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Dear Shareholders,
It is & matter of greal pleasure hat Arvind Remadias has anlersd into the 25Lh year of ils exislance, celabraling its Silvar Jubilae.

Wa are much grateful to our estzemed shareholders for all their support and co-cperation extendad all along in the past.

Emerging markets

Today, while madicines ara available in plenty, their side effacts stand in the way, causing other problems at later stages, and
hance lhere is he need lo reducs unfevoursble impacls on buman body. ARL is, therelore, making eflors o develop naw
products with the help of R&D, The gastric problem is schved by intreducing mouth-dissching medicines.  Chronic diseases,
causad due Lo high pollulion, sle. are quils comman, and o ghl againsl this lrend, products ara being developad by ARL, 1o be
lBuruzhed shartly.

As far as domestic market iz concerned, ARL has increased the number of products, and the marketing temitories are being
crpandcd, cxploring huge potendals. The growing Aslan and Afican countrics are the emerging markets. Exports from Indla
continue o be a major contributar. We have forayed into these regions and expect larger contributions in the marketing share in
the coming years, New produects are also being developed with the patents registration. We have also the off-patented products
In paraliel with patented products to market through the players in the US market

Global presence — The regulated market
Wa ara vaniuring inte the regulated marke! - LIS - the largest pharma market in tha world, 'We have alraedy startad in US by estab-
lishing Arvind Remedies USA LLC, & 100% subsidiary and in order to take forward the LIS business we have apoolnted highly
gualified and wall expedenced pralessionaks at key positions from the US pharma industry teelf, Around 26 products have bean
salacted for development and filing of ANDWAS.

MNeadlass to mantion, we look forward 1o your cortinued suppest in bringing up ARL to tha Raights of global rancwn.
With good wishes,

Or. B. Arvind Shah



ARL enters into its Silver Jubilee!

Tha year 2013 will indeed be remambsared as a landmark in the hisiory of Arvind Remedies Ltd. (ARL), the Company continuing

to show its trend of excellence across the country with congistency in its growih in gl segments

“Fioneers Award” for Excellence in Healthcare — 2012 from MHFW,
Govt. of Tamil Nadu along with FICCI

Over the last & years, Indian pharmaceutical environmant has became increasingly volalile and challenging. Yat the indusiny
grew with 2 CAGR of 15% and ks expected to grow an additional 10%-12% by 2014 (Source: PWE and ICRA). The pharmaceut-
cal markel has reported a growth of 10% last vear, the turnover reaching Rs. 72,000 crores {Source: IMS Healln)

As Dr, ARJ Abdul Kalem energized the citizens to DREAM to see India in the club of developed countries by 2020, ARL directs
its energies in divergent directions viz., business in Ethical, Institutional ang Contract Research and Manufacturing Services
{CRAMS).

Apart from higher input costs, the high cost of bringing products to the market coupled with gradual decline in realizations is
affacting fimancial viability. ARL, howaver, believas that tha indian Pharma Industry has a strong potential to grow. The factars
contributed 1o the growth are: the ageing population, rising incidence of chronic diseases due to change in lifestyle ano eating
habits, acvancement of technology and health care reforms, and Itis being taken care of by the potential institutional marketing.
This has baen ARL's primary market for the past 25 years, and the Company cantinues to direct its resources towards this market

for the foraseeable future



Domestic Markets

Cwur Ethical Business has a diversified and specialized product portfolio both from Allopathic and the Ayurvedic segments. This
year the Company has successfully launched three new products viz. ARVICEP 100 & ARVICEP 200 (an antibiofic), ARGINDIA
{& nitric oxide danor) for use in inferlility and ARVINEX & ARVINEX M (an anti-fibrinolyiic agent) to control heavy menstneal blesd-
ing. With the successhul launchings, the Company has now & strong portfolio of 25 products Tor ethacal marketing. During the year
2012-13, on the strength of ARL's strong presence and compatitiveness in the Southemn states, it expanded e reach by launch-
ing its praducts in the Morthem slates.

Consclidating ARL s potential proactive primary marketing share in ihe Institution business at the top leved as in the past 25 years,
the Company's presance, along with a few leading players, is well established in the Central Governmen, Stats Govermments,
Cuasi Government and the World Bank-sponsored institulions.  During the fiscal year, ARL is proud io state that it has added a
few State Government institutions,
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WHO GMP Kakkalur Unit, Channai Corarel Labs, Roorkea, Haridwar.

Tha Company is committed to the highest level of scientific excellence, Our facility is designed 1o provide cne stop solution in
contract research and manufacturing of fve pharmaceulical dosage forms.

Following are the aregs of research activities and drug delivery technologies:

Conventional Pharmaceutical Dosage Forms

Davelopment and manufacluing of immediale relsase tablel, Hard Gelatin capsulas, Oral Liquids (Syrups and Suspen-
sans), Lyophilized products, Liguid injectablas, Topicals {creams, Gals and Lations).

Miche Phammaceutical Dosage Forms

Devaelopment and manufacturing of Modified Releasa solid oral formulations.

SolubilibyPermaabilily Enhancement with enhancad Bio-availabilily.

Develepment and manufacturing of Gastric Retention System and Taste Mask Formulation.

Development of Oral Dissclving Tablets, Dispersible tablets & customizing the release profile of drug substance,
Development and manufacturing of Micra emutsion-pased / HF beta cyclodexdrin-basad liquid formulation of poarky
soluble drugs, to enhance bio availability of drug substance.

Development of controlled release asmofic lablets.

Davelopment and manufaclunng of delayed relaaze Capsulas.

Development of tablat in capsule formulations.



"An optimist always visualizes a colorful future”

When we do not find a read for orward joumey, we make our own path and reach the destination with conspicusus victory. Thiz results
from our unshakable confidence. This is expcily what hes ptayed an iImporiant role in the success o our remarkaipls growtih in emerng-
Ing markets.

By 2016, the glotal pharmaceutical indusiry is expected 1o generate an estimaled 30% of the 10tal sales In amerging mankes, Cwver
the last five years, sales in emerging markets have coubled, representing approximately 20 per cent of the global market volume.

{ zourca: Bocz & Co.)

ARL ervisages a greal polential In infemnational marketing, as emerging markeds offer significant growth prospects for the fulure,
ASEAN and African markets are at the halm of ARL's plan to tap long=tem business retums. The Company has s presence feft in a
few ASEAN and African coundries hrough brand bulding. Mary brands of ARL have been registered with French West Alrcan
(Francophona) countries, and the busineas has begun already, while in Latin Amenican countries the product ragistration is In the final
slage of approvals, expacling the cparation 1o slart soon. ARL has submillsd nearly 200 dossiars. This yaar also, the Company has
been planning o submil mone desslers, New products have been developed at R&D with the patents registered for these markets.
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"Besi Supplier Mant Award © from the State Phammaceuticals Corporation of Sri Lanka
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Regulated Markets

JEFDA Urd, Irungatukedlai, Sriperumbudur  Tamil Nadu

“Tomorrow is the result of what we do today”
This understanding is what inspires us to siruggle for greater achievemeants each year.
Tha Company plans 1o enter regulated markets through the gatewsay of US market being the immediate focus.

The LS pharmma marke: size is LSS 326 billion, and US i the world's langest market for Pharma Industry giobally, (Source: PWC
and ICRA) MNearly US$ 93 billionwarlh patents are expected o expine in tha next 5 vears, which throws excellent cpportunity for
Arvind Remedies.

ARL has established its wholly-owned subsidisny viz. Arvind Remedies USA LLC, with its office at New Jersey, heving appainted
a full team Lo take care of its US opomtions. Tha Company has shortlisted a faw products 1o be devaloped as ANDAWIh tha help
af USFDA plant | the producis undar ANDA development and with the LS team, the Company is confident of its success to estab-
fizh busingss in USA



Research & Development

Arvind Remedies-SRU conduct
hritis Day
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"SAMAJ RATHA" Title from Her Excellency the President of Speach at SRMC,Chennal, CME Program by
Inddies,* Srimali Pratibha Pali® for the Research in Ayurveda, Or.B.Arvind Shah.

Collaboration

«  Departrent of Sclence & Technology (BST), Gavemmant of India, Mew Dealhi, and S Ramachandra Medical College
& Rescarch Institute (SEMC), Cheanal, for Rhoumatald Arthritis Projoct.

«  DET and SRMC for Ant-Obesity Praject.

= DET, Presigency College, Tami Macu Veterinany & Animal Sciences University (TANUYAS], Incian Institute of Integratve
Medicing, Jammu, for Anti-Wiral Project,

Allopathy

Tha Formulation Developmant Unit emphasizes on Novel Dnug Dalivery Systam (MDDS) for Gro-Disgolving and Modilied release
dosage forms. Mew lachnalogies Rave besn inlroducad o improve beller absarplion and reduced side sffects.
Palenls have been filed wilh Inleleslual Properly Righls of India for:

ARL has entered inlo collaboralion with:

= Treating allergic Rhinitis and Asthma - A nowvel, synergistic mouti-disschving compasition.
= Treating Type-11 Diabates - Compesition and methods far precaration therac.

Due to ARL's continuous RE&D efforts In Avunveds, the Compamy will be successful In launching medicines for chronlc dissases
and the madicines, having minimum side effects, can be taken for long-tarm therapy.

ASRL has already flled patents with Intellectual Preperty Rlghts of Indla for

= AnteRheurmatolc Arhrits product - An immune moculatar which delays the progress of B

= Ant-Oizesity product < A Ralistc product which reouces cardiac risk,

= AntRviral product - An Innovative drug for viral Infections.



Manufacturing Facilities

In order to serve the heaith fratemity, ARL unfolds multi-dosage form facilities in different locations such as:

WHO GMP Kakkalur Plant, Chennai (Unit 1} = Manufactures oral sofid dosage forms, orgl liguids, elixirs, topical preparations,
Mutraceuticals and Oral rehydration salts.

Approvable USFDA Plant, Inungattukottai (Unit 1) — the single-roof solutions for all dosage forms.
1.0ral Solids

2.0ral Liquids

3.Topical Preparations

4 Parenterals — Small Yolume

5.5oft Gel

The Cemnet Labs at Roorkes, Hadowar, a subsidiary ef ARL has obfained WHOGMP cartification, and has passed through
varous MMC audits.




