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Our Mission

“ to provide superior, proactive banking
services to niche markets globally, while
providing cost-effective, responsive
services to others in our role as a
development bank, and in so doing
meet the of our

stakeholders”.

requirements

Our Vision

“to become the bank of choice for
corporates, medium businesses and
upmarket retail customers and to provide
cost effective developmental banking for
small business, mass market and rural
markets”
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The Directors of the Bank and Statutory Auditors signing the Balance Sheet at the Board Meeting on 22nd June, 1998
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HIGHLIGHTS OF THE BANK'S PERFORMANCE (At March-end)
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1995 1996 1997 1998

- e fawiva g o wler Progress under selected Financials

SERE (TS #) Deposits (Rs crore) 24480 27523 31973 39339

i (TIT A3 ) Advances (Rs crore) 12208 15596 18337 22021

- STHT U (%) Credit-Deposit Ratio (%) 49.87 56.67 57.35 55.98

i A (T S H) Operating Profit (Rs crore) 317 474 580 697

Y% T (T FE H) Net Profit (Rs crore) 50 276 360 365
AT FRIER] & SaR-=gd (%) Key Business Variables (%)

sy ¥ afg Growth in Deposits 14.29 1243 1617 23.04

st ¥ 3 Growth in Advances 11.77 27.75 17.57 20.09

fravi 4 9fg Growth in Investments 23.30 06.55 11.34 22.11

Ffai ¥ gfg Growth in Assets 1834 0968 1472 22.12

snfert =t ga o stfim Advances to Assets 40.48 47.15 48.32 47.52

A ST st Funds Utilisation Ratio 70.30 76.12 76.45 75.64

TR Tt g § et STt Cash to Total Assets 0.57 0.57 0.64 0.43
T S (%) Profitability Ratios (%)

S sfed) w em Return on Average Assets 0.18 0.87 1.01 0.86

s R g wam Return on Average Net Worth

(e STRfafadi &1 sreat) (excluding revaluation reserves) 12.05 3112 26.80 19.35

o IR T (F) Earnings Per Share (Rs) 0.26 4.7% 6.03 5.71

ST ITE ST Asset Utilisation Ratio 1.14 1.50 1.63 1.65

It HHE Y& & (T, TR H) Net Profit Per Employee (Rs 000) 9.26 5116  67.55 69.41
AT ST TE YA (%) Asset-Liability Management Ratios (%)

T TG S SR Low Cost Deposits 37.00 35.36 36.09 31.51

g wan Yield on Advances 10.80 12.41 13.17 12.20

KU CIE RS U] Cost of Deposits 6.47 6.91 7.50 6.92

Ffti ey Yield on Funds 8.41 9.14 9.89 9.34

Frawi =t e Cost of Funds 5.60 6.13 6.68 6.29

R Spread 2.81 3.01 3.21 3.05

[ 9 |IfSH Net Interest Margin 3.28 3.46 3.64 3.46
WWW (%) Efficiency Indicators (%)

[ 3 = o #§ UiErer arma Operating Costs to Net Income 70.96 65.48  64.46 62.61

3P enferE ﬁwﬁwﬁmmm Operating Costs to Average Assets 2.79 2.84 2.96 2.77

f RET IREEH ar (3. €6 E) Operating Costs per Branch (Rs lakh) 31.99 36.63 42.46 46.79

Y& I ! gorn B = o Non- Interest Income to Net Income 28.47 30.66 30.07 31.10
TETR 3T (%) Liquidity Ratio (%)

e STl ot e o et anfral Liquid Assets to Total Assets 4540 4159 4123 36.62
TEOT Y[UTERn Gaes (%) Credit Quality Indicators (%)

& e 9 gor ¥ E TeeF & Net NPA to Net Advances 10.40 7.01 6.51 7.34

T A Y G H Wehe STGH S Gross NPA to Gross Advances 2094 1449 1178 11.55
YATERToT Geen (%) Capitalisation Indicators (%)

sfert w1 ger o st Equity to Assets 8.05 3.81 5.11 5.00

it T St Capital Adequacy Ratio 9.10 8.44 10.26 9.11

IRINEUSIE RG] Dividend Payout Ratio - 21.21 22.47 38.57
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Bank of India

HEAD OFFICE : 14TH FLOOR, EXPRESS TOWERS, NARIMAN POINT, MUMBALI - 400 021.

NTE

NOTICE IS HEREBY GIVEN that the Second Annual General Meeting of the Shareholders of Bank of India will be held on Tuesday, the 4th
August, 1998 at 2.30 p.m. at Birla Matushri Sabhagar, 19, Marine Lines, Mumbai 400 020, to transact the following business.

*To discuss the Balance Sheet as at 31st March, 1998 and the Profit and Loss account for the year ended un that date, of Bank of India, and the
Report of the Board of Directors on the working and activities of the Bank for the period covered by the Accounts and the Auditors Report on the

Balance Sheet and Accounts."

Place : Mumbai

Date : 22.6.1998. ' W}E)
Chairman & Mahaging Director

APPOINTMENT OF PROXY

A Shareholder entitled to attend and vote at the Annual General
Meeting is entitled to appoint a Proxy to attend and vote instead
of himself/herself. The proxy form, in order to be effective,
must be received at the place specified in the proxy form not
later than 4 days before the date of the Annual General Meeting.

ATTENDANCE SLIP-CUM-BENTRY PASS

For the convenience of the shareholders, Attendance Slip-cum-
Entry Pass is annexed to this Report. Shareholders/proxy
holders/representatives are requested to affix their signatures
at the space provided therein and surrender the Attendance
slip-cum-Entry Pass at the venue. Proxy/Representative of a
shareholder should state on Attendance slip-cum-Entry Pass
as "Proxy" or "Representative" as the case may be.

PAYMENT OF DIVIDEND

Payment of dividend to shareholders, as declared by the Board
of Directors, shall be mailed within six weeks from the date
of the Annual General Meeting.

With a view to ensuring prompt payment of dividend without
any risk of loss in transit, it has been decided to offer to our
shareholders in Mumbai, New Delhi, Calcutta & Pune the
option to receive dividend through Electronic Clearing Service
(ECS) of the Reserve Bank of India. Necessary mandate letter
enclosed with this report should be completed and returned
before 8.8.1998. to our Registrar at the address given in para 5.

To preclude any possibility of fraudulent encashment, our
shareholders residing at centres other than Mumbai, New
Dethi, Calcutta & Pune (to whom ECS facility is not being
offered presently) may like to have their bank account
particulars printed on the dividend warrants. Investors who
wish to have their accounts particulars printed on dividend
warrants, are required to complete the enclosed form and send
the same to our Registrar hefore 8.8.1998.

TRANSFERS

Share Certificate along with transfer deeds should be
forwarded to the Registrar and Share Transfer Agent at the
address given in para 5.

CHANGE OF ADDRESS

Shareholders are requested to intimate changes, if any, in their
registered address, to the Registrar and Share Transfer Agent
of the Bank, at the following address.

M/s. PCS Industries Ltd.,

Unit : Bank of India,

Hyfa Building, 1st Floor,

Andheri-Kurla Road, Safed Pool,

Andheri (East), Mumbai - 400 072.

Shareholders/Proxy holders/representatives are requested to
bring their copies of the Annual Report to the Annual General
Meeting.
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CHAIRMAN’S STATEMENT

Today financial markets are the fastest growing industry in
the world accounting for around 21 % of the world GDP.

. Imperatives of globalised economies aided with advancement

in technology have made financial markets, a world in their
own right, transcending national boundaries, facilitating
seamless flow of money in no time. Financial innovations like
Euro money and derivatives have revolutionised financial
markets and fueled their growth. The concept of banking is
also fast changing. Banks which were earlier confined to
conventional financial intermediation are now becoming
nucleus for offering a richer blend of both fund and fee-
based financial services. Customers’ needs are becoming
increasingly sophisticated and complex. The pressure of
competition has intensified to the extent where either
specialised banks focussing on niche markets or universal
banks offering one stop financial shopping, catering to
the whole gamut of financial requirements of customers
can only survive. We are already witnessing a trend
towards consolidation in the global financial markets
through mergers and acquisitions. Interestingly, these
mergers are not among weak and strong entities, as we
may tend to think, but among strong players to emerge
still stronger-financially and strategically- to manage
risks and capitalise on opportunities arising from
globalisation and integration of financial markets.

Indian financial markets are fast integrating with global
financial markets, facilitated by financial sector reforms
initiated since 1991-92. Public sector banks which were
till  90’s conduits in strengthening of banking
infrastructure and still dominate banking services in
India with around 82% market share in business, are
being given, in phases, operational flexibility and
functional autonomy. These banks are successfully
restructuring and reorganising their opekations and as
a result their net losses of Rs. 3368 crore in 1992-93 have
turned into net profits of Rs.3095 croré in 1996-97.
Competition is intensifying with the entry of new players
and liberalised branch expansion policy for existing
players. Prudential norms of international standard:
have brought Indian banks at par with their globa
counterparts. In fact, failure of many banks in Soutl
East Asian currency crises have brought to fore th
importance of conservative and prudential policies followe:
by Indian banking system. Now, move to give profitabl

public sector banks autonomy will provide them level playin

field to compete successfully with new entrants and set th

stage for emergence of a vibrant and competitive bankir

sector in India which is further catalysed by the increasir

business opportunities available from the growth in trad

industry and foreign investments. Rupee convertibility «
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