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ASHOK KEDIA & COMPANY
Chartered Accountants

AUDITORS' REPORT
To The Members of M/s Anup Malleables Limited

We have audited the attached Balance Sheet of M/s Anup Malleables Limited. 35 at 31st March, 2004 and
also the Profit and Loss Account for the year ended on thardate annexed thereto and Cash Flow Statement for the
year ended on that date. These financial statements are the responsibility of the Company'€JnTanagement. O^ur
responsibility is to express an opinion on these financial statements based on our audit.

We conducted our audit in accordance with auditing standards generally acceptecrtrr~tntHa:
Standards require that we plan and perform the audit to obtain reasonable assurance about whether the financial
statements are free of material misstatement. An audit includes examining, on a test basis, evidence supporting
the amounts and disclosures in the financial statements. An audit also includes assessing the accounting
principles used and significant estimates made by management, as well as evaluating the o^e/a^ financial- —
statement presentation. We believe that our audit provides a reasonable basis for our opinion.

As required by the Companies (Auditor's Report) Order, 2003 issued by the Central Government of India
in terms of sub-section (4A) of section 227 of the Companies Act, 1 956, we enclose in the Annexure a statement on
the matters specified in paragraphs 4 and 5 of the said Order.

Further to our comments in the Annexure referred to above, we report that:

(i) We have obtained all the imormatL . and explanations, which to the best of our knowledge and belief
were necessary for the purposes of our audit;

(ii) In our opinion, proper books of account as required by law have been kept by the company so far as
appears from our examination of those books;

(iii) The Balance Sheet and Profit and Loss Account and cash flow statement dealt/with by this report are in
agreement with the books of account;

(iv) In our opinion, the Balance Sheet and Profit and Loss Account and cash flow, statement dealt with by this
report comply with the accounting standards referred to in sub-section (3C) of section 211 of the
Companies Act, 1956;

(v) On the basis of written representations received from the directors, as on 31st March, 2004, and taken on
record by the Board of Directors, we report that none of the directors is disqualified as on 31st March,
2004 from being appointed as a director in terms of clause (g) of sub-section (1) of section 274 of the
Companies Act, 1956;

(vi) In our opinion and to the best of our information and according to the explanations given to us, the said
accounts read with Notes to the account in Schedule No. 18 give the information required by the
Companies Act, 1956, in the manner so required and give a true and fair view in conformity with the
accounting principles generally accepted in India:

(a) in the case of the Balance Sheet, of the state of affairs of the Company as at 31st March, 2004; and

(b) in the case of the Profit and Loss Account, of the Loss for the year ended on that date.

(c) In the case of Cash Flow Statement of the Cash flow's of the company for the year ended on that
date.

For ASHOK KEDIA & COMPANY,
CHARTERED ^CC

4, Gangadhar Babu Lane, >
Kolkata - 700 012-

KEDIA
Dated the 25th day of August 2004. ^j?ARTNER
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ASHOK KEDIA & COMPANY
Chartered Accountants

Annexure
Referred to in paragraph 3 of our report of even date.

(i) (a) The company has maintained proper records showing full particulars including quantitative details
and situation of fixed assets.

(b) All the assets have not been physically verified by the management during the year but there is a
regular programme of verification which, in our opinion, is reasonable having regard to the size of
the company and the nature of its assets. No material discrepancies were noticed on such
verification.

(c) During the year, the company has disposed off a part of fixed assets. According to the information
and explanations given to us, we are of the opinion that the sale of the said part of fixed assets
has not affected the going concern status of the company.

(ii) (a) The inventory has been physically verified during the year by the management. In our opinion, the
frequency of verification is reasonable.

(b) The procedures of physical verification of inventories followed by the management are reasonable
and adequate in relation to the size of the company and the nature of its business.

(c) The company is maintaining proper records of inventory. The discrepancies noticed on
) verification between the physical stock and the book records were not material.

(iii) (a) The company had taken loan from two parties covered in the register maintained under section
301 of the Companies Act, 1956. The maximum amount involved during the year was
2.082.328/- and the year-ended balance of loans taken from such parties was Rs. 2,082,328/-. No
loans have been given by the company during the year.

(b) In our opinion, the rate of interest and other terms and conditions on whicK loans have been taken
from parties listed in the register maintained under section 301 of the Companies Act, 1956 are
not, prima facie, prejudicial to the interest of the company.

, ! . ,

(c) ; Loans, taken by the company is repayable on demand along with interest.
_ **

(d) There is no overdue amount of loans taken from parties, listed in the register maintained under
section 301 of the Companies Act, 1956.

^

(iv) In our opinion and according to the information and explanations given to us, there are adequate internal
control procedures commensurate with the size of the company and the nature of its business with
regard to purchases of inventory, fixed assets and with regard to the sale of goods. During the course of
our audit, we have not observed any continuing failure to correct major weaknesses in internal controls.

(v) (a) According to information and explanations given to us, we are of the opinion that the
transactions that need to be entered in the register maintained u/s 301 of the Companies Act,
1956 have so entered.

(b) In our opinion and according to the information and explanations given to us, the transactions
made in pursuance of contracts or arrangements entered in the register maintained under
section 301 of the Companies Act, 1956 and exceeding the value of rupees five lakhs in respact
of any party during the year have been made at prices which are reasonable having regard to
prevailing market prices at the relevant time.

(vi) In our opinion, and according to the information and explanations given to us, the company has complied
with the provisions of section 58A and 58AA of the Companies Act, 1956 and the companies
(Acceptance of Deposits) rules, 1975 with regard to the deposits accepted from the public. No order has
been passed by the Company Law Board.
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ASHOK KEDIA & COMPANY
Chartered Accountants

-:: 2 ::-

(vii) In our opinion, the company has an internal audit system commensurate with the size and nature of its
business.

(viii) The Central Government has not prescribed the maintenance of cost records under section 209(1) (d) of
the Companies Act, 1956 for the company.

(ix) (a) The company is regular in depositing the appropriate authorities undisputed statutory dues
including provident fund, investor education and protection fund, employees' sjate insurance,
income tax, sales tax, wealth tax, custom duty, cess and other material statutory dues applicable
to it.

(b) According to the information and explanations given to us, no undisputed amounts payable in
respect of income tax, wealth tax, sales tax, custom duty, excise duty and cess were in arrears,
as at 31.03.2004 for a period of more than six months from the date they became payable. •-

(c) According to the information & explanation given to us, the dues outstanding in respect of Income
Tax, Custom Duty, Wealth Tax, EExcise Duty, Cess which have not been deposited on account of
any dispute. Except JST amounting to Rs. 517,953/-for financial year 1988 - 89 is under appeal
before The Commercial Taxes Tribunal, Ranch! (Jharkhand).

(x) In our opinion the company does not have accumulated losses. The company has not incurred cash
losses during the financial year covered by our audit and the immediately preceding financial year.

(xi) In our opinion and according to the information and explanations given to us, the company has not
defaulted in repayment of dues to a financial.institution, bank or debenture holders.

(xii) We are of the opinion that the company has not granted loans and advances on the basis of security by
way of pledge of shares, debentures and other securities.

; /

(xiii) In our opinion, the company is not a chit fund or a nidhi/mutual benefit fund/society. Therefore, the
provisions of clause 4(xiii) of the Companies (Auditor's Report) Order, 2003 are not applicable to the
company. • \-r : ' •.

(xiv) . In our opinjoh, the company is not dealing in or trading in shares, securities, debentures and other
investments. Accordingly, the provisions of clause 4(xiv) of the Companies (Auditors) Report) Order,
2003 are not applicable to the company. v

^

(xv) In our opinion, the term and conditions on which the company has given guarantees for loans taken by
others from banks or financial institutions are not prejudicial to the interest of the company.

(xvi) In our opinion, the term loans have been applied for the purpose for which they were raised.

(xvii) According to the information given to us and on and over all examination of the Balance Sheet of the
company, we report that no funds raised on short-term basis have been used for long-term investments.
No long-term funds have been used for financing short-term assets except permanent working capital.

(xviii) According to the information and explanations given to us, the company has not made preferential
allotment of shares to parties and companies covered in the register maintained under section 301 of the
Act, 1956.

(xix) According to the information and explanations given to us, the company has not issued any secured
debentures during the period covered by our report. Accordingly provisions of Clause 4(xix) of the
Companies (Auditors Report) Order 2003 are not applicable to the company.

(xx) During the period covered by our audit report, the company has not raised any money by public issues.
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(xxi) According to the information and explanations given to us, no fraud on or by the company has been
noticed or reported during the course of our audit.

For ASHOK KEDIA & COMPANY,
CHARTERED ACCOUNTANTS,

4, Gangadhar Babu Lane,
Kolkata-700012

/KEDIA
Dated the 25th day of August 2004. // PARTNER
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MESSRS ANUP MALLEABLES LIMITED
BALANCE SHEET AS AT 31ST MARCH. 2004

SOURCES OF FUNDS :
Shareholders' Fund :-
a) Share Capital
b) Reserve and surplus
Loan Fund :-

- a) Secured Loan
a) Unsecured Loan

- Deferred Tax Liability

^APPLICATION OF FUND :
f FIXED ASSETS :-

a) Gross Block
b) Less: Depreciation

SCHEDULE

1
2

3
4

5

c) Net Block

INVESTMENTS : 6

CURRENT ASSETS, LOANS AND ADVANCES:
, a) Inventories
b) Sundry Debtors
c) Cash &:Bank Balances
d) Loans & Advances

^

LESS: CURRENT LIABILITIES AND
a) Current liabilities

' 3) Provisions

NET CURRENT ASSETS :
Deferred Tax Assets

7
8
9
10

PROVISIONS :
11
12

AS AT
30.03.2004

RS.

7,500,000
9,480,648

11,306,088
4,094,248

981,306
33,362,290

52,916,057
34,075,040
18,841,017

2,555,746
/

19,395,993
4,057,707
2,126,597
2,154,988

27,735,285

15,465,277
304,481

15,769,758
11,965,527

33,362,290

AS AT
31.03.2003

RS.

, 7,500,000
14,603,812

12,768,467
4,994,248

38,966,527

53,686,261
32,641,573
21,044,688

2,555,746 :

t

18,308,652
6,857,629 !
1,319,236 i
2,510,696

28,996,213

15,872,500 I
669,880 I

16,542,380
12,453,833
2,912,260

38,966,527
Notes on Accounts & Accounting Policies 18

The Schedules referred to above form an integral part of Balance Sheet
For ASHOK KEDIA & COMPANY

CHARTERED ACCOUNTANTS

R

4, Gangadhar Babu Lane,
Kolkata700012
Dated the 25th August, 2004
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MESSRS ANUP MALLEABLES LIMITED
PROFIT & LOSS ACCOUNT FOR THE YEAR ENDED 31ST MARCH. 2004

INCOME :
Sales
Job Work
Other Income
Closing Stock

SCHEDULE

13
14

YEAR ENDED
31.03.2004

RS.

2,881,840
6,603,794
1,277,082

14.871,118
25,633,834

YEAR ENDED
31.03,2003

RS.

9,952,347
' 14,383,000

2,699,399
12,901,118
39,935,864

EXPENDITURE :

^ Opening Stock
Manufacturing & Other expenditure
Central Excise Duty
Interest
Bad Debts
Depreciation

Profit/(Loss) beforeTaxation
• Excess Provision for Taxation

Deferred Tax Assets (Liabilities)
Profit/(Loss) after Taxation
Balance brought forwarded from last year
Balance of Profit carried to Balance Sheet

15
16

17

12,901,118
10,269,808

1,836,998

1,863,127
26,871,051
(1,237,217)

7,619
(3,893,566)
(5,123,164)
9,464,007
4,340,843

9,643,243
24,341,927

1,654,120
2,418,110

623,658
2,040,906

40,721,964
(786,100)
(17,807)
535,844

(268,063)
9,732,070
9,464,007

Notes on Accounts & Accounting Policies 18

The Schedules referred to above form an integral part of the Profit and Loss Account
For ASHOK KEDIA & COMPANY

CHARTERED ACCOUNTANTS
J

(A. K.
PARTNER

4, Gangadhar Babu Lane,
Kolkata700012
Dated the 25th August, 2004
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