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NOTICE

NOTICE is hereby given that the Thirleenth Anmual General
Mceting of apcotex lattices limited witl be hield at NAVI MUMBAI
SPORTS ASSOCIATION, Sector 6, Vashi, Navi Mumbal 400
703 on 10th September, 1999 al 11.00 a.m. to lransacl the
following business :

ORDINARY BUSINESS :

1. To receive, consider and adopl the accounts for the vear
erled Hist March, 1999 logether with the Reports of the
Boird of Direclors and Audilors thereon.

2. Todeelare a dividend on Equity Shares.

3. Toappoint a Dircetor in place of Shrt Atul C. Choksey. who
retires by rolation and, being eligible, offers himself for
reappointment.

4. Toappoint a Director in place of Shri M.G. Patel, who retires
by rotation and. heing eligible, offers himsell for
reappointment,

[

To appolnt a Direcior in place of Shri Girish C. Chaksey,

who retires by rotation and. being eligibie, offers himsclt for

reappointment.

6. To appoint M/s. Shah & Co.. Chartered Accourntants as
Auditors of the Company. and fix their remuneration.

SPECIAL BUSINESS :

7. To cansider and. il thought fit. (0 pass with or withoul

modification(s), the following Resolution as a Special

Resolution:

RESOLVED THAT pursuant to Scelion 31 and other

applicable provisions, il any. of the Companics Acl, 1956

and the provisions of other statues as applicable. the Articles

of Association of the Cempany be and are hereby allered as

urnder :
“After Article 64, a new Article 64A be inserted as under :
Nomination 64A  Nalwithstanding anything siated in

any Arlicles, a holder or joint helders
of shares or debentures, may
noniinate, in accordance wilh the
provisions of Section 109A of the
Companies Acl. 19568, and in the
manner prescribed ihereunder, a
person to whom all the rights in the
shares or debeniures of the Company
shall vest in the event of death of such
holder(s). Anv such nominations so
made shall be dealt with by the
Company in accordance with the
provisions of Seclion 1093 of (be
Companies Act, 19567,
By order of the Bourd
For apcotex lattices limited

—

ANAND V. KUMASHI
Date ; July 30. 1999 Company Scerelary
Registered Office :
49/53 Mahavir Centre, Plot No.77.
Seclor 17, Vashi. Navi Mumbai - 400 703.

NOTES :

1. The relevant explanatory stalement pursuant to Scction 173
of the Companies Act, 1956 is annexed hercto.

2. Amember entitled to attend and votce, is entitled to appoint
a proxy to altend and, en a poll. vote instead of himself/
hersell. A proxy need not be a member. Proxies in order to
be effcelive must be received by the Company at its

Registered Olfice not fater than forty-ejght hours befare the
comnmenecenrent of the meeting.

3. The Register of Members and Share Transfer Books of the
Company will remain closed from 25th August, 1999 to
8th September, 1999 (inclusive of both days). Dividend
recommended by the Directors, if upproved by the members
at the Annual General Meeting, will be paid on or after
10.09.99 to these Members whose names appear on the
Register of Members as on 8.09.99,

4. Members are requesied (o notify the changes. if any. in
their address to the Company’s Registrars al (he eartiest.

5. Members are requesied to hand over the enclosed Attendance
Slip. duly signed in accordance with their specimen signature
registered with the Company. for admission Lo the meeting
hall.

6. Members are hereby infermed that the Company has
transferred 1o the Central Government all unclaimed
dividends refating to the accounting years upto 31.3.1995.
Members who have not collected dividends for any
accoumnling year uple and including 31.3. 1995 are requested
to make an applicalion to the Registrar of Companices.
Maharashtra. Hakoba Compound, Mumbaj Industrial
Estate, Kalachowki, Chinchpokli {East). Mumbai 400 033
for an order lor paymenl of such ancollected dividends. Such
application has to be made in the prescribed Form No. 11
under the Companies Unpaid Dividend (Transfer lo General
Revenue Account of the Central Governmenl Rules, 1978),
Separate communications are forwarded with the Report to
sueh shareholders whose dividend/s as above, have been
last transferred (e the Central Government, under the
aloresaid rules,

7. Members desirous of getting any information aboui the
accounts and operations of the Company are requested to
address their queries to the Managing Dircctor at least seven
days in advance of the meeting so that the information
required may be made readily available at the nieeting.

ANNEXURE TO NOTICE

EXPLANATORY STATEMENT
[Pursuant to Scelion 173(2) of the Companies Acl, 1956.)

Item No. 7 :

The Companies (Amendment) Act, 1956 has. inter alia, made a
provision through Sections 109A and 1098 whereby a holder or
Joint holders of shares or debentures can neminate a person Lo
whom all the rights in the shares or debentures of a Company
shall vest in ihie event of death of such holder(s). Such a nominee
van elect either 1o be registered himself as the holder of the shares
or debentures or make such transter of the shares or debentures
as lhe deccased holderis) of shares or debentures could have
made. It is. proposed to incorporate a new article in the Articles
ol Association of the Company providing for nomination facility
in accordance wilh the provisions of Section 109A and 1098 of
the Companies Act. 1956,

None of (he directors of the Company is interested in the said
resolution.

By arder of the Board

For apcotex lattices limited

—

ANAND V, KUMASHI
Date : July 30, 1999 Company Secretary
Registered Office :
49/53 Mahavir Cenire. Plot No.77,
Sector 17, Vashi, Navi Mumbai - 400 703.
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To the Members,

Your Directors have pleasure in presenting you this Thirteenth
Annual Report of the Company and the aundited Statements of
Accounts for the year ended 31st March, 1999,

COMPANY PERFORMANCE
FINANCIAL HIGHLIGHTS
1998-99 19937-98
(Rs. in laes) (RRs. in lacs}
GROSSE SALES 29,86.96 28.69.15
Gross Profit Before Depreeiation 3.00.19 4.57.66
Less : Depreciation 3.44.89 2,38.90
Provision for Tax 0.22 27.00
Profit /{Loss) Alter Tax {35.92) 2.:21.76
Add/(Less) Prior Year Adjustruents 22.90 4.07
Profit/(Loss) for the period (13.02) 2125.83
Add 1 Balance brought forward
from Previous year 2,51.68 2.30.00
Disposable Profil 2,38.66 4.135.83
The Directors recommend the
appropriation of the disposable
profit as under :
Dividend on Equity Shares 84.08 1,<0.14
Tax on proposed Dividend 9.25 14.01
Transfer Lo General Reserve —_ (OO
Balance carried (o
Halance Sheel 145.33 2.£1.68

OPERATIONS DURING THE YEAR

The availability of raw malterials & packing materials in
general, during the year was satisfactory. The cost of raw
and packing malerial remained fairly steady during the year.
The Gross Sales of Rs. 29.86.96 lacs lor the year under review
reflects a value growth of about 4.1% aver the sales af
Rs. 28,69.15 tacs in the previous year. The Company has
incurred loss of only Rs.13.02 lacs afier meeting expenses of
interest [Rs. 116.77 lacs). depreciation {Rs. 344.89 lacs) and
prior year adjustments (Rs. 22.90 lacs), against profit of Rs,
2.25.83 lacs in the pervious vear. The performance ol the
Company was adversely aflected by the recessionary trends
in the country, particularly in tyre, paper and lextile
indusiries, coupled with stiff competition [rom cheaper
imports of lalexes and svathelic rubber.

DIVIDEND

Keeping the interest of the shareholders in mind. your
Directors have recommended a dividend of Rs. 1.50 per Ecuity
Share of Rs. 10/- each, even though the Company has
imncurred a loss of Rs. 13.02 lacs during the year under review.
The equity dividenct. il approved, would absark Rs. £4.08
lacs out of Disposable Profil as above and will be paid to
those shareholders whose names appear on the Register of
Members on 8th September, 1999, The Dividend tax payahle
on the above dividend will absorb Rs. 9.25 lacs.

Reserves & Surplus as at 31st March, 1999 stands al
Rs. 47.43.62 lucs (48,49.77 lacs).

ENERGY, TECHNOLOGY & FOREIGN EXCHANGE
Information sought under the provisions of Section 217({1)e}
of the Companies Act, 1956, read with the Companies
(Disclosures of Particulars in the Report of the Board of
Directors} Rules, 1988 regarding conservation of energy,
technology absorption and foreign exchange earnings and
outgo. is given in the Annexure forming part of this report.
SUBSIDIARY COMPANY

As required by Section 212 of the Companies Act, 1956, the
Audited Statement of Accounts and Reports of the Board of
Directors of Apeotex Financial Services Ltd. and the Auditors
thereon for the year ended 31st March, 1999, are annexed.

FIXED DEPOSITS MATURED BUT NOT CLAIMED

Fixed Deposits from the public and the shareholders stood
at Rs. 19.97 lacs at the end of the year. There were no deposits
that had matured but were not claimed on this date.,

INSURANCE

All insurable assets of the Company including inventories,
buikdings, plant and machinery etc., loss of profit as also
liability under legislative enactments, are adequately insured.

ECOLOGY AND SAFETY

Members of the Safely Cormittee of the Company's Taloja
Plant, reviewed the safety measures and iheir
implementation. al their periodical meetings, 1o ensure
adeqguate safely in material handling, control of poltution
caused by liquid effluents, dust and emissions from chimney
ete.. Samples were periodically drawn and reports are
submilted 1o the Pollutlion Control Board as required to
ensure compliance with standards. Necessary consent to
operate the expanded capacily of the Taloja Plant has been
obtained from Maharashtra Pollution Control Board.

LISTING ARRANGEMENRTS

The Company’s Equity Shares stand listed on the Mumbai
Stock Exchange and The National Stock Exchange. The
Company has paid uplo dale listing fees to bolh the stock
exchanges.

DEMATERIALISATION OF SHARES

Sharehaolders are aware thal since November. 1998,
dematerialisation of Company's shares has been activated
through Naiional Securilies Depository Limited. For the
convenicnce of the shareholders, the Company has entered
into similar arrangement with Central Deposilory Services
(India} Limited (CDSL). The process of dematerialisation of
shares through CDSL will be activaied soorn.

Y2K COMPLIANCE

The Company has laken elfective steps to achieve Y2K
vompliance which is expected to be achieved by the end of
Beplember, 1999. The cost to address the Y2K compliance is
expected to be within Rs. 10.00 lacs.

BANKS & FINANCIAL INSTITUTIONS

Yours Directors wish 1o place on record their appreciation of
the suppert from State Bank of India.

PERSONNEL

The Board wishes to place on record its apprecialion of the
coniribution made by all employees during the year. During
the vear. the industrial relations with the employees were
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cordial. Information as per Section 217(2A) of the Compainies
Act, 1956, read with the Companies (Particulars of Emplovees)
Rules, 1975, forms part of this Report, The daily rated and
weekly rated workers al factory have given a fresh charter of
demands, which is being negotiated.

DIRECTORS

Sarvashri Atut C. Choksey, M.G.Patel and Girish C. Choksev
retire by rotation and being eligible, offer themselves for
reappointment.

AUDITORS

The Company's Auditors, M/s. Shah & Co., Chartered

‘Accountants, retire at the conclusion of the ensuing Annual
General Meeting and are eligible tor reappointment.

PROSPECTS

Barring unforeseen evenis, your Directors view the prospects
for the current year with optimism,

For and on behalf of ithe Board

2.7 et~

ATUL C. CHOKSEY
Chaijrman

Mumbai : July 30, 1999

FORM A

DISCLOSURE OF PARTICULARS WITH RESPECT TO
CONSERVATION OF ENERGY :

A. POWER AND FUEL CONSUMPTION

Electricity : 1998-99 1997-98
al  Purchased Units (000 KWH) 2.6874.46 2.511.23
Total amount (Rs. in lacs) 125.03 107.48
Rate/tnit {Rs.) 4.67 4.27
b} Own Generation
Through Diesel Generator
Units (000 KWH} 476,23 96.50
Units per Itr. of diesel oil 2.75 2.33
Cost /Unit (Rs.) 4.07 3.92
B. CONSUMPTION PER UNIT
OF PRODUCTION
Synthetic Rubber Latices
Electricity (KWH/MT) 275 273
Syntheiic Rubber
Electricity fKWH/MT) 1,290 1.505

FORM B

DISCLOSURE OF PARTICULARS WITH RESPECT TOC
TECHNOLOGY ABSORPTION :

RESEARCH AND DEVELOPMENT (R&D)

1. Specific areas in which R & D is carried out by the
Company :
The R & D) activities of the Company pertain io

i. Development of new products to suit the changing
market profile.

ii. Modification of existing products for upgradation
of performance.
iii. Development and evaluation of alternative raw/

packing materials and sources. for cost reduction
and flexibility in the input materials management.

iv. Development of products to meet specific
industrial applications.

V. Ahsorption of imported Lechaology, i any.
vi. Improvement in process technolegy.
2. Benefits derived as a resull of the above R & D :
i Company has commereialised a range of latices

for various applications.
il Improvement in quality consistency of products.

iii. The recently commercialised grade of rubber has
been finding increasing market acceplance.

iv. Contribution to reduced dependency on imported
latices.
V. Newly developed fatices for tuxtile and paper

industlries are undergoing Lrials.
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3. Further plan of action : TECHNOLOGY ABSORPFION, ADAPTATION AND INNOVATION

No new technolegy has been acquired requiring the above.

i. Continuerd efforts towards identifying additional
end uses that can be developed for existing IMPORTED TECHNOLOGY
producls. No technology Import has been made i the recent past.

ii. Develop new products for identified new  OTHERS

applicallons. The recognition of the in-house R & D facilities by the Department
) of Selentific & Indusirial Research has been renewed up 1o 31st
4, E_prvndilurt? on R & D during the Financial Year is as Mareh. 2001,
follows :
FOREIGN EXCHANGE EARNINGS & OUTGO
(Rs. in lacs} The Compuny is assessing export potential for tts products. Details
1008-99 1997-98 of foreign exchange earnings and outgo are given in Notes 12 &
13 ol Schedule ™M 16 the accounts.
Capital 0-05 1.71 For and on behall of the Board
Recurring 27.20 13.12
27.25 15.83 57\,@\,,/’ C’.-&—\pfﬂy’\__—-
Total R & D cxpenditure as o ATUL C. CHOKSEY
percentage ol Lirnover 1.10% {0.59%, Mumbai : July 30, 1999 Chairman

Information as per Section 217 [2A) read with the Companies (Particulars ol Emplovees) Rules, 1975 and forming pari ol the Directors'
Report dated July 30, 1999 lor the vear ended 3 1st March, 1999

Sr. Namie Ape Destpnation/  Renne- Qualilications  Dale of Comm- No. of Last Employment Held
No. Nalure of ration encement of Years Name of the Designation
uties received emplovment Experienee  Company

{a)  Particulars of emplovees employved throughont the financial vear and who are in receipt ol remuneration of not less than Rs. 6,00,000/- in terms of
Scotion 21712A00) :

L Dr. S Hengachary 55 Managing 12.32.216/- M .Sc. (Tech). 02,058 991 25 Asian Paints General Manager
Direetor 'l {India) Ltd. Apcolex Division
2 Shri SK Lakiri 46 Muarketing 700,739/ B.5e. (Tons). 02.08.109] 23 Asian Painls Sales Manager
Manager 13.5¢. (Tech), (nclia) Lid. - Aprotex Division
BMS
3 Shri BV Manjunath 49 Faciory 5,86, 192/ - S50 DEE. (2081991 29 Asian Paints Plant Engg.
Manager {India) Lid. Executive
- Apeotex Division
4 Shri YB Gadgil 11 Project 65.33.787 /- B.Tech {Chen 02081091 53 Asian Maints Pl
Manader Engt) (Indial Lid Exvecutive

- Apeolex Division

B Partteslars of emiployecs employed for part of the vear who were in receipl of remuncration al the rate of not less than e, 50,000/ permonihin terms
ol Section 217 (2a44i).

NII.
Notes :
1. Nature of employment whether contractual or otherwise :
a) The Emplovinent of Dr. S. Rengachary is contractual for five vears and terminable by six months notice on cither side.

ta) The Employments of the remaining persons are contractiial and the terms and conditions are subject 1o the rules and
regulations ol the Company as in force [rom lime to time.

2. Relatives of Directors :
None of the above employees is related to any Director of the Company.
3. Remuneration includes salary, convevance allowance. arrears pald, house rent allowance, compensation under the Voluntary

Retiremenl Scheme, Company’'s contribution io provident fund and superannuation funds. net expenditure on house. medical
and leave travel allowance, ete. as well as. monetary valte of the car perquisite as per Income Tax Rules. It excludes provision
for acerued leave salary, the Company's contribution 1o Gratuity Fund and ather Gratnity claims setiled.

For and on bebalf of the Board

T D BRGNP ) PV N
ATUL C. CHOKSEY
Mumbai : July 30. 1999 Chairman
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We have audiied the attached Balance Sheet of Apcotex Lattices
Limited as at 31st March, 1993 and the Prefit and Loss Account
for the vear ended on that date annexed therelo and report that :

1.

As required by the Manufacturing and Other Companies
{Auditors’ Report} Order. 1988 issued by the Company Law
Board in terms ol Section 227(4A) of the Companies Acl,
1956, we enclose in the Annexure a statement oo the
matters specified in paragraphs 4 and 5 of the said Order.

Further to our comments in the Annexure referred to in

paragraph 1 above, we state that :

a) We have obtained all the information and explanations
which to the best of our knowledge and beliel were
necessary for the purpoeses of our audit.

)] In our opinion. proper books of account as required
by law have been kept by the Company so far as
appears from our examination of such books.

(¢ The Balance Sheet and Prolil and Loss Account
referred to in this repart are in agreemenl with the
hooks of account and comply with the accounting
standards referred to in Section 211(3C) of the
Companics Actl., 1956,

Mumbai @ July 30, 1999

d Inn our opinion, and Lo the best of our information
and according 1o the explanatiuns given to us, the
said Balance Sheet and the Profil and Loss Accoum.
read together wilh the Noles thereon give the
information required by the Companies Act, 1956 In
the manner so reguired and give a true and fair view
i, it so far as il relates 1o the Balance Sheet, of
the state of affairs of the Company as at 31st
March, 1999 and

ii. in so far as it velates to the Profit and Loss
Accounl, of the ‘Loss' for the year ended on thal
date.

For SHAH & CO.
Chartered Accountants

H. N. SHAH
Pariner

Referred to in Paragraph | of our report of even date.

1.

The Company has maintained proper records showing full
particulars including quantitative details and situation of
fixed assets, During the year, certain items of fixed assets
have been physically verified by the management and therce
is a regular programme of verification. which in our opinion.
is reasonable, having regard e the size of the Company
and the nature of the fixed assets. No matenal discrepancies
have been noticed in respect of the assets which have been
physically verified during the year.

None of the fixed assels have been revalued during the year.
The stocks of finished goods and raw materials have been
physically verified during the year by the management. In
our opinion, the [reguency of verification is reasonable.
The procedure of physical verification of Lhe stocks followerd
by the management are adequate in relation to the size of
the Company and the nature of ils business.

The discrepancies noticed on verification between the
physical stocks and the siock records were not malerial.
On the basis of our examination of stock records, we are of
the apinion that the valuation of stocks of finished goods,
raw materials and work-in-process is fair and proper and
in accordance with the normally accepled accounting
principles and is on the same basis as in the preceding
year except for raw and packing materials referred Lo in
Note 20 in Schedule "M". The consumable stores and spares
are charged to production at the point of procurement.
The Cumpany has not taken any loan. sccured or
unsecured, from companies . firms or other partics listed

©

10.

11.

in the register maintained under Section 301 of the
Companies Acl, 1956 which are. prima facie, prejudicial to
the interests of the Company. We are informed that there
are no companies under the same Management as Lhis
Company within the meaning ol Section 370 (1-B) of the
Companies Act. 1956.

in our opinion, considering the object and purpose and the
circustances in granting loans, the rate of interest and
other terms and conditions on which loans have been
granted 1o companies, firms or other parties listed in the
register maintained under Seclion 301 are not, prima facie.
prejudicial to the intercsts of the Company.

In respect of loans and advances in lhe nature of loans
given by the Company, parties have repaid the principat
amounts as stipulated and have alse been regular in the
paymentl of interest. The Company has given interest free
loans and advances in the nalure of loans to employees of
the Company. which: are being repaid from time to time.
In our opinion and according lo the informaiion and
explanalions given to us, there are adequate internal control
procedures commensurale with the size of the Company
and the naturce of its business with regard to purchase of
stores, raw malerials including components, plant and
machinery, equl}-)mem and other assets and with regard (o
sale of gonds.

In our epinion and according fo information and
explanations given Lo us. the transactions of purchase of
goods and materials and sale of goods and materials, made

in pursuance of contracis or arrangements entered in the
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14.

15.

16.

register matntained under Section 301 of the Comnpanies
Act, 1958, and aggregating during the year
to Rs. 50.000/- (Rupees fifty thousand only) or more in
respect of each party have been made at prices which are
reasonable having regard to prevailing market prices for
such goods and materials or the prices at which transactions
for similar goods and materials have been made with other
parties.

As explained to us, the Company has a regular procedure
for the determiration of unserviceable or damaged stores,
raw materials and finished goods. Adequate provision has
been made in the accounts for the loss arising on the items
50 determined.

In our opinion and according te the informaticn and
explanations given to us. the Company has complicd with
the provisions of Section 584 of the Companies Act. 1956,
and the Companies {Acceptance of Deposits) Rules, 1975
with regard to the deposits accepted from the public.

In our opinion, reasonable records have been maintained
by the Company for the sale and disposal or realisable by-
products and scrap.

In our opinion, the Company has an internal audit =yslem
commensurate with the size and nature of ils business.
We have broadly reviewed the books of account and other
records maintained by the Company in respect of synthetic
rubber where, pursuant lo the rules made by the Central
Government, the maintenance of cost records have been
prescribed under Section 209(1)(d) of the Companies Act,
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18.

19,

20,

Mumbai : July 30, 1999

1956. We are of the opinion that prima facie, the prescribed
accounts and records have been maintained. :
According to the records of the Company, Provident Fund
and Employees’ State Insurance dues have been regularly
deposited during the year with the appropriate authorities,
According to the information and explanations given to us,
no undisputed amounts payable in respect of income tax,
wealth tax, sales tax. customns duty and excise duty were
outstanding as at 31st March. 1999 for a period of more
than six months from the date they hecame payable,
According to the information and explanations given to us
and on the hasis of books and records of the Company
examined by us, ne personal expenses of employees or
directors have been charged to revenue account. other than
those payable under contractual obligations or in
accordance with generaily accepled business practice.
The Company is not a Sick Industrial Company within the
meaning of clause (o) of sizb-section {1} of Section 3 of the
Sick Industirial Companies (Special Provisions) Act, 1985.

For SHAH & CO.
Chartered Accountants

H. N. SHAH
Partner
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