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B.N.RATHI SECURITIES LIMITED

NOTICE
Notice is hereby given that the 23rd Annual General Meeting of the Members of B.N.Rathi Securities Limited
will'be held at Rajasthani Graduates Association Hall, 5-4-790/1,1st Floor, Abids, Hyderabad-500001
on 24.09. 2009 at 9.30 a.m. to transact the following business.

ORDINARY BUSINESS
1. To receive, consider and adopt the Audited Accounts for the year ended 31st March, 2009 together

with the Reports of the Directors and Auditors thereon.
2. To declare dividend.
3. To appoint a Director in place of Shri Laxminiwas Sharma, who retires by rotation and being eligible,

offers himself for re-appointment.
4. To appoint the Auditors and fix their remuneration.

NOTES:

1. A member entitled to attend and vote is entitled to appoint a proxy to attend and vote instead of
himself/herself and a proxy need not be a member.

2. The instrument of Proxy in order to be effective shall be deposited at the Corporate Office of the
Company by not less than 48 hours before the commencement of the Meeting.

3. The Register of Members and Share Transfer Books of the Company will remain
closed froml 8.09.2009 to 24.09.2009 (Both days inclusive) for determining the names of members
eligible for dividend, if approved, on equity shares. In respect of shares held in electronic form,
dividend will be payable on the basis of beneficial ownership, as per details furnished by NSDL and
CDSL, for this purpose.

4. Subject to the provisions of Section 206A of the Companies Act, 1956, dividend as reco-
mmended by the Board of Directors, if declared at the meeting, will be payable on or before 23.10.2009
to those members whose names appear on the Company's Register of Members as on 24.9.2009.

5. The valid transfer deeds should be lodged with the Registrar before the book closure date
to determine entitlement of the dividend.

6. As a measure of economy, copies of the Annual Report will not be distributed at the Annual General
Meeting. Members are therefore requested to bring their copy of annual report to the Meeting.

7. Members holding shares in the same name under different ledger folios are requested to apply for
Consolidation of such folios and send the relevant share certificates to M/s.Karvy Computershare Pvt
Ltd , Share Transfer Agents of the Company for their doing the needful.

8. Members are requested to notify change in address, if any, immediately to M/s Karvy Computershare
Pvt Ltd .Share Transfer Agents of the Company, quoting their folio number.

By Order of the Board

for B.N. Rathi Securities Limited

Date : 23.07.2009 HARI NARAYAN RATHI
Place : Hyderabad. Managing Director
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B.N.RATHI SECURITIES LIMITED

DIRECTORS' REPORT
Dear Members,
Your Directors have pleasure in presenting the 23rd Annual Report together with Audited Statements of Accounts for the
year ended 31st March, 2009.

FINANCIAL RESULTS
The Financial Results for the year ended 31st March, 2009 are summarised as under:

(Rs. In Lakhs)
2008-'Q9 2Q07-'Q8

Total Income 443.08 619.09
Total Expenditure 384.10 507.00
Profit before Tax 58.98 112.09
Provision for taxation 20.09 39.91
Profit after Tax 38.89 72.18
Profit available for Appropriation 38.89 72.18
Provision for proposed Equity Dividend 25.20 23.12
Provision for Corporate Dividend Tax 4.28 3.93
Balance carried to Balance Sheet 9.41 45.13

DIVIDEND:
Your Directors are pleased to recommend a Dividend @10% on the Paid up Equity Share Capital of the Company in
respect of the financial year 2008-09.The Paid up Capital of the Company as on 31.03.2009 is Rs. 2,31,20,000 of Rs.10
each. The Board in their meeting held on 27.06.2009 converted 208000 warrants into Equity Shares and are eligible for
dividend for the year 2008-2009. The total outgo on account of dividend, inclusive of dividend tax@16:995% stands at Rs
29.48 lakhs, for which necessary provision has been made in the accounts.

OPERATIONS:
The operations on Bombay Stock exchange Limited have already commenced so also CDSL. Efforts are being made to get
empanelment with some of the financial institutions. A major portion of the income is through stock broking operations,
which is again dependent upon the stock market as well as the polices of the Government.
INSURANCE:
The assets of the company are adequately insured. The Company has also taken Stock Brokers Indemnity Insurance to
cover the exposure arising from NSE & BSE operations, and also a Liability insurance Policy for Central Depository
Services (India) Limited.
LISTING:
The Equity Shares of the Company are listed on Bombay Stock Exchange Limited (Stock Code 523019). The annual listing
fees for the year 2009- 2010 has been paid to the Stock Exchange.
DIRECTORS:
Sri K N Rathi resigned as Director of the Company on personal grounds. The Board expressed their sincere appreciation for
the services rendered by him as Director.
Sri Laxmi Niwas Sharma retire by rotation and being eligible offers himself for re-appointment.
AUDITORS:
The Auditors of the Company M/s.Kalyandas & Co. Chartered Accountants, Hyderabad retire at the ensuing Annual General
Meeting of the Company and have given their consent for re-appointment. The company has also received a certificate
from them under Section 224 (1-B) of the Companies Act,1956.
AUDITORS'REPORT:
The Board has duly reviewed the Statutory Auditors 'Report on the Accounts for the year ended March 31,2009 and wish
to reply to the report that the same does not have any reservation.qualificatipn or adverse remarks.
FIXED DEPOSITS :
The Company has not accepted any deposits from the public. . .
PARTICULARS OF EMPLOYEES:
None of the employees are covered under section 217(2A) of the Companies Act, 1956 read with the Companies (Particulars
of employees) Rules,1975 and forming part of the Directors report for the year ended 31 st March, 2009.
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B.N.RATHI SECURITIES LIMITED

DIRECTORS' RESPONSIBILITY STATEMENT:
The Directors confirm:
(i) that in the preparation of the annual accounts, the applicable accounting standards have been followed;
(ii) that they have selected such accounting policies and applied them consistently and made judgements and estimates that are reasonable

and prudent so as to give a true and fair view of the state of affairs of the company as at the end of the financial year 31.03.2009
and of the profits of the company for that period;

(iii) that they have taken proper and sufficient care for the maintenance of adequate accounting records in accordance with the provisions
of the Companies Act,1956 for safe guarding the assets of the company and for preventing and detecting fraud and other irregularities;

(iv) that they have prepared the annual accounts on a going concern basis.

STATUTORY COMPLIANCE:
The Company has complied with the required provisions relating to statutory compliance with regard to the affairs of the Company in all
respects.

COMPLIANCE CERTIFICATE: •
The Compliance Certificate referred as per the provision to Sub - Section (1) of Section 383A of the Companies Act, 1956 was obtained.

CREDIT & GUARANTEE FACILITIES:
The Company has been availing facilities of Credit and Guarantee as and when required, for the business of the Company, from HDFC
Bank Ltd and Karur Vysya Bank Ltd from time to time and the Company has taken the required steps to increase the Bank Guarantee limits.
Personal Guarantees given for obtaining Bank Guarantees by the Managing Director and Director Sri B N Rathi without any consideration.

ALLOTMENT OF 200000 EQUITY SHARES ON CONVERSION OF WARRANTS

During the year, the Company has allotted 200000 equity shares on conversion of 200000 warrants into Equity Share of
Rs 10/- each at a premium of Rs 12/- each.
The Board in their meeting held on 27.06.2009 converted 208000 warrants into Equity Shares and received the Payment for the same
.The balance 442000 were not converted as such the upfront payment of the warrants has been transferred to Capital Reserve during
the year 2009.2010.

SHARE CAPITAL

The Equity Share Capital of the Company has increased from 2112000 to 2520000 Lakhs as of date as under:
Share Capital as on 31.03.2008 2112000
During the year on Conversion of warrants issued to Promoters on preferential basis 200000
Share Capital as on 31.03.2009 2312000
On Conversion of warrants issued to Promoter on preferential basis on 27.06.2009 208000
Share Capital as on 23.07.2009 2520000

INTERNAL AUDIT:
M/S.S.B.Kabra &Co.,Chartered Accountants, Hyderabad are the internal Auditors of the Company, who are responsible for independently
evaluating the operations and business internal processes as per regulatory and legal requirements.M/s.T.R.Chadha&Co.,Chartered
Accountants are the Concurrent and Internal Auditors for CDSL Operations and also Internal Auditors for Stock Exchange Audit.

CONSERVATION OF ENERGY, TECHNOLOGY ABSORPTION & FOREIGN EXCHANGE:
The information pursuant to Section 217 (i) (e) of the Companies Act,1956 read with Companies (Disclosure of particulars in the report
of Directors) Rules, 1988 has not been given as the same is not applicable. The particulars regarding income and expenditure in Foreign
Currency is nil.

ACKNOWLEDGEMENT:
Your Directors wish to place on record their appreciation for the valuable co-operation, support and assistance received from the Government
Departments and Local Authorities, Securities and Exchange Board of India, Financial Institutions, Banks, National Stock Exchange of
India Limited, Bombay Stock Exchange Limited and Central Depository Services (India) Limited.
Your Directors also acknowledge the continued support given by the valued and estsemed customers and sub-brokers and the sincere
and dedicated services of the employees of the Company at all levels.
Your Directors also like to express their thanks to the shareholders for the confidence which they reposed in the management of the
Company.

For and on behalf of the Board

Date : 23.07.2009 Laxminiwas Sharma
Place : Hyderabad. „ ' . • Chairman
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B.N.RATHI SECURITIES LIMITED

AUDITOR'S REPORT

To. •
The Members of B.N.Rathi Securities Limited,

We have audited the attached Balance Sheet of M/s B.N.RATHI SECURITIES LIMITED as at 31st

March, 2009 and also the Profit & Loss Account and the Cash Flow Statement of the Company for the
year ended on that date annexed thereto. These financial statements are the responsibility of the
Company's management. Our responsibility is to express an opinion on these financial statements
based on our audit.

We conducted our audit in accordance with auditing standards generally accepted in India. Those
standards require that we plan and perform the audit to obtain reasonable assurance about whether the
financial statements are free of material mis-statements. An audit includes examining, on a test basis,
evidence supporting the amount and disclosures in the financial statements. An audit also includes
assessing the accounting principles used and significant estimates made by the management, as well
as evaluating the overall financial statement presentation. We believe that our audit provides a reasonable
basis for our opinion. We report that:

a) We have obtained all the information and explanations, which, to the best of our knowledge and
belief.were necessary for the purpose of our audit.

b) In our opinion, proper books of account as required by law, have been kept by the Company so
far as it appears from our examination of the same.

c) The Balance Sheet, Profit & Loss Account and Cash Flow statement dealt with by this report,
are in agreement with the Books of Account of the Company.

d) In our Opinion, the Balance Sheet, the Profit and Loss Account and Cash Flow Statement dealt
with by this report comply with the Accounting Standards referred to in sub-section (3C) of
section 211 of the Companies Act, 1956 subject to Notes on Accounts.

e) As per the representations made by the Company and all its Directors, no Director is disqualified
from being appointed as Director U/s 274(1 )(g) of the Companies Act, 1956.

f) In our opinion and to the best of our information and according to the explanations given to us,
the said accounts read with notes on the accounts give the information required by the Companies
Act, 1956 in the manner so required and give a true and fair view in conformity with the accounting
principles generally accepted in India:

(i) in the case of the Balance Sheet, of the State of Affairs of the Company, as at 31sl March,
2009 and

(ii) in case of the Profit and Loss Account, of the Profit of the Company for the year ended on
that date and

(iii) in the case of the Cash Flow Statement, of the Cash Flows of the Company for the year
ended on that date.

g) As required by the Companies (Auditor's Report) Order, 2003 as amended by the Companies
(Auditor's Report Amendment) Order, 2004 issued by the Central Government of India in terms
of sub-section (4A) of Section 227 of the Companies Act, 1956 and on the basis of such checks
of the books and records of the Company as we considered appropriate and according to the
information and explanations given to us we further report the matters to the extent applicable
as under:
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