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Performance Highlights

(5. ®U H)

(Rs. in crores)

I m '96| e 97| W 98| % 3% %RISE

i faw Particulars Mar 96! Mar ’'97{ Mar 98| 1996-97 | 1997-98
Gl AT
Total Income 3996.37| 4220.39! 4714.20 5.61 11.70
31 = o
Total Expenditure 3788.101 3943.86] 425547 4.11 7.90 |
SIS l
Profit 208.27 276.53 458.73 32.77 65.89 |
fraa skl o uRend %
Return on Average Assets % 0.63 0.78 1.11
frae fel 9T ey % !
Return on Net Worth % 14.86 17.29 19.53
ufa HHEE P8 A9 (5. @l §) ;
Net Profit per Employee (Rs. in lacs.) 0.45 0.60 1.00
ufd wHEETd dRER (5. @@l 9)
Business per Employee (Rs. in lacs.) 96.72 106.42 128.29

| ol ST s (8. H) /
Earning per Share (in Rs.) 10.42*} . 10.87 15.65
gt 9 FE-gE (3. H)
Book Value per Share (in Rs.) 50.84* 62.89 80.15

“ q: [T 957 97 *On Restructured Capital

aw '96| = 97| 98| % 3 % RISE

ol Particulars Mar '96| Mar 97| Mar 98| 1996.97 } 1997-98
faer SRR
Global Deposits 28370 32167 39126 13.38 21.63
Global Advances 16013} 16532 19803 3.24 $9.79
ESIRCR IR REI R
Capital & Reserves 1731 1988 2663 14.85 33.95
Capital Adequacy Ratio 112} - 118 +12.05
TATHT ST T
No. of Branches 2476 2493 2522

| No. of Employees 45887| 45759 45935 I
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9% G & (gard s FTH 9Tk 7 296! Bed
| BT 5T §3 AT THal 3 W1 5. 9% qHa
g o1 g 1997-98 @1 aftfes U wed gIgd &Y

T &

Tayyy, § yH=ar]ad 9% G190 HIa1 g 6 9% 9% T
g9 1997-98 & 79 Itz THUH B4 6T &. 9% A
7q a9 5. 458.73 FU3 F gg @A ATHA RHA , walh
a9 1996-97 & 77 . 276.53 FUT AT AT & gfg =X
65.9 afaera . 7% arsaa # g% & 90 Ut & Tl i
§ U 9T SUAeT 3. 39 WhIT I TUAY, Tv9 Aaad-
g a1 aRenaTTa gaar faerd A BT 7 A A9
2 Hal. 37 Ay & SUH, g% 1 afEaE-AAEaIt 21.6
fqera @i gfe 7 5. 39,125.83 HA3 % Ugd TT, Taih
F0 ud MI9 & ®9 4 Wfgd & faa FEEEd 20.8
qfI9Td @I agradl g3, 4% 9RuE =T 5. 5,703.63
w3 @ ez gfe g2, Ard, 1998 &1 Fifd 07, A wH
fger aiforar 7991 : %.19,803.49 %13 U4 %. 13,358.94
CRERIRET

Iy e & £ 6 st Ja-afafratig-enry gr-afide
T o HIA Y ILE IH ICAA &I AT T-T § ABH
751, fAEE dmranel & gmed § gfy gl siam
FfEaal o afqeny 0.78 ufierd & F%HL 1.11 gfgqera &
T, FAME AT AT (EH1TH) E. 10.87 T I3HT .
15.65 & . 9% 4 AARE & AIA FTA-9AT
gaT &% A1d, 97 & 5.86 afqora ¥ urd, 1998 H
5.41 afaud &1 ffafad urw &1 5. HieF nfie argE
& AFSE 9% AT JLE TAeIeE It (T )
& 6.6% dF @ H TR 1@ 5. IF & MEod 63
30% @1 & ¥ @9idT & W e ¥ g, 3Ee fag
R e o E | CEa R R B G E i o | Ao
e § T 9 3eT A g &7 €

9% I8 Yad H g 9q=Ia1 31 18 § (% iy a9 &

From the Chairman & Managing Director
Dear Shareholders,

It gives me great pleasure in extending you a warm welcome
to the Second Annual General Meeting of your Bank. | am
happy to place before you the Bank’s Annual Report for the
year 1997-98.

At the outset, | am happy to announce that your Bank has
recorded excellent results during the year 1997-98. The Bank
posted a net profit of Rs. 458.73 crores as against Rs. 276.53
crores in 1996-97 recording a growth rate of 65.9 per cent.
This indeed has been a remarkable achievement for the
Bank during its entire history of ninety years. Such a
performance has been made possible through a two-
pronged strategy of higher business growth and enhanced
operational efficiency. During the period, global deposits of
the Bank increased by 21.6 per centto Rs. 39,125.83 crores,

- while the net deployment of funds by way of credit and

investments increased by 20.8 per cent showing an absolute
rise of Rs. 5,703.63 crores. At the end of March 1998, the
advances and investments stood at Rs. 19,803.49 crores
and Rs. 13,358.94 crores, respectively.

As you are aware, your Bank is operating in a deregulated
interest rate environment and has been able to successfully
maintain the net interest margins thereby adding to the
shareholder’s value. The return on average assets has
increased from 0.78 per cent to 1.11 per cent whereas the
Earnings Per Share (EPS) has increased from Rs. 10.87 to
Rs. 15.65. Bank has also improved its market share in

" deposits from 5.36 per cent in March 1997 to 5.41 per cent

in March 1998. Despite a tough economic environment, the
Bank has been able to contain its net NPAs at 6.6 per cent.
The Board of Directors of the Bank has proposed a dividend

- @30%, subject to approval from the Reserve Bank of India.

| request all those shareholders, who are yet to pay their
final allotment money, to make the payment at the earliest.

I am glad to state that in the second phase of financial sector
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AT & gL I H, IJUH 9% A TS ol 7 giw
HIA AT AT YANGAT & FIRAT HTA & g L
Y8 G917 3. A g% (A qarwrar, Jiieee ik
T Ferdl, el FEiE UEIl g USR-S J27
THIFHd WS aiiar@a-srat=aa 79 A= qes
TT FHIN FU TET E. WYE g% 7 9T FHYU A
HigurT &, arR & i & s s g s
BT arEarT § AEE AgET-AEE 15 &1 FqaE o
fepar &. W 41, ad 1997-98 & 1T grax frta gy
& AR ontaa ot 1 Fqef it g2 =y F el 747 8.

TR AT IFW Hahd 4l & A19ad% HIES] Bl WiE &Y
frar & R 4@ @ @ uitEddEar § Fdfaa A
Afafa’ g Ry sfma nraa o os Jfaad Jiasa &

§ edd AT & WY T8 ar qrEal g 6 ATE e 3
7ot § afe zam § 3o afqeaeies gaar 3 dgar afienE]
%1 Wi &g fordeqet &1 & far Q. "9We v &1
IS dF § e faoary & g wafeay 3iRnfe J9y,
TR T UG AT S & AR H A9HT 9% TS
AITTE & AEAT FH U FOAR-ghg qar @ F Tl

~N_
o1
(®. &)

Ny ud qay Mo

reforms, your Bank has fully geared up to face the emerging
challenges to enhance its organisational efficiency. Your
Bank has always been ahead on various parameters like
capital adequacy, reduction in NPAs, prudential accounting
& disclosure norms and implementation of integrated
treasury operations. Your Bank has already marked its
entire investment portfolio to market and has also complied
with Accounting Standards 15 in respect of providing for
all employee benefits. Further, unamortized portion of share
issue expenses was fully written off during the year
1997-98.

All the above excellent indicators point to your Bank’s
continued efforts for attaining global standards of efficiency.
i am happy fo inform that your Bank has already achieved
the enhanced level of capital adequacy as suggested by
the Narasimham Committee and surpassed the sign
post of one per cent return on average assets as
benchmarked by Tarapore Committee on Capital Account
Convertibility (CAC).

I am extremely happy to state that your Bank is one of those
chosen few banks which have been granted functional
autonomy in several areas which shall be used judiciously
to achieve higher competitive edge in the industiry in the
coming years. Such a confidence reposed in your Bank by
the Government, coupled with the best industriai relations
and support of talented as well as dedicated employees,
your Bank is well-poised to meet new challenges and scale
greater heights in business growth and profits.

Yours sincerely,

e

(K. Kannan)

Chairman & Managing Director
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Notice

UY FAWE : % FF - 994, wigdl, T=RA - 390 006
’ 30 9@, 1998

BANK OF BARODA
Head Office : Bank of Baroda Building, Mandvi, Vadodara - 390 006
30th June, 1998

I ATE TIET & IR &I (ET ATIE AEAT dTH
TEA, 30 JaE, 1998 & W 10.30 A5 TAH B,
HARALHAL. Hraeldd, TEars A, AT, FBE -
390 018 # HU= &M, ﬁnﬁﬁwﬁr@awm
YA 2

A %7 31 7Td, 98 &1 gorT 931, 31 iz, 1998 &I
AT au &1 eny-Eif wwn, el § gaifrd sata &
wrAfreared qur drdwendt 77 ot w1 E g
AET-T3 T& =T The®T @1 g 97 = Faaf.

@, &)
Ty Ud 999 et

The Second Annual General Meeting of the Shareholders
of Bank of Baroda will be held at Satyam Hall, RBG Complex,
Bahucharaji Road, Karelibaug, Vadodara - 390 018, on
Thursday, July 30, 1998 at 10.30 a.m. to transact the
following business : ‘

To discuss the Balance Sheet of the Bank as at 31st March,
1998, Profit & Loss Account for,the year ended 31st March,
1998, the report of the Board of Directors on the working and
activities of the Bank for the period covered by the accounts
and the Auditors’ Report on the Balance Sheet and Accounts.

(K. KANNAN)
Chairman & Managing Director

1. Wl & gl -
3519 Tex & 9ok § 9T 99 Ud dre o @& it
I ¥, T8 I W 9 ok § 9N o AUl a1 3 &
ferg wep oreRTT MgE @ T & T WET & de
W BT AETE T2l . dh T Tl 1 a1, THTe
2 G, mwwazmwa FHIAT AR

2. TEE-TRIE & 98 & ¢

Heeg-1RT qo7 da &l 9 oo Akl 21 Ak,
1998 % 30 JawE, 1998 d% de @l (S arai
\QE)-

3. Wi H YA :

g% & MeYE BT YT fRU AT AT @i @r
¥ 30 FATE, 1998 &N T3 TET.

NOTES :
1.  APPOINTMENT OF PROXY :

The member entitled to attend and vote at the meeting
is entitled to appoint a proxy to attend and vote instead
of himself and such proxy need not be a member of
the Bank. The proxy, in order to be effective, must be
received by the Bank at least 48 hours before the
meeting. )

2. CLOSURE OF REGISTER OF MEMBERS :

The Register of Members and the Share Transfer
Books of the Bank will remain closed from 21st July,
1998 to 30th July, 1998 (both days inclusive).

3. PAYMENT OF DIVIDENDS :

Payment of dividend as may be declared by the Board of
Directors, shall be paid to those Members whose names
appearon the Bank's Register of Members on 30th July, 1998.
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T/H-I B TR

TEE A gAY & 6 AU ISl wE-ad 5w
FET FHweey fAfes, 21, g 4. 4, F A, 1, Ia0
feem, Femare - 500 034 &1 Jamsfg 93 €.

IRl

weRll &1 giaar ¥ e Wi & ma gufrafadf
A 5. SERANE A FY & fm st = e
IR THH EINg M BN W AT BT &% aeh
A & FA9 BN U7 W <. SEHRe & s/t
feafer &1, sifter v+ anfe,

AHIY I N JH-Te @) e

qe=l § 309 & {6 F Bry 9% § 3o Ao ane
FEIH & FHI BT M8, T qh-9NET HI A4 747
O G = HEE (TY/FTAT) B AHGBHT FHI9T
U YT € AN (ST HeBTE bl TSI 0 GFarTs
BT FHEAT 7 @, T e aiig-ane & 9% 9T 9
H qgm HYN TGRS BT 4 AR, wiferd F9iE
A A T IerE B gy, qeney AR v 9

L T ) oy e

T AU s 9 U 99 H9 § 0w O qieE
Ffeat § SRR F, I oAAE & % F Al e A
SIT AT YU Jaithe & & Y9aTT Al 2h
T ¢ F 9% & MU AEred s

4, CHANGE OF ADDRESS :

The members are requested to intimate the change, if
any, in their registered address, to the Registrars and
Transter Agents, Karvy Consultants Limited, 21, Road
No. 4, Street No,1, Banjara Hills, Hyderabad - 500 034,
at the earliest. '

5. ATTENDANCESLIP:

For the convenience of the members, Attendance Slip
is annexed to the Proxy Form. The members are
requested to fill in and affix their signatures in the space
provided therein and hand over the Attendance Slip at
the entrance of the place of Meeting. Proxy/
Representative of Shareholder should mark on the
Attendance Slip as “Proxy” or “Representative” as the
case may be.

6. DETAILS OF BANK ACCOUNT IN DIVIDEND
WARRANT :

With a view to eliminate any possibility of forgery or
fraud, the members are requested to furnish their bank
account number (Current/Savings), the name of the
bank and branch where they would like to deposit their
Dividend Warrant for encashment. These particulars
will be printed on the cheque portion of the Dividend
Warrant. This should be furnished by the sole holder
or the first named sharehoider in case of joint holding,
to the Registrars and Share Transier Agents, at the
earliest, quoting folio number and name.

7. CONSOLIDATION OF FOLIOS :

The shareholders who are holding shares in identical
names in same order under more than ane folio, are
requested to intimate to the Registrars and Share
Transfer Agents the details of such ledger folios of such
accounts together with the share certificates to enable
the Bank to consolidate all the holdings under one folio.
The share certificates will be returned to the members
after making the necessary endorsement. This will help
the Bank to offer more effective service to the investors.

GV REQUEST TO MEMBERS :
FHyar A1z # fF fEwREET @ g § @mtg 9T 4 Please note that copies of the Annual Report will not be
ftdre it wferar foafia 941 & smded. 7ot 51 vy distributed at the Annual General Meeting as an economy

% {5 9 T § aiftfes FUId &t wfy 1y Awe 3. measure. Hence, members are requested to bring their
) copies of the Annual Report to the Meeting.
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Ry & R

fAg oTH T 31 Ar=f, 1998 &I TANT faziia auf &1 90
gt aiftfe foard Tur om orafa & 9ara g @
Amn ofifia gerasr ud ane-ef @wr mad grga
HI .

WA Ffaaed: U [REmaensa g giteanin

I 1997-98 § wReAT wefeqasen &1 fyeare war 7ar.
Ao T{7] IATE (ATEHT) T adf 1996-97 &1 7.5% &I
e | hael 5% @l gig gonidl. giuma &3 7 fusd
Ty &l 9.3% ®HI THUHAD gig & AT 9 3.7% &I
THENTHE gig a3t ®l, Falh Aarfieg Iaed g fsa
au @ 7.1% A "UITHT 4.2% & WE. Hay &y 9 a9
1997-98 H 8.9% & Fgiad gfe f @l fasig =9 F
faedra @31 o, T999 9.5% &1 gig g g3. a9 1997-
98 # frufd &% 7 2.6% @i i1 gig gorfdr. qenfa
Al I {AI-S1THT ST AW & g &9 Hq1 &
RO YIATT AqaT &l P27 Jaaa% 721, ard, 1998
& AAd A guy fggeft fafme smefara fafy 29.4 fafeas
7.7, =Te Tl '

Hof Fgw B UH IIE AHIAEE [G9udr 72 121
17% @1 T=1 q31 AYfd & argsye, =i &1 A9q a7
5% A T &9 721 efyu-qdl gfvra 2o & q31 HHe
& HHETABAT T HAE A TF 35T SEH FAsTuan
T3 Aefegaze &1 9AY fyeqres §er 781, gg yufed
WL % FIFA W TS A1 TAMWA, FHT B HITHE
fasra 97 FIT fGq JF & F0 T A5 g6 1997-
98 & TIUF FWUNTEH =9 T &9 [HI1. 37 I9 9
AT Afd WeEET HerT 1 gurgar &, azfeagra §
6% ¥ 7% @ gl & weg fuffg fear Tar 3.
TIABISTT ©1E BT 5.6% A% HHT TLT BT AT Bl
7g § AT Tl ¥ F 31 Wi 6-8% dF IEH dI
HUTFA1 §. AU 81, iy, TEm A7 f93fa 97 JT aF
& HIT0T, Fyefeaga &1 fsares 4797 &9 &1 F9raTn
g, AT % 391 & facdig &3 & @xy faard &7 3y
ar

o
il

Directors’ l{epm

The Board of Directors have pleasure in presenting the
Ninetieth Annual Report along with the Audited Balance
Sheet and Profit & Loss Account for the financial year ended
31st March, 1998.

INDIAN ECONOMY : AN OVERVIEW AND OUTLOOK

The performance of Indian economy during 1997-98
remained subdued with Gross Domestic Product (GDP)
registering a growth of only 5.0 per cent as against 7.5 per
cent for 1996-97. The agricultura'l sector recorded a negative

_growth rate of 3.7 per cent as compared to a positive growth

of 9.3 per cent in the previous year, while the industrial growth
rate decelerated further to 4.2 per cent from 7.1 per cent in
the previous year. The service sector registered a robust
growth of 8.9 per cent in 1997-98, particularly the financial
sector which registered a growth rate of 9.5 per cent. Export
sector recorded a low growth of 2.6 per cent during the year
1997-98. However, the balance of payments (BOP) position
remained comfortable mainly on account of higher net capital
inflows and lower demand for imports. Overall foreign
exchange reserves stood at US $ 29.4 billion at the end of
March 1998.

One of the main features of the economy was a fall in the
average rate of inflation to less than 5 per cent despite a
higher money supply growth of 17 per cent. Another
redeeming feature has been the relative insulation from the
contagion effect of South-East Asian currency crisis. Yet,
overall performance of the economy has been sluggish and
was not upto the expected levels. However, with the
Government’s emphasis on infrastructure development, core
sector which performed satisfactorily during 1997-98, is
expected to get a further impetus in the current year. The
economy is targeted to grow at 6 to 7 per cent, the fiscal
deficit is planned to be contained at 5.6 per cent and inflation
is expected to move in the range of 6-8 per cent in the current
year. Further, with more emphasis on agriculture, industry
and exports, the performance of the economy is expected
to be buoyant, which augurs well for the healthy growth of
financial sector of the country. ‘
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