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Dear Shareowners,

It is a matter of great pride for us that BSL has 
completed 40 years of excellence.  Founded in the 
year 1976, our journey over the last 40 years has 
been rewarding experience.  It has been possible 
due to the trust and confidence reposed on us by 
all our stakeholders. With our determination and 
continuous efforts, we have been able to place 
ourselves as leading Composite Textile Mill in the 
country.

We started in the year 1978 as Synthetic yarn 
producer with a very small capacity.  Besides 
increase in the spinning capacity for Synthetic and 
Worsted Yarn production, we are leaders in 
Synthetic Blended Lycra, Cotton, Wool and Wool 
Blended Fabrics supplied all across the world.  
Apart from our presence in the Yarn and Fabrics, 
we are also producing world class Trousers and 
Jackets at Garment Factories in Daman & Surat.

Going forward your Company will mainly focus on 
increasing its in the share of value added products 
in the supply chain.  The substantial capital 
investment during 2010-11 to 2014-15 will support 
this strategy.  In the next couple of years we shall 
focus more on consolidation.

Your Company's increasing presence in the 
international market would further enrich the list 
of its valued customers.  We continue to strive on 
the Company's major strength on design and 
development of the new products.

The amalgamation of Banswara Fabrics Limited 
and Banswara Global Limited with your Company 
has been approved by all concerned authorities.  
The scheme is awaiting the final approval by the 
Hon'ble Rajasthan High Court.  It would be my 
pleasure to welcome the shareholders of these 
Companies to Banswara Syntex Limited.

I would like to take this opportunity to express my 
gratitude to all our stake owners for their 
continued confidence and endorsement to our 
growth strategy.  All this has been possible only 
because of your continuous support and 
motivation over the 40 years journey.

With warmest regards,

R.L. Toshniwal
Chairman

“Chairman’s Statement”
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QUALITY POLICY
WE, BANSWARA SYNTEX LIMITED ,WISH TO BE WORLD CLASS IN THE MANUFACTURE OF YARN & FABRIC. OUR ENDEAVOR IS TO ANTICIPATE & EXCEED 
CUSTOMER SATISFACTION BY UNDERSTANDING CUSTOMER’S NEED AND EXPECTATION AND THUS, ENSURING QUALITY AND TIMELY DELIVERY BY:-
•	 BEING	IN	CLOSE	CONTACT		WITH	CUSTOMERS	AND	GETTING	THEIR	FEED	BACK.
•	 CONTINUOUS	INNOVATION	IN	PRODUCT	DEVELOPMENT.
•	 CONTINUAL	IMPROVEMENT	IN	QMS	&	QUALITY	THROUGH	H.R.D.,	UPGRADATION	OF		PLANT	&	MACHINERY	AND	IMPROVEMENT	IN	METHODS	OF	

WORK.
•	 PARTICIPATION	OF	MANAGEMENT	AND	ALL	EMPLOYEES	AS	ONE	TEAM.	



KEY HIGHLIGHTS OF 2015-16
�  Revenue From Operations (Net) increased by 3.14%
�  Earning Per Share ` 16.12
�  Book Value Per Share ` 147.65
�  Profit after tax increased by 239%

�  Net Worth ` 249.17 Cr. 
�  Net Worth and DTL ` 296 Cr.
�  Dividend 20%
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NOTICE
NOTICE is hereby given that 40th Annual General Meeting of 
the shareholders of Banswara Syntex Limited, will be held on 
Saturday, the day of 27th August, 2016 at 3.00 p.m. at its Registered 
Office at Industrial Area, Dahod Road, Banswara (Raj.) to transact  
the  following  business: 

ORDINARY BUSINESS

1. To receive, consider and adopt the audited Balance Sheet of 
the Company as at 31st March, 2016, the Statement of Profit 
and Loss for the year ended on that date and the reports 
of the Board of Directors and Auditors thereon including 
Consolidated Financial Statements and report of auditors on 
Consolidated Financial Statements.

2. To declare dividend on Equity Shares for the year 2015-16.

3. To appoint a Director in place of Shri Shaleen Toshniwal 
(holding DIN:00246432) who retires by rotation at this Annual 
General Meeting and being eligible, offers himself for re-
appointment.

4. To ratify the Appointment of Kalani & Co., Jaipur, as Statutory 
Auditors of the Company, and to authorize Board to fix their 
remuneration.

 To consider and if thought fit, to pass, the following resolution 
as an Ordinary Resolution:

 “RESOLVED THAT pursuant to the provisions of Section 139, 
142 and other applicable provisions, if any, of the Companies 
Act, 2013 read with The Companies (Audit and Auditors) 
Rules, 2014, (including any statutory modification(s) or re-
enactment(s) thereof for the time being in force), consent 
of the Company be and is hereby accorded ratifying the 
appointment (for the financial year 2016-17) of M/s Kalani & 
Co., Chartered Accountants (Firm Registration No. 000722C) 
as Statutory Auditors of the Company pursuant to the 
resolution passed by the shareholders in the 38th Annual 
General Meeting of the Company held on 22nd September, 
2014 on such remuneration as may be agreed upon by the 
Board of Directors and auditors, and that such remuneration 
may be paid on a progressive billing basis to be agreed upon 
between the auditors and the Board of Directors.”

SPECIAL BUSINESS

5. Approval of Remuneration to the Cost Auditors

 To consider and if thought fit, to pass with or without 
modification(s), the following resolution as an Ordinary 
Resolution:

 “RESOLVED THAT pursuant to the provisions of Section 148 
and all others applicable provisions, if any, of the Companies 
Act, 2013 read with The Companies (Audit and Auditors) 
Rules, 2014 (including any statutory modification(s) or 
re-enactment(s) thereof, for the time being in force), the 
payment of the remuneration of ` 2,00,000/- (Rupees Two 
Lacs only) plus applicable Service Tax and reimbursement 
of out of pocket expenses at actual to M/s. K.G. Goyal & 
Company, Cost Accountants (Firm Registration No.000017) 

who were appointed by the Board of Directors of the 
Company, as “Cost Auditors” to conduct the audit of the cost 
records maintained by the Company for Financial Year ending 
on 31st March, 2017, be and is hereby ratified and approved.

 RESOLVED FURTHER THAT the Board of Directors of the 
Company be and is hereby authorized to do all acts and take 
all such steps as may be necessary, proper or expedient to 
give effect to this resolution.’’

6. Acceptance of Deposits from Members and / or Public 
Under Sections 73 and 76 of the Companies Act, 2013.

 To consider and if thought fit, to pass with or without 
modification(s), the following Resolution as a Special 
Resolution:-

 “RESOLVED THAT pursuant to the provisions of Sections 73, 
76 and other applicable provisions, if any, of the Companies 
Act, 2013 read with The Companies (Acceptance of Deposits) 
Rules, 2014 (including any statutory modification(s) or 
re-enactment(s) thereof, for the time being in force) and 
subject to such conditions, approvals, permissions, as may be 
necessary, consent of the members of the Company be and 
is hereby accorded to invite/accept renew/receive money by 
way of unsecured/ secured deposits, or in any other form, 
from public and/or members of the Company, in any form 
or manner, through circular, advertisement or through any 
other permissible mode, up to permissible limits prescribed 
under applicable provisions of law and on such terms and 
conditions as the Board of Directors of the Company, in its 
sole discretion, deem fit and necessary.

 RESOLVED FURTHER THAT for the purpose of giving effect to 
this Resolution, the Board of Directors and /or any Committee 
thereof be and is hereby authorized to do all such acts, deeds, 
things and matters as the Board of Directors and/ or any 
Committee thereof may, in its absolute discretion, consent, 
necessary, proper, expedient, desirable or appropriate for 
such invitation /acceptance /renewal /receipt as aforesaid.”

7. Adoption of new Articles of Association of the Company 
containing regulations in conformity with Companies 
Act, 2013. 

 To consider and if thought fit, to pass with or without 
modification(s), the following Resolution as a Special 
Resolution:

 “RESOLVED THAT pursuant to the provisions of Sections 5, 
14 and other applicable provisions, if any, of the Companies 
Act, 2013, read with the Companies (Incorporation 
Rules, 2014 (including any statutory modification(s) or 
reenactment thereof, for the time being in force), rules and 
regulations made there under, the enabling provisions of the 
memorandum and articles of association of the Company and 
subject to the requisite approvals, consents, permissions and/
or sanctions as may be required, if any, the draft regulations 
contained in the Articles of Association submitted to this 
meeting and duly initialed be and are hereby approved and 
adopted in substitution, and to the entire exclusion, of the 
regulations contained in the existing Articles of Association 
of the Company.’’ 
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 ‘’RESOLVED FURTHER THAT the Board of Directors of the 
Company and/or Shri J.K. Jain, CFO and Company Secretary 
be and are hereby severally authorised to do all acts and take 
all such steps as may be necessary, proper or expedient to 
give effect to this resolution.”

Registered Office By order of the Board
Industrial Area, Dahod Road
BANSWARA-327001 (Raj.) 
       
Place:  Mumbai   (J.K.JAIN)
Date: 23rd May, 2016 CFO & COMPANY SECRETARY
 

NOTES:
1. An Explanatory Statement, pursuant to Section 102 of the 

Companies Act, 2013 relating to the Special Business to 
be transacted at the ensuing Annual General Meeting is 
appended hereto. 

2. A MEMBER ENTITLED TO ATTEND AND VOTE AT THE MEETING 
IS ENTITLED TO APPOINT A PROXY TO ATTEND AND VOTE 
INSTEAD OF HIMSELF AND THE PROXY NEED NOT BE A 
MEMBER OF THE COMPANY.  The instrument appointing the 
Proxy, in order to be effective, should be duly stamped, filled, 
signed and must be deposited at the registered office of the 
Company not less than 48 hours before the commencement 
of the meeting.

 A PERSON CAN ACT AS A PROXY ON BEHALF OF MEMBERS 
NOT EXCEEDING FIFTY AND HOLDING IN THE AGGREGATE 
NOT MORE THAN TEN PERCENT OF THE TOTAL SHARE CAPITAL 
OF THE COMPANY CARRYING VOTING RIGHTS. A MEMBER 
HOLDING MORE THAN TEN PERCENT OF THE TOTAL SHARE 
CAPITAL OF THE COMPANY CARRYING VOTING RIGHTS MAY 
APPOINT A SINGLE PERSON AS PROXY AND SUCH PERSON 
SHALL NOT ACT AS A PROXY FOR ANY OTHER PERSON OR 
SHAREHOLDER.

3. Computech Sharecap Limited, 147, Mahatma Gandhi Road, 
Fort, Mumbai - 400001 is the Registrar and Share Transfer 
Agents (RTA) for physical shares and is also the depository 
interface of the Company with both CDSL and NSDL.

4. The Register of Members and Shares Transfer Books of the 
Company shall remain closed from 20th August, 2016 to 
27th August, 2016 (both days inclusive) in connection with 
the payment of dividend for the financial year 2015-16.

5. Shareholders are requested to immediately notify, to the 
Company, any change in their address.

6. Keeping in view, the relaxation of Ministry of Corporate 
Affairs (MCA), Government of India, the Company may 
send various notices/documents to its members, through 
electronic mode, to the registered e-mail addresses of the 
shareholders. In view of this, the shareholders are requested 
to provide their e-mail IDs to the Company duly mentioning 
their Folio No., Name and number of shares held as on date. 
This can also be sent by electronic mode to the Company at 
following e-mail IDs of the Company and/or its RTA.

a) hpkharwal@banswarasyntex.com

b) helpdesk@computechsharecap.in

7. The shareholders, who have not converted their shares into 
demat form, are requested to do so, in their own interest.

8. Payment of dividend, upon declaration by the shareholders 
at the forthcoming Annual General Meeting, will be made on 
or after 31st August, 2016 as under:-

a) To all those beneficial owners holding shares in electronic 
form, as per the beneficial ownership data as may be 
made available to the Company by National Securities 
Depository Ltd. (NSDL) and the Central Depository 
Services (India) Limited (CDSL) as of the end of the day on 
19th August, 2016. 

b) To all those shareholders holding shares in physical 
form, after giving effect to all the valid share transfers 
lodged with the Company, before the closing hours on 
19th August, 2016. 

9. Members holding shares in physical form are advised to 
furnish, on or before 05th August, 2016, particulars of their 
bank account, if changed, to the Company to incorporate the 
same in the dividend warrants. 

 In case of payments to the shareholders holding shares in 
dematerialized form, particulars of bank account registered 
with their depository participants will be considered by the 
Company to incorporate the same in the dividend warrants.

10. The Company has declared dividends for the years 2008-09 to 
2014-15. It has also declared interim dividends for the years 
2009-10 and 2010-11. The shareholders who have, so far, not 
encashed the dividend warrants, are hereby informed to 
encash their dividend warrants by surrendering the same, in 
original, to the Company and getting demand drafts issued in 
lieu thereof/get the same credited in their account by NEFT. 
As per the provisions of the Companies Act, 1956 or 2013, the 
unpaid dividend after the expiry of seven years from the date 
of declaration will be transferred to Investors’ Education and 
Protection Fund. Unpaid dividend for the year 2008-09 can 
be encashed till 21st August, 2016, thereafter the same will be 
transferred to the above fund. Please, therefore, encash the 
unclaimed dividend before its transferred to above fund.

11.  The Company is providing facility of Electronic Clearing 
Services (ECS) for payment of dividend to shareholders 
residing in selected cities. Shareholders holding shares 
in physical form are requested to provide details of their 
bank accounts for availing ECS facility in the form being 
forwarded with the Annual Report. However, if the shares 
are held in dematerialized form, the ECS mandate has to be 
communicated to the respective Depository Participant (DP). 
Changes, if any, in the details furnished earlier may also be 
communicated to the Company or DP, as the case may be.

12.  The documents referred to in the proposed resolutions 
are available for inspection at the registered office of the 
Company during working hours between 10.00 A.M. and 
1.00 P.M. except on holidays.
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13.  Queries, if any, on accounts and operations may please be 
sent to the Company 7 days in advance of the Annual General 
Meeting so that the answers can be made available at the 
meeting.

14.  Members attending the meeting are requested to complete 
the enclosed attendance slip and deliver the same at the 
entrance of the meeting’s venue.

15.  Members holding shares in physical form can avail the 
nomination facility by filing Form 2B (in duplicate) with 
the Company’s Registrar and Share Transfer Agents which 
will be made available on request ; incase of shares held in 
dematerialized form, the nomination has to be lodged with 
their DP. Members holding shares in dematerialized form may 
contact their DP for recording nomination in respect of their 
equity shares.

16.  As required under SEBI (Listing obligation and disclosure 
requirements) Regulation, 2015, the relevant details of 
Director retiring by rotation and seeking re-appointment at 
the ensuing AGM is furnished in the Corporate Governance 
section of the Annual Report.

17. In case of joint holders attending the Meeting, only such joint 
holder who is higher in the order of names will be entitled to 
vote.

18. A copy of Statement of Profit & Loss for the year ended 
31st March, 2016  and  Balance  Sheet  as on  that  date  
together  with  the Directors’ and Auditor’s Report 
thereon are enclosed herewith.

19. The voting rights of shareholders shall be in proportion 
to their shares in the paid up equity share capital of the 
Company as on 20th August, 2016. 

20. CS Manoj Maheshwari, Practicing Company Secretary has 
been appointed as the Scrutinizer to scrutinize the remote 
e-voting and poll process to be carried out at the AGM in a 
fair and transparent manner.

21. The Scrutnizer, after scrutinizing the votes cast at the 
meeting and through remote e-voting, will not later than 
three days of conclusion of the Meeting, make a consolidated 
scrutnizer’s report and submit the same to the Chairman. 
The results declared along with the consolidated scrutnizer’s 
report shall be placed on the website of the Company, 
www.banswarasyntex.com and on the website of CDSL, 
www.cdslindia.com. The results shall simultaneously be 
communicated to the Stock Exchanges.

22. In compliance with provisions of the Companies Act, 2013, 
the Company is also offering remote e-voting facility to the 
Members to enable them to cast their votes electronically. 
Please note that remote e-voting is optional and not 
mandatory. Remote E-voting facility would remain open 
only from 23rd August, 2016 to 26th August, 2016 (both days 
inclusive).

23. Members are requested to bring their copies of the Annual 
Report to the meeting.

24. E-voting Facility. 

 Pursuant to Section 108 of the Companies Act, 2013 and 
Rule 20 of the Companies (Management and Administration) 
Rules, 2014, the Company is pleased to provide its members 
the facility to exercise their right to vote at the 40th Annual 
General Meeting (AGM) by electronic means. The business 
may be transacted through e-voting Services provided by 
Central Depository Services Limited (CDSL).

 If you are holding shares in Demat form and had logged on to 
www.evotingindia.com and casted your vote earlier for EVSN 
of any company, then your existing login id and password are 
to be used.

 The instructions for shareholders voting electronically are as 
under:

(i) The voting period begins on 9 A.M. on 23rd August, 
2016 and ends at 5 P.M. on 26th August, 2016. During 
this period shareholders’ of the Company, holding 
shares either in physical form or in dematerialized 
form, as on the cut-off date i.e. 20th August, 2016 may 
cast their vote electronically. The e-voting module 
shall be disabled by CDSL for voting thereafter. 

(ii) Shareholders who have already voted prior to the 
meeting date would not be entitled to vote at the 
meeting venue. 

(iii) The shareholders should log on to the e-voting 
website www.evotingindia.com. 

(iv) Click on Shareholders. 

(v) Now Enter your User ID 
a. For CDSL: 16 digits beneficiary ID, 
b. For NSDL: 8 Character DP ID followed by 8 Digits 

Client ID, 
c. Members holding shares in Physical Form 

should enter Folio Number registered with the 
Company. 

(vi) Next enter the Image Verification as displayed and 
Click on Login. 

(vii) If you are holding shares in demat form and had 
logged on to www.evotingindia.com and voted on 
an earlier voting of any company, then your existing 
password is to be used. 

(viii) If you are a first time user follow the steps given below: 
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For Members holding shares in Demat Form 
and Physical Form

PAN * Enter your 10 digit alpha-numeric *PAN issued by 
Income Tax Department (Applicable for both demat 
shareholders as well as physical shareholders) 
•	Members	who	have	not	updated	 their	PAN	with	
the Company/Depository Participant are requested 
to use the code NPBSL alongwith the 5 digits of the 
sequence number mentioned on the attendance 
slip. 

Dividend Bank 
Details 
OR Date of 
Birth (DOB) 

Enter the Dividend Bank Details or Date of Birth (in 
dd/mm/yyyy format) as recorded in your demat 
account or in the company records in order to login. 
•	 If	 both	 the	 details	 are	 not	 recorded	 with	 the	
depository or company please enter the member id 
/ folio number in the Dividend Bank details field as 
mentioned in instruction (v). 

(ix) After entering these details appropriately, click on 
“SUBMIT” tab. 

(x) Members holding shares in physical form will 
then directly reach the Company selection screen. 
However, members holding shares in demat form 
will now reach ‘Password Creation’ menu wherein 
they are required to mandatorily enter their login 
password in the new password field. Kindly note that 
this password is to be also used by the demat holders 
for voting for resolutions of any other company 
on which they are eligible to vote, provided that 
company opts for e-voting through CDSL platform. It 
is strongly recommended not to share your password 
with any other person and take utmost care to keep 
your password confidential. 

(xi) For Members holding shares in physical form, 
the details can be used only for e-voting on the 
resolutions contained in this Notice. 

(xii) Click on the EVSN for Banswara Syntex Ltd. on which 
you choose to vote. 

(xiii) On the voting page, you will see “RESOLUTION 
DESCRIPTION” and against the same the option 
“YES/NO” for voting. Select the option YES or NO as 
desired. The option YES implies that you assent to the 
Resolution and option NO implies that you dissent to 
the Resolution. 

(xiv) Click on the “RESOLUTIONS FILE LINK” if you wish to 
view the entire Resolution details. 

(xv) After selecting the resolution you have decided to 
vote on, click on “SUBMIT”. A confirmation box will be 
displayed. If you wish to confirm your vote, click on 
“OK”, else to change your vote, click on “CANCEL” and 
accordingly modify your vote. 

(xvi) Once you “CONFIRM” your vote on the resolution, you 
will not be allowed to modify your vote. 

(xvii) You can also take a print of the votes cast by clicking 
on “Click here to print” option on the Voting page. 

(xviii) If a demat account holder has forgotten the login 
password then Enter the User ID and the image 
verification code and click on Forgot Password & 
enter the details as prompted by the system. 

(xix) Note for Non – Individual Shareholders and 
Custodians Non-Individual shareholders (i.e. other 
than Individuals, HUF, NRI etc.) and Custodian are 
required to log on to www.evotingindia.com and 
register themselves as Corporate. 

•	 A	 scanned	 copy	 of	 the	 Registration	 Form	
bearing the stamp and sign of the entity should 
be emailed to helpdesk.evoting@cdslindia.com. 

•	 After	 receiving	 the	 login	details	 a	Compliance	
User should be created using the admin login 
and password. The Compliance User would be 
able to link the account(s) for which they wish 
to vote on. 

•	 The	 list	of	accounts	 linked	 in	 the	 login	should	
be mailed to helpdesk.evoting@cdslindia.com 
and on approval of the accounts they would be 
able to cast their vote. 

•	 A	 scanned	 copy	 of	 the	 Board	 Resolution	 and	
Power of Attorney (POA) which they have 
issued in favour of the Custodian, if any, should 
be uploaded in PDF format in the system for the 
scrutinizer to verify the same. 

In case of members receiving the physical copy:

(a) Please follow all steps from sl. no. (i) to sl. no. (xix) above to 
cast vote.

(b) The voting period begins at 9 A.M. on 23rd August, 2016 
and ends at 5 P.M. on 26th August, 2016. During this period 
shareholders’ of the Company, holding shares either in 
physical form or in dematerialized form, as on the cut-off 
date i.e 20th August, 2016, may cast their vote electronically. 
The e-voting module shall be disabled by CDSL for voting 
thereafter.

(xx) In case you have any queries or issues regarding e-voting, you 
may refer the Frequently Asked Questions (“FAQs”) and e-voting 
manual available at www.evotingindia.com, under help section 
or write an email to helpdesk.evoting@cdslindia.com. 

25. The Company has designated two exclusive email 
IDs viz hpkharwal@banswarasyntex.com and 

 helpdesk@computechsharecap.in to enable investors to 
register their complaints/ queries, if any.
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EXPLANATORY STATEMENT PURSUANT TO SECTION 102(1) 
OF THE COMPANIES ACT, 2013

ITEM NO. 5

The Board, on the recommendation of the Audit Committee, 
has approved the appointment and remuneration of M/s K.G. 
Goyal & Company, to conduct the audit of the cost records of the 
Company for the financial year ending March 31, 2017.

In accordance with the provisions of Section 148 of the Act 
read with the Companies (Audit and Auditors) Rules, 2014, the 
remuneration payable to the Cost Auditor has to be ratified by 
the shareholders of the Company.

Accordingly, consent of the members is sought for passing an 
Ordinary Resolution as set out in Item No. 5 of the Notice for 
approval of the remuneration payable to the Cost Auditor for the 
financial year ending March 31, 2017.

None of the Directors or Key Managerial Personnel of the 
Company or their relatives are, in any way, concerned or 
interested, financially or otherwise, in the Resolution set out at 
Item No. 5 of the Notice.

The Board commends the Ordinary Resolution set out at Item No. 
5 of the Notice for approval by the shareholders.

ITEM NO. 6

The Company is accepting fixed deposits as per Companies Act, 
2013. In order to continue to accept and renew the fixed deposits 
from the members of the Company, consent of the members is 
required.

The Board of Directors of your Company has approved this item 
in the Board Meeting held on 23rd May, 2016 and recommends 
the Resolution, as set out in the accompanying Notice, for the 
approval of members of the Company as a Special Resolution.

None of the Directors or Key Managerial Personnel of the 
Company or their relatives is concerned or interested in the 
Resolution except to the extent of their Deposit holdings and /or 
their share holding in the Company, if any. 

The Board commends the Special Resolution set out at Item No. 6 
of the Notice for approval by the shareholders.

ITEM NO. 7

The existing Articles of Association (“Articles”) of the Company 
are based on the Companies Act, 1956 and several regulations 
in the existing Articles contain reference to the Sections of the 
Companies Act, 1956. Some regulations in the existing Articles 
are no longer in conformity with the provisions of the Companies 
Act, 2013 (“Act”).

With the enactment of the Companies Act, 2013, several 
regulations of the existing Articles of the Company require 
alteration and/or deletion. Given this position, it is considered 
expedient to wholly replace the existing Articles by a new set of 
Articles.

The draft Articles are lying  on website of the company 
www.banswarasyntex.com.  The same shall also be open for 
inspection by the Members at the Registered Office of the 
Company on all working days (except Saturdays, Sundays 

and Public Holidays) between 11.00 a.m to 1.00 p.m up to the 
date of this Annual General Meeting. None of the Directors or 
Key Managerial Personnel of the Company or their relatives 
is concerned or interested, financial or otherwise, in the said 
Resolution. The Board of Directors recommend the Special 
Resolution set out at Item No. 7 of the Notice for approval by 
the Shareholders.

Registered Office By order of the Board
Industrial Area, Dahod Road
BANSWARA-327001 (Raj.) 
       
Place:  Mumbai   (J.K.JAIN)
Date: 23rd May, 2016 CFO & COMPANY SECRETARY
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DIRECTORS’ REPORT
Dear Shareholders,

Your Directors are pleased to present the 40th Annual Report of 
the Company together with its Audited Accounts for the year 
ended 31st March, 2016.

Financial review  (` in Lacs)

  Current  
year 2015-16

Previous year 
2014-15

Gross Income                                                                                  127099 123565

Net Income                                                                                126465 122616

Profit before interest, extra-
ordinary items, depreciation 
& tax                

17136 15454

Profit before depreciation 
& tax

10137 7385

Less: Depreciation 5754 5939

Profit before tax 4383 1446

Tax Expenses 1663 643

Profit after Tax 2720 803

Dividend on Equity Shares 
Tax on Dividend

339
69

164
33

Earnings per share (Rs) : Basic 
                                           Diluted

16.12
16.12

5.06
4.90

Operations & state of affairs

The production quantity during 2015-16, when compared with 
previous year is almost flat for yarn, increased by 2.50% for fabrics 
and has marginally declined in case of garments.

Your Company’s net income from operations during 2015-16 has 
been `1265 Crores as against `1226 Crores during 2014-15.

The profit before interest, depreciation and tax (PBIDT) during 
2015-16 is ̀ 171 Crores as against ̀  155 Crores during 2014-15 - up 
by 10%.  Similarly, the profit before depreciation and tax (PBDT) 
has been `101 Crores as against ` 74 Crores during 2014-15. The 
post tax net profit of the Company during 2015-16 at ` 27.20 
crores increased by more than 239% over the previous year.

The basic and diluted EPS for the year 2015-16 is same at ` 16.12 
as against ` 5.06 and ` 4.90 respectively for 2014-15.

Your Company has charged depreciation on fixed assets as per 
the provisions of Schedule II of the Companies Act, 2013.  

The Company has obtained approval of Shareholders, Secured 
Creditors and Unsecured Creditors for amalgamation of 
Banswara Global Limited (wholly Owned subsidiary of BSL) and 
Banswara Fabrics Limited (an associate company of BSL) with 
your Company in Court convened Meetings held on 28th March, 
2016. The Company has also filed Company Petitions before 
Hon’ble Rajasthan High Court, Jodhpur, for approval of scheme 
of amalgamation.

There is no change in the nature of Company’s business during 
the year as it remains in the business of manufacturing and 
marketing of the textile products.

Exports

During the year, the export turnover of the Company has been 
` 580 Crores as against ` 526 Crores during 2014-15. The share 
of export turnover in the net income has increased from 43% in 
2014-15 to 46% during 2015-16. 

During the year under report, the Company’s marketing as well 
as design and development teams continued to participate 
in the international trade fairs, meetings with the customers 
abroad for regular feedback of market trends, demand, etc. in the 
international market. 

Dividend

Your Directors are pleased to recommend dividend of ` 2 per 
equity share (previous year ` 1/- per share).  The total dividend 
payout on Equity shares for the year will absorb ` 3.39 Crores 
(previous year - ` 1.64 Crores) and ` 0.69 Crore by way of tax on 
dividend (previous year - ` 0.33 Crore). 

The Company has transferred unclaimed dividend amount to the 
investor Education and Protection Fund for dividend declared up 
to the year 2007-08.

Increase in paid-up share capital

The Board had, in its meeting held on 13th November, 2013, 
issued 16,00,000 warrants to promoters and promoters’ group, 
convertible into an equal number of equity shares, at the price 
of ` 41.50 per warrant including premium of ` 31.50 per share. 

Out of the warrants issued to the promoters and promoters’ 
group, your directors had converted 10,90,000 warrants into 
equal number of Equity Shares up to 31st March, 2015. On 8th May, 
2015, balance 5,10,000 warrants were also converted into equal 
number of Equity Shares.

The Company has forfeited 27,015 partly paid up Equity shares 
on 27th May, 2015 due to non payment of call money due thereon.

The paid up equity share capital of the Company has increased 
from ` 1643.14 lacs as on 31st March, 2015 to `1,692.93 lacs as on 
31st March, 2016 due to conversion of above warrants into equity 
shares.

Expansion, diversification and modernization

During the year, the Company invested ` 30.29 Crores for 
acquisition of fixed assets as at 31st March, 2016, the capital-work-
in progress stood at ` 7.86 Crores and advances to the capital 
goods’ suppliers aggregated ` 3.05 Crores, as against ` 10.04 
Crores and ̀  1.85 Crores respectively at the beginning of the year. 

The total production capacity of the Company as at 31st March, 
2016 for yarn production is 151672 ring spindles including 21120 
spindles for worsted yarn spinning and 592 Air Jet spindles, 368 
shuttle less looms, 34 Air Jet jacquard looms, 8 stenters with 
processing capacity of 5 million mtrs. per month and 3.82 lac 
pieces of garments per month.


