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BHARAT BHUSHAN SHARE & STOCK BRONERS LIMITED = -

NOTICEOF THEMEETING - ’ .

NOTICElsherebyglvenu'\anheElavemhAnnualGeneral of the Members of
M/S BHARAT BHUSHAN SHARE & STOCK BROKERS LTD will be held at SHAH
AUDITORIUM, 2, RAJNIWAS CIVIL LINES, DELHj - 54 on MONDAY, 29th
Septomber 2003 at 11.30 A M to transact the following business: -

ORDINARY BUSINESS

1. Torecelve, consider and adopt the Balance Sheet as at 31% Merch, 2003 and Profit
ar\dLossAcommforlheyearerdedonMdateammeReponsofmeDIm
and Auditors thereon.

2 ' Todeclare dividend for the year ended 31% March, 2003.

3 Toappointadirector in piace of Mr. Jogesh C. Ahuja who retires by rotation and
being eligible offers himself for reappointment.

4. Toappointa director in place of Mrs. SantKumanAgatwaIMthnesbyrotanon
and being eligible offers herself for re-appoirtment.

5 Toappoint M/s P.Bholusaria & Co., Chartered Accountants as Auditors to hold
office from the conclusion of this meeting to the conclusion of the next Annual
General Mesting and to fix their remuneration.

SPECIAL BUSINESS
6 Toconsider and if thought fit, to pass, wlmorwimnmodiﬁeanonsthefonomng
resolution as a Special Resolution:

“RESOLVED THAT pursuant to section 149(2A) and other applicable provision, if
any of the Companies Act, 1956, approval be and is hereby accorded to the Board
of Diractors for the commencement of ak or any of the businesses specified in sub-
clause 24 and sub-clause 41 ofmeomerobieddwseofPanCdeermmjm
ofthe Association of the Company.”

Sub-clause24

To plant, grow, cuitivate and produce cotton, rubber tobacco, oit seeds grains, seeds,
cereals, grass and all kinds of agricultural produce and food products and to cany on the
business of planiters, cultivators, weavers and buyers of every kind of agricultural,
vegetable, miner or other prodiict of so and o prepare, manulackne and render marketable
any such products either in its prepared, manufactured or raw state and; either wholesale
orretail.

Sub-clause 41

Towryomhebuslnessasmerdlan‘ls comimission agents, manufactures, importers,
exporters, indentors, contractors and suppliers of any material of any nature to any

persons including GcwammemDeparlrmms, pd:lcorpnvatecorpms
individual or bodies of individuals in India and abroad.

By order of the Board
Place : New Delhi (NISHA AHUJA)
Dated : 30th July, 2003 DIRECTOR

NOTES: ’

1. AMEMBERENTITLEDTOATTEND ANDVOTEISENTITLED TOAPPOINT A
PROXY ORPROXIES TOATTEND AND VOTE INSTEAD OF HIMSELF AND
SUCHPROXY NEEDNOT BE AMEMBER OF THE COMPANY. PROXIES IN
ORDER TO BE VALID AND EFFECTIVE MUST BE DELIVERED AT THE
REGISTEREDOFFICEOF THECOMPANY NOTLATER THANFORTY EIGHT
HOURS BEFORE COMMENCEMENT OF THE MEETING. THE PROXY FORM
ISENCLOSED.

2. Members/Proxies should bring the enclosed attendance slip duly filed in, for

meeting. )

3 TheRegisterof Members and Share Transfer Books of the company willremain
closed from 25~ September 2003t0 29 September 2003 (both daysinclusive).

4. Thedividenddeclared atthe Meetingwill benade payable after 29s Septernber,
2003in respectof shares heldin physical form tothose members whose names
appearin the Register of Members of the Company after giving effect to alt valid
share transfers lodged with the company as atthe end of business hours on 26
September, 2003 and in respect of sharesheld in the electronic formto those
MWMWHMWMWW
fumishedby the National Securities| Servioss (India)Lid (NSDL) andthe
Central Depository Setvices (India) Ltd. (CDSL)

5 Membersarerequestedto :

(@) Inimatetothe Company 's Registrar & Share transter Agent, Changes ifany,in
lhelrraspecﬂve alongwith Pin Code Number.

(8) QuoteFolioNumbersinalltheircorrespondence.

6. TheTimelimitfortransfer of Un-paid Dividend declared for Financial Year 1995-
96 will be expiringin December 2003 and therefore the unciaimed amount will be
transferredtothe “investor Education and Protection Fund™. Thosewho have notyet
encashedtheirdividendwarrants forthe year 1995-96 or thereafter are requested
towrite tothe company or Company’s Registrars and Transfer Agents.

7. Asameasufeofeconomy,coplesofthe Annual Reportwilinotbe distributedatthe
Annuel General Meeting. Membersaremdore’mqumdtobmgmelroopbsd
the Annual Reporttothe

8 Aspertheprovisionofthe amendedCompames Act 1956, facllities for making
nominatiohis now aveiiable to the sharehoiders of the companyin reapectofshares
held bythem. Nonﬂnanmionr\sareavaﬂabteforwspuvpdsewnhltnoornpany&
Share Transfer Agentsi.e. M/S T CORPORATE SERVICESLTD.

9. Thesharesotyourcompanyarelistedorithe Delhi Stock Exchange andthe Stock

" Exchange, Mmtaiand!heamudlisﬂngteesupbmmm aimadystandpaid
toboththeexchanges.

10. Members are requested to affix their signature atthe space provided foron the
attendance sheetannexedtothe proxyformand hand over the siip atthe ertrance
totheplaceofthemeeting.

11. Therewillbe nogift distribution atthe Annual General Meéting.

Iinformation requirsdunderClause 48 VI A of the Listing Agresmentwith the
Listing Agresmentwith The Stock Exchitngs; Mumbael (relatingto Corporate
Governance)with respect to the Directors retiring by rotation and being
eligible sesking re-appointmentis as under:

Mr. Jogesh C. Ahuja (54)is a commerce graduate from Dekhi University; hehas
wide experiencein the fieldofinvestmentandinsurance. He s actively involvedin
the affairs of the company since 1998.

Mrs. Sant Kumari Agarwal (66) Is wife of Prpmotgr Director, Late Mr. Bharat

Bhushan. She has been member of the Dethi Stock since 1979, .

By order of the Board

Place : New Delhi (NISHA AHUJA)

Dated : 30th July, 2003 DIRECTOR
EXPLANATORY STATEMENTS

Pursuant to section 173 (2) of the Companies Act, 1956 the following Explanatory
Statement setout all materials facis relating to lem No. 6 of the accomperying Notice

the Annual General Meeting to be held on Monday, 28th Septernber 2003,

ltemNo.6 '

Recentty the Govemmentof indiaremovedthe restrictionsfor the forwardtrading and
hais permitted the forward tradingin 122 commibdity including agricuttural commodity
suchasoilseeds, edible oil, cereals, sugaretc. andprecious metalsuchas Goid, Silver
efc. ﬂweGovanmd!rﬂahadsetmamamyammymmsdasForwamMamet
Commission underthe Forward Contracts (Regulation) Act, 1952. Themarketregulator
has mandated four entities for setting up the nation wide online commadity exchange
including National Commodity & Derivatives Exchange Lid. Withthe experience gained
inthebusiness andtotap the business opportunity thrown open by commadity derivatives
market, the Board of Directors of the company had decide to apply forthe trading cum
clearingmembership of National Commodity & Derivatives ExchangeLid. Theexisting
main object of the company permits only to carry out the business of bullions and
precious metals. The sub-clause 24 and sub-clause 4 1of the other objectof Part C of
Memorandum ofthe Association permits the company tocarry outthe other activities as
permitted under the trading cum clearing membership of National Commodity &
Derivatives Exchange Lid, Accordingto Section 149 (2A) of the Compeny Act, 1956 the
shareholders permission by way of Special resolution is required for adoptlon and
carryoutthebusiness specifiedinthe other object The Boardrecommends this Resoiution
foryour approval. None of the Difectors of your company s interesied inthis Resolution.

MANAGEMENT'S DISCUSSION AND ANALYSIS

1. Operating Resuits

Thetotalincome eamedbythe Companyforthe yearunderreviewwas Rs. 42.81lakhs
andhavinganetprofitRs. 14.90iakhs as comparedto anetprofitof Rs.20.52 lakhs during
previous yearonthetotalincorneof Rs. 58.78lakhs eamedinpreviousyear. Administrative
andotherexpenses were Rs.25.41 lakhs as comparedto Rs. 29.49to previous year.

2 Industry Trends and Business Analysis
The capital market and the financial services industry have been facing depressiorn
duringthe past 4-5 years. Due to general economic slowdown theindustrial growthis
very slow, whichhas directly affected the business. Various scams, restructuring and
reconsolidations in the corporate andfinancial sector have also affectedthebusiness.
The primary market has not shown any significant signs of i |mprovement and has
remained depressed, thoughthe secondary id

butthe sameis notableto thrys
Duringthe recentpastthed
fauingimerestrates.Allmese 3
whichhasforcedthe
business. Inlheato'esatdbade\d
eamednetprofitof Rs. 14.90akhs.

3 - Future Prospects and Outiook

wmmmmmsmmMmbe is
showing signs of improvement in background of faeapitsjmamm
Irector
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is expected td improve and stabilise. Recently the Government of India removedi the
restrictions for the forward trading and has permitted the forward trading in 122 commodity
including agricultural commodity such as oilseeds, edible oil, cereals, sugar etc. and
precious matal such as Goid, Silver etc. The Govemment of India had set up a regulatory
authority named as Forward Market Commission under the Forward Contracts
(Reguiation) Act, 1952. The market regudator has mandated four entities for setting up the
nation wide online commodity exchange inctuding National Commodity & Derivatives
Exchange Lid. The company is under process of making application for trading cum
membexship of the National Commodity & Derivatives Exchange Ltd., itis a technology
driven de-mutualized commodity promoted by ICICI Bank imited, Lite Insurance
Corporation of India (LIC), National Bank tor Agricutture and Rural Development
(NABARD) and National Stock Exchange of India Limited (NSE). The rough estimate of
the potential futures market in commeodity is about Rs. 44,000 billion per annum.

The Board of directors of the company has also given undertaking to subscribe Rs. 51
lacs in Bharat Bhushan Insurance Brokers Private Limited, when necessary licence
under IRDA Insurance Brokers Regulations 2002 is received by them.

4. Riskisand concems

Although prospects are emerging in the financial sector, but continued global economic
uncertainties, may cause serious threat to various sectors of our economy as well.
These conditions may act as speed breaker and recovery may be largety affected.

5 Internal control system and their adequacy

The company has adequate intemal controls commensurate with its size to ensure
protection of assets against loss from unauthorised use and all the transactions are
authorised, recorded and reported correctly.

Besides, the Audit Committee reviews the intemal controls at periodic intervals in close
coardination with the Auditars.

6 Financial Performance

a Share Capital: the Company’s issued and Subscribed share Capital consists of
Equity share Capital only. The Paid-up Share Capital-as at 31* March 2003 stood at
Rs. 33804000/- comprised of 3380400 Equity Shares of Rs. 10/- each. "

b.  Reserves and Surplus: During the year review.the reserve and sumlus stood at Rs.
98.12 lakhs as against Rs, 98.48 lakhs during the previous year.

. Cument Assets and Current Liabilities: the Current Assets and Current Liabilities
for the period Under review stood at Rs.351.49 and Rs. 82.75 Lakhs respectively
against Rs. 167.72 and Rs. 35.46 lakhs for the previous year. The Net Gurrent
Assets (Currents Assets less Current Liabllities) as at the end of the year stood at
Rs. 258.74 Lakhs compared to Rs. 132.27 Lakhs for the previous year.

7. Human Resouwrces

The Company has adequate human resources to maintain its various activities as of
now. However, on taking up further new activities, additional resources shall be made
up aocording from time 1o time.

REPORT OF THE DIRECTORS TO THE MEMBERS OF THE COMPANY

Your Directors have pleasire in presenting the Audited Accounts of your company forthe
11" Financial Year ended 31* March 2003,
FINANCIAL RESULTS )
PARTICULARS YEAR ENDED YEAR ENDED
- 31ST MARCH2003 31ST MARCH2002
Profit before Depreciation & Tax © 1740 2929
Depreciation as4 110
Profit before tax ‘ 1646 2919
Provision for taxation
~Current 155 750
-Deferrad (Net) 001 017
Profit after tax 1490 2052
Prior year-adjustment — 008
Balance profit B/F from earlier year 5047 57.40"
Profit available for 7437 7800
\ N
APPROPRIATION:
Transfer to Reserve Fund 208 —
Transfer to General Reserve - 500
Proposed diviciend 13652 1362
ProvisiantorDividend Tax . ™ I ¥ <] —
PmmUF*deameShest : . 5804 5048
DNID;ND .

Mdmmsreoommenddvdend @4%funheyearefﬂsdon31'Mard12003 Which
would atrécl dividend tax @ 12.51% on the dividend amount. ffthis recommendation is
approved atthe fortheoming Annual General Meeting, it would involve outflow (including
dividend tax) of s 15.25 lacs against an outflow of R, 13.52iacs on this account during
the previous year.

FINANCIAL CONDITION AND RESULTS OF OPERATIONS

The Year under report has been difficult for the stock market as the market experienced

general downtrend, which affected company’s profitability for the year 2002-2003. ltalso

affected the over all tumover in the stock market. The stock market index as on 31*

March, 2003 was 14% lower than last year as a result of which there was a low valuation

of stock held by the cornpany atthe end of the year. However, ‘there has been anoticeable

improvement during the past few months as a result of which there is a 23.49 %

improvement inthe sensex. The position on the date of this roport is therefore considerably

better than as on 31% March 2003.

Management Discussion and Analysis of Financial Condition and Results of Operation

of the Company for the year under review, as stipulated in Clause 49 of the Listing

Agreement with the Stock Exchanges, is given as a separate statement in the Annual

Report.

EXPANSION & DIVERSIFICATION PLANS

The comparty is examining the opporiuinities avallable for trading in the derivative segment

apart from the insurance sector, which has now been opened for insurance brokers and

commodity markets.

CORPORATE GOVERNANCE

The Report on Corporate Govemance as prescribed by the Listing Agreement s annexed

andforms a part of Annuai Report. The Auditors Certficate on compliance of the provisions

of Corporate Govemance as mentioned in the Listing Agreement is also attached.

DIRECTORS’ RESPONSIBILITY STATEMENT

As required under Section 217 (2AA) of the Companies Act, 1956 your Directors certify

as follows :-

(i) Inthe preparation of the annual accounts, the applicable accounting standards had
been followed

(if) Yourdirectors had selected such accounting policies and applied them consistently
and made judgements and estimates that are reasonabile and prudent so as to give
atrue andfair view of the state of affairs of the company at the end of the financial year
and of the profit of the company for that period.

(iii} Your directors had taken proper and sufficient care for the maintenance of adequate
accounting records in accerdance with the provisions of the Companies Act, 1956
forsafeguardngmeasseisofmeoompanyandbrpmvemwamdemngﬁaud
and other i

(iv) Thedirectors had prepared the annual accounts on a going concem basis.

DIRECTORS

Mr. Jogesh Ahuja and Mrs. Sant Kumari Agarwal retire by rotation at the ensuing Annual

General Meeting and being eligible offers themselves for re-appointment. During the

year Mr. Behram A. Hathikhanavia has resigned as director of the Company and board

has accepted his resignation w.e.f. 9" September 2002.

AUDITORS

Your Company's Statutory Auditors, M/S P.BHOLUSARIA & CO., Chartered

Accountants, Dethi, retire at the conclusion of the forthcoming Annuat General Meeting

and have confirmed their eligibility and willingness to accept the office, if re-eppointed.

PARTICULARS OF EMPLQYEES

There are no employees in receipt of remuneration in excess of amount specified in

section 217(2A) read with Companies (particulars of eimployees) rules 1975 as amended.

SUE N

The company does not have any subsidiary company.

FIXED DEPOSITS

The Company has riot accepted any fixed deposits during the year.

STATUTORY INFORMATION

The Company’s (Disclosure of particulars in the report of Board of Directors) rules 1988,

requires the disclosure of particulars regarding conservation of energy in Form A and

technology Absorption in Form B prescribed by the rules. The requirement of Forms A

and B are not applicable, as our company is not a manufacturing company.

The company had no foreign Exchange out-go or inflow during the year.

ACKNOWLEDGEMENTS

Your Directors express their sincere appreciation for the co-operation patronage,

assistance and guidance by their business associates, bankers and chents.

The Board members also place on record their appreciation of the servicas rendered by

the dedicated employees of the company.

The Board is also beholden to you all, partners in our enterprise, for your confidence,

encouragement and unstinting support.

) For & on Behalf of the Board of Directors

VHUAY BHUSHAN

DIRECTOR

PLACE : Naw Dethi. NISHA AHUJA
Dated: 30™ July, 2003 DIRECTOR
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REPORT ON CORPORATE GOVE_RNANCE

Incompliance withclause 49 of the Listing Agreement with the Stock Exchaniges, the

Companyhereby submits the reporton the matters mentionedin the said clause and

practicas folowed by the Company:

1. Company’s Philogsophy on code of Corporate Governance
The era of good Corporate Governance came into existence with the insertion of
Clause 49 of the listing agreement. Your Compary believes in attainment of highest
levels of transparency in all facts of its operations. The Company is committed to
maximise the Sharehoiders value by adopting the principles of good corporate
govemance in line with provisions stipulated in the listing agreement.

2 Board of Directors
TheBoardofyouroompanyoompnsesoHdlrectots out 6f whom 4 directors are
non- executive directors and 3 directors are independent professionals. Mr. Vijay
Bhushan is the Promoter of your company and chaitman of the Board. The details
ofdimctmsbm:dhgﬂndehﬂsof!helrbouddmaﬂstﬁ:mdomﬂbemgiven
below: -

Si. Name ofthe Category Number of the Number of Board
No. Companies Director Directorship heid in | committee
otherCompanies | memberships held
inother
1 Mr.Vijay Bhushan | Promoter/ Four Four
Non-Executive
2 Mrs. NishaAhuja | Promoter/ Ore -
Non- Executive | — —
3 Mr.Jogesh C. Ahuja |-Non- Executive} — —
4 - Mrs. Sant Kumari .
Aggarwel Non-Executive | -~ -
5 Mr.R.S. Endlaw. | independent - -
6 Mr. Shanker Singal | independent - —_
7 Mr.R.C. Mody Independent Ore One as chairman
Exdudelemummelened Corporate, Memberships
of Managing committees of various Chambers/| Bod:es andAlternate Directorships.
Mostings and Attendance .
During the year ended 31* March 2003, four board wereholdonthe

dates: (1) June 17(adjouned to June 18) (i)} Juty 27 (i) October 26 (v} January 16.
AMdmmnmmmnmmmm
(AGM) (September 30,

Sk NﬂmeofmaDnsmr No.ofBomdMeeﬁngs Whether |
attended the
AGM
1 Mr. Viay Bhushan Four Yas
2 Mrs. Nisha Ahuja Four ’ Yes
3 Mr. Jagesh C. Ahuja Faur No
4 Mrs. SamKuman Aggarwal One No
5 Mr R. S. Endlaw Three No
6 - Mr.Shanker Singal = . Four, Yes
7 Mr. A. G. Mody Two No

3. Committes of the Board

A. AuditCommittes
The terms of refarence stipulated by the Board to the Audit Committee are, as
contained under Clause 49 of the Listing Agreement, as follow:

Toinvestigate any activity within its tevme of reference.

To seek information from any employse.

To obtain outside lagal or other professional advice.

To secure attendance of outsiders with relevant expertise, if it conslders

necessary.
mamwswmmmmmma
itsfi ial information.

Recommending the appointment and removal of external auditors, fixation of
awdiit fee and also approval for payment for any other services.

Reviewing with {he annual financial stafernents before submission
fothe board as

inthe Listing Agreement. .
Mmmmmmmmdmm

Heviswhghadsquawofhbmalaudithmﬁons.

nmmmmmmwmmwwmwuwm

k. Revnewhgthefndngs any investigations by the intemal auditors into matters
where merqp suspected fraud of irregularity or a failure of internal control
systems of a material nature and reporting the matter to the board,

I Discussion with exdernal auditors before the audit commences, nature and scope
of audit commences, naturaandscopeofaudnaswellaqhaveposl-audn

_dse\ssiomoascsﬂamanyareaofcomem

S 0 T P pAODe:

m Reviewingheoorwany‘sﬁnanciala:ﬂﬁskmanagsmenmoﬁd?s.

n  Tolookintothe reasons for substantial defaults in the payment to the depasitors,
debenture holders, sharehakders (in case of non payment of deciared dividends)
andcre X

Composition & Meetings:
The audit Committes was constituted on 20" March, 2002. The Committee met thrice
during the year. The attendance of the members of the meeting were as follow:

Name of the member Status No.of mestings attended
' Mr. Shanker Singal Independert Three
Mrs. Nisha Ahuja - Non- Executive Three
Mr. R.C. Mody Indapendent © Two

B.. Remuneration of DirectorsRemunersation Commiites

No remuneration has been paii %o any of the Directors of the Company. Accordingly the
need for remuneration committee has not arisen.

C. Sharshoiders/ investors Grievance Commiittee

The Board of Directors of the Company has constituted a Shareholders / Investors
Grievance Committee, comprising of the following Directors viz Mr. R: S. Endlaw,
chairman of the committee and Mr. Vijay Bhushan. However, the Board has delegated
the power of approving transfer of shares to the Share Transfer Committee comprising
of Mrs. Nisha Ahuja and Mr. Vijay Bhushan, Directors.

This committee, interalia, approves issue of duplicate share certificates, dectared
dividends, etc. and aiso oversees and reviews all matters connected with the delay in
securities transfer. The committee oversees the of the Registrar and Share
Transfer Agents, and recommends measures for overall improvement in the quality of
investor services.

4 General Body Meeting
The lastthres Annual General Meetings of the Company were heid as under
Financial Year Date Time Location
2001-2002 30002202  11.30AM. Shah Auditorium,

‘ . Rajtiwas Marg.Dalhc 110054
2000-2001 28092001 11.30AM.

Fta;mwas Marg, Delhl 110054
11.30AM. Shah Audiorium,

1999-2000 29.09.2000

Ra]nMasMatg_DdM 110054

No special rasolution was put through postal ballot ast year.

a Disclosures on matorlnlly significant related pnrty transactions i.e.
transactions of of material nature, with ity ofthe -
Company of mmrlnl nature, with its promoters, the directors of the

management, theirs subsidiaries or relatives, etc. thut may have potentia)
conflict with the interests of the company at largs.
NmeofmetransacumsMManyofmerelatedparﬁeswemmcamenhme
interest of the Company.

None

Means of Communication
Incompliance with the requirement of the listing agreement, the Company regulary
intimates unaudited as well as audited financial resuits to the Stock Exchanges
immediately after they are taken on the record by the Board. Thesa financial
arenmmallypublshedmmePbmer(Englhhnewspapw)andVrAth(Hmdl
newspaper). The resulis are nat sent individually 1o the shareholders. Fi
hasalsoappliedformrsgiwauondEbwonncDamm"uﬁonHung
and Retrieval (EDIFAR) with the requirement of the Stock Exchanges.
(b) Management Discussion and Analysis Report forms part of the Report of the Directors.
6 General Information for Shareholders:

8
(a

-

29" Septarnber 2003

(a) Dato Timdeenua
Annual General Meeting 11.30a.m.
Shah Auditorium
2, Rajniwas Marg,

Civil Lines, Delhi 110054
(b) Financial reporting for
the Quarterending (tentative)

30" Jine 2003, Last week of July 2003
30" September2003 Lastweek of October 2003 or
. Last week of Novernber 2003
31¢ December 2003 . Lastweek of January 2004
31*March 2004 Last week of Aprit 2004 or
. Last week of June 2004
(¢) Period of Book Closure 25" September 2003 to
: 29" September 2003
(d) Dividend payment date(tentative) 4" Novemnber 2003
(e) Equity Shares lisiedon The Stock Exchangs, Mumbai
Stock Exchange at
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(f) Stock Code
(1) Trade Symbol at Stock Exchanges . The Stock Exchange, Mumbai
Stock Code: BHAR BHUSH
Stock No. :511501
(2) DematISINin NSDL and CDSL INESO0A01013
7. Dates of Book Closure .
The share transfer Books and Register of Members of the company
will remalin closed from 25" September 2003 to 29" September
2003 (both days inclusive)

8. Listing of Equity shares on Stock Exchanges, etc.
The Company's shares are listed and were traded on the Stock
Exchange at Delhi and Bombay Stock -Exchange and listing fees
for the year 2002-2003 and 2003-2004 have been paid to these
Stock Exchanges.

Stock Markt price for the period: April 2002 to March 2003

Months BSE
. High (Rs.) Low (Rs.)

April 3.60 2.45
May 2.80 2.20
June 4.30 2.50
July 8.00 2.85
August T 10.80 7.50
September 7.95 4.95
October 4.70 4.25
December 12.25 4.90
January 11.45 11.45
February — —_
March — —_

Share Price performance in comparison to broad based indices-
BSE Sensex

Company’s share price performance in comparison to BSE Sensex for
the financial year 2002-03

% Change in Company’s parison to S
Company's Share Price Sensex
218% (-12%) 230%

9. Registrar and Share Transfer Agents:

For shares held in Physical Mods / Depository Mode
I.LT. Corporate Services Ltd.,

5-E, Rain Jhansi Road,

Jhandewalan Extn., New Delhi-110 055

Tel: 23553701/04, Email: iitcsldelhi@indiatimes.com

10. Share Transfer System

With a view to expedite the process of share transters, the Board of
Directors of the Company has dalegated the.power of transfer to
some. of the Directors with an appropriate individual limits.

Share transfer is normally effected within a maximum period of 15
days from the date of receipt, if the documents submitted are in order.
The Board of directors approves all share transfers/transmission. In
the demat segment M/s LI.T. Corporate Services Ltd., 5-E, Rain
Jhansi Road, Jhandewalan Extn., New Dethi-110 055 are acting as
Registrar for providing the connectivity with National Securities
Depository Limited (NSDL) and Central Depository Services (India)
Limited (CDSL)

Dematerlalisation of Shares

The shares of the Company are in compulsory demat segment. The
Company’s share are available for trading: in the depository systems,
of both the National Depository Limited and the Central Depository
Services (India) Limited as on 31 March 2003, 18,82,800 Equity
shares of the Company forming 56% of the share Capital of the
Company, stand dematerialised.

International Securities identification Number- 900A01013 (with
NSDL and CDSL)

Share holding Number of Amount of Percent
of nominal yalue Shareholders | Shareholders | age(%)

of (Rs.) : (Rs.)
Upto 2,500 3033 3944570 11.6687
2,501-5,000 1922 7203500 21.3092
5,001-10,000 426 3560430 10.5324
10,001-20,000 103 1571230 4.64798
20,001-30,000 42 1030570 3.04861
30,001-40,000 ’ 12 450600 1.833295
40,001-50,000 1 522600 1.54594
50,001-1,00,000 9 587000 1.73645

1,00,000 and

above . 20 14934100 441777

11. Pattern of shareholding as on March 31, 2003
CATEGORY NO OF % AGE
SHARES HOLDING

A. Promoter's holding
1. Promoters®

— Indian Promoters 1221510 368.14
- Foreign Promoters
2. Persons acting in Concert # 120510 3.56
Sub-Total 1342020 39.70
B. Non-Promoters hoiding 2037880 60.29

C: Institutional Investors
1. Mutuals Funds and UT! 500 0.01
2. Banks, Financial Institutions,Insurance Companies
(Central/State Gov.Institutions,Non-Government Institutions)
3. Flis

Sub-Total 500 0.01
D. Others
1. Private Corporate Bodies 144849 4.28
2. indian Public 1826031 53.99
3. NRI's /OCBs : 57700 1.71
4. Directors Friends 10300 0.31
Sub-Total 2037880 60.29
Grand Totat 3380400 100

12. Address for Correspondence

The Company's registered office is situated at 5-E, Rani Jhansi
Road, Jhandewalan Extn., New Delhi —110085.The shareholders may
address their communication / suggestion /queries to:

Bharat Bhushan share & Stock Brokers Ltd.

5-E, Rani Jhansi Road, Jhandewalan Extn., Delhi-110055

Phone: (011) 23540997-8-9,3548996, Fax: (011) 23540996

Email: bbssitd@hotmail.com

13. Transter of unclaimed amount to the Investor Education and
Protection Fund:

The Investors are advised to claim the unencashed dividends for the
year 1995-96 onwards lying in the unpaid dividend accaunts of the
Company before the same gets credited to the Investor Education
and Protection Fund. During the year under review the Company has
credited a sum Rs. 94719.13 to the Investor Education and Protection
Fund pursuant to section 205C ot the Companies Act, 1956 and the
Investor Education and Protection Fund (Awareness and Protection of
Investor) Rules, 2001.

Auditor's certificate on Compliance of conditions of Corporate
Governance

To the Members of Bharat Bhushan Share & Stock Brokers Ltd., New
Delhi.

We have examined the compliance of conditions of Corporate
Governance by Bharat Bhushan Share & Stock Brokers Ltd. for
the year ended 31st March, 2003, as stipulated in clause 49 of the
Listing Agreement of the Company with the Stock Exchanges.

The compliance of conditions of Corporate Governance is the
responsibility of the management. Our examination was limited to
review of the procedures and implementation thereof, adopted by the
Company for ensuring the compliance of the conditions of Corporate
Governance. It is neither an audit nor an expression of opinion on the
financial statements of the company.

In our opinion and to the best of our information and according to the
explanations given to us, and the representations made by the Directors
and the Management, we certify that the Company has complied with
the conditions of Corporate Governance as stipulated in Clause 49 of
the above mentioned Listing Agreement.

As required by the guidance notes issued by the Institute of Chartered
Accountants of India, we have to state that Registrar and Share
Transfer Agent of the Company and the management have maintained
records to show Investors’ Grievance against the Company and have
certified that as on 31st March 2003 there were no Investors' Grievances
remaining pending for a period exceeding one month.

We further state that such compliance is neither an assurance as to
future viability of the Company nor the efficiency or effectiveness
with which the management has conducted the affairs of the Company.

FOR P. BHOLUSARIA & CO.,

CHARTERED ACCOUNTANTS

Place : New Delhi (VEENU AGGARWAL)
Dated : 30th July, 2003 Partner
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AUDITOR’S REPORT

TO THE MEMBERS OF BHARAT BHUSHAN SHARE & STOCK BROKERS
LWTED -

Wae have audited the attached Balance Sheet of Bharat Bhushan Share & Stock Brokers
Limitad as at 31* March, 2003 and the Profit & Loss Account for the year ended on that date
annexed thereto. These financial statements are the responsibility of the Company’s
management. Our responsibility is to express an opinion on these financial staterments
based on our audit.

1. Weconducted our auditin accordance with auditing standards generally acceptedin
Indlia. Those standards require that we plan and perform the audit to cbtain reasonable
assurance about whether the financial statements are free of matcrial misstatement.
An auditincludes examining, on a test basis, evidence supporting the amounts and
disclosures in the financial statements. An audit also includes assessing the
accounting principles used and significant estimates made by management, as well
as evaluating the overall financial statement presentanon We believe that our audit
provides & reasonable basis for our opinion.

2 Asrequired by Manufacturing and Other Companies (Audmors Report) Order, 1988
issued by the Central Govemnment of India in terms of sub-section (4A) of Section 227
of the Companies Act, 1956, we enclose in the annexure a statement on the matters
specified in paragraphs 4 and 5 of the said order.

3. Furtherto our comments in the Annexure referred to above, we report that :

(a) - We have obtained all the information and explanations, which to the best of our
knowledge and belief were necessary for the purpose of our audit;

In our opinion, proper books of account as requirad by law have been kept by the

Company as far as appears from our examination of those books;

(c) The Balance sheetand Profit & Loss Account deaft with by this report are in
agreement with the books of accounts.

{d) Inouropinion, the Balance Sheet and Profit & Loss Account dealt with by this
report comply with the accounting standards referred to in sub section S(C) of
section 211 of the Companies Act, 1956.

(e) Aspertheinformation and explanations given to us, none of the Directors of the
Company are disqualified as on 31% March, 2003 from being appointed as a
Director in terms of Clause (g) of Sub-Section (1) of Section 274 of the Companiies
Act, 1956

(f) Inouropinion and to the best of our ifformation and according to the explanations
given to us, the said accounts read together with significant accounting policies
and notes on accounts and annexures thereon give the information required by
the Companies Act, 1956, in the manner so required and give a true and fair view
in conformity with the accounting principles generally accepted in India :-

(i) Inthecase of the Balance Sheet, of the State of Affairs of the company as at

b

31%March,2003; and
(ii ) inthe case of the Profit & Loss Account, of the Profit for the year ended on
thatdate.
FORP.BHOLUSARIA & CO.,,
CHARTERED ACCOUNTANTS
PLACE : NEW DELHI VEENUAGGARWAL
DATE : 18" June, 2003 PARTNER

ANNEXURE TO THE AUDITOR'S REPORT

(ANNEXURE REFERRED TO IN PARAGRAPH 2 OF THE AUDITOR'S REPORT TO

THE MEMBERS OF BHARAT BHUSHAN SHARE & STOCK BROKERS LIMITED

ON THE ACCOUNTS FOR THE YEAR ENDED 315" MARCH, 2003)

1. The company has maintained proper records showing full particulars including
quantitative details and location of fixed Assets. The Fixed Assets have been physicalty
verified by the management during the year and no discrepancy was noticed on such
verification. in our opinion, frequency of verificatior is reasonable having regard to
the size of the company and the nature of its fixed assets.

2. None of the Fixed Assets have been revalued during the year. :

3 According to the information and explanations given to us, the Stock-in trade have
been Phymlwvenﬁedbyﬂ'\emanagermnmmyw Inouropinionthe frequency
of verification is reasonable.

4. Inour opinion and according to the information and explanations given to us, the
mumvmammmmwmmue
andadequate in relation to the size of the company and the nature of #ts business.

5 The discrepancies noticed on verification betwden the physical stocks and the book
records were not material and have been property dealt with in the books of accounts.

6. Inouropinion and on the basis of our examination, valuation of stock is fair and proper

and in accordance with the normally accepted accounting principies and isonthe
samebasisasinthe preceding yesr.

7. According toinformation and explanations given to us, the Company has not taken any
loans from Companies, firms or parties listed in the register maintained under section
301 ofthe Companies Act, 1856. In terms of Section 370(6) of the Comparise Act,
provisions of the sectiori 370 are not applicable to the company on or after 31* October
1998.

8 According toinformation and explanations given to us, the Company has not granted
any loans to Companies, firms or parties listed in the register maintained under
section 301 of the Companies Act, 1956 In terms of Section 370(8) of he Cormpanies
Act, provisions of the section 370 are notappheebbtoﬂnoompanyonoramrsv‘
October 1998, .

9 Thepames(lndudngermloye&s)tommbammdmhhmmdm
have been given by the company, are repaying the principal amourts as stipulated and
are also regular in payment of interest wherever applicable. There are however, no
stipulations in writing.

10.  Inour opinion and according to the information and explanation given to us, there are
adequate intemal control procedures commensurate with the size of the Company
and the nature of its business with regard to purchase/sales of shareddebentures
etc. butit needs further strengthening.

1. Aooordr\gmmlmmmnmar\demlamsgvenwus.muarmmm
of shares/ debentures and sale of shares/debentures etc. and services made in
pursuance of contracts or arrangements entered in the register maintained under
section 301 of the Companies Act, 1956 and aggregating during the year to
Rs.50,000/- or more in respect of each party, have been made at prices which are
reasonable having regard to the prevailing market prices for such securities or
services where such market prices are available or the prices at which transactions
for similar securities or services have been made with other parties,

12. The Company has not accepted any deposits from the pubiic during the year to which
the provisions of section 58A of the Companies Act, 1956, and Reserve Bank of India
guidelines as applicable to NBFCs.

13. According to information and expianations given to us, the Company has an intemal
mmmnmmmmmmﬂdhmwwmmdﬁ business.

14, As perthe information provided to us, the provision of EnployoesStata Insurance &
Provident Fund Act are not yet applicable to the Company.

18 According toinformation and explanations given to us, there are no undisputed amounts
payable in respect of Income Tax, Wealth Tax, Custom Duty and Excise Duty as at 31#
March, 2003 which are outstanding for a period of more than six months from the date
theybecame payable.

16. According to the information and explanations given to us, no personal expenses of
Employees or Directors have been charged to revenue account, other than those
payable under contractual obligations or in accordance with generally accepted
business practice norwe have been informed of any such expenses by the management.

17. The service activities of the company are such that the question of réicording receipts,

* issues and allocation of man-hours to the relative job does not arise. Consequentty
the authorization and control on the allocation of labour jobs is not applicable.

18. The company has not granted loans and advances on the basis of security by way of
pledge of shares, debentures and other securities during the year.

19. We are informed that the provision of any speciai statutes applicable to Chit Funds,
Nidhi or Mutual benefits society does notapply o the Company.

20. According toinformation and explanations given to us, the Company has maintained
proper records of its transactions and contracts in respect of Investments in shares /
debentures/ units etc. Allthe shares/debentures/ units etc. have been held by the
Company inits ownname or pledged with others exceptto the extent of certain shares/
debentures, which are sither lodged for transfer or hekd with valid respective transfer
deeds or the documents for getting the shares dematerialised in its name. As per
Depository Participants Staternents, there are some shares in the name of company
pertaining to others for which the company has obtained the necessary confirmations.

21. Thecompany is nota Sick Unit within the meaning of Section 3(1){o) of Sick Industries
Companies ( Spetial Provisions ) Act, 1965,

22 Other Clauses of the aforesaid order are not appiicabie to the Company during the
year under review.

FOR P.BHOLUSARIA & CO.,

CHARTERED ACCOUNTANTS
PLACE : NEW DELHI VEENU AGGARWAL
DATE : 18" June, 2003 PARTNER
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BALANCE SHEET AS AT 31st MARCH, 2003

(AMOUNT IN RUPEES)

PARTICULARS ANNEXURE AS AT » AS AT
31st MARCH, 2003 31st MARCH, 2002
SOURCESQFFUNDS
SHAREHOLDERS'FUNDS : :
SHARE CAPITAL - 33804000 - 33804000
RESERVES & SURPLUS f 9812458 9848115
' , : - 43616458 = 43652115
TOTAL o 43616458 _ 43652115
APPLICATION OF FUNDS
FIXED ASSETS : :
GROSSBLOCK : i 2110807 2047003
LESS:DEPRECIATION 987212 892815
NETBLOCK - _ 1123585 - 1154188
INVESTMENTS o ' v 16515618 28914553
CURRENT ASSETS, LOANS & ADVANCES V ,
INVENTORIES 27986242 11089242
SUNDRY DEBTORS 23204 72893
CASH AND BANK BALANCES 3651676 675986
OTHERCURRENTASSETS 162 316
LOANS AND ADVANCES . 3487782 4934203
35149066 16772640
LESS : CURRENT LIABLITEES & PROVISONS VI
CURRENTLIABILITIES 6766986 1390243
PROVISIONS 2508330 2155405
9275316 3545648
NET CURRENT ASSETS 25873750 13226992
DEFERRED TAX ASSET/LIABILITY (NET) ' (191184) (190190)
MISCELLANEOUS EXPENDITURE vil : 204679 546572
(TO THE EXTENT NOT WRITTEN OFF OR ADJUSTED) v
. TOTAL » 43616458 ' : 43652115
SIGNIFICANT ACCOUNTING POLICIES X ’
NOTESONACCOUNTS _ ' Xi
AS PEROURREPORT OF EVEN DATE ANNEXED THERETO FOR & ON BEHALF OF THE BOARD
FOR P, BHOLUSARIA & CO.
CHARTEREDACCOUNTANTS
VEENUAGGARWAL VIJAY BHUSHAN NISHA AHUJA
PARTNER DIRECTOR DIRECTOR

PLACE : NEW DELHI
DATED : 18TH June, 2003
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PROFIT & LOSS ACCOUNT FOR THE YEAR ENDED 31ST MARCH, 2008 -~ ' .
(AMOUNT IN RUPEES)

PARTICUL.ARS. ) LA ANNEXURE

'CURRENTYEARENDED

31st MARCH, 2003

PREVIOUSYEARENDED
31st MARCH, 2002

INCOME
INCOME FROM OPERATIONS & OTHER SOURCES Vil

EXPENDITURE ‘
ADMINISTRATIVE & OTHER EXPENSES' X

PROFIT BEFORE DEPRECIATION & TAX

LESS :_DEPREGIATION
PROVISION FOR TAXATION
T CCURRENT -
-DEFERRED INET) - : -

PROFITAFTERQEPRECIATION ANDTAX." ‘
ADD :* EXCESSPROVISIONOF TAXWRITTEN BACK

ADD : SURPLUSBROUGHT FORWARD
LESS : DEFERREBTAXFOREARLIERYEARS (NET)

PROFIT AVAILABLE FORAPPROPRIATION

APPROPRIATIONS
PROPOSEDDIVIDEND
DIVIDEND TAX ON ABOVE
TRANSFERRED TO GENERAL RESERVE
TRANSFERRED TO RESEAVE FUND
SUHPLUSCARRIEDFOBWARD

FACE VALUE PER EQUITY SHARE
EARMNGPER SHARE
- BASIC & DILUTED

SIGNIFICANTACCOUNTING POLICIES

NOTES ON AGCQQMTS T e
As PE QURREPORT OF EVENDATE ANNEXED THE,RET'OV

. BHOLUSARIA & ¢O.
CHARIEBED ACCOUNTANTS

a7

VEENUAGGAR\!VAL _
PARTNER‘ S

PLACE: NEWQELHI
DATED :-18TH June;, 2003 -

.

5947715

4280954

4280954 '
— ]

2540814

2540814
s

1740140

94387

i

165000
T 994

1489749

5947715

7437464

1352160 . .

173246

297950
5614108

7437464

e ——
.10

0.441 .

. VIJAY BHUSHAN

' DIRECTOR

5877627

2948852

2948652

2928975

y ‘::« & R LA 1'09837

750000
17240

~ 2051888

B : 7652

5913275 - -
172950 5740325
— T iuSaa.
7799875
. 1352180
I 500®9

5947715

7799878

=
10

0.607

""" FOR & ON BEHALF OF THE BOARD

'NISHA AHUJA
DIRECTOR
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