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Forward-looking statem ents

In this Annual Report, w e have disclosed forw ard-looking information to enable investors to com prehend our prospects and  take investm ent decisions. This 
report and  other statem ents - w ritten  and oral -  tha t w e periodically make contain forw ard-looking statem ents tha t set out anticipated results based  on the 
m anagem ent's plans and assumptions. We have tried w herever possible to ktonttiy such statem ents by using w ords such as  'anticipate ', 'estim ate', 'expects', 
'projects', 'in tends', 'p lans', 'believes', and  w ords of similar substance in connection w ith  any discussion of future p e r te o a ^ c e .

We cannot guarantee tha t these forw ard-looking statem ents w ill be realised, although w e believe w e  have b ee n  p rudent in  assum ptions. The achievem ents of 
results are subject to risks, uncertainties, and  even inaccurate assumptions. Should know n or unknow n risks or uncertainties materialise, or should underlying 
assum ptions prove inaccurate, actual results could vary materially from those, anticipated, estimated, or projected. Readers should keep this in  mind. We undertake 
no obligation to publicly update any forward-looking statem ents, w hether as a  resu lt of new  information, future events or otherw ise,
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Company Overview
C o r p o r a te

I d e n t i ty

A r c h  P h a r m a l a b s  L i m i t e d  i s  a n  i n t e g r a t e d  

m a n u f a c t u r e r  o f  A c t i v e  P h a r m a c e u t i c a l  

I n g r e d i e n t s  ( A P I s )  a n d  I n t e r m e d i a t e s .  W e  

a r e  a l s o  e n g a g e d  i n  C o n t r a c t  R e s e a r c h  a n d  

M a n u f a c t u r i n g  S e r v i c e s  ( C R A M S ) .

PRODUCT MIX

D iv e r s i f i e d  p r o d u c t  m ix  o f  A P Is  a n d  I n t e r m e d i a t e s  w i t h  o v e r  1 2 0  p r o d u c t s  

( o v e r  6 5  A P Is  a n d  m o r e  t h a n  5 5  I n t e r m e d i a t e s )  a c r o s s  v a r i o u s  t h e r a p e u t i c  

s e g m e n t s .

* M o r e  t h a n  5 5  

I n t e r m e d i a t e s

A P Is  a n d  I n t e r m e d i a t e s  w i t h  o v e r

1 2 0
P r o d u c t s



A r c h  f a c i l i t i e s  a c r o s s  I n d i a
11 multipurpose manufacturing facilities and one R&D Centre in India

• 2 t2 # 2 «

Dombivali
API Site -  USFDA, EDQM,
TGA Inspected, Japanese 
and AFSSAPS Accreditation

Mumbai
H ead Office

Badlapur
Interm ediates 
and  CRAMS Site

Taloja
* Corporate R&D Centre
•  Interm ediates and  CRAMS Site

Tarapur
* API and  CRAMS Site
* Interm ediates Site

Solapur
"  -  API and  CRAMS Site USFDA Inspt

Hyderabad
Sibra -  API, Interm ediates and CRAMS : 

Merven -  Interm ediates Site 

Watsol -  Interm ediates Site 

Avon -  Interm ediates Site

API Sites -  5 

Interm ediate Sites - 6 

R&D Centre - 1

Reactor Volume -  around 1,500 Kilo LU 

Map not to scale
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C o rp o ra te
I d e n t i ty

P R O A C T I V E  F I L I N G S

Filed 46 Drug Master Filings (DMFs) and 
dossiers with the relevant regulatory 
authorities (36 USDMFs filed with USFDA 
and 10 dossiers filed with the European 
Directorate for the quality of medicines and 
healthcare); to deepen our penetration in the 
regulated markets.

* * * * * * *

* * * * * * *

r*
# w #

E N H A N C E D  R E A C H

Catering to over 400 customers including 
global innovator and generic companies from 
over 60 countries including the regulated 
markets, across continents, namely, USA 
and Canada in North America; Germany,
Italy, Spain, Switzerland, Turkey, UK and 
Ireland in Europe; Japan and Korea in the 
Far East; Argentina, Brazil and Chile in South 
America; Oman and UAE in the Middle East; 
Bangladesh in South Asia; Hong Kong and 
Singapore in South East Asia, to name some.

Over

4 0 0
c u s t o m e r s  i n c l u d i n g  g lo b a l  

i n n o v a t o r  a n d  g e n e n c  c o m p a n i e s  

f r o m  o v e r  6 0  c o u n t r i e s

• • • • •
•S »

•  •  |  •  :

North America | South America 1 Europe i Middle East
USA and Canada J Argentina, Brazil and I Germany, Italy, Spain, 1 Oman and UAE

| Chile I Switzerland, Turkey, |
I I UK and Ireland I



Map not to scale

South A sia  South East A sia  1 Far East
Bangladesh I Hong Kong and j Japan and Korea

I Singapore
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Hi=

O u r  n u m b e r s  s p e a k  v o l u m e s  

a b o u t  o u r  w o r k

k  2 2 . 6 7 % *  K  3 6 . 6 9 % *  ^  3 1 . 6 7 % *
, lb,. Total R e v e n u e  I t ,  Exports EB ID TA

' G ro w th  in  FY 2010-11 over FY 2 0 0 9 -1 0

Total Revenue
X in  Lakhs

Exports
X in  Lakhs

9 8 ,0 7 8

1 ,1 6 ,1 8 5

6 1 ,7 0 7

^ i i t k

4 5 ,1 4 4

2 0 0 8 -0 9  2 0 0 9 -1 0  2010-11

2 0 ,5 1 0

i
2 0 0 8 -0 9  2 0 0 9 -1 0

.
2010-11

EBIDTA
? in  Lakhs

2 6 , 4 4 0

3 4 ,8 1 1

I k

1 7 ,4 5 1

2008-09 2009-10 2010-11

Profit A fte r Tax
X in  Lakhs

8 ,3 3 7

5 ,1 1 6

3 ,8 7 9

2008-09 2009-10 2010-11
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6 2 . 9 6 % *  3 3 . 1 2 % *  "  4 9 . 6 5 % *
":f' k  P ost-tax Profit j k  B o ok V a lu e  P er S h a re  . E a rn in g s  P e r S h a re  (Basic)

■ G ro w th  in  FY 2010-11 o ve r FY 2 0 0 9 -1 0

Book Value Per Share
in ?

272.18

k

180.55

2 0 4 .4 6

2 0 0 8 -0 9  2 0 0 9 -1 0  2010-11

Earnings Per Share

3 6 .0 5

- k

2 4 .0 9

19.11

2 0 0 8 -0 9  2 0 0 9 -1 0  2010-11

Netw orth
rmLaXhs

67 ,457

. i l k

38 ,337

46,415

2 0 0 8 -0 9  2 0 0 9 -1 0
~ ' I lk .  

2010-11

Gross Block
? in  Lakhs

89,612

1,16,542

- k

2 0 0 8 -0 9  2 0 0 9 -1 0
* s k

2010-11



Company Overview
C h a i r m a n 's

R e v ie w

C h a i r m a n ' s  r e v i e w

" F Y  2 0 1 0 - 1 1  m a r k e d  a  y e a r  o f  s t e r l i n g  a c h i e v e m e n t s :  w e  g r e w  

o u r  c a p a b i l i t i e s ,  d e l i v e r e d  a  l a r g e r  a n d  a n  e n r i c h e d  v a r i e t y  o f  

A P I s  a n d  I n t e r m e d i a t e s ,  s t r e n g t h e n e d  o u r  C R A M S  f o c u s  a n d  

s t r e a m l i n e d  o u r  o p e r a t i o n s  t o  s e r v e  o u r  c u s t o m e r s  b e t t e r . "

=  D ear Friends,

|  In  a w o r ld  o f co n s ta n t e v o lu tio n  in  w h ic h  life s ty le s , food  h a b its , stress le ve ls  a n d  w o rk in g  hou rs  are tra n s fo rm in g
I  a t a lig h tn in g  pace, th e  g lo b a l p h a rm a c e u tica l in d u s try  m us t e n h an ce  ca p a b ilit ie s  to  address p a tie n ts ' needs and
|  ge n e ra te  p o s itive  h e a lth  outcom es. M oreover, in  a d e v e lo p in g  c o u n try  lik e  In d ia  w i th  a b il l io n -p lu s  p o p u la tio n ,
|  a ffo rd ab le  h e a lth ca re  is  a c ry in g  necess ity . A lth o u g h  th e  d e m a n d  fo r adva n ce d  m e d ica tio n  a n d  h e a lth ca re  is
i  g ro w in g  e x p o n e n tia lly  in  In d ia , th e  c o u n try 's  p h a rm a c e u tica l in d u s try  has p rog ressed  co n s id e ra b ly  in  step  w ith
|  c h a n g in g  tim es, w h e th e r  in  te rm s o f cap a c itie s  o r in te lle c tu a l ca p ita l.

1  V a lued  a t o ve r US$10 b il l io n  w ith  a C om pounded  A n n u a l G ro w th  Rate (CAGR| o f above  10%, th e  dom estic
§  p h a rm a c e u tica l in d u s try  has com e a lo n g  w ay. The  in d u s try  spends a ro u n d  18% o f its  revenue  on  R esearch and
§  D e ve lo p m e n t (R&D). R anked  as th e  th ird  la rg e s t e m e rg in g  m arke t, In d ia 's  p h a rm a c e u tica l sector is  a ttra c tin g  g lo b a l
= in v e s tm e n ts  a n d  a llia n ce s , a n d  is  p o ise d  fo r a b ig  le a p  ahead.

|  O p e ra ting  in  such  an  e n v iro n m e n t, FY 2010-11 m a rke d  a ye a r o f s te r lin g  a ch ieve m e n ts  a t A rch  P harm alabs
|  L im ite d : w e  g re w  o u r ca p a b ilit ie s , d e liv e re d  a la rg e r a n d  an  e n ric h e d  v a r ie ty  o f APIs a n d  In te rm e d ia te s ,
|  s tre n g th e n e d  o u r CRAMS focus a n d  s tre a m lin e d  o u r o p e ra tio n s  to  se rve  o u r custom ers be tte r. In  FY 2010-11, w e
|  e xp a n d e d  o p e ra tio n s  a n d  a ch ieve d  ? 1,42,519 Lakhs o f N et C o nso lida ted  T u rn o ve r, com pared  to  ? 1,16,185 Lakhs
1  in  FY 2 0 0 9 -1 0 . Besides, w e  re p o rte d  ? 34,811 Lakhs co n so lid a te d  EBIDTA a n d  ? 8 ,3 3 7  Lakhs N et C onso lida ted
|  P ro fit a g a in s t ? 2 6 ,4 4 0  Lakhs a n d  ? 5,115 Lakhs, re sp e c tive ly . The  p r im a ry  reasons fo r o u r h ig h e r tu rn o v e r and
|  p ro f ita b il ity  w e re  e n h a n ce d  scale, inc re a se d  p ro d u c t p o rtfo lio , g ro w in g  c lie n te le  a n d  p e n e tra tio n  in to  h ith e rto
|  u n e xp lo re d  m arke ts .

|  Exploring opportunities

§  M oreove r, w i th  va rio u s  d rugs g o in g  o ff-p a te n t in  th e  US a n d  EU m arke ts , th e re  a re  s ig n if ic a n t o p p o rtu n itie s
|  a va ila b le  to  In d ia n  CRAMS p la ye rs . W e are  co n s ta n tly  d e v e lo p in g  ca p a b ilit ie s  to  p ro v id e  a w id e  ra nge  o f CRAMS
|  su ite d  to  th e  US, EU a n d  o th e r re g u la to ry  re q u ire m e n ts . Our cG M P -c o m p lia n t m a n u fa c tu r in g  fa c ilit ie s  p ro v id e  us
I  o p p o rtu n itie s  to  p a rtn e r w ith  in n o v a to r a n d  g e n e ric  com pan ies  fo r o n -p a te n t, o ff-p a te n t, APIs a n d  In te rm ed ia tes .
|  W ith  m ore a n d  m ore  in n o v a to r com pan ies  la u n c h in g  o n -p a te n t APIs in  In d ia  a n d  o th e r e m e rg in g  m arke ts,
I  w e  b e lie ve  th a t o u r R&D a n d  lo w -c o s t m a n u fa c tu r in g  c a p a b ilit ie s  can  p o s itio n  us to  be a p a rtn e r o f cho ice  fo r
1 m a n u fa c tu r in g  such  APIs a n d  In te rm e d ia te s .

|  H o w eve r, as e x is tin g  b lo c kb u s te r d rugs go o ff-p a te n t in  re g u la te d  m arke ts , m ore  a n d  m ore in n o v a to r com panies
s  a re  fo cu s in g  o n  th e ir  g e n e ric  p ro d u c t p o rtfo lio  th ro u g h  in c re a se d  p resence  in  th e  e m e rg in g  m arke ts . These
§ in n o v a to r com pan ies have  id e n tif ie d  m a n u fa c tu r in g  p a rtn e rs  in  In d ia , to  su p p ly  g e n e ric  d rugs to  th e m  fo r th e
|  e m e rg in g  m arke ts . T he  m a n u fa c tu r in g  p a rtn e rs , in  tu rn , ou tsou rce  th e  APIs a n d  In te rm e d ia te s  to  com panies lik e  us,
1 e n h a n c in g  o p p o rtu n itie s  fo r us.

1 Strategic collaboration
|  W ith  o u r re ce n t co lla b o ra tio n  a g re e m e n t w i t h  M itsu i, w e  in te n d  to  g a in  access to  th e  Japanese p h a rm a ce u tica l
|  com pan ies. T he  o rg a n is a tio n  has also fo rm e d  a S te e rin g  C om m ittee  w ith  M its u i u n d e r th is  a g re e m e n t fo r the
|  p u rpose  o f e x p a n d in g  bus iness in  Japan. M its u i w i l l  n o t o n ly  m ake  th e  Japanese m a rke t m ore accessib le  to  us, b u t
|  i t 's  g lo b a l p resence  w i l l  e n h an ce  o u r v is ib i l i t y  in  o th e r m arke ts .


