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BANARAS BEADS LIMITED

REGISTERED OFFICE :A-1, INDUSTRIAL ESTATE

1
•i3«B**swwsjj«.'.ii.,

NOTICE

NOTICE is hereby given that tbe Supplementary Meeting of 21st Annual General Meeting of the Members of
Banaras Beads Limited will be held at Registered Office of the Company at A- 1, lHd«*d Estate, ViNbdtt
221106o^Thursdaythe 10th April, 2003 at 1:30 P.M. to receive, consider and adopl ̂  Aa*»ri Bahftce Shwt a«
at 31/03/2001 and Profit and Loss Account for the year ended on that date and the RepM* Hf ** ffttttttft aM
Auditors thereon. i'- -. •

By Order of the Board oFTMrectort
for BANARASBEADfr LIMITED,

• sd/- ~i«;l"l'- "::.. I »%!'•-•*•'
Place : VARANASI (R.K.SINGH)
Date : 10.03.2003 Company Secretary '" '

" . . < - . - .

i -U -; : ,,.,

NOTES >; , -

1. MEMBER ENTITLED TO ATTEND AND VOflB ̂ ^ AT THE MEETÎ » »^TlTIJa TO5 AHtlHT A
PROXY TO ATTEND AND VOTE INSTEAD OF HIMSELF. THE PROXY NEED NOT BE A MEMBER.

' '• • - . . ' ' • • . • s „'
The proxy form duly completed and signed must be deposited with the Company at i» Btgjijt«radOffioft got
later than forty- îght BOUTS before the time of commencement of the meeting.

• V .'"- , ,^ ,' " . • » , - ! " , . -

2. Members/Proxies should bring (be attendance slip duly filled in for attending the meeting.

3. The Director's Report, Att«*0fr«»portaiid AiiditedBalarK^Srteetasat31stMarch,2QQl
Account for die year e*̂  ofe &#? <fert are enclosed. Members are requested to
Annual Report at me SupptineflGfy Aiteual General Meeting.

4. The Annual Accounts for SilF.Y, 2080-9)01 have been finalised and audited by Statutory AWte^ «ittb
119.12.2002.

S. This Supplementary Annual Oeaeral Meeting is being called by die board uodfir tiy w^WH^ gWPteiby the
Members in their meeting held on 27.09.2001 to receive, consider and adopt the- riiirtitirt Ilitinrr fHupt » nt
31/03/2001 and Profit and Loss Account tor die year ended on|h«d«» «nf fee Ha|«M»inf «»Direeto« Mitt
Auditors thereon. ^ ' . '. ^*,;,-' •' • • ~ tt <

By Order of the Board of Directqra
for BANARAS BEADS LIMITED,

Place : VARANASI (R.K.SING^ « •?
Date : 10.03.2003 Company Secretory

'i,

-: ' - >•* (
[2]
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BANARAS BEADS LIMITED

DIRECTO

Dear Shareholders, , . ' . > «.

Your .Directors are presenting the 21* Annual Reports together wkh He Audited 8MMMM* of Aficouttts of the
Company for the year ended op 31st March, 2001. The ManagttBestiidMpalei* riffl fataf ««, Ite Mid Accounts
have been finalised and audited after the inten'entionolHon^leC^

• * - . , . 1 - . - > u
FINANCIAL RESULTS:

TOTAL TURNOVER
Profit for the year (Before Taxation)
Add; Prior period AdjusteKitt/Transfer Net
Less: Provision for taxation
Net Profjt for the,year
Less: Prior Fraiod Adjustments/ transfer (Net)
Available for Appropriation (Loss)

APPROPRIATIONS

(237 J4)
NIL
(237.24)

,
NIL
(85.28)

Payment foj-Tf*es
Proposed Dividend
Transfcsr to General Reserve
Profit & Loss Account Adj.with General Reserve

DIREI RESPONSIBILITY STATEMENT-

NIL
NIL
ML
(237.24)

NIL
NIL
NIL
(8S.2J)

Further the Directors hereby state and confirm regarding Pursuant to provisions of Section 217(2AA) of the Companies
Act, 1956:- ' . , , , .

^ that in preparation of Annual Acco««s for the F.Y. ended on 3i,«3J001, the aftffeuM^ accounting
8>|«dar4sF have been foUowed;

b) that (he directors selected such accounting policies and appBed them coawsttotly and made jadgeowpts and
estimates, that are reasonable and prudent so as to give a true and fair view of tfae state of affairs of the
Company at the end of financial yearandof me Profit & Loss Accounts of the OattgW^s *:• k }

c) that the Directors haw taken proper and sufficient care for the maintained of adequate accounting records
in accordance with the jnovisions «f the Companies Aet» Ifilftte -mfiipDMi tte <a»ate^ tbttCom^uiy «td
to prevent aqd detect fnu^d and o«ber irregularities; . — . ( <

d) that the Directors have prepared the Annual Accounts oil a "going concern* bads.

OPERATION : ' • • • " • . '•.'• • '" • -^.- ;'.'-: •'*'.*'••' *'•"'••'.

Turnover of the Company has been declined by 37.01% (Tunww erf Varantm oflic«de«lioded by 34.19 % and Delhi
office delcined by 55.06%). The dispute between the Management have ad*wwty dfHcted m |»W* of fte
Company. Yotwdkectorsare dDa*n«msh/ trying to come out this situation.

DIVIDENDS:
- . . ., *-:•-*-:. - • • . - . •

Due to unprec«5dent!Bd reasons the Company has suffered heavy loss during the year under
dividend has been recommended for this year. ,

Hence no1

Ul.
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ShriAshok Kumar Kapoorwa*re-«ppoi«edw the director in the Annual General Meeting h«y on 27.09.2001.

At
•Vi were
until the conchiskwttf tit*****
Accountants, Varanasi.

2001 MAKamal Kirfwre * Co., Chartered Accountants,
, to holdoffiafitw tteconrtttsteboffluaiawting

GWMMl MMmg in {?!** of M/i R.P. Paodey ft CoftpBiry, Chartered

UK note* t>£A«!ount8reftaredt»|»*f Auditors Reports are self explanatory aad therefore do not call for any
further comments. • ' , :

Name of the eaplpyew of the conpny ic covered bj Section 217 (2A) of te Cea^aaiw A«t 1956
Companies (Pwticiilanof Envk9ee)R«h» 1975, as attended do 90! 4tfljy.frJftv Hittpil̂ ^M ne aa¥*oj«B
the Company falls within tie ll»to«tipHlttl«sd under Ae Mid Rules.

Information as per Sccticw 217 (IKe) of the Companies Act, 1956 read with Companies (diicloiure of pMtJcolara in
the Report of Boarf of Dire<Son) Rule*, 19M are furniAedM under. ,

The coiflpaay ueofaffedoiflw cottage indtutrial activity which involves totally maatulprocess. Hetee
the energy consumption At the prodw* in which Company is dealing is almost negH îile. Itowew,
your Company has stttehlB airanfement aad it is conscious to conaerve eaeny nftiiim pwslbfc. '

t no eollabondon arrangement widi any foreign i
technological inpnts are developed in nous* with Jbe efforts of ,
malting efforts to upgrade te îatty of the products.

the Company during the has been Rs.426.50 lacs from Eiports of Glass
Borit. Haadtaotttd Carpal, llamlii i«^i and <*her tern*. Tie ft«ign Exchange Onflow doHng the year bw
been of Rs. 136.08 lacs for me import of materials, foreign traveling o^auaa tai etht» ^ales pramotional

bKhistrial relation with tbtj ayawieiBanadcovdial ftre«gho« me year, you [Nt9cton wish to place oa
record their appreciation fer dedicated aad sincere services rendered by me exectttivea, staff aad woriaaenatall

The Kwctor wish to place «Aiweo(rtlhsJr

Ptoce.-VARANASI
Date :~

appraeiation of thectevatedaadeAeieatserviceanndBradby

fbrBAWAl

(AahokKu

tADSLT0n
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TO THE RHABKHTHAKIta CW BANAKAS BEADS LTD.

We bay* audited the attached Balance Sheet of Banaras Beoos Unfed, a* at March, 31st 3001 apd also fee profit
and Loss Account of the Corapany for the year ended on flu* dale aaasaMd ItMHllB. These flnaariri ititnWMiM are
the responsibility of me Company's management Our fespoBaftiHty b to espmu an opinion on ibese fffiancial
statement based on our audit

that we plan and perform the audit to obtain reasonable muraow
material Qautatement. An audit uyludes examining, on a iesinar ~
in the ftaancial statements, an audit also kicludes asse»smj| the
made by *e management a« well as evaluating the overafl fmaaetal
o«r audit provides a reasonable basis for our opinion. • ;

1. As required by the Manufacturing and omer Companies (Auditors1 Report) Ordej, IWt
OovemmentintermsofSec.227j;4A)of the Companies Act, 1956, '

We bettm that

2, Partber to our ccmmientsmtbeAnnexuns referred to abowe, we

a)
necessary forme purpose of audit.

b) to 6ttopuuoB,prer^ books of account as rê ^
appears from IMII < mimiiiiilini of those book*. < i • t- -' '•

d)

Balance Sheet and P*e£t and Loss Account deals wi* %
boc>k8 of account (in view of i) and ii) given in clause 2b*ove.

In our opinion, me Profit and Loss Account aad Balaaee ̂ eetdeatoî a by lUts report comply with
the Accouating Standards referred ta in mih sertifai (3C)qf gatitM 111 at >ttO[i liipltii Apt, t»56. .

On me basis written representations received ftow the<)^prs a* « ̂ stMmh, 2001. a»d taken
on record by the Board of Directors, we report Out new of me dineton is disniaUfled as on

,31st March, 2001, from being appointed as * director k§ tenw of ckwue (g) of sttb-section (1) of
Section 274 of me Compaaies Act, 1936. • • , - • . • ' .

apd to
accounts read togeffier with omer iwtes _
1956 in the manner so required taA gtve i
accounting principies generally accepted in tadk :-

i) in fte ease of die Balance Sheet, «f O* «*e
2001 ;and . . . ,.

ii) in the case of me Profit awl lx)<w Account, of Ae

» >
as at 31st March,
.' •

year ejjded OB that date.

Place :V
Date :

151
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MB TO; TiiK AUDCOCMtS' JIEPORT •

BANARAS BEADS LTD. ,- . - . • . . • • ; • • ' • ; . ;- •• ' ',o , . ; > •

Statement referred to in paragraph (1) of our report of even date on the Accounts for the year ended
' ' " " ' " ' ' ' '"" ' ' ' ' ' ' "

1. The Company has maintained proper records showing full particulars, including quantitative
detail* and situation of fixod a&sate. A* per the information and explanations given to tfs, die
Company has a system of physical verification of all its fixed assets at reasonable intervals.
Most of the fi&Nf assets W<s been pliysic^lly verified by the management during the year.
In our opinion, the frequency of verification of fixed assets by the management is reasonable
having regard to the size of the Company and the nature of its business. As^explained to us,
no material discrepancies were noticed on such verification.

2. None of the fixed assets have been revalued during the year.

3. The stocks of finished goods, stores, spare pacts and raw materials lying at its location have
been physically verified by die Management at reasonable intervals. The stock is possession
of ihfei parties hav* been verified by the management at reasonable intervals.

4. The procedures fo^physical verifkation of strc^
and adequate hi relation to die size of die Company and the nature of its business.

5. The discrepancies noticed oa verification between the physical stock and die book records
were not materials and die same have been properly dealt wiuV in the books of-account

;„ , ./ ' .

6. On die basin of our examination of Stock records, we are of die opinion fliat die valuation of
stock is fair and proper in accordance with the normally accepted accounting principles and is
otl the same basis as in the preceding year.

7. The Company has not taken any loan from Companies, firms or odwr pacties listed in die
register maintained under section 301 of die Companies Act, 1956 of from die Companies
under die same AAJjapwifiia M detoed iind^ 1956. In
terms of sub-section (6) of Section 370 of the Companies Act, 1956, provision of die Section
ist»& applicable to a company on ̂ or i$er 31* OcioberU99£

8. The Company has granted loans to Companies, firms or odier parties listed in the register
maintained under 301 of *e Companies Act, 1956 and to the Companies under die same
management as defined under Section 370 of die Companies Act, 1956. The Company has not
charged interest on such loans. However in terms of sub-section (6) of Section 370 of die
Companies Act, P>56,.pfov)u»po of die Section is not applicable to.a company on or after 31st

October. 1998.

9. In respect of loans afltf advances Mi die nature of Loans given by die Company, parties have
repaid die principal amotint and interest subject to some stickly accounts. , ,

[6]
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10. In our opinion and according to the iaftfiHa^o«l tnd explanations given to us, there is
need for improvement for adequate internal control procedures commensurate with the size
of the Company and the nature of Us bosiness with regard to purchase of stores, raw

. materials including components, plant and machinery, equipn^it ark othw assets a^ for the
sale of goods.

11. In our opinion and according to the information and explanations given to us, the
transaction of purchase of goods imd materials and sale of goods, material {ted service made
in purchase of contracts of arrangements entered hi the register maintained under 301 of the
Companies Act, 1956 and agreegating during the year to Rs. 50,000 or mow in respect of
each party have been made at prices which are reasonable having regai^taffVvaUkig market
prices for such goods material or services or the prices at which transaction for similar
goods material or services have been made with other parties.

12.' As explained to us the Company has a regular procedure for the determination of
unserviceable or damaged store, raw materials and finished gobd^ î i|B |̂̂ f0Bfy^k)n have
been made in the books of account in respect of the items so

13. The Company has not accepted any deposit from the public to which the provisions of
Section 58A of the Companies Act, 956 and me rales made there uno^r would apply.

14. In our opinion reasonable records have been maintained by the Company Hit Hie sate and
disposal of realizable by products and scrap. " * ' ' ' : ' , " .

.

15. In our opinion the Company requires improvement in intern*! audit &ys$^ "commensurate
with the size and nature of its business. , , ,

16. We are informed that maintenance of cost records has not |$fa.p$fCjnb^b|f, |he Central
Government under Section 209(l)(d) of the Companies Act, 1956 in respect Of Company's
roducts.

17. According to the records of the Company, Provident Fund and Employees1 State Insurance
dues, where applicable, have been regularly deposited during the year with the appreciate
..authorities. , , : » ; , , < - , • , . , , , < - ^ ' , , ; , » t - *• •-.

18. According to the information and explanations given to us no puioBil expenses have been
charged to revenue account other than those payable under Contnctnal $$^p$on or in
accordance with generally accepted business practices. *

19. According to the information and explanations given to us there were no undisputed amount
payable hi respect of Income tax, Wealth tax, Sate tax, Customs duty and excise- duty as at
3 1st March, 2001 which are outstanding for a period of more than six months from the date
they become payable. Provision for Gratuity have be^n made tooking into upto date Uability.

• * , s **- *

20. The Company is not sick industrial Company within the meaning of Clause of (o) of sub-
Section (1) of Section 3 of sick industrial Companies (Special provisions) Act, 19*5.

21. In respect of the trading activities of the Company there were no damagied goods during the
vear- - . • " . ' . ' , . " . .

Place: Varanasi.
Date : 10/03/2003

in
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