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CHAIRMAN AND MANAGING DIRECTOR’S STATEMENT

" 30 April 2008
Dear Shareholders, : A

1 am very happy to present the Annual Report of the Bank together
with audited financial statements for the year ended 31.3.2008.

The Bank exhibited a robust growth in business. During the last two
years, cumulative annual growth rate has been 27.55 per cent. The
Bank has recorded an all round progress of the business during the
year 2007-08 with your whole: hearted support, patronage of customers
and active participation of all the staff members. The hlghllghts of
the performance are as under:

1.  Total business increased to Rs.71,556 crore as on 31.3.2008
from Rs.57,382 crore as on 31.3.2007 thereby recording a
‘growth of 24.70 per cent.

2. Total Deposits registered a growth of 23.11 per cent, from
Rs.33,919 crore as on 31.3.2007 to Rs.41,758 crore as on
31.3.2008. The share of low cost deposits (current and saving
deposits ) was 42.15 per cent. »

3.  The Gross advances showed a rise of Rs.6,336 crore during the
year. As on 31.3.2008, gross advances stood at Rs.29,798 crore
as against Rs.23,462 crore as on 31.3.2007, recording a rise of
27.00 per cent.

4. Total income was Rs.3,820.75 crore for the year 2007-08
showing a growth of 27.91 per cent over the previous year
reflecting a robust growth in the core activities.

5.  Net profit was Rs.328.39 crore for the year showing a rise of
20.80 per cent over t'll]_e.previous.‘year.

6.  Asset quality has improved substantially. As on 31.3.2008, gross
NPAs declined to 2.57 per cent as against 3.50 per cent as on
31.3.2007. Net NPAs also declined to 0.87 per cent as on
31.3.2008 from 1.21 per cent as on. 31.3.2007.

7.  Transitional liability provision was made in respect of employee
benefits as per Revised Accounting Standards (AS-15) by debiting
to Reserves and as a result, the capital adequacy ratio has come
down to-10.26 per cent from 12.06 per cent as on 31.3.2007.

8.  Per employee business increased to Rs.5.16 crore for the year
as against Rs.4.05 crore for the previous year.

9.  Thirty new branches were opened including upgradation of ten
extension counters, thus, taking the branch network to 1375.

10. During the year, 43 New ATMs were operationalised thereby,
taking the ATM network to 345 as on 31.3.2008. The Bank
also joined National financial Switch (NFS) and MITR networks
to enable our cardholders to access ATMs of other members in
addition to VISA connecnvny

11. 584 branches were rolled out under Core Banking Solution (CB‘S)
during the year 2007-08, taking total number of CBS branches
to 650 covering 82 per cent of the Bank’s total business as on
31.03.2008.
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12. The Bank effectively handled the work of Convener, State
Level Bankers’ Committee for Maharashtra and lead bank
responsibility in all the six districts of Maharashtra. The Bank
actively participated in all lending programmes under social
banking.

‘The working results have impacted all the profitability parameters

favourably. Your Directors have recommended dividend of 20% for
the year 2007-08 and I request you to approve the same.

I solicit your support and patronage as hitherto,
With warm regards,
Yours sincerely,

/kz——vdi—x_.

(M. D. Mallya)
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BANK OF MAHARASHTRA
Head Office : L’Q!{mangal, 1501, Shivajinagar, Pune - 411005
NOTICE

NOTICE is hereby given that the Fifth Annual General Meeting of the Shareholders of Bank of Maharashtra will be held on Monday, the

9th June 2008 at 10.00 a.m. at Appasaheb Joag Auditorium, Bank of Maharashtra, Lokmangal, 1501, Shivajinagar, Pune 411 005 to

transact the following business:

1. To discuss, approve and adopt the Balance Sheet as at 31st March 2008 and the Profit and Loss Account for the year ended 31st March
2008, the Report of the Board of Directors on the working and activities of the Bank for the period covered by the Accounts and the
Auditors’ Report on the Balance Sheet and Accounts.

2. To declare dividend for the year ended 31st March 2008.

/k—;——ﬂla&_‘_

Place:  New Delhi o ( M. D. Mallya )
Date: -~ 30th April 2008 ’ a Chairman & Managing Director.
NOTES:

1. APPOINTMENT OF PROXY o 6. TRANSFERS .
A SHAREHOLDER ENTITLED TO ATTEND AND VOTE Share certificates along with transfer deeds should be forwarded
AT THE MEETING IS ENTITLED TO APPOINT A PROXY to the Registrar and Transfer Agent at the address given below
TO ATTEND AND VOTE INSTEAD OF ‘vHIMSELF / for.the transfer of shares of the Bank.
HERSELF AND SUCH PROXY NEED NOT BE A 7. ELECTRONIC CLEARING SERVICE FACILITY (ECS)
SHAREHOI.‘DER OF THE B.ANK' The Proxy qun.’ in.order With respect to payment of dividend, the Bank provides the
to be effective, must be received at the place specified in the facility of ECS to all shareholders of the Bank, having their
Proxy form not less than Four days before the:date of the bank accounits in any of the following cities:

Annual General Mecting i.e. before the closure hours of

Ahmedabad;-Bangalbre, Bhubaneshwar, Chandigarh, Chennai,
Wednesday, the 4th June 2008.

Delhi, Guwahati, Hyderabad, Jaipur, Kanpur, Kolkata, Mumbai,

2. APPOINTMENT OF AUTHORISED REPRESENTATIVE Patna, Pune, Nagpur and Thiruvananthapuram.
No person shall be entitled to attend to vote at the Annual Shareholders holding their shares in physical form, who wish
General Meeting as a duly authorised representative of any to avail ECS facility may authorise the Bank with their ECS
body corporate which is a shareholder of the Bank, unless a mandate in the prescribed form annexed to this Report. The

request for payment of dividend through ECS for the year
2007-08 should be lodged with Registrar & Transfer Agent of
the Bank M/s. MCS Ltd at the address given in para 8 below
-on or before 24th May 2008.

copy of the resolution appointing him / her as a duly authorised
representative certified to be true copy by the Chairman of
the meeting at which it was passed shall have been deposited at
the Central Office of the Bank not less than Four days before !

the date of the Annual General Meeting i.c. on.or before the Shareholders holding shares ‘in electronic form may please note

closure hours of Wednesday, the 4th June 2008: . th'at their bank .a\ccount d.etg_1.1s ant:l ECS mahdate as reeor@ed

. : with the respective Depositories will be considered for sending

3. ATTENDANCE SLIP CUM ENTRY PASS ' dividend through ECS / dividend warrants. Shareholders who

For the convenience of the shareholders, Attendance slip- wish to change such bank account details are requested to advise

cum-Entry pass is annexed to this Report. Shareholders / their depository participants only about such change with

Proxy holders / Authorised representatives are requested to complete details of Bank Account on or before 24th May 2008.
affix their signatures at the space provided therein and surrender 8. CHANGE OF ADDRESS

the Attendance slip-cum- entry pass at the venue. Proxy / Shareholders holding shares in physical form are requested to

Representative of a shareholder should state on Attendance intimate changes, if any, in their registered address, to the Registrar

slip — cum ~ Entry pass “ Proxy” or “ Representative” as the and Share Transfer Agent of the Bank at the following address:

case may be. Co M/s. MCS Ltd (Unit: Bank of Maharashtra), ‘Harmony’ Plot

4. BOOK CLOSURE : No. 6, Sector No. 1, Khanda Colony, New Panvel (West),

The Register of Shareholders and Share Transfer Register of Mumbai 410 206.

the Bank will remain closed from Saturday, the 31st May 2008 Tel No. (022) 27492003 - 10 Fax No. (022) 27492005

to Monday, the 9th June 2008 (both days inclusive) for the Shareholders: holding shares in electronic form are requested to
purpose of Annual General Meeting and for ascertaining the intimate changes if any in their address directly to the
entitlement for payment of dividend. B respective depository participants.

5. PAYMENT OF DIVIDEND ') 9. Sharcholders / Proxy holders / Representatives are requested to
Payment of dividend to shareholders as approved by the bring their copies of Annual Report fo Athe Annha] Ge‘?"ml Meeting.
shareholders shall be paid to those shareholders whose names 10. Shareholders who wish to seek any information on the accounts
appealon the Register of Shareholders of the Bank as on 9th are kindly requested to write to the Investor Services Department

of the Bank at its Head Office, which should reach the Bank at
least one week before the date of the Annual General Meeting
50 as to enable the Management to keep the information ready.
Shareholders may note that information / clarification shall be
provided only at the Annual General Meeting.

June 2008 and in respect of shareholders ‘holding their shares
in dematerialised form‘as per the list provided to the Bank by
the Depositories as on 31st May 2008 and the dividend warrants
shall be mailed within 30 days from the date of Annual General
Meeting.
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DIRECTORS’ REPORT 2007-08

Theé Board of Directors have pleasure in presenting the Annual Report
of the Bank together with the Audited Balance Sheet and Profit and
Loss Account for the year ended 31st March 2008.

MANAGEMENT DISCUSSION AND ANALYSIS
1. MACRO ECONOMIC ENVIRONMENT
1.1 Gross Domestic Product (GDP)

The GDP registered a growth of 8.7 per cent as per the advance
estimates of CSO .in 2007-08, as against 9.6 per cent in 2006-07.
The growth rate of 8.7 per cent in GDP during 2007-08 has mainly
been due to the growth rates of over 5 per cent in the sectors of
manufacturing, electricity, gas and water supply, construction, trade,
hotels, transport and communication, financing, insurance, real estate
and business services, and community, social and personal services.
There has been acceleration in domestic investment and savings rate
to support high economic growth. The overall macroeconomic
fundamentals continué to.inspire investment climate with full
confidence. The Indian economy has shown exemplary resilience till
now despite the financial turmoil and economic slowdown witnessed
in some of the developed countries. The Indian economy is expected
to continue its healthy growth run in the coming year also.

The industry grew at 8.6 per cent during 2007-08 as against 10.6 per
cent in 2006-07. Notwithstanding the moderation, growth achieved
by the sector in the backdrop of robust growth during the preceding
four years suggests the continued buoyancy. The deceleration in
industrial output growth is more pronounced in the manufacturing
sector that grew at 9.4 per cent during 2007-08 as compared to 12.0
per cent a year ago. The services sector continued to achieve double
digit growth rate at 10.6 per cent in 2007-08 over 112 per cent
growth achieved in the previous year. The agriculture sector, although
continued to fluctuate, grew at 2.6 per cent in line with the average
growth witnessed during the Tenth Plan (2.5 per cent).

The shares of agriculture sector, industry sector and services sector
in GDP has been 17.5 per cent, 19.5 per cent and 63 per cent
respectively.

Gross Domestic' Saving (GDS), -as per cent of GDP at current market
prices, increased to 34.8.per cent in 2006-07 from 34.3 per cent in
2005-06. The GDS of household sector fell marginally to 23.8 per
cent during 2006-07 from 242 per cent a year ago. The growth in
GDS ratio in-2006-07 has been driven by the public sector and the
private corporate.sector. The investment rate increased to a healthy
rate of 35.9 per cent of GDP in 2006-07.

1.2 Inflation

The average WPI inflation rate rose from 4.4 per cent in 2005-06 to
5.4 per cent in 2006-07. For most part of 2007-08, all three major
components of the WPI showed a deceleration in annual inflation.
Déspite of the late spike in the headline inflation the average inflation
rate for 2007-08 is expected to be at the level of 2005-06. The WPI
inflation year on year was 7.14 per cent as on April 5, 2008.

The inflation firmed up in the second half of last fiscal owing to high
food prices and partial passing through of high international oil
prices to the retail consumers. Inflation, of late, has become. a global
concern with unprecedented hike in food, metal and crude oil prices.
Coupled with economic slowdown across the globe this has created a
tricky situation
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1.3 Fiscal Deficit.

There has been considerable improvement in the fiscal position of
the country As' per the revised estimates mentioned 'in the Budget,
the fiscal deficit of the Central Government for 2007-08 was estimated
at Rs.1,43,653 crore (3.1 per cent of GDP) compared to the budget
estimate of Rs.1,50,948 crore (3.3 per cent of ‘\GDP). There was
increase in both tax and non-tax revenue in the revised estimates as
compared to the budget estimates. Fiscal deficit-of the Central
Government for 2008-09 has been. budgeted at Rs.1,33,287 crore
(2 5 per cent of GDP) o

The Central Government contmued to maintain surplus cash
balances with the Reserve Bank durmg the year and the same ‘was
at Rs:83,645 crore as on:March 28,.2008:as compared to Rs.36661
crore as:on March.30, 2007. -

R

2.. .. -~ MONETARY AND:BANKING DEVELOPMENTS -~

2.1 ' -Money Supply

The growth in money supp!y (M3) on a year-on-year basis, was at
20.7 per cent as at end- March 2008 compared to 21.5 per cent a
year ago. Among the components,ythe-growth in aggregate deposits
of the scheduled commercial banks (SCBs) at 21.2 per cent was lower
than that of 22.3 per cent in the previous year. Howerver, there was
an-increase in-the growth of currency with the public, which increased
from 16.9 per cent to 17.6:per cent.

2.2, :yFlow of Funds . .

The growth in flow. of fuids fiom SCBs to the commercial sector
decelerated -during the year. The increase in total flow of funds from
SCBs to the commercial sector, mcludmg non-SLR investments, was
21.9 per cent (Rs.4,31,256 crore) as on 28 03.2008 ‘as against 27.32
per cerit' (Rs.4,22,363 crore) a year: ago. -

The net bank credit to the Government increased by 8.0 per cent
(Rs.67,363 crore) in 2007-08 as against 9.3 per .cent (Rs.70:969
crore), a year .ago.

o

3. BANKING TRENDS
3.1 Intelrest rates ‘

The year witnessed-rise in. interest rates dunng the first three: quarters
followed by a sign of cooling. Bank credit growth remained healthy,
although the momentum was some’ what moderated. In view of
continued rapid‘expansion in bank credit, heightened credit risk
perception with respect to certain sectors and rising. prices, interest
rates hardened during the year

The interest rates of pubhc sector banks (PSBs) on deposrts of over
one year maturity moved up from 7.50-9.00 per cent in April 2007
to 8.25-9.00 per cent in March 2008. During the “same iperiod, the
benchmark prime lending rate (BPLR) of public sector banks increased
from the range of 12.25-12.75 per cént to the range of. 12.5-13. 5
per cent. The BPLR of ‘private ‘séctor-banks increased from the range
of 12.00-16.5 per cent to, the range of 13.00-16.50 per cent, while
that of forergn banks remained unchanged in the range of 10- 15 per
cent durmg the same’ period.
32 Deposrts ' R

Aggregate deposits of SCBs increased by Rs.5,80,208 crore during
2007-08 and ‘stood: at Rs.31,92,141 crore, ‘as' the last reporting Friday
of March 2008. The growth rate was 22.2. per cent, during 2007-08 as
compared with 23 3 per cent recorded durlng 2006 07

o
‘
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