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The Andhra Petrochemicals Limited

NOTICE
NOTICE is hereby given that the Fifteenth Annual General
Mee t ing of THE A N D H R A PETROCHEMICALS
LIMITED w i l l he held at the Registered Office of the
Company- Venkalarayapuram.Tanuku, WeslGodavari Disi.,
A.P., on Wednesday, the 29th September, 1999 at 3.00 p.m.
to transact the following business:

1 . To receive, consider and adopt the Audited Profit and
Loss Account for the year ended 31st March, 1999 and
the Balance Sheet as at that date and the Reports of the
Board of Directors and Auditors thereon.

2. To appoint a Director in place of Sri P.CParakh, I.A.S.,
who retires by rotation and being eligible offers himself
for reappomtmenl.

3. To appoint a Director in place of Sri M.Thimmaraja
who retires by rotation and being eligible oilers himself

lor reappoiniment.

4. To consider and. if thought fit, to pass with or without
modifications), the following resolution as a Special
Resolution:

NOTES:

An Explanatory Statement pursuant to Section 173 of
the Companies Act, 1956 is annexed hereto and the
documents referred to therein are open for inspection at
the Registered Office of the Company during business
hours on any working day.

A Member entitled to attend and vote at the Meeting is
entitled to appoint one or more proxies to attend and
vote instead of himself and such Proxy need not be a
member of the Company. Proxy Forms duly stamped
and executed should reaeh the Registered Office of the
Company not less than 48 hours before the
commencement of the meeting.

The Register of Members and Share Transfer Books of
the Company will remain closed from 16lh September,
1999 to 29th September, 1999 (both days inclusive).

Shareholders seeking any further information on the
accounts and operations of the Company at the Annual
General Meeting are requested to send their queries to
the Company at the Registered Office at least seven
days before the date of the meeting.

"RESOLVED THAT pursuant to the provisions of
Section 224A of the Companies Act, 1956, M/s
Brahmayya & Co., Chartered Accountants, Vijayawada
be and are hereby reappointed as Auditors of the
Company to hold office till the conclusion of the rext
Annual General Meeting on such remuneration as may
be decided by the Board of D i rec to r s , p l u s
reimbursement of out of pocket expenses."

SPECIAL BUSINESS:

EXPLANATORY STATEMENT UNDER SECTION
173(2} OF THE COMPANIES ACT, 1956:

ITEM NO.5:

Dr. B.B. Ramaiah was appointed as an Additional Director
of the Company by the Board of Directors at its Meeting
held on 23.10.98 in terms of Section 260 of the Companies
Act, 1956 and will hold office until the date of this Annual
General Meeting. The Company has received a notice along
wi th deposit from a member under Section 257 of the
Compan ie s Act, 1956, proposing appo in tmen t of
Dr. B.B. Ramaiah as a Director. None of the Directors of the
Company other than Sri P Narendramuh Chowdary is
interested in the resolution.

"RESOLVED THAT Dr.B.B.Ramaiah be and is hereby
appointed as a Director of the Company."

Hyderabad
26.7.1999

By Older of the Board
Dr MULLAPUDi HARISCHANDRA PKnSAD

M ana sin a Director

Registered Office:
Vcnkatarayapuram
TANUKU - 534215
Atidhra Pradesh

Registered Cilice:
Venk alary yapur am
T A N U K U - 5 3 4 215
Andhra Pradesh
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The Andhrs Petrochemicals Limited

DIRECTORS' REPORT TO THE MEMBERS

Your Directors present the Fifteenth Annua l Report and
Statement of Accounts for the year ended 3 1 si March. 1999.

FINANCIAL RESULTS:

Net -Sales

Gross Profit before Interest &
Depreciation

Less: Intercut
Depreciation

Profit.'f Lass) for the year

(Rs. in Lakhs)
1998-99 19') "MIS

5080-77 6007.12

353.58 959.19

1701.78 1533.07
1153.74 IMS.02

Add: Short provision tor Income Tax
in earlier wars

(2501.04) (1721 .90)

0.01

Add: Balance bioughi forward from
the Previous vcar 323.96 2U45.87

Balance carried to Balance Slice! (2177.98)

OPERATIONS;

Major fire accident that took place at HPCL Rcfinery-
Viiakha which has brought Coiiipany production operations
to a standstill effective from ) -Hli September, 1997 for want
of Propylcne. has continue;! to cast its gioorn during the
present year also. Supplies stance.1! from May, 1998, but i!
was erratic and was cither low or ni l 71ns caused !o\v
capacity u t i l i s a t i o n of the p' jm. To retain the market
Company supplemented Propylcne supplies freer. IOC
incurring considerable transportation charges. Total supplies
during [he year from HPCL was I i ,067 MT which together
with supplies of 4.595 MT from IOC1 ayyregjle-.! 15.662
iVIT as against toial annual rcquiiement of 24.450 MT at
optimum (eve! of production.

Farther the domestic sale, prices in f luenced by internal ions!
recession has shown gradual dec l in ing trend t i l ' end
February. !99'X The towcapttciK utilisation coupled with
downward trend in domestic sale prices have resulted in
loss fur the year. Your Company contributed Rs.75L42
lakhs tu National Exchequer in terms of indirect taxes.

CURRENT OUTLOOK:

During ! si three months of the current year your Company
has achieved 8231 MT of Oxo-AJcohois production. HPCL
have reported stabilisation of their plant operations and
assured Frop\]enc production and supplies in future. Since
March. 19 )"•) sale prices have also shown an upward trend

DEPOSITS:

The Company has not accepted any fixed deposit.-- during
the year.

EMPLOYEES:

I n f o r m a t i o n r equ i r ed U n d e r Sec t ion 2 i ? ( 2 A ) of the
Companies Act., 195*) read with Companies (Particulars of
i.:mp!oyees) Rules, 1475 (as amended) formins; pan of Uii.s
report is annexed lie-icto.

I N D U S T R I A L RELATIONS:

SAKI, 1 Y, HEALTH AND ENVIRONMENT:

Safety, Occupat ional h e a l t h mid E n v i r o n m e n t protec t ion
continue to be nccordcd priority and lately suntJardh arc
constantly rcuevved. Pol lut ion control devices have been
instal led 10 control ef i lucnts ^enerulcJ.

INSURANCE:

DIRECTORS:

D r B B Ramaiah was appointed as a Director of the Company
\ v i l l i effect from 23.10 19% pursuant to Ar t i c l e 9"? of [he
/* nicies of Association of the Company. He holds office upto
the date of A n n u a l Oencrar Meeting. Pursuant to Section
257 of the Companies Act, I 956 fi 'e C ompany has rccci\x-d
notice akuigwith deposit from a member proposing the
candidature of Or B Ei Kamaiah for the office of Directoi of
(he Company. Mr Robert Mi tche l l has resigned as CDC
Nominee Director on the Board with effect iYom 24ih April,
I9V9. Sri K S Purohit has resigned from liic Board The
Directors wish to place on record ihc i r appreciation for the
valuable guidance and services rendeied b\ Mr Robert
Mitche l l and Sri K S Purohi t during the i r t c n u i c as Directors
of the Company. Shri P C Pa iakb , I.A.S.. and Slin M
Thimmaraja. Directors retire by rotation a! the enduing Annual
General Meet ing. Slirt P C Parakh, i.A.S . i-nd Siin M
T h i m m a r i i j a b e i n g e l i g i b l e offer lhem^e l \ ' e s fo r
reapnointment.

AUDITORS:

M/s Drahmayyu & Co., Chartered Accountants. Vijayawach,
Auciitorsof the Company hold office u n t i l theeonckiiion of
tlio forthcoming A n n u a l General Meeting and are e l ig ib le
for rcuppointmenf

COST AUDITORS:

The Company Law Board ordered Cost Audi t o f ' t h e - Cost
Account!!:;; records of the Company under Section 233(b)
oi'the Ccnipanscs Act. 1956 and MA Narasimhu Murthv &
Co., Cost Accountants, Hyderabad '.verc appointed ;i^ Cost
Audiiors forth-.- vc-ar >99S-«;9.
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The Antihra Petrochemicals Limited

LISTING OF THE COMPANY'S EQUITY SHARES:

The Equity Shares of your Company continue to be listed
during the year under review at the Hyderabad Stock
Exchange, Madras Stock Exchange and Mumbai Stock
Exchange.

The Company has paid the Annual Listing Fees to each of
these Stock Exchanges for the Financial Year 1999-2000.

Y2K COMPLIANCE:

Company has initiated steps to make systems Y2K. compliant
by end October. 1999 and estimated cost is Rs.45 lakhs
approximately. Contingency plan has been instituted to deal
with unforeseen Y2K problems. Work relating to make
Process Control Equipment Y2K complaint is in the final
stages of completion.

CONSERVATION OF ENERGY, TECHNOLOGY
ABSORPTION AND FOREIGN EXCHANGE
EARNINGS AND OUTGO:

Particulars prescribed under Section 217(l)(e) of the
Companies Act, 1956 read with Companies (Disclosure of
Particulars in the Report of Board of Directors) Rules, 1988
are Annexed and form part of this Report.

ACKNOWLEDGEMENT:

Your Directors acknowledge the co-operation and continued
va luab le support received from Centra l and State
Government authorities, The Andhra Sugars Limited,
APIDC, Financial Inst i tut ions, Banks, HPCL, 1OCL,
Kvaerner Process Technology, Shareholders, Dealers,
Customers and Suppliers.

Hyderabad
26-07-1999

On behalf of the Board
M R 13 PUNJA

Chairman

Annexure to the Directors' Report:

Additional information as pei Section 2t7(i)(e) of the
Companies Act, 1956 read with the Companies (Disclosure
of Particulars in the Report of Board of Directors) Rules,
1988 for the year ended 31 st March, 1999.

A. Conservation of Energy:

The plant was operated at high loads and various unit
operations optimised real is ing lower specific
consumption of both electric power and steam resulting
in considerable energy savings.

FORM A

\. Power and Fuel Consumption:
Current Year

1. Electricity:
a. Purchased

Units
Tots! AinounURs.)
Rate/Unit(Rs.)

92,05,430
3,26,20,062

3.54

b. Own generation
i. Through dicsel generator

Units 89,59,100
Units per litre of diesel oil 3.64
Cost/Unit(Rs.) 2.88
ii. Through steam N.A

turbines/generator

2. Coal:
Quantity! Tonnes)
Total Amount(Rs.)

Average Rate

3. a) Furnace Oil:
Quantity(KL)
Total Amount(Rs.)

Average Rate

b)LSIIS:
Quantity (KL)
Total Amount{Rs.)

Average Rate

N.A
N.A

N.A

1,437.503
83,75,288

5,82fi.28

2,177.591
1,31,03,518

6,017.44

4. Others/Internal generation
Oxo Alcohol Residue:

Quantity(MT) 1,027.700
Total Amount(Rs.) NIL
Average Rate/MT NIL

B. Consumption per tonne ol production:

Product

Previous Year

82,34.340
2,80,20,005

3.40

78,39,790
3.62
2.6S
N.A

N.A
N.A

N.A

652.997
38,56,384

5,y 05.6 7

2,111.005
,46,11,399

6,921.54

1,073.000
NIL.
NIL

Current Year Previous Vear
Power Steam Powci Steam
KWH MT KWH MT

2-Ethyl Hexanol
N-Butanol
l-Butanol

967 3.45
790 2.85
849 3.07

84 S 2.99
785 2.80
794 2.82
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