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No Upper Limit of Loan Amount
Age limit upto 65 years
Repayment period up to 30 years
Attractive Interest Rates

No Hidden Charges

Consumer Loan upto Rs. 10 lakhs
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Do not share your internet banking details, such as, user ID / Password or your Credit / Debit card number / CVV / OTP with anyone, either over phone or through email.
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Shri A. S. Rajeev
Managing Director & CEO

STATEMENT OF MANAGING DIRECTOR & CEO

Dear Shareholders,

| extend a very warm welcome to each one of you to the 16th Annual
General Meeting of your Bank. The past couple of years have been
testing for Indian Banking industry with rising NPAs, and overall
deterioration of asset quality resulting in successive quarterly losses
for most of the Banks; thereby hampering their lending capacity and
capital. FY 2018-2019 may be called a breakthrough year for Indian
Banking Industry as several steps were taken by Government to
breathe air into Public Sector Banks and revive them resulting in
increase in the credit off take.

From healthy growth of 8.2% in the first quarter, Indian economy
eased to about 7% in the subsequent quarters of financial year 2018-
19 due to declining growth of private consumption, tepid increase
in fixed investment, and muted exports. However India still remains
one of the fastest growing major economies, based on its strong
fundamentals. India moved up by 23 places in the World Bank’s Ease
of Doing Business Index 2018, inching upto 77th rank. In terms of
purchasing power parity, we are the third largest economy with GDP
of US $ 9.5 trillion. India has retained its position as the third largest
start-ups base in the world with over 4,750 technology start-ups.

As per World Bank latest report, Indian economy has bounced back
strongly from the impact of demonetisation and GST implementation.
It is expected to grow by around 7.5 % in FY 2020, based on robust
private consumption and various reform measures. After a prolonged
period of stress, the banking sector appears to be on course to
recovery as the load of impaired assets recedes; declining gross NPA
ratio and improving Provision Coverage Ratio, being positive signals.

Various Schemes introduced in the interim budget like Pradhan
MantriShram Yogi Mandhan, PM KISAN programme, creation of
National programme on Artificial intelligence, two per cent interest
subvention on loan of 1 crore for GST registered MSME units, and
Vision 2030 are expected to push up India towards better social and
physical infrastructure.
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It gives me immense pleasure to place before you the Annual Report
and Financial statement of your Bank for year ended 31 March 2019.
This is an important occasion, giving us an opportunity to revisit past
12 months and ahead to future plans.

Performance of your Bank

With the help of your unbending trust and reliance on your Institution,
Bank of Maharashtra was one of the first few Banks to have emerged
out of Prompt Corrective Action (PCA).

| am also pleased to inform you that your Bank has registered a Net
Profit of ¥ 72.38 crore in Q4 of FY 2018-2019 thus ending on a high
note and we are committed to carry forward this momentum in FY
2019-2020 as well.

Your Bank has a branch network of 1832 branches of which 1043
branches are located in rural and semi urban areas. Bank has PAN
India presence. Bank has committed and dedicated work force of
12913 employees to serve its customers.

Total business stood at ¥234116.79 crore as on 31.03.2019.

> As on 31.03.2019, total deposits stood at ¥140650.09 crore &
Gross advances at ¥93466.70 crore.

> CASA deposits increased by 5.25% (Y-0-Y), to ¥69829.81 crore
as on March 31 2019, constituting 49.65 % of total deposits.

> Cost of deposits has come down on Y-0-Y basis to 4.99% for
period ended March 31 2019 from 5.31% a year ago

> Net Interest Margin (NIM) improved to 2.53% in year ended
March 2019 as against 2.32% in year ended March 2018.

> Operating profit for FY 2018-19 stood at ¥2197.61 crore,
improved from ¥ 2191.40 crore, a year ago.

> Net loss for the year ended March 31, 2019 was ¥4783.88
crore (as compared to net loss of ¥1145.65 crore in year ended
March 31, 2018).

> Gross NPAs and Net NPAs stood at 16.40% [¥15324.49 crore]
and 5.52% [34559.33 crore] respectively.

> Bank had Capital Adequacy ratio of 11.86% as on March 31
2019, above the required level of 10.875% as per Basel — llI
norms.

> CET 1 ratio stood at 9.88% as against minimum required
7.375%

During the year, your Bank had taken new business initiatives as
under:

> Premium Savings Bank Deposit Scheme “Purple Privileges”
for High Net worth Individuals (HNIs) for providing specialized
services.

> Centralized e-Surveillance System at ATMs: A proactive

system, which is centrally monitored / controlled & has the
capability to detect & deter intruders / unknown persons by use
of two-way communication, blowing Alarm & Hooter Systems.
The system obviates the need to have security guards at these
locations.

> Facility for user defined Limits in Internet banking.

> Mobile Banking — Registration for overseas customers via
registered foreign mobile number.

> Bank launched ‘Maha-UPI’, its UPI mobile application.
> Rupay “Platinum” Cards being issued to customers.

> e-KYC, an online Aadhaar Authentication process is made
available under CBS

> PSB59 Minutes Scheme has been started under which in-
principal approval would be given
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Way forward

It's imperative for us to carry the momentum of growth in FY 2019-20
as well and the same can be achieved by means of increasing our
credit portfolio by focusing on RAM and improving our digital platforms
for providing better customer service.

A number of initiatives are underway to improve the operational
efficieny of Banks: with the clear focus on ease of customer banking.
With the enhanced and improvised Regulatory regime, the banking
sector is set to be much more proficient.

A. S. Rajeev
Managing Director & CEO
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EI"'Iﬁ'QEF:ITrNﬁ" Progress at a Glance

(X T H) (X in Crore)

2013-14 2014-15 2015-16 2016-17 2017-18 2018-19
e G Paid up Capital 1427 1063 1168 1168 2598 2753
SIRFATET Reserves 5941 7004 7619 6211 7346 2986
W SRR Total Deposits 116803 122119 138990 139053 138981 140650
q-fg % Growth % 23.61 4.55 13.82 0.05 (0.05) 1.20
Pl STRITRIAT H HIRAT BT 3T CASA Share in Total deposits 35.89 37.09 36.67 44.89 47.74 49.65
slﬁ'l’ﬂ' Advances 90369 101210 111240 101537 94645 93467
I % Growth % 18.29 12.00 9.91 (8.72) (6.79) (1.24)
<7 3R Retail Advances 10769 11817 12568 15792 16547 18806
YT &7 3T Priority Sector Advances 34826 39095 41485 40388 40709 35431
PR Agriculture 13091 15521 17175 17960 15067 15220
?I\aq'a' Hg JTH Micro and Small Enterprises 18597 20657 22144 20419 16283 13633
STENIEP T BT SIIH Advances to Minority Sections 2265 3264 3037 2921 2887 2924
TS/ YT & &Y IR Advances to SC / ST Sections 1512 1643 1684 1738 2333 16667
3T 39T Export Credit 1949 1301 1226 1213 1210 1200
oot 37T Total Income 12851 13671 14072 13570 12602 12397
T 2T Total Expenditure 10845 11316 1727 11743 10411 10199
YRETET ST Operating Profit 2006 2355 2345 1827 2191 2198
g ST Net Profit 386 451 101 (1373) (1146) (4784)
RIS @Y GET Number of Branches 1854 1880 1895 1897 1846 1832
T @ AT Number of ATMs 1827 1849 1861 1878 1864 1858

Eﬁ@'ﬁﬂﬁ?w (%) Key Performance Ratios (%)

ol G S-S 111 (%) 10.79 11.94 1.2 11.18 11.00 11.86
Capital Adequacy Ratio- Basel Ill (%)
9fer 919K & Eaming Per Share 456 45 0.91 (11.75) (8.98) (14.26)
9fRy 919% 98 T4 Book Value Per Share 66.69 65.61 63.36 46.96 23.73 10.24
T e T ST BUsinees Fer Employee 14.39 15.74 18.18 18.54 18.07 18.13
gfer HaRT A (3 o #) Profit Per Employee ( in lakhs) 2.68 3.18 0.73 (10.58) (8.86) (37.05)
SINTT SMRTAT IR ST Return on Average Assets 0.3 0.33 0.07 (0.86) (0.73) (3.01)
ST 31T ST Cost to Income Ratio 54.43 51.75 52.12 60.98 55.24 58.39
et SIToTeh STRRT ST Gross NPA ratio 3.16 6.33 9.34 16.93 19.48 16.40
Forrer ST SITRRT SITET Net NPA ratio 2.03 419 6.35 11.76 11.24 5.52
STGHIT AT ST Provision Coverage Ratio 56.15 46.57 45.04 44.48 58.71 81.49
V- ST TN Credit- Deposit ratio 77.37 82.88 80.03 73.02 68.10 66.45
AN et e FoT & TTIRET ST (+ PR BISaR) Priority 44.03 41.76 39.82 34.99 38.63 *36.13
Credit to Adjusted Net Bank Credit (* Excluding investment)
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DIRECTORS’ REPORT

Your Directors have pleasure in presenting the Annual Report of the
Bank with the audited Balance Sheet, Profit & Loss Account and the
Report on Business and Operations for the year ended March 31,
2019.

1. MANAGEMENT DISCUSSION AND ANALYSIS:
1.1 Economic and Banking Scenario 2018-19

Global growth has shed some momentum in 2018 in an
environment of volatile crude prices, geopolitical tensions
and escalating trade wars. Financial conditions especially in
the emerging market economies have tightened with capital
outflows and asset price volatility.

Domestically, a pickup in GDP growth took hold in the first
half of 2018-19, having shrugged of the transient effects of
demonetization and implementation of the Good and Services
Tax. A strong revival in bank credit growth during 2018-19 by
private and public sector banks and NBFC'’s suggests an overall
improvement in the health of the Indian Financial System.

Indian banks are increasingly focusing on adopting integrated
approach to risk management. Reserve Bank of India (RBI)
has decided to set up Public Credit Registry (PCR) an
extensive database of credit information which is accessible
to all stakeholders. The Insolvency and Bankruptcy Code is
expected to strengthen the banking sector.

1.2 Outlook for 2019-20

The improvement in global economic conditions offers greater
scope for policymakers to shift from a short-term focus that
is inevitably part of coping with crises, towards addressing
longer-term challenges and eliminating deep-rooted barriers to
development.

India's GDP growth is expected to accelerate moderately
to 7.5 per cent in Fiscal Year 2019-20, driven by continued
investment  strengthening, particularly  private-improved
export performance and resilient consumption. The private
consumption expenditure is expected to receive a boost from
remonetisation and lower borrowing costs. Rise in crude prices
could however play a spoilsport.

The various proposals in the Union Interim Budget 2019-20 with
regards to launching of Pradhan Mantri Shram Yogi Mandhan,
PM-KISAN programme, focus on more technical jobs by focus
on schemes like MUDRA, Start up India and Stand Up India
and Empowering MSME and Traders and thus supporting
domestic trade and services will act as a catalyst for growth.

Banking sector is also expected to be benefitted by the
amendment in Insolvency and Bankruptcy Code and the
innovations in form of massive adoption of Artificial intelligence
and Blockchain technology being undertaken by the fintech
companies.

2. PERFORMANCE HIGHLIGHTS 2018-19:

1. Total Business of your Bank stood at ¥234116.79 crore
as on 31.03.2019 as against T 233626.38 crore as on
31.03.2018.

2. Total deposits stood at ¥ 140650.09 crore as compared
to X 138981.18 crore last year.

3. CASA deposits increased to ¥ 69829.81 crore as on
31.03.2019 from I 66345.44 crore as on 31.03.2018,
registering a growth of ¥ 3484.37 Crore. Share of CASA
to total deposits stood at I 49.65% as on 31.03.2019.
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