
• 

KUMAKA INDUSTRIES LIMITED 

ANNUAL ACCOUNTS 
FY2017-18 

,\Ul>rTOll 
SC,\ ,\;\, OA~SOnA.T"S 

ClIAH.TEI~E[) ACCOUNTANTS 

• 



, 

• 

seA AND ASSOCIATES 
Chartered A«ounla"l. 

INDEPENDENT AUDITORS' REPORT 

TOHIEMEMBERS OF KUMAKA INDUSTRIES LIMITED 

Report on the Sta ndalone Jnd AS Financial Statements 

5(H·D, 5'" Floor. 
!'oonamChambers"A' Wing 
Dr. Annie Ik ... "t Road. Worl~ 
MUffibai - 4tnll8 
Ph _ 022 24960407 

Email .... aanda<....<:iates@gmaiJ.com. 
W cbsi I.,. www.scoarulassociat .... com 

We have audltcd the acromp.lnying standalone {mandai statements of KUMAKA INDUSTRIES 
LIMITED ("the company"), which comprise the Bala""" S"'---ct as at31 March 2018, the Statement 
of Profit and Loss (including other romprehe""i"" income). the Cash Flow Statement and the 
statement of changes in equity for the yeu then ended. and a summary of significant accountmg 
policies and othcr explanatory information (herein after rcfen~-d to as -standalone Ind AS financial 
statcments~). 

Management's Re'ponsibility for the Stan dalone Financial Statements 
The Company'. Board of Directors;" r""ponsib1c for the matters in section 134(5) of lhe Com pam"" 
Act, 2013 (" the Act") with "-'Speel 10 the preparation of these standalone Ind AS financial stalements 
Ihal gi"e a true and fair view of Ihe financial pos,t,on, financial p"rI"rman~e including other 
comprehensive income, cash !Tow •. 1nJ changes in e<luity or the Company'" .1cmrdan"" with the 
acrountmg prindples generally acrepted in India. including the Indian Accountln); Standards (Ind 
AS) prescribed under Section 133 of the Act read with relevant ruk." iSll"ed thereunder, 

ThiS responsibIlity al..-. includes the mamtenance of adequate acrountlTlg record, in acrordance with 
the pro"ision of the Acl for safeguarding of tl", asset. of the Compdny and for pre"enting 
and detc<:ting the frauds and other irr~'8ularihes; selection dnd appllcalion of appfOpTl,'t~ accounting 
polici",,; making judgments and estim~tes that are ",a",ndble and prud.,nt; and design, 
implen,enlalion and maintenance of internal financial control, that were "!",,"tirlg dfecli"ely 101 
ensunrlg the ac.:uracy and completeness of the accounting records. rele"ant to the prep.l ratiOl' arid 
presentation of the standalone Ind AS fi nancia l statements that give a true arid faIT VIeW and are free 
from material m'SIltalement, whether due to fraud or error. 

Audilor's Responsibility 
Our responsibility" 10 express an oplllion on these st"ndalonc Inti AS linanci.,lstatemenis based on 
our audit. 

We have takcn into .cmunt the provisiuns "f the Act, thc acrount"'g and ""dlting standaHI, and 
matters which arc ""til ired to!'" ",dud .... 1 in th" audIt rcport IInd~r tl", pm,,;,;on. 01 th,> Act ond 
the Ru le. made there under. 

We conducted our audit III accordance wilh the Standard. on AudIting 'p'-'Clfl~>d under section 
143(10) of the Act. Those StandMds "-"Iuire that we co", ply with ethical rt~IUITCments .",1 plan and 
perform the audit to obtain ",asonable assurance about whether the standalone Ind AS finanei,,1 
I t are free from mat"Tlal misstatement . 
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An audit Inyolyes performing proo...turel to obt.ain audI t eyidc~ abou t the ,mounts and dlKlMurel 
'" the .tandalone Ind AS finM>cial statements. '!"he pl"OC'e<lure'J ,..Ialed dc~nd on the audItor's 
judgment, including the _ment 01 the risks of mater ... 1 mi:llSt.alemcnt ollhe st.andlOlone lnd AS 
financial Statements, whether due to fraud or error. In making tl\ose risk as!K'SSmcntJ. the auditor 
considerlln ternal fin.1ncl81 con trol relevant to the Compony's preparation of the standalone Ind AS 
financial statrmentJ that giY" true and fa" Ylew '" order to design audIt procedure5 that are 
appropriate '" the CI~lI1Stanas. An audli alJo includes evaluating the appmpr ... teness of 
accounting policie used and the reasonablenes!l of the a«ounhng estima tCi mad .. by Company's 
Dirt:Cto~. as well as evaluating the oycra!! presenta tIon of the standaionc Ind AS fin,lnciai statements. 

We believ .. tha t the aud,t evidence we hayeobuincd IS suffIcient and apprapnate 10 provtde a ha"" 
for our audll opinion on the standalone- lnd ASfln .. nclal ."'temcnts 

O pin ion 
in our opinion and 10 the best of our Information 1000 aceordlnS 10 the explanations gi~en 10 u •• the 
afores.oid .tandalone Ind AS f,nanrill .tale ...... nts. I':,ye the informabon reqUited by lhe Act In the 
manner so ~uired and give a Irue and fait VteW ,n conformIty with If ... a«oun lmg prine;ple. 
g~'Tlcr"lly accepted in India includIng the Ind AS. of finarl<;ial po5lt1on of the Company a, 01 March 
31,2018. and its financi~1 pcrform~~ including other romprcheru;ve income. Its cash flows and the 
changes In eqUIty for the rear ended on thai d.le 

Other M~lI er 

The financi~1 information of the Company lor the y~.u ended 31" March, 2017 and the tr~l\Sition date 
opening hal."", sheel ~s al I" April, 21116 included in thlS 51andalone Ind AS fnu.ncoal.l~tcments, 

are based on the previously ISSued .I.otulory flna,,~,&15Ialements for the rear cnded 31· MatCh. 2017 
and 31" Marrh, 2016 prepared in a('COrd.nee wuh the Comp.IIII!S (Accounting Standud,) ~u les. 2006 
(a, amended) which were audit~..t by M/s. M B Majmud" & Coo. for which they e'lltes.~"d an 
unmodified op",ion dated 3(J<k May, 2<117 and 3{)111> May. 2016 which has t-n ..crepled by IU_ The 
adjl1Stmenl$ 10 thoo!e frnancial .talements for the d,fferences In the Krounhnl': ptlAl"lpln .dop~ by 
the Comp.my on tranSlhon 10 Ind A5 have bet." audllo.-d by uS 

Our opinion is not qu.toiled In R'5p(!("t of this mattt:. 

Report on olher Leg.>1 and Regulalory Requiremenl, 
A. required by Companies (Aud,tor'. Report) order 2<116, issul",l by the Ce"tr~ I Government of IndIa 
io term' of 5ub-se<:tion (II) of se<:lion 143(3) of t\lc! Act. We give in the Anne"ure"A" .tM~n\cnt on the 

mattef58p«ified in the paragraph 3 and 4 of the orJ .... ; to the c,IL.,,1 applicable 

a) We h~ve sough t and obtain..od .oil the info.m .. t",n and e~plallahoTU "'hl,1l 10 the IlMt of Our 
knowledge and belief "'cre I'I('('t'ssory for I\lc! purr<-S nl ou r audIt 

In our opInion proper books of a('COullt as rt-qOlTc-d by I"w h.lVe bt....,,, ~~pl by the Company 
SO far a. appe.u. from Our C';\1'Hna tlon of th.- boo~s 
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c) the Balance Sh'-""I. the Statement 01 Prolit and Loss, Cash Flow Stateme"t and the statemellt 
of ehallges ill equIty dealt WIth by thiS Report arc in agreement wilh the book< of acrount. 

d) In our opinion. the aforesaid st~ndalonc lnd AS linan.:ial statements comply with the 

Acrouming Standards specified under Sc<ctlon 133 of the Act.. read with rcit'Vant rules issued 
Ih~re under; 

c) On the b.~sis of wrillen representations received Iron' the directors as on 31 March, 2m8, taken 
on record by the Board 01 Dire<:lo ... none 01 the diredor~ is disqualified as on31 March, 2018, 

from being appointed as a dire<:tor in terms 01 Se<:tion 164(2) 01 the Act. 

with respect to the adequacy of too internal financial control over finaneial reporting of the 

Company and the operating effectivcnesll of such rontrols. refer to Our separate report in 
H Annexure B~; and 

With respe<:t to the other mattNs included in the Auditors Report in ac(Oedanee wllh Rule 11 

of the Companic'" (Audit and Auditors) Rules, 2014 and to our best of our inf",mation and 

acrordm& to the explanation. gIven to us:· 

" The Company has disclo",-"l the impact of pending htlga!Jons on its fllland~1 p<>Sition 
in its standalone lnd AS financial statements note no: 24 . 

11. The Company docs not have .'''y Innt·term contracts including derivativ~'5 

contracts for which the"" were any material lores~",ablc 101;&.'S 
iii. There has bo,:en no dday in transferring amounls, rcquiTt. .... 10 be trdnsferrcd, to the 

Investor EduCation and ProtecllOn Fund by the Company during the year cnd~"l 31~ 

March,2018. 

For SeA And Associales 
CHARTERED ,\CeOUNTANTS 

,;,~: .. ;o" No; .on,," 

Prakash 11. ~ 
PARTNER 
Membership No: 30544 

Place: Mumbai 
D.te: 27'" April. 2018 
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The Annexure referred 10 in our Independent Auditor's Report to Ihe member. of the company On 

the standalone Ind AS finandal slalement , for the year ended 31" March 2018, we report that :_ 

1 (a) The Company has maintained proper records to show full p,uticulars ",dudlng 

quantitative details and situation of its fixed assets. 

(b) The fixed assets of the Company havc ])',en physically verified by the Management during 

the yea, and no n,aterial di"'''-l'ancies between the book record. and thc physical 

inventory have been noticed. In our opinion, this periodicity of physical verification is 

,easonable having regard to the size of thc company and the nature of its assets. 

(c) According to the information and explanations givcn to us and on the bilsis of Our 

examination of thc records of the Company, the title d~-eds of immovable properl'"" are 

held in the name of the Company. 

2, Sir.ce. the company is not having inventory therefore the p.<" 3(ii) of the order relating to 
physical verif,cation of inventories is not apphc,>ble, 

3. The Company has gra"t~",,1 loans, :1<.,<:" rcd Of nnseo:" R-d. to comp-'nie •. forms or olher parties 

covered in the regisle, mainlained under Section 189 01 the Companies Act_ As per the 

explanation given by the comp"ny. because Ot Ihe stringent financ,al condition of Ihe forme, 

subsidiary and firm, Corn pany has ne,lhcr charged nor """",ved any interest_ In our opinion, 

the terms and cond,tions ore prejudicial to the mterest of the company. Scope of """overy are 

also remole. There ,s neither recovery of prindpal amount nOr interest durmg the year. No 

steps for ,,-'COvery of principal amount and interest have been taken by the comp .. ny ,llmng 

Ihe yCM_ 

In our opinion and accord ing to the iruornl.llion and explaMlions given to us, During thc ycar 

the Company ha. comph~>d wilh the provisions of Section 186 of the Comp.",es Act, 2013 in 

respeel of loans given . During Ih" l i nan(i~l ye~r endcd 31- March. 2018, The Company has 

not granted ~ny loatls or made any ",vcstnwnts, or provid,,,1 ony guar~nll,,-", Of S<."Curity to the 

parties covcf<!d "nder Section 185 of the Act. However, in lhe pa" yea", th" company had 

given "1lS<.'<:ured loan and had .. cqu ired "'luity sh. r~"S in former subs,d ,a,y company m which 

the key man,'geri,, 1 personnel arc dorcclors and has given advance in thl' past ye.'" to a 

partncrsh,p firm in whoch relativ{'l; of a d irlXtor ore rHtne .. wllh", llw mcaning of seclton 

185 and 186 of the Comp .. n'~"S Act, 2013 

5, Thecomp .. ny has not a«eplt'd thc depos,ts from publtc as per the prov,sions of secllOns 73 to 

6 or any other relevant provlS,ons of the Companies A~t and the rules framl-d the,e under 

~ soc. 1' ..... ;'"1 "'{-." 
' J ~ <" ", \-h MUIAI ,i:,I) 
;;. '.... ...<'</1 

('~fC·";,,-:,/·:;-
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6 TIw! Central Government hu not prescnbed the mamt"""""" of cost Il'C'Qrd. under sui>­
.J«tion (1) of section 148 of the Comp.onia Act for any activitia of the Company, 

7, (a) In our opinion and according to c~ p la na tion gi ven to u. the rompany i. n:gular in 
dCp""lting und isputed ''''tutory dUl'5 Including prov ident fu"d. emplOyee!' slate 
ill$urance, in('omc-Ia~, s.aIC!l-tJ ~. wulth ,~~. serv ice ta~, duty of ('u,tom., dUly of exci"", 
value added ta~. cesl and any other . ta tutory d ues with the . ppropriJ te ~uthor ities. 'fh<:,re 
i. no arrea rs of out.tandlng I tatu tory d ucs as 31 the last day of the financial year conce rned 
for a period of more than six monlhs from ,he date they became payatile 

(b) ACC'OI'ding to the informabon and explanotJ()n;s given to us. ~nd the ~rd, of the 
company 01 the company namllM!d by us. lhere are no dues in I'C!lpoc1 01 inrome-"'~, ... Ies 
Ia>c, wealth lax. service Ia>c, gst. e,,,:i$O' duty, cuslom duty, and cess as at March )1, 2018 
wluch have not bee.> dcp05ited on acrount of any dISpu te. 'The parllCulns of dues of value 
added Ia>c and service tu as at March)\' 2018 ",hich has not been depol!lued on aerount 
of di.pute is as follows: 

8 As per the Information.lt ""plilnallOn gIYCIl to us, therompany has not borrowed money from 
hanks/fmanoal insbtullo,," nol 'ssued any debentu"", and hel"lCl' the questIon of del.ul l In 
n:payment of dues dQCII nol arISe. AccordIngly, clause (viii) of poragr.ph , of lhe Order rs nol 
applicable, 

9 The Company dId not r.i$ll' any mon~'Y by way of mllial publ" offer ur furlher publIC offer 
(includmg debt instrum""ts) and "'fin loan. du rmg the year. Acrordingly. d.use (IX) of 
!"' tngr"l'h 3 of th~ Ord"r is not appllca bl~, 

10. According to the infotm~lion ~nd uplan~tion~glvcn to us. no rndte . .. 1 fraud by the Company 
or on u,., Company by its officers or employees has been noliced or "'parted during the. course 
of our .udll 

II According \0 the mfOtm~ti<.>n ~nd explanations gw.", 10 uS and on lhe b.is,sof OUI "umU\aUon 
of the records of the Company, the compoony has paId/ prov,ded fOl ma""gcrldl ",mu""rallon 
In aaord.nce WIth requIsIte 'ppro".ls mand.ted by the pro'·ISIO ... of 1IC(11<l1l 197 r""d ""Ih 
5ched ule V of the Comp~IlI"" Act, 2011 

12 In OU t op'lUon and accordIng 10 the iruorma tlon and explanatIons glv"" til "'. Ihe Company 
IS nol a n,dh, company. Acco"hn8Iy. clause ("i) of par. graph ) of the Order IS not "Ppltc. ble 

"I[ 

t 
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13. Ac.:nrding to the information and explanations given to us and ba:;:.ed on our examination of 

the records of the Company, transaction,; with lhe related parties are in compliance with 

wctions 177 and 188 of the Act where applicable and details of such transactioll.'l have been 

disclosed in the financial statements as rt"luirro by the applicable accounting standards 

(!ND AS ·24) Related Party Transaction. 

14. According to the information and explanations give to uS and based On our examination of 

the records of the Company. the Company has not made any preferential allotment Or prh'atc 

placement of shares or fully or partiy convertible debe"'u res during the ycar 

15. According to the infonnation and cxpianatioll.'l given to us and based On our examination of 

the re<:ords of the Company, the Company has not entered inlo non-cash transactio"s with 

directors or persoll.'lconn~tcd with him. Acrordi"gly. c1ausc (xv) of paragraph 3 nf theOrtler 

is not applicable. 

16. n.., Comp.,ny is not requirro to be rcgistert"<l under -"<'Clinn 45-IA nf the Rcscrve \XI"" of !"di. 

AcII934. 

For SCA And ASSQCi ates 
CH ARTERED ACCO UNTANTS 

7~':~No"'mw 
Prakash I{, Mun; 
['ARTNER 
Membership No: 30544 

Place: MUffibai 
Dale: 27"' April. 2018 



• 

seA A N D ASSOCIAT ES 
a.ut~d A •• ounUn'~ 

501 D,5'" I'loor, 
1'ooNm Chambi'n 'A' W"" 
Or A~ ""-,, Ro.d, Wod~ 
MUlnbo.; - 4OOOl8 
I'h _ 022 24960407 

En, .il".ocoand;tSSOCia t..ogm.i1.rom. 
Wc~'I"'WWW .Kund""""la'''.rom 

Ann""u~ "S" to the Indep,mdcnt Aud itor's Report of even d.te on the Stand.lo"" fin .... ;,1 
StatemeN. of KUMAKA IN DUSTRI ES LIMITED 

Report on the In lernal Financial Controls under ClaU5e (i) of Sub-IleCI,on J of Sect",,, 143 of the 
Compani<!S A~I, 2013 CIl'Ie Acq 

We have aud, led the in lcrnol finan.:ial control. ove. /inanei.1 "'PO' lingo/ KUMAKA INDUSTRI ES 
LI MITED Cthe Comp.>ny") •• of Ma.eh 31, 201g 10 conJu...,tion w,th our aud,l ollhe I, .... ...,'al 
Slalemel1l5 of the Company lor the year ended on lhat datr. 

~b .... gemenl's Respon~ibility for Internal Fi .... ndal Control. 
The Comp;!ny'l managemenl is responsible for eslabli~lung and mainlaining intemal financial 
conlrol. based on "the intem~1 oon t.ol Over financial .epo.ling crileria eslabllshed by lhe Company 
considering lhe essential components of internal conlrol stated in thol Guidance Note on Aud,t of 
Internal Fi .... ncial Controls Over FI .... neial Reporting Issued by the Ins"Iute<J!Cha.tcred Accountants 
of lndia- These responsibihties include the d<!slgn.. Implemen"'llon and mamte .... nce of adequate 
inte ..... 1 fi .... nc,.1 controls that were operatmg clf«I,vdy ror """,urong tJw. orderly and effiriml 
ronduct of its busH>ess, mdudong adherence 10 comp;!ny's pohe,<!S, the safeguard",g of ,ts a!<Sets. lhe 
prevention and detechon 01 I •• ud~ and e.ro .. , lhe a("Cur~cy and romplelel1CiS 01 the a«ounhng 
records, and lhe timely prepa.al,on of rdi.bl~ r"wrlCia ) information, a~ "''luired undc. Ihl;.' 
Compan~ Act, 201J. 

Auditors' Ro!Sponsibility 
Our ""'poM,bll,ty 15 loop""" an opm''''' "" tho. Comp.>ny'5 mlernal I,,,,,nn~l ronlrols over Flnanc,al 
repo.tmg Nsed On Our aud,t. We oonducted our audIt in aaord"nce w,th the Guidance Note 0" 

Aud it 01 Inlernal Financial Conlrol< Over Fillilnci.1 R~porting (Ihe "Guidance Notc") and the 
Standards on Aud ilin&- 10 Ihe e~lcnt applicable 10 an a"dil of int"",al I,,,,,,w:i" I ronlrols, bolh ,~sucd 
by the Irl5lilute 01 Chartered Accountants 01 Ind ia. ThOllC Sianda.ds and the GuidaflC{.' NOI~ "'<l""e 
lhal We comply with elhH::~1 'C"luir~mellts and "Ian and perfo.m the ~ud,t 10 obiam reHO".b!e 
aSSurance aboul whether adequate inlernal 11".nnal rontrols over I,,,,,nc;"! "'po.llng was ~Idbltshed 
and maml.,ned and if s..rn controls opc.-aled eff«1weJy in all malenal respec:"'_ 

Our audll in~olves performing procedures to Obla'" audit evidence abou l the adC"luacy of lhe 
internal finaN;ial ronlrnls syslem ovcr lina'lCi .. 1 rcporllng and Ihei' ope.atlng efl(.'(tivcn~'SIl 

0", .ud ,I of ,nlemal financial conlrols over financ,~1 reporllnt ",eluded obl.llning dn undersland,ng 
01 mlernal ftnane,~1 control. over f",.nnal rel"""ng.. assess"'g "'" "d, thoot a malen,,1 weak....,.,; 
exISts, and lestmg and evalual"'g the dn'gn and operating !'fleel,,,,,,,,,," of ,nlernal control h .. ed on 
tJw. aSliCS5Cd ml. The proceduR'S selecled o.,pend on "'" audllor'1 JUdgment. ,nclud,ng Ihe 
as-.enml'lll 01 lhe rish of mdle".1 miss"'temenl of Ille /,"ondal slaleml'llts, whelM' du" 10 lu uti or 
" .. or. 

We belic ... e tilal lhe ~udil evid{.'oce We ha~e obI. ined 15 suffICient and appropriate 10 provide. bas .. 
for Our aud,t op.n,on OIl the Comp.>ny· s ",lem.1 fi .... oc,al controls syslem ovcr financ'dl repurllng 
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Muning of Inlern.1 Fin.ncial Controls Over Fhu.ru:ial Reporting 
A company's internal financial conlrol over financial ... porlIng is a pr'O«'U designed to pfO'Jide 
reasonable aSSurance ... garding tt.... reliabihly of linanclal reporting and the p repara tion of financial 
slao tements lor external purf>05C" in accordanre wilh genera lly a=pk'd ~CCOUllting principles. 
A compa lly" illlernal financial control Over finaud.ll reporting includes th",,· polici~'5 and prored ure' 
Ihnt 
(1) pertain to 100 mainlena~ of .ecord, lhal, in reasonabl~ detai l. ",..,urately and fairly ... noo the 

IranSilChOJ\S and dISpositions of lhe .5~1J of lhe (on'l'"ny; 

(2) provide "'a50nable aMu ranee t1wllra~ctio", are recorded a, ~ry 10 permit p ... pa r.lion 
of financial slao temenb in accordanet! wllh g"ner.lly acapted account'"g princIples, and thai 
...aIPts and e>cpendilure5 of the company .... being made only In accorda~ with 
.uthoriuhons of maNlg<!ll1"nt and dlrecton of the company; and 

(3) provide reasonable as/Iuranee ... gardln& prevention Or hmdy detec:tion of unauthoriZf'<l 
acquiSItion. use, or disposillon o f the mmpany's assets lhal could have a material effect On the 
/inaOC1al.tatemenls. 

Inhe ... nl limitations of Internal financl~1 Controll Over Financial Reporting 
lX'Cau.5C of the inherent limitation:! of internal lin.n<:lal controls over finandal "'portin&- indnding 
the pos.sibility of collusion or improper m3l1<1genlcnt override of control ., mal"ri"1 misstatements due 
to error o r fraud may ocCUr 3nd not be detec:ted Also. proj<.'<"1ions of any <!Valu.tlon of the internal 
fin.l.nci;ll controls over lirunc,al reportllt, to future periods ~re snbi<-..,t to the nsk that the internal 
f'MncLaI (QIltrol over financial repo.ting may bc.'Come inadequate bt."'''U5e of cha nge< In condItions, 
o r thot the degree of comph.""" WIth tl"! policoes or proredures n,ay dete . ... r.te 

Oplnlor> 
In our opirllon, lhe Company has. III ,It mate,,~1 ""'pe<"ts."n adequ~ le Int",,,,,1 /I]"'nclal <'<)ntrol. 
~yJlem over ftnanciAl reportlltg and such IIlIernal Itn.anelal control$ o ... e. fll1aOC1al reporllng ... ...., 
operating effm,veiy as .01 March 31. 2(llg ba~d on "the lItlernal control over /'n.l.IlC'ial repo.tlng 
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