 5. 4.14 @@ 9%
TE B
€ wew
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Dear Shareholders,

| have great pleasure to present to you the
Directors’ Report for the year ended 31
March, 2007.

| am very glad to inform you that your Bank’s
Total Business has touched a level of
Rs.69,687 crore for the Financial Year,
2006-07.

Your Bank could face the challenges of
acute competition successfully amidst ever
changing expectations of the Customers.

The rising interest rate scenario and hardening of bond yields during the
year have resulted in rise in cost of resources of Banks, thereby leading to
strain on their Net Interest Margins. Nevertheless, your Bank, driven by its
ceaseless commitment to prosper even under most trying conditions, has
progressed and prospered while strengthening the bottom lines.

The Total Business increased to Rs.69,687 crore as at the end of
March, 2007, from Rs.56,406 crore as at the end of March, 2006,
registering a growth rate of 23.55%.

The Total Deposits increased to Rs.41,454 crore from Rs.33,922
crore, registering a growth rate of 22.20%.

Low Cost Deposits increased from Rs.12,317 crore in the previous
year, to Rs.14,314 crore, registering a growth of 16.21%.

Cost of Deposits is at 5.32% as against 4.86% in the previous
year, inspite of rising interest rates scenario.

Gross Bank Credit of the Bank increased to Rs.28,233 crore from
Rs.22,484 crore, registering a growth of 25.57%.

The Credit Deposit Ratio increased to 68.28% from 66.69% in the
previous year.

All the Productive Sectors, viz., Agriculture, Service and Industry
received highest priority for deployment of Credit.

| am very happy to inform you that Bank has surpassed the targets
for Priority Sectors, Agriculture, SSI and Medium Enterprise for
the year 2006-07.

Advances to Agriculture have risen by 26.72% to reach Rs.5,150
crore (constituting 18.54% of adjusted NBC, thus surpassing the
norm of 18%) from Rs.4,064 crore as on 31.03.2006.

Bank has extended finance to 1,21,926 Self Help Groups (SHGs)
and the outstanding Credit to these Groups stood at Rs.521.17 crore.

Credit extended to Other Priority Sectors increased to Rs.4,734
crore from Rs.3,643 crore, a YoY growth rate of 29.95%.

While the SSI Advances reached a level of Rs.1,543 crore as against
the target of Rs.1,509 crore, the Medium Enterprise Advances stood
atRs.1,707 crore as against the target of Rs.1,612 crore.

Advances to SME Sector during 2006-07 recorded a growth of
Rs.811 crore to reach a figure of Rs.3,250 crore, with point-to-point
growth rate of 33.25%. Bank has at present 15 Specialised SME
Branches.
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The Retail Lending of the Bank increased to Rs.6,623 crore as on
31-03-2007 from Rs.5,050 crore as on 31-03-2006, registering a
growth rate of 31.15%.

The focus on Housing Loans and Educational Loans continued
this year also. Housing Loans (Direct) increased from Rs.1,572
crore as 31-03-2006 to Rs.1,774 crore as on 31-03-2007, registering
agrowth rate of 12.85%. Educational Loans increased from Rs.677
crore as 31-03-2006 to Rs.905 crore as on 31-03-2007, registering
a growth rate of 33.68%.

As on 31¢ March 2007, the Total Investments, net of depreciation,
of the Bank stood at Rs.14,300.72 crore and the Average Yield on
Investment was 7.34%.

The Operating Profit of the Bank has increased from Rs.702.59
crore for the year 2005-06 to Rs.931.24 crore for the current year,
registering a growth rate of 32.54%.

While the Net Interest Income increased by 21.26%, the Net Interest
Margin (Net Interest Income expressed as a percentage of Earning
Assets) stood at 3.20%.

Net Profit improved from Rs.485.50 crore in the previous year to
Rs.537.90 crore in 2006-07, registering a growth of 10.79%.

Gross Profit from Core Operations (excluding Profit on Sale of
Investments) of the Bank increased by Rs.245.78 crore to Rs.877.53
crore from Rs.631.75 crore, registering a growth rate of 38.90%.

The Cost to Income Ratio has improved to 50.05% as on
31.03.2007 as against 52.73% as on 31.03.2006.

Bank continued its emphasis on ensuring quality of its Credit Portfolio.
The percentage of Standard Assets in Total Advances improved from
98.06% in the previous year to 98.59% during 2006-07.

The Gross NPAs to Gross Advances Ratio decreased from 1.94%
last year to 1.41%.

The Net NPA as a percentage to Net Advances decreased from
0.24% last year to 0.17%.

Networth of the Bank increased from Rs.2,894 crore during 2005-
06 to Rs.3,156 crore during 2006-07. There is an improvement of
Rs.262 crore over previous year, with a growth of 9.05%.

The Reserves and Surplus Position increased from Rs.2,409 crore
as on 31.03.2006 to Rs.2,671 crore, registering an increase of
10.88%.

Return on Average Assets and Earning per Share stood at 1.31%
and Rs.11.09 respectively.

The Return on Average Networth stood at Rs.17.78 during
2006-07.

The Clientele Base of the Bank has increased to 15.60 million.
The CRAR stood at 11.33% as against the prescribed norm of 9%.

Average Business per Employee improved from Rs.362.25 Lakhs
during 2005-06 to Rs.440.07 Lakhs during 2006-07.

Net Profit per Employee also improved from Rs.3.69 Lakhs to
Rs.4.14 Lakhs.
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T o o @1 JeaR we fefewma qwieT &g ae-iet st
el (Srediet) gioa fean T . 39 ®a ® ufan fac & ddy §
RSt Tad FHA F-2SH 9T W& HIT B,

T SAfyeHl, TEIeTs S TG S RIS e Bl a9 X
TRATT TAiFA FE BN AT B R . Tg e [AvaEE
aRET e U @1 graue Bea & e o §
faci Tt &R1 s fean o wedn B

T e won fefaadt fawe 89 % faq ud 1 Meat @ T=T & aR
TR ST EfHTT F A e & WY R % T
oo qu (Trdel) oW fear & 39 W e/l & A
it o gfawedt &1 A & fog fgiaa: e ga B B

T o 7w 3@ g TR & Ew )1 o v sfae #E &
T F oo 3 fewe oRfaa @Y wa 8.

T ¥ Udl e wete & A W ST S Sfae/Tdinn #E % g
H & BN N S % fedr Wi Wiom § Aue fEnfheR
WRAE & A g5 fehe &1 b7 & w215 o9 wnfua e
2

T Yo dEigaue w1 el AriER & W 8 iR sadr 2006 ®
T HORIE TRH fopan T @ik 20 e S @ Ee &
ferq wferpe 2.

T % ToEdige w1 el wrier & T § iR uEEa &

T @ T A IF g (TE W fewa) TR e et |
FACR PGS IS § ST &.

T U Fa IF TUN b TEY YOGl § SS9 Wikdr & agd
HTH % Y HUO WA § fafe e mew B & o I B

T I g Ol g9Ee & oI YO % ®9 § B, 5/- A 99
&% T gt Tl AN @ RS B T gL 9% 9 "™ 2007
% o a@ @ 1,19,000 @@ @ B,

3 T Qe Al

1. 9RIR I G99 7 TYFd U § SQEHISTE & QT ST STl
ararté 2006 %1 FAOH fHaT Td TN o9 | g e Bl
Feures 1 AT & e YN UgW & ofaa SgEd TR T
STarE ye fean .

2. b B AEHARAE BRI AlehT Ikl TS G T b A
T8 2005-06 & U SSSIAREE & IR g uror e o
e Fa1 H ST & TAN & Y S| Tek SFaTe Yo fepan .

3. o #I vaw R gfafsea ufze, i@ deee @rr 31.03.2006 &
o o % fd o 1000 §61 § & 544 ( fomw @ & 683 )
M e T YR ERT U WM JHA & e ol 39N
frewriiea (domE) T e SR 1 g W enenfi 3.

facim a¥ 2006-07 & R, &% ¥ TEH &' S TR Ja1 T
@A R AR R @, 39 fon H d b e ud wRd™ A |9
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(drdiaadions) &1 Fee o § S g8 giivad @Y & oy iea e
T & b dfhT Ted W @39 g ol afra Tes ol eIk
REel FaTd T B T, b B SEIHGSS H Fwiar I8 gHivad
HN 6 AR UEw S H i favard ofiv W Wi @id B,
e % SR g | 76 9mEm (23 famR $Eedl & SRy qHd) 3R
114 oow @, 39 @ 31 = 2007 &1 &% % 1930 e
9w & Toed 1289 emamd, 99 faeR @r$er, 37 STertl sriay ok
505 weun §. gmenstt # 196 e b a%, 51 =R faw o
wd 16 facia &a %g §.

faci qTay™ & W % ' H §9% 9 & W T I fE ey
w1 T i SR IS 9 o ofiR Feegen o F 100%
Faxe ok o W H 95% wais W fmam B 36 7 wIadd
2007 ¥ BIETYR, ¥R § % %1 g ai-2fes Ty g | 39
T Ugel §. 39 giaen ¥ FRer o unfior wear otedt anieRi & wEe
e oTrasTsaTsT @1 U1 B3 iR Al Afgw TEgw @ie & yEE
Il &, yraRmer ddmER @ 36T Fad yem @9 & fau, d6
(BT@) H AEEE QA giaen g @ SEer sve getEr e
I F TR § ABANEs & & &1 ARAGE 6T FHad, S6d
wei (F8) 2006 ST e fored afmtoa 9 - o T g
oo o= ot &1 T 3EeT ST SR ST @ H e weiE .
BT Yo W 1 w@ia iR farraa gor & & & I ¥ FaREE
T @ik ofiR foepa-ged da1 3 &g S 7 RaEE § bdiga 49
HHIEN e w1 B & [T B S § S Sdide &1 s 45
2007 % oid @ O B B GHIET 8.

Ig giad B g4 g3 STaius yH=ian § {6 ot S Wt e
T o Mew @i e, 2002- 2003 # & emansti & 100% FHRIGHA
% 91, o9 9 7 ot 1104 =raentaes gl & gar 1006 s,
83 faeR #EwR R 15 Fa1 &g, FaEe SR &I B SibT
HIG™ ¥ IET §. 37 |/ e ofR FaeR BIEedl W MEw B feRdl
ot g SR @ gl & SRR

o6 BT HRITSIEA ERYURG! IR IoTenieal &1 qeg o fasama @&r

yafea B, § ofa §a % Fuiva iR qorag BHanEl B $HHaRT B

YT BT § 1 BHOM W IuWfErl & SMUR WY §. oNuwl Jb

FROR 70 otaeRi &1 UgaH, MuRer &3 iR g9 & § ok 3%

ey T &, 59 999 §, § ST 9 & ke HUARl & qig

IR 9 TEFaEaT HUG 9N BT § SR 3o % Wedl B U & @Y
o AR J9e oY Wieme =eat §.

TS Hied

ST

(3 %.3per)

Hg 19 gy e
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NEW INITIATIVES

B To have a better and critical appraisal of the project finance, a
Technical Consultancy Cell (TCC) has been formed. The Cell
enables development of in-house Expertise, including consultancy
services with regard to project finance.

B Anew “Project Appraisal Cell” independent of Credit Processing
and Sanctioning Departments in line with project consultants like
APITCO, SBI Caps, etc., is established. The Cell will provide reliable
project appraisal reports which can be used by other users like Banks
and Financial Institutions.

B |norder to have a faster credit delivery system and to increase the
quality of our asset portfolio by adding new clients, the Bank
introduced the concept of “New Business Group (NBG)”. It enables
the Bank to convey to the prospective client / borrower “In principle
commitment for sanction of credit facilities” sought for.

B Bank infroduced ‘AB e-RAIL’ Facility, whereby the general public
can reserve their train tickets through internet with the help of Debit
Cards.

B Bank entered into Tie-up with M/s Kingfisher Airlines for booking air
tickets through any of Andhra Bank ATMs by using Andhra Bank
Debit / ATM Card or any VISA Card under the Product name ‘AB
QUIK'.

B Bank became a Depository Participant of CDSL and started DP
operations in January 2006 and right now 20 Branches are authorised
to open Demat accounts.

B Bankalso became aDepository Participant of NSDL recently and
commenced the operations under NSDL also.

B Bankhasintroduced ‘Multi-Cheque’ facility (at par instruments) and
is available in all cluster connected Branches.

B AB Cash Track is the premier cash management system, being
extended to various corporate clients all over India for collection of
their receivables.

B As a part of Bank’s endeavour for Financial Inclusion, Bank
introduced AB Easy - No Frill Account with a minimum balance of
Rs.5/-. The Bank has already opened around 1,19,000 Accounts by
the end of March’07.

AWARDS AND PUBLIC RECOGNITION

B [BAjointly with TFCI organized “Banking Technology Awards 2006”
and conferred Joint Runner-up Award in the Best Payments Initiative
in recognition of outstanding achievement of our Bank in promoting
ATM channel.

B Bank was awarded Banking Technology Award by IDRBT. Bank
received the “Best Bank Award” for use of IT for Customer Service
in Semi-Urban and Rural Areas from IDRBT for the year 2005-06.

B Bank was ranked 544" (as against 683" rank last year) for the year
ended 31.03.2006 amongst Top 1000 Banks in the World by “The
Banker”, a London based Financial Times Publication. The ranking
by “The Banker” is based on Tier | Capital as defined by Basel's
Bank of International Settlements (BIS).

~

9

nTReRgS o ANDHRA Ban

During the Financial Year 2006-07, Bank continued its emphasis on
maintaining high standards of service to its Customers. In this direction,
Bank has become a Member of Banking Codes and Standards Board of
India (BCSBI), which is constituted to ensure that all individual Customers
availing banking services get fair and transparent treatment. Bank’s
membership of the BCSBI would ensure that our Customers enjoy a greater
degree of trust and confidence in the Bank.

During the year, the Bank opened 76 Branches (including upgradation of
23 Extension Counters) and 114 ATMs. With this, as at the end of 31st
March 2007, the Bank had 1930 Delivery Channels consisting of 1289
Branches, 99 Extension Counters, 37 Satellite Offices and 505 ATMs.
Within the Branches, the Bank has 196 Personal Banking Centres, 51
Trade Finance Centres and 16 Financial Service Centres.

As apart of Financial Inclusion, Bank adopted two Districts, i.e., Srikakulam
in Andhra Pradesh and Ganjam in Orissa State and achieved 100%
coverage in Srikakulam District and 95% in Ganjam District so far. Also,
ATM with Bio-Metric Access Facility, the first of its kind in the Country, was
introduced by the Bank at Kondapur, Hyderabad in February 2007. The
facility enables illiterates and rural masses to enjoy the fruits of technology
driven banking services on par with their urban counterparts. Bank
proposes to open more number of Bio-Metric ATMs to cater to the banking
needs of our Customers in Rural Areas. Further, to provide banking services
to Sabarimala Pilgrims, Bank has launched Mobile ATM Facility at Kottayam
(Kerala) covering important Centres, viz., Chengannur and Pathanamthitta,
which was widely appreciated.

Bank has successfully conducted “Bankers’ Conference (Bancon) 2006,
a two-day Indian Banking Conclave at Hyderabad, which deliberated on
the Theme : ‘Inclusive Growth - ANew Challenge’, - winning many a laurels
and wide appreciation among the Banking and Non-banking Circles.

Bank has taken steps to establish Centralized Pension Processing Centre
at Hyderabad to render prompt and complaint free service to Central
Pensioners and the establishment of CPPC is expected to be completed
by the end of May 2007.

It gives me great pleasure to inform you that your Bank is forging ahead
on the Technology front. After 100% computerisation of Branches in 2002-
03 itself, your Bank has now connected 1104 Business Units, viz., 1006
Branches, 83 Extension Counters and 15 Service Centres to Cluster Based
Core Banking Solution. ‘Any Branch Banking (ABB)’ convenience is being
provided to Customers at all these Branches and Extension Counters.

The performance of the Bank is reflective of support and confidence of
Shareholders and Stake holders. | must also place on record my sincere
appreciation of the dedicated and committed Workforce of the Bank who
have always been instrumental in all our achievements. Your Bank
continuously seeks to identify, assess and create new opportunities and
translate them into realities. In this endeavour, | join the rank and file of
Andhra Bank with enthusiasm and commitment and also look forward to
your continued support and encouragement in the fulfillment of objectives
of the Bank.

With warm wishes,
Yours sincerely,

(Dr.K.Ramakrishnan)
Chairman & Managing Director
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T.®T: SLUA wad, 5-9-11, Fwrame, Fexmm- 500 004.

TAGERT T @ ATH ¢ o otren o & SRanaEt #t awdt it AR 9eF TEaAr, 28 349, 2007 & gag 10.30 3 freswman
AR, foremrm, Fe faaw, Teed A & um, R, fewmaE - 500 081 # fafafaa #w & fau st & st .

31 =t 2007 awt &) wnf & S H1 A@IURIRT A0 (3R IH a9 FI GHIRT H AT T GO o, @l SR FAR b T iy
¥ dF F FEE Ud Tt w® PR oA S R 1d gae Ud dEn W dEn w€ed B R w9, SgHie iR e,
Eradl Rt 9 ATHisT & EEen w2,

geTaTE % THPUH
30.4.2007 Tee U yey oo
faoaforad . Rl F A Wi aHRE F AT TRAHI A T ®
1. e @t gl . fau 4% A goiaie TSN A S G 5 SRR

5% H HFT A1 qAT 9 &7 b §haR JAXURS U T
X 5% § T @ qAT a1 & 3G Uob Wil g &R Hapd
% TE Y §% a1 G g1 oa9d el 8. Wi H
Tl T & U Jo F T A FH IR A @ IF & qa=
FEE § @ T [ T G AW AU UF A R
mitrega afafAi st g Mg T€ e s, @ S
HT ATIHT FIAT FHARN 8 .

. gfafafer @ frgfe -

ol hafaii & wu # el ot safea &1 dek § ww o a@n
e A Hl FFANT TE & A qehell A OF T8 TR, e I/
witpa afaffa & wu § Fgea e @ € o Jew F
J=wel A I g R g, A af 9% F gaW wEied,
YetEE § ok F AR B wgw S @ w B

. SURIT THw HE JA UH

JERERET & g & fau sufaf v za Rue & @ da
2. IRARE A w09 ¢ 76 A IuRaiT wE WRET ud 9
T T Gl WA W FERR wF I IoF WA WS B
. gierdl | afafafa SuiRafa we w gl an afafaf S @
Tl 81, &1 S| ®I .

. T

factia @ 2006 - 2007 & fau FRses @€ 18% sitm
AN F e FXan & ud e SRR, TAe Am
20.06.2007 ® @RaRE IR # &, F 05 Farg 2007
®1 e fRan smgam .

. AIF@ e femtedt fa.a dgm femfaedt afdaw (5 )
f1. & AT gHaE B § §6 JUR BT

% FrmEal wu F T H A IR B TRARAAAT
¥ fau Ao AFdE e fa

( TUEdiTa ) T A Rwfred wftew € ) f. (Hdvara)
A TR e 3. SNARTAERTH w1 g ddfa embed
TaHLTE fafRee Hag & 9w § .

. I &% o % 1 ofdes T a1 Soaelivie aEonee qar
( g8ieE )

F AL TFEq T FF A
Hag, 7 fell, Fladma, I, AgHERE, T, EEE,
AR, dEng Ud fsaHag™

. Tl BT HHBA

STRARE , e UF & F9 & AW A U A fuE @t §
IR @ &, A 9ga § F 3 IR T e R | W@
Tt & a1 U=t 1 e SR afdieke & arg 9= & aife
d% g1 @il o e UE § ' # TR S w9
afifhehe a© § AETH TR & 9 Gl B Al
AR

‘éaﬁmqwm:

‘ R Aidfhee, iRu faoE & W % F WIER T AW

AR TA< & 7 1@ W Wi S
e gadieE fufies (afve: o §)
FREM! gSHE, JI9 ad, daex - 1
Tl HIAT, =] I9ad (7)

e T, FRRTSg - 410 206

. JORERD ¥ I

&) FUAT N w6 AiNE Afqde 1 gt e Qe
dok | U Tiaemaan & SuE & w0 § faaia T8 & s,
A IRARE! ¥ AFAG ¢ 76 A i R @ st o
doh ¥ U |qIT AW .

|) 7 FUAT AE FR F doF F IR FE SuER-F T8
) SEREARE! F HaAlg A AR g 6 T A [ diwkw [ 2w
RETER | FAA A0 U9 T 7 AW iR A TRGE G A
* e §. 36 W A g # maer & orgwia Wt 9 &
TRl § .

e dF AT ¢ T AT TRARE AME IR ek § Fig
FAT I A WEFEIO AR § AN FAA BT B WG F
g § I U A i1 A F F TG FEET F IR
iU Td Fraers et Hel 6l O Gebd § Sl /8 o HH a5k
FI fafa & 15 & wga g g .
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Head Office: Dr. Pattabhi Bhavan, 5-9-11, Saifabad, Hyderabad — 500 004
NOTICE

Notice is hereby given that the Seventh Annual General Meeting of the shareholders of Andhra Bank will be held on Thursday, the 28th
June, 2007 at SHILPA KALAVEDIKA , SHILPARAMAM, CRAFTS VILLAGE, NEAR HI-TECH CITY, MADHAPUR, HYDERABAD-500
081 at 10.30 A.M., to transact the following business:
To discuss, approve and adopt the Audited Balance Sheet as at 31t March 2007 and the Profit and Loss Account for the year ended on
that date, the Report of the Board of Directors on the working and activities of the Bank for the period covered by the Accounts and the
Auditors Reports on the Balance Sheet and Accounts.
To declare dividend on Equity Shares.

Place: Hyderabad

Date : 30.04.2007

Notes:

1.

Appointment of proxy:

A MEMBER ENTITILED TO ATTEND AND VOTE AT THE
MEETING IS ENTITLED TO APPOINT A PROXY OR
PROXIERS TO ATTEND AND VOTE THERE AT INSTEAD
OF HIMSELF / HERSELF. A PROXY NEED NOT BE A
MEMBER. A Proxy, inorder to be effective, must be deposited
/ lodged at the Head Office of the Bank atleast four days
before the date of the meeting. No employee of the Bank
shall be appointed as duly authorised representative or a
proxy.

Appointment of a representative:

No person shall be entitled to attend or vote at the meeting
as a duly authorised representative of a Company, unless a
copy of the resolution appointing him as a duly authorised
representative certified to be a true copy by the Chairman of
the meeting at which it was passed shall have been deposited
at the Head Office of the Bank at Hyderabad not less than
four days before the date of the meeting.

Attendance slip cum entry pass:

For the convenience of the members, attendance slip is
enclosed to this report. Members are requested to fill in and
affix their signatures in the space provided therein and
handover the attendance slip cum Entry pass at the entrance
of the venue of the meeting. Proxy / Representative of the
shareholder should mark on the attendance slip as proxy or
representative as the case may be.

Dividend:

The Board of Directors recommend a final dividend of 18%
for the financial year 2006-2007 and the dividend shall be
paid on 05.07.2007 to the shareholders whose names
appeared in the Register of Shareholders as on 20.06.2007.
Holding Bank shares in electronic form with National
Securities Depository Limited and Central Depository
Services (India) Limited:

The Bank has entered into agreement with National Securities
Depository Limited (NSDL) and Central Depository Services
(India) Limited (CDSL) as an issuer Company for
Dematerialization of Bank’s Shares. Request for
Dematerialization may be sent through respective Depository
Participants to our Registrars and Transfer Agents, M/s. MCS
Limited, Mumbai.

(K. Ramakrishnan)
Chairman & Managing Director

6. Bank mandate for dividend or Electronic Clearing
Service:
In order to protect the investors from fraudulent encashment
of their dividend warrants, the Bank has offered Electronic
Clearing Service facility to the shareholders having Bank
accounts at the following centres:
Mumbai, New Delhi, Kolkata, Chennai, Ahmedabad,
Bangalore, Hyderabad, Nagpur, Chandigarh and
Thiruvanathapuram.

7. Consolidation of Folios:
The shareholders who are holding shares in identical order
of names in more than one account are requested to intimate
to the Registrars and Transfer Agent, the ledger folio of such
accounts together with the share certificates to enable the
Bank to consolidate all the holdings into one account. The
share certificates will be returned to the members after
making necessary endorsement in due course.

8. Lodgment for Transfers:
Share Certificates along with transfer deed should be
forwarded to the Registrars and Transfer Agent of the
Bank at the following address:

M/s. MCS Limited (Unit: Andhra Bank)
Harmony House, 1% Floor, Sector — 1,
Khanda Colony, New Panvel (W)

Dist: Raigarh, Maharashtra,

PIN: 410206

9. Request to Shareholders
a. Please note that copies of the Annual Report will not be
distributed at the Annual General meeting as an Economy
measure. Hence, shareholders are requested to bring their
copies of the Annual Report to the meeting.
b. Shareholders may kindly note that no gifts / coupons will
be distributed at the venue of the meeting.
c. Shareholders are advised to avoid bringing bags / brief
cases/ tape records / cameras etc. as these items are subject
to a security check and may not be allowed at the venue.
Note:

Bank shall highly appreciate if shareholders, desirous of making
any suggestion, seeking clarification, etc. at the Annual General
Meeting, relating to the item of agenda only may send their
suggestions. Queries, etc. so as to reach the shares Division &
Investors Services Cell at Head Office of the Bank atleast 15 days
before the date of meeting.
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FReeRt @t e 2006-2007

31 =rd 2007 @ wEmdtad gaeas gd 31 @ 2007 @t
T faciim av % foaw @ wd &1 @@ 99a T 6 @
qTities TUTE &g ®¥d gU S o (e HSd dI oTcdd FH-~IaT
g

Jeg omidE uiRged

B HieTh™ T (Hiuge) & oM ogae 7 av 2006-
07 % forT e sicaaen &f ardfas seMl gig 9.2 i
Tl &, B UG Gog BEGAl F Sgd areiiad LMl B gle
2006-07 & 2.7% @t gfg &1 STgAM fobam 71 &, 71 gfg yaorar
% T 8, Wihd fUed a¥ & 6% &7 §. PIY HAWH, WRA
THR & TN & TgaR A1 e 2007 & st feam mam,
Fa @ gared 2006-07 § 211.8 fafwaw =7 @1 afg g8
il 2005-06 F 208.6 fuferas <1 on; @i% e Saaed
T g 1.4% & &9, & W e F afgfa ol St
FEGAT § oifud gfg gg, SOrT ¥ Squd e SIS di
2006-07 # 10.2% % %1 ghe &1 AN § TaRE o v
8.0% #ft. &ar & & Sayq arefae SN 2006-07 & R
11% @1 gfg g5 ~Tafe T® av & vga 10.3% .

THY AfcheTE! TS SR, 3T BRI B &l 6 {Xae &l T
e XU & STHAR WA § IUHNT @ sifere gfg anft ofk o
J.0d, AW 99 R g6 & §6 uradi §S1 SUHNT Sfrae
EEEICI L

ard 2007 & o ®I (SqUISTS) Bdw UIgH G Gl
5.7% o safes A 2006 & o @ 4.1% .
2006-2007 &% SR U gAYVl faareTe Sl Tarare a8
% fo5 goresifa @1 9fg, T Teq ofdie UReed B BF B B
FfEw Tl 3. 810 & Sed S Hed Id & qod Bl gia
T gETERifa & TRy @ dWivad @2 i 3. e wer o
2006-2007 # R § ETERIT & W&l & ITB1 &I HRU T
e verd 1 AT g1 W@ . Sul g9y faffia Seure &l smd
et & S0% & e <@

FAIT Pe Sad & WRAE Swhe SR oidas geg A
2006 & s & guad 60.1 ufq R@ & sew? qag 2006 F
gug § 71.1 99 $¥@ @i Iea & a% T4, qfed swast 2007
¥ gua$ 53.0 i =@ d@ &9 gom iR fex 20 ot¥w 2007 &
gua $ 64.0 vfa @ 9% 5 T

A= 2007 & q @ RS A @ &l STel Hiadh qoedr
8= 2006-07 & wom =t TEFl § STedl e § HHEee gtua
HIAT 8, T AR HITTET % HIIT AIEhIIHHIHED ST
el @t giafafed sear 3. fUed $o a6t & dwg amie e
Toga @, 2005-06 & dug safy & 29.5% & geaar §
ata-fegmr 2006 | 9UF ST @ & W 22.5% 7% &HH gol.
T 99 T8d & 36.2% F 2006-07 ¥ =R A H A bl
g 25.3% q% HA & T o T8HT T BRI STHa-fedq=
2005 % 34.3% § 18.6% @t @ I ST H HISI9M 8. 4h
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RumTET @R | 3E e eiia-famar 2006 § gue
grax 52.3 fafwew q @5 ™ safe 2005-06 &7 d@ag orafy
¥ qug =tax 40.1 fafoae o1, qeaies afeads afgq awa @1
foelt o onfeefee & of@ femmaw 2006 & gwa $25.6
faferem @1 gfe RarE @t o wrd 2007 & ofd 7% gua $
199.2 fefe qe uga .

faesft g1 fafma s=mR 2006-07 %GR FmIa: sibes
T a1 g fafma @ § & % 99 fo@g 9. av 2006-07
& dRM & & g gua $ w 2.3 gfaew @ 1= 9fE &,
T A9 W 2.7 yiaga dfed g ) 6.8 gfaem iR Ui
T TR 9 Wl & T go.

o o= uiRgea

weT TR (3) @ gfg, autgaEs emaR ) 2006-07 & 20.8
fterd (8. 5,67,372 =) &t g g, et 2005-06 F 17
gfasa  (5.3,96,881 #3r=) oft. omfara ga1 & 2006-07 &
&R 23.7 wfer (8.1,35,892 @) &1 gfs g, o fuws ad
& 17.2 gfaoa (5.83,922 &3e) gfg & offuws ot sgfad
oy Sept @l o srRnoEl & 2006-07 % g 23.0 wiae
(% 4,85,210 ®313) &1 g &, ate 2005-06 & 18.1 wfqera
(B 3,23,913 #=) oA, ogfad Mg §6 TR e
@Ay For § 28.0 ufqed (5. 4,10,285 #30E) @ gfg &
sTafes frew aw 31.8 ufava (8. 3,54,193 &<rs) o =i 2003-
06 % SR &1 TN g @ gomT § 2TeT Jee AT, JaE¥Tes
AT FO-S91 U fUsd av & 109.3 wfasra & gawn &
2006-07 &% = 84.6 Ufd9rd @l &H go.

facier aR 2006-07 % Stferepiar vt ® amma: o Rafa &
o1, TR TEX AY-a9 § ITd HIAGAI & dd B IAR-ged I,
wiifep afemr & sifre gfe g5, ot &= & = 1 F gfs &,
faorenz v @t oifem fomdt &, fr-gwifydes @ra)/=ifed w= amhe
7.

I+ &1 % Sopl db! Tob aW | SIfereh STafey el 77 (9T UR
& &% a1ua 2006 F 5.75 wiqerd - 7.25 wfaga & wra 2007
7 7.25 gfasa - 9.50 wfierd I g T HESG ST
& SR oT1 &= & Sl @l dUIaAR H, FH Fafy & R
g9 10.25 wisra -11.25 wfasa &R 11.00 wfasma - 14.00
gfaerd & 12.25 wfasr -12.75 wfasma &fe 12.00 wfor -
16.50 gfag 351 ¥ gfg 8.

dieag g&e Ard 2006 & ofd @ 11,280 & 14 57 2006 &
%. 8,929 % T-39% <% d@ &9 & T, Wik 3qb ae 08
weasy, 2007 &1 14,652 e 96 T, Wi s1g & 3 2007
% ofd a@ 13,072 & &9 gom.

TR fo1d §a (gaitem) srfufeem, 2006 wredw ford §6 ot
fomr fepeft e % oo} % ®W F T T ATt srglaa St
& AR Td T SIS b Uagra U s @l fadentfeme aar
7. 39 Holiu™ &% UiRomERy, SRR SIY U I &=y fohdt
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DIRECTORS’ REPORT

The Board of Directors’ has pleasure in presenting the Annual
Report of your Bank together with the Audited Balance Sheet
as on March 31, 2007 and Profit and Loss Account for the
financial year ended March 31, 2007.

MACRO ECONOMIC ENVIRONMENT

The advance estimates of the Central Statistical Organisation
(CSO) placed real GDP growth of the Indian Economy at
9.2% for 2006-07, over and above 9.0% in 2005-06. Real
GDP originating from Agriculture and Allied Activities is
estimated to have registered a growth of 2.7% in 2006-07,
closer to the trend growth but lower than 6.0% in the previous
year. According to the estimates of the Ministry of Agriculture,
Govt. of India released in April 2007, total foodgrains
production is expected to have increased marginally to 211.8
million tonnes in 2006-07 from 208.6 million tonnes in 2005-
086, with ‘rabi’ production having compensated for the decline
of 1.4% in ‘kharif’ foodgrains production. Industrial Activity
expanded strongly, with Real GDP originating in Industry
estimated to have risen by 10.2% in 2006-07 as compared
with 8.0% in the previous year. Real GDP originating in the
Services Sector increased by 11% during 2006-07 as against
10.3% a year ago.

According to a Report released recently by M/s McKinsey
Global Institute, India is set for a consumption boom and to
become the fifth largest consuming economy behind US,
Japan, China and the UK.

The year-on-year wholesale price index (WPI) inflation was
5.7% as at the end of March 2007 as against 4.1% at end-
March, 2006. A significant worrisome feature of domestic
developments in 2006-07 is the firming up of inflation, which
represents the key downside risk to the evolving
macroeconomic outlook. The recent hardening international
crude prices has heightened the uncertainty surrounding the
inflation outlook. A careful assessment of the mannerin which
inflation is evolving in India reveals that primary food articles
have contributed significantly to inflation during 2006-07. At
the same time, prices of manufactured products accounted
for well above 50% of headline inflation.

The average price of the Indian basket of international crude
oilincreased from US $ 60.1 per barrel at end-March 2006 to
a peak of US $ 71.1 per barrel in July 2006, but declined to
US $ 53.0 per barrel in January 2007 before increasing to
US $ 64.0 per barrel as on April 20, 2007.

Balance of Payments data released at the end of March 2007
indicate sustained strength and vibrancy in the External Sector
over the first nine months of 2006-07, reflecting the robust
macroeconomic fundamentals of the Indian Economy. While
Merchandise Export growth remained strong as in the past
few years, it decelerated in US dollar terms to 22.5% in April-
December 2006 from 29.5% in the corresponding period of
2005-06. Merchandise Import growth also decelerated to
25.3% during 2006-07 from 36.2% a year ago, mainly due to
moderation of non-oil Import growth to 18.6% from 34.3% in
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April-December 2005. As a result, the Merchandise Trade
Deficit increased to US $ 52.3 billion during April-December
2006 from US $ 40.1 billion in the corresponding period of
2005-06. India’s foreigh exchange reserves, including
valuation changes, recorded an increase of US $ 25.6 billion
during April-December 2006 and rose to reach a level of US
$ 199.2 billion by end-March 2007.

The Indian foreign exchange market witnessed generally
orderly conditions during 2006-07 with the exchange rate
exhibiting two-way movements. Overall, during 2006-07, the
rupee appreciated by 2.3% against the US dollar and 2.7%
against the Japanese yen, but depreciated by 6.8% against
the euro and by 9.0% against the pound sterling.

FINANCIAL SECTOR OVERVIEW

Money Supply (M3) growth, on a year-on-year basis,
increased by 20.8% (Rs.5,67,372 crore) in 2006-07 as
compared with 17.0% (Rs.3,96,881 crore) in 2005-06.
Reserve money increased by 23.7% (Rs.1,35,892 crore)
during 2006-07, higherthan the increase of 17.2% (Rs.83,922
crore) in the previous year. Aggregate deposits of scheduled
commercial banks (SCBs) increased by 23.0% (Rs.4,85,210
crore) during 2006-07 as against 18.1% (Rs.3,23,913 crore)
in 2005-06. Non-food credit extended by SCBs increased by
28.0% (Rs.4,10,285 crore) on top of 31.8% (Rs.3,54,193
crore) in the previous year, exhibiting some moderation from
the sustained growth during 2003-06. Incremental non-food
credit-deposit ratio edged down to 84.6% during 2006-07 from
109.3% in the previous year.

Financial markets experienced generally stable conditions
during the major part of 2006-07, albeit with some volatility in
the second half amidst heightened activity as volumes
increased steadily and interest rates firmed up in all segments,
particularly in the uncollateralised call / notice money market
during the last quarter of the year.

Interest rates on deposits of over one year maturity of public
sector banks (PSBs) moved up from 5.75%-7.25% in April
2006 to 7.25%-9.50% in March 2007. The benchmark prime
lending rates (BPLRs) of PSBs and private sector banks
increased from 10.25%-11.25% and 11.00%-14.00% to a
range of 12.25%-12.75% and 12.00%-16.50%, respectively,
during the same period.

The BSE Sensex declined from 11,280 at end-March 2006
to aintra-year trough of 8,929 on June 14, 2006 but thereafter
rallied to the peak of 14,652 on February 8, 2007 but
subsequently moderated to 13,072 by end-March 2007.

The Reserve Bank of India (Amendment) Act, 2006 gives
discretion to the Reserve Bank to decide the percentage of
scheduled banks’ demand and time liabilities to be maintained
as CRR without any ceiling or floor. Consequent to the
amendment, no interest will be paid by the RBlI on CRR
balances so as to enhance the efficacy of the CRR, as
payment of interest attenuates its effectiveness as an
instrument of monetary policy. The revised definition of “repo”
and “reverse repo” provided under the amendment would
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off WehIY % ST 1 YT Wal fehdT ST lfep TSRS el

ST ! G@raT T, ddifh ST % WA 4§, Hive<l sl &

foaa & = § SH1 TWTT BH & AT &, G P ST <y

we fead foar @ gonfaa afvamw 37 foedt & s widfde)

Jebt dBT WA BT B GAYT T&W BT, 39 MU & qRA™T

fd §% @1 g5 IR & [EE B @ difafee e gew

BN AR SR & weer hRafea g ot TEe & & fag

o,

T giemm

TR Ro7d §6 & ogarR oW 2007 # =ifva anfties wrferE

fee=or &% oER ST @ed @ @i & § 3 Big gl

T AN g AR W ok Sl onde § W WRdE

sreferaen & o e gfg @ 8.5% @t i §. "ed

AT X Wifses Hifd & FadT guTE % geTd o I8 A 8T 6

fepdt ot PR @1 TR SfiR aTEw omefeRTd T &fr, 2007-08 &

qides &1 it 7 gErenita @ 5.0% e Ueb T@T I Fehell 2.

o1 amufd gfg & @y, av 2007-08 # eha SHRIIE # gfe

%. 4,90,000 ®wiE dw oficeT T 8. 9w 2007-08 #§  fefm

gra & 999 fuiRer ) smEtTd )@ wor 24.0% - 25.0%

TP T& BT OTgHAM F.

M O a8 ¥ W KOT SAWNT B Gqad eed g7, S

TIUTEhT &=t @l T YATE S i el TEdT 8.

fa=ta ad 2006-2007 % SR AT <ok 1 BEER : q&T

EIG]

o faciim aw 2006-2007 & €N, 3 dek &1 &R 23.55%
gfg & T %. 56,406 #AT & 5.69,687 HAs & T

o & o1 T d w01 31.03.2006 % 5. 22,484 wiE H
Fen? 31.03.2007 &1 %.28,233 s & & I 25.57%
@ g &.

® % @ Ha st 31.03.2006 & 5. 33,922 #3E #
gem? 31.03.2007 = &. 41,454 &was & W W
22.20% % 9fg &.

o fUwd a¥ & ofd d% 66.69% & Fur s srgura 31.03.2007
@ 68.28% & T

o Tp & A AN FRIET fUsd a¥ & 5. 12,317 &3
q sede 16.21% gfs & @ 31.03.2007 =1 &. 14,314
S B T B

o & T uRATA AN fUsd a¥ & . 702.59 @s & favs
32.54% qfs X % T9 %, 931.24 &35 @ T

o I B BR AR A Tebat a¥ ( TR B fehl w @ =
BteR) 5. 245.78 FiE # T @ 5. 631.75 g
g %. 877.53 #3g a& g8 ™ I 38.90% @i gfF F.

e 31.03.2007 @ S @1 Faw @ 10.79% gfs &2 & =1
31.03.2006 & ®. 485.50 &g & B 5. 537.90
®UE qH F T
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faw == s 21.30% @1 gfg < aoid g 5. 1,169
HS T . 249 BT & TE<d T4 5. 1,418 wS dB
Iie &

31 #ra 2007 @ g9t 99 & fOQ s @t an 31 a9
2006 @&t 4.86% @i g@EwT | 5.32% <&
31.03.2007 &1 1Bm w giwa 31.03.2006 & 9.26%
q geaY 9.88 % & Tr. Sifim ¥ kel & offafiad aw
2R dieAdiuwe § ufkads oM & gfaee gem ¥ qeee
ga.

31.03.2006 @1 52.73% @@ % awr # siguw 31.03.2007
& 50.05% % &9 & T

b 7 s9at 2007 # g 2006-07 & fow 20% @ sfared
AT fean. o &I | arfvies WUROT 3% & SIHIEA B
fog 18% sifem wmwier & fawifeyr &t 3.

TafieRar T & % oM 5. 8,924 #s (31.03.2006)
28.05% gfg & 1w £.11,427 ®s T & T8 1 il
40% @& faog gumEita waeEr @ 41.14% %.

Fiw & @@ 31.03.2006 @ 5. 4,064 w5 F 26.72%
gfg & @a %. 5,150 #s (FEEit el @ 18.54%)
T Ugd .

TauRe &= & w5, 2,439 &g (31.03.2006)
33.25% gfg &% | . 3,250 &3s @ (31.03.2007) 5
.

A 8= (er) ® ww 31.03.2006 & 5. 1,572 #3Ug
g 12.85% gfg & @i 31.03.2007 &t %.1,774 #3s 7
T .

Aferr o1 31.03.2006 % 5. 677 wAs & 33.68% qf=
& @a 5. 905 B & .

31.03.2006 &1 &. 436.91 ®UE FH Gbd TANT (FhA
i &1 1.94%) % fasg 31.03.2007 & Fha TdQ
397.01 #3s ( "ow oM @1 1.41%) © &
31.03.2006 @ 5. 52.46 ®As % FE« wAadw (e
i &1 0.24%) & fasg 31.03.2007 & fa@ w=dg
47.25 w3rs ( e aftm &1 0.17%) © B

o 1 Fae S & stara 31.03.2006 & 1026 If+e &
fasg 1104 gfwet @t @ o 1006 sramd, 83 4t iR 15
AT g (AT BT Aeadh BT §. 39 AT omanett § fRd
WY s ik &7 gfaer & o W@

650 otmETet # A IEH UM A (ARARE)  giaur
ofeares 7 2.

31.03.2007 @1 128 omaEnsit § <ehe geia qawd & I &l
g
31.03.2006 @ sid a6 1764 et I geme 31.03.2007
@ 1930 & ™ &

Yob T Tgeh oMU fusw oy & 14.40 fafems & 31.03.2007
® 15.60 fafwas a6 5@ .
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