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NOTICE

Notice is hereby given that the 12th Annual Generaf Meeting of the Members of ARVIND INTERNATIONAL
LIMITED will be held at Jhajharia Committee Room, 158, Hemanta Basu Sarani, 2nd floor, Kolkata - 700 001,
on Monday, the 29th September, 2003 at 10.30 A. M. to transact the following business :

Ordinary Business :

1. To receive, consider and adopt the Audited Balance Sheet of the Company as at 31st March, 2003
and the Profit & Loss Account for the year ended on that date and the Reports of the Directors and

Auditors thereon.

2. To appoint a Director in place of Shri A. Bajoria who retires by rotation and being eligible, offers
himself for reappointment.

3. To appoint auditors of the Company and to fix their remuneration.

Registered Office By order of the Board
15, Ganesh Chandra Avenue,

Kolkata - 700 013 A. BAJORIA
Dated : 29th August, 2003 Director
Notes :

1. AMEMBER ENTITLED TO ATTEND AND VOTE AT THE MEETING IS ENTITLED TO APPOINT A
PROXY TO ATTEND AND VOTE INSTEAD OF HIMSELF/HERSELF AND THE PROXY NEED NOT
BE AMEMBER OF THE COMPANY. Proxies in order to be effective must be received at the Registered
Office of the company not less than 48 hours before the Meeting.

2. The Register of the Members and Share Transfer Books'of the Company will remain closed from 26th
September, 2003 to 29th day of September 2003 (both days inclusive).

3. "Members are requested to kindly notify any change in their mailing addresses immediately to the
Company’s Share Transfer Agents.

4. Members, who are holding shares in identical order of names in more than one account, are requested
to intimate to the Company, the ledger folio of such accounts together with the Share Certificate(s) to
enable the Company to consolidate all holdings into one account. The Share Certificates will be
returned to the members after making the necessary endorsements in due course.

5. Members desiring any information on the accounts at the Annual General Meeting are requested to
write to the company at least ten days in advance, so as to enable the company to keep the information
ready.

6. Members are requested to kindly bring their copies of the Report and Accounts to the meeting.

. Pursuant to the provisions u/s 205A of the Companies Act, 1956 as amended, Dividends for the
- Financial year ending 31.03.1995 and thereatter, which remains unpaid/unclaimed for a period of 7
years will be transferred to the “Investors Education and Protection Fund” to be constituted by the

Central Government.
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Members who have not en-cashed the Dividend Warrant if any, so far for the financial year ending
31.03.1996 or any subsequent year/years, are requested to make their claims to the Registeted
office of Company. Please note in this connection that under the amended provisions, once the
unclaimed Dividend is transferred, as above, no claim shall be entertained in respect of such Dividend.

Re-appointment of Director :- At the ensuing Annual General Meeting Shri A. Bajoria, Director of the
Company shall retire by rotation and being sligible, offers himself for re-appointment. As per clause
49 of the Listing Agreement dealing with corporate Governance, the company is required to provide
a brief resume, expertise and names of the Companies in which the proposed Director(s) hold the
Directorship etc.

Accordingly the said information is given below :

Shri A. Bajoria is a young industrialist eoming from a well known business family and is associated
with the Arvind group of companies from their inception. He is an active BoardBoard member of M/s.
Arvind International Ltd., devoting his full time for the expansion of Company's business. His re-
appointment will be in the interest of the Company and its stakeholders.
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Your Directors have pleasure in presenting their 12th Annual Report together with the Audited Financial
Results of the Company for the year ended 31st March, 2003.

Financial Results (Rs. in Lacs)
Year ended year ended
31.03.2003 31.03.2002
Turnover 3153.96 3052.69
Other Income 3.26 2.70
Total 3157.22 3055.39
Add : Closing Stock 85.94 229.77
Less : Opening Stock 229.77 149.35
Revenue 3013.39 3135.81
Less : Total Expenditure 2857.26 2956.97
Gross Profit (before Interest & Depreciation) 156.13 178.84
Less : Interest 80.87 75.38
Less : Depreciation 25.05 25.00
Net Profit (before tax) 50.21 78.46
Less : Provision for Tax 4.25 6.50
Profit before Deferred Tax Liability 45.96 71.96
Deferred Tax 4.43 6.97
41.53 64.99
Less : Provision for Bad & Doubtful Debts 14.48 —
27.05 64.99
Balance Brought Forward 232.44 167.45
Balance Carried Forward 259.49 232.44
PERFORMANCE :

The net profit of the Company after providing for Taxation recorded a surplus of Rs. 27.05 Lagc, that is ar
EPS of Rs. 0.97 per share.

Despite adverse market conditions prevailing in the country coupled with serious competitions from old and
established players, the gross sales of the company during the year under review increased by about 3%
which signifies growing acceptance of the company’s products in the market. However due to correspond-
ing increase in the cost of production and marketing, the exclusive benefit of increased sales could not be
achieved.

The capacity utilisation was in line with the aggregate market potential and the overall plant performance
had been satisfactory.

The Company has provided Rs. 4.43 Lac towards Deferred Tax Liabilities for the current year as per Accounting
Standard - 22 ‘Accounting for Taxes on Income issued by the Institute of Chartered Accountants of India.

INDUSTRY STRUCTURE & DEVELOPMENTS :
The products of the Company constitutes Polyurethane Foam which is extensively used in the Transport,
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Automobile, Packaging, Electronics, Garments, Leather, Shoes and Furniture Industries. With the increase
in Industrial activities in the country, the demand for Polyurethane Foam is increasing & constituting a huge
demand-supply gap. Inspite of the entry of the new players and increased production capacities, the ultimate
demand-supply gap is on the increase.

MARKETING & PROSPECTS :

Proximity of the company’s manufacturing units to the most potential market in the northern part of the
country has greatly helped the company to effectively compete with other established producers in the
country. Having established its controliing share in the Northern Region, the company has since turned its
attention to the Eastern India which has a boundless potentiality and company is hopeful of establishing its
presence in this part of the country before turning its attention to other untapped markets of the country.
RISK AND CONCERN :

The products of the company being material intensive which constitutes about 90% of its cost of production,
the profitability of the company depends mostly on the movement of the prices and availability of the raw
materials. The developments of Petrochemical Industries in the country will not only reduce the cost of raw
materials but also it would reduce dependence on foreingn sources for raw materials of the industry.

DIVIDEND :

The product of the company being materials intensive and the larger proportion of the raw materials used
being imported at the moment the company is always facing a liquidity crunch, which prevents your directors
from recommending payments of dividend.

CORPORATE GOVRENANCE :

A Report on Corporate Governace as required under clause 49 of the Listing Agreement is annexed hereto
and marked as Annexure — ‘A’.

PUBLIC DEPOSIT :
The Company has not accepted and/or renewed any Public deposit during the year.
DIRECTORS’ RESPONSIBILITY STATEMENT :
In compliance with the Section 217 (2AA) of the Companies Act, 1956, your Directors confirms that : -
i) In preparation of the annual accounts, the Accounting Standards have been consistently followed;

oo —

if) The directors have selected such Accounting policies as detailed in the schedule 17 to the Annual
Accounts and applied the same consistently and made judgements and estimates that are reasonable and
prudent so as to give a true and fair view of the state of affairs of the company at the end of the financial year
and of the Profit & Loss A/c of the Company for that period.

iii) Proper and sufficient care has been taken for the maintenance of adequate Accounting records in
accordance with the provisions of the aforesaid Act, for safeguarding the assets of the Company and detect-
ing fraud and other irregularities;

iv) The annual accounts have been prepared on the on going concern basis.

DIRECTORS :

Pursuant to the provisions of the Companies Act, 1956 and in accordance with the provisions of the Articles
of Association of the company, Shri A. Bajoria, retires by rotation at the forthcoming Annuat General Meeting
and he being eligible, offers himself for re-appointment as a director.
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AUDITORS :

M/s. N. C. Banerjee & Co., the Auditors of the Company will retire at the forthcoming Annual General Meet-
ing and being eligible, offer themselves for reappointment.

AUDITORS’ REPORT :

The Auditors’ Report when read with Notes on Accounts as detailed in the Schedule 17 to the Annual
Accounts, is self-explanatory and does not require any further elaboration.

LISTING OF SHARES :

The shares of the company got listed on the Stock Exchanges at Kolkata, Mumbai, Ahmedabad and Jaipur
and the company have been generally reguiar in complying with the provisions of the Listing Agreements.

The sharehoiders of the company have since passed necessary resolutions for voluntary delistment of
company’s shares from the Stock Exchange at Ahmedabad. The company has also since complied with
various formalities as are required in terms of SEBI guidelines and the requirements of Ahmedabd Stock
Exchange, and confirmation of Ahmedabad Stock Exchange is awaited.

DEMATERIALISATION OF SHARES :

In terms of provisions under the Depositories Act, 1996, the shares of the company have aiready been
dematerialised with the depositories M/s. NSDL and M/s CDSL. The ISIN no. allotted to the company by the
said NSDL/CDSL is INE512C01012 and in terms of the said Depositories Act, 1996, trading in the equity
shares of the company on any Stock Exchange is permitted only in dematerialised form.

PARTICULARS OF EMPLOYEES :

There being no employee drawing salaries and remuneration in excess of the limits prescribed under Sec-
tion 217 (2A) of the Companies Act, 1956, no statement containing particulars of Employees in terms of the
said provisions of Act is necessary.

CONSERVATION OF ENERGY, TECHNOLOGY ABSORPTION AND FOREIGN EXCHANGE EARNINGS/
OUTGO:

The particulars relating to the conservation of energy, Technology absorption & foreign Exchange Earnings
and Outgo as are required under section 217 (1) (e) of the Companies Act, 1956 is annexed as part of this
Report.

Acknowledgements :

Your Directors take this opportunity to express their gratitude thanks to the Officials of the Central & State
Government Departments and agencies, the Financial Institutions and Banks and other authorities for their
kindly extending fullest co-operation and support to the company. The Directors also place on records their
deep appreciation of the sincere efforts and contributions made by the empioyees at all leveis for maintain-
ing a steady progress of the company.

Registered Office : On behalf of the Board
15, Ganesh Chandra Avenue, SD/-

Kolkata-700 013 D. C. BAJORIA
DATED : 29.08.2003 Chairman
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Information as required under Section 217 (1) (e) read with the Companies (Disclosure of Particu-
lars in the Report of Board of Directors) Rules, 1988.

A. CONSERVATION OF ENERGY

a) Energy Conservation measures taken : The company is taking adequate steps for reduction in non-
essential loads to conserve power by increasing the production in each run.

b) Additional investments and proposals are being inplemented for reduction of consumption of energy :
The efforts to conserve energy on others areas are in progress.

¢) Impact of above measures : More efficient utilisation of power & reduction in energy consumption.
d) Total energy consumption and energy consumption per unit of production : As per Form A annexed.
B. TECHNOLOGY ABSORPTION
a) Efforts made in technology absorption : As per Form B annexed.
C. FOREIGN EXCHANGE EARNINGS AND OUTGO
a) Total foreign exchange used and earned :

Current Year Previous Year

(Rs. in Lacs)
Total foreign exchange earnings Nil 0.00
Total foreign exchange outgo Nil 907.93

FORM - A
FORM FOR DISCLOSURE OF PARTICULARS WITH RESPECT TO CONSERVATION OF ENERGY

PARTICULARS CURRENT YEAR PREVIOUS YEAR
(2002-2003) (2001-2002)

A. POWER AND FUEL CONSUMPTION
1. ELECTRICITY
a) Purchased

----Unit (In Lacs) 1.19 1.33
----Total Amount (Rs. Lacs) 6.46 6.85
----Rate (Rs./Unit) 5.42 5.14
b) Own Generation
----Cost (Rs./Unit) 6.54 5.98
B. CONSUMPTION PER UNIT OF PRODUCTION
1. Electricity (Unit/KG)
P. U. Foams 0.17 0.16

0
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FORM - B

FORM FOR DISCLOSURE OF PARTICULARS WITH RESPECT TO
ABSORPTION RESEARCH AND DEVELOPMENT (R & D)

The future course of action for action for carrying out research & development will be as under :

1.

SPECIFIC AREAS IN WHICH R & D PROPOSED TO BE CARRIED OUT BY COMPANY :

The R & D activities of the company has been directed towards improvement in the existing product range as well
as to develop new products. Continuous efforts have been made to achieve the above.

BENETITS DERIVED :

With the introduction of R & D activities, the company has been able to improve the quality of its products,
reduced the costs and has improved environmental conditions.

FUTURE PLAN OF ACTION :
With the objects of attainment of better future and growth, new products will be developed and launched.
EXPENDITUREONR & D :

a) = Capital (if any)

b} Recurring

c) Total

d) Total R & D Expenditure
as a percentage of total
turnover.

Expenditures are charged
under direct heads of
Revenue Accounts

TECHNOLOGY ABSORPTION, ADAPTATION AND INNOVATION

EFFORTS MADE :
Continuous efforts are made for improvements in the existing production process and products.

BENEFITS :
The company has been abie to improve the quality of its products.
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