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BHARAT BHUSHAN SHARE & STOCK BROKERS LIMITED

NOTICE OF THE MEETING
NOTICE is he iven that the Twelfth Annual General Meeting of the Members of M/S
BHARAT BHUSHAN SHARE & STOCK BROKERS LTD will be held at SHAH AUDITORIUM,
2, RAJNIWAS MARG, CIVIL LINES, DELHI - 54 on Wednesday the 29" September
2004 at 11.30 AM fo Hansact the foﬁwnng business: -
ORDINARY BUSINESS
1. To receive, consider and adopt the Balance Sheet as at 31% March, 2004 and Profit and
Loss Account for the year ended on that date and the Reports of the Directors and
Auditors thereon.
To declare dividend for the year ended 31* March, 2004.
To ag int a director in place of Mr. Shanker Singal who retires by rofation and being
eligible offers himself for reappointment. .
To appoint a director in place of Mr. R.S. Endlaw who retries by rotation and being
eligible offers herself for re-appointment.
To appoint M/s P.Bholusaria & Co., Chartered Accountants as Auditors to hold office
from the conclusion of this mesting to the conclusion of the next Annual General
Meeting and to fix their remuneration.
SPECIAL BUSINESS
6. To corisider and, if thought fit, to pass with or without modification(s) the following
resolution as a Special resolution:
“RESOLVED THAT pursuant to the grovisions of Section 21 and Section 31 and other
applicable provisions, if any, of the Companies Act, 1956 the approval of Com) be
and is hereby accordad for the change of name of the Company from ‘Bharat an
Share & Stock Brokers Ltd. to ‘Bharat Bhushan Share & Commodi ers-4.1d.” and
the name Bharat Bhushan Share & Stock Brokers Ltd, be replaced with the name Bharat
Bhushan Share & Commodity Brokers Ld. wheraver it appears in the Memorandum and
Articles of Assoclation of the Company.
RESOLVED FURTHER THAT the Board of Directors be and.is hereby authorized to do
all acts, deeds, things incidental thereto and connected therewith.

o > wn

By order of the Board

PLACE : New Delhi. NISHA AHUJA

~ Dated : 27th August, 2004 DIRECTOR
NOTES:.

1.- A MEMBER ENTITLED TO ATTEND AND VOTE IS ENTITLED TO APPOINT A
PROXY OR PROXIES TO ATTEND AND VOTE INSTEAD OF HIMSELF AND SUCH
PROXY NEED NOT BE A MEMBER OF THE COMPANY. PROXIES IN ORDER TQ
BE VALID AND EFFECTIVE MUST BE DELIVERED AT THE REGISTERED OFFICE
OF THE COMPANY NOT LATER THAN FORTY EIGHT HOURS BEFORE

. COMMENCEMENT OF THE MEETING. THE PROXY FORM IS ENCLOSED.

2. Members/Proxies should bring the enclosed attendance sfip duly filed in, for attending
the mesting.

3. The Register of Members and Share Transfer Books of the company will remain closed
from 25" September 2004 to 26" September 2004 (both days inclusive).

4. The dividend declared at the Mée;m will be mads payable after 29" September, 2004
in respect of shares held in g:y ical form to those members whose names appear in

Register of Members of the Company after giving effect to all valid share transfers
lodged with the company as at the end of business hours on Dezz"ﬁﬁmamber, 2004 and
in respect of shares held in the electronic form to those * Members”
names. ap&ar in the statement of Beneficial Ownership fumished by the National

urities Depository Services (India) Ltd (NSDL) and the Central Depository Services
(India) Ltd. (CDSL).

5. Members are requested to :

Intimate to the Company’s Registrar & Share transfer Agent, Changes, if any, in their

respective addresses alongwith Pin Code Number.

Quote Folio Numbers in all their correspondence.

The time limit for transfer of. Un-paid Dividend declared for the financial year 1996-87

will be expiring in December 2004 and therefore the amount of unclaimed dividend will

be transferred to the “Investor Education and Protection Fund”. Those who have not
yet encashed their dividend warrants for the year 1996-97 or thereafter are requested
fo write to the Company or Company's Registrar and Transfer Agents.

7 As a measure of soonom&eoo ies of the Annual Report will not be distributed at the
Annual General Meeting. Members are therefore requested to bring their copies of the
Annual Report fo the Mesting. i .

8. Asperthe provisionofmeamendedConzmﬁesAct 1956, facilities for making nomination
is now avallable to the shareholders of the company in respect of shares held t1zy them.
;Jomi?ation forms are available for this purpose with the company & Share Transfer

gents. .

9. The shares of your company are listed on the Delhi Stock Exchange and the Stock
Exchange, Mumbai and the annual listing fees upto March 2005, already stand paid
to the Stock Exchange, Mumbai.

10. Members are requested to affix their si%\ature at the space provided for on the attendance
sheet annexed to the proxy form and hand over the slip at the entrance to the place of

°g B

the meeting.
11. There will be no gift distribution at the Annual General Meeting.
By order of the Board
PLACE : New Delhi. NISHA AHUJA
Dated : 27th August, 2004 DIRECTOR

E’é?"fs'éﬁm STATEMENT PURSUANT TO SECTION 173 (2) OF THE COMPANIES
ftom No. & .

As you all are aware that the business of your Company has been recently diversified by
entering in the field of commodities and the Company has already acquired the trading cum

clearing membership of National Commodity & Derivative Exchange Ltd. The members
has already approved the alteration in Object Clause of the Memorandum of Association
of the Company in accordance with the provisions of Section 17 of the Companies Act, 1956
in order to enable the 1o carry on the business of trading in agricultural products,
metals, precious stones, diamonds, petroleum and other energy products and all other
com ies by “de Special resolution through postal ballot in terms of Section 192A
of the Companies Act, 1958. Thersfore your directors are of the opinion that it would be
desirable to change the name of the Company from ‘Bharat Bhushan Share & Stock Brokers
Ltd." to ‘Bharat Bhushan Share & Commodity Brokers Ltd. as the proposed name apparently
highlights the main objects of the Company including the object of trading in commaodities.
The approval of Registrar of Companies (ROC) for availability of proposed name has
already been acquired vide ROC letter dated 16/08/2004 the copy of which will be available
for inspection at the registered .office of the Company during working hours.

The Sharehoiders consent by waggfasé)eaa' | resolution is sought for change of name of the
Company as stated above. recommends this resolution for your approval.
None of the Diractors of your Company shalt be deemed to be considered interested or
concerned in this resolution.

DIRECTORS REPORT

Your Directors have great pleasure in presenting the 12" Annual Report on the business and

of e:;ﬁgqs gz) ﬁur Company together with the Audited Accounts for the financial year.ended
ar , .

FINANCIAL HIGHLIGHTS

As. In lacs)
Fiscal year ended Fiscal Year en
March 31, 2004 March 31, 2003
Profit before depreciation & Tax 30.69 17.40
Depreciation 1.19 0.94
Profit Before Tax 29.5 16.45
Provision for Taxation .
Current 2.05 1.55
Deferred 0.53 0.01
Profit After Tax 26.92 14.90
Prior Year Adjustment —
Balance Profit B/F from earfier year 56.14 59.47
Profit available for appropriation 83.35 74.37
APPROPRIATION:
Transfer to Reserve Fund 5.38 2.98
Transfer to General Reserve — —
Proposed Dividend 13.52 1352
Provision for Dividend Tax 1.73 1.73
Profit C/F to Balance Sheet 62.71 56.14

DIVIDEND

The directors recommend dividend @ 4% for the year ended March 31, 2004. If this
recommendation is approved at the forthcoming Annual General Meeting, it would involve
outflow ﬂexcluding dividend tax} of Rs. 13.52/- Lacs. Dividend tax will be subject to the
applicable taxation rates.

FINANCIAL CONDITION AND RESULTS OF OPERATIONS

It has been year for equities as the benchmark BSE Sensex gave a retum of 83% over
the year and india emerged as one of the best performing markats woridwide. The growth has
been led by strong corporate performance across sectors in the backdrop of improving macro
factors namely strong economic performance, benign interest rates, a conductive
environment and a Esmandpnk up. Performance of your Company duri

review continuous to be encouraging as intemal efficiencies, better stock market performance
and cost rationalization have provided good operating leverage.

Management Discussion and Analysis of financial condition and resuits of tion of the
Comspaozx for the year under review, as stipulated in Clause 49 of the Listing Agreement with
the Stock Exchanges, is given as a separate statement in the Annual Report.

EXPANSION & DIVERSIFICATION PLANS

The QomparaY has expanded its area of operations by entering into commodities Trading

in agricultural products, metals, precious stones, diamonds, petroleum and other energ

Bre ducts etc. The Cortrra%has acquired the membesrzhnir of National Commodity l
rivatives inge Ltd. (NCDEX) to facilitate trading in said commodities. Your directors

fesl that these activities can be conveniently carried on by the Company apart from its other

activities. The Company continues to face tition in the present economic scenario

- due to the increased penetration in the financial market.

CORPORATE GOVERNANCE
A separate section on Corporate Governance and a certiticate from the Auditors of the
Company regarding compliance of conditions of Corporate Govemance is enclosed herewith

DIRECTORS’ RESPONSIBILITY STATEMENT

Pursuant to the requirement under Section 217 (2AA) of the Companies Act, 1956 with

respect to Director's Responsibility Statement, your Directors certify as follows :-

(i) Inthe preparation of the annual accounts for the financial year ended March 31, 2004,
the applicable accounting standards have been followed.

{ii)  Your directors have selected such accounting policies and ngpplied them consistently
and made judgments and estimates that are reasonable af &mdomsoastogivea
true and fair view of the state of affairs of the company as at March 31, 2004 and of
the profit of the company for the year under review.

(iiiy  Your directors have taken proper and sufficient care for the maintenance of adequate
accounting records in accordance with the provisions of the Companies Act, 1956 for
safegu the assets of the company and for preventing and detecting fraud and
other irregularities.

(iv) l\)lou_r directors have prepared the annual accounts of the Company on a going concem

asis.
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BHARAT BHUSHAN SMARE & STOCK BROKERS LIMITED

DIRECTORS

Sh. Shanker Singal and Sh. R.S. Endlaw Directors of the Company are retiring by rotation
atthe ensuing Annual General Mesting and being eligible offer themseives for re-appointment.
The Board of Directors recommends their re-appointment as Directors.

A brief resume of Directors reticj]nc%by rotation at the ensuing Annual General Mesting, nature
of their expertise in specific functional areas, and names of companies in which they hold
the directorship and the membership/chai ip of committees of the Board, as stipulated
under Clause 49 of the Listing Agreement with the Stock Exchanges, are given in section
on Corporate Govemnance el ere in this Annual Report.

AUDITORS .

Your Company’s Statutory Auditors, M/S P.BHOLUSARIA & CO., Chartered Accountants,
Dethi, holds office until the conclusion of the ensuing Annual General Meeting and are
eligible for re-appointment. The Compm has received a letter from them to the effect that
their appointment , if made, would be within the prescribed limits under Section 224(1B) of
the Companies Act, 1956. They are not otherwise disqualified within the meaning of sub-
section (3) of Section 226 of the Companies Act, 1956, for such appointment.
PARTICULARS OF EMPLOYEES

There are no em Io&feﬂs in receipt of remuneration in excess of amount specified in section
217(2A) read wit panies (particulars of employees) rules 1975 as amended.

-SUBSIDIARY COMPANIES
The company does not have any subsidiary company.

FIXED DEPOSITS
The Company has not accepted any fixed deposits during the year.

STATUTORY INFORMATION

The Company’s (Disclosure of particutars in the report of Board of Directors) rules 1988,
r:g:ﬂres the disciosure of particulars regarding] conservation of energy in Form A and
technology Absorgtion in Form B prescribed by the rules. The requirement of Forms A and
B are not applicable, as our company is not a manufacturing company.

The company had no foreign Exchange out-go or infiow during the year.

ACKNOWLEDGEMENTS :

Your Directors would like to express their sincere appreciation for the co-operation patronage,
assistance and guidance by their business associates, bankers clients and other
business constituents during the year under review. ;

Your Directors also wish to piace'on record the deep sense of appreciation for the commitment
displayed by all executives, officers and staff, resulting in successful performance during
the year.

The Board is also beholden to you all, partners in our enterpri
encouragement and unstinting support.

for your confi

For & on Behalf of the Board of Directors

VIWAY BHUSHAN

DIRECTOR

PLACE : New Dalhi. NISHA AHUJA
Dated : 27th August, 2004 DIRECTOR

MANAGEMENT'S DISCUSSION AND ANALYSIS

The Company is engaged in investment and trading in shares & debentures. During mﬁr
under review your ompanx‘ bacame an active trading member of the National Commodities
& Derivatives Exchange (NCDEX).

1. industry Trends and Business Analysis

Stock market volatility touches every participant directly/inditactly in the capital market,
General feeling is that the stock marke worﬂimde’ have become very fragile in the recent
past on account of various developments. Many far-reaching stock reforms have been
introduced in the Indian market for the last fow years. These reforms, in tum, phagl_\g:d market
structure. Changing market structure influences nature of stock price behavior. The financial
sector is in a process of rapid transformation. Reforms are continuing as of the overall
structural reforms aimed at improving the productivity and efficiency of the economy. The
Indian capital markets have witnessed a transformation over the last decade. India is now
placed among the mature markets of the world.

2. Operating Resuits ) '

As you all are aware that this financial year was excellent for capital market enabling the
Company to perform well and eamn more profits as'compared to the last financial year.

. ~ (Rs.In Lg?J
Particutars Current year ended Previous year en
31 March, 2004 31% March, 2003
Total Income 59.14 42.80
Profit after depreciation & tax 26.92 14.89
Administrative and other Expenditure 28.45 . 25.40
Reserve & Surplus 110.08 98.12
Current Assets 390.82 351.49
Current Liabilities 41.89 92.75
Net Current Assets 348.93 258.74
Share Capital 338.04 338.04

3. Future Prospects and Outiook . )

In the emerging economic scenario the financial sector and capital market is expected to
show signs of revival and sustained _ﬁ]rowth 1o have a salutary impact in enhqncin% the
economic prospects of the country. The immediate object of Indian Economy is to have
plans for attaining sustainable and progressively increasi:g rate of growth. Recently the
Government of India removed the restrictions for the forward trading and has the
forward trading in 122 commodity including agricuttural commodity such as oilseeds, edible
oil, cereals, sugar etc. and precious metal such as Gold, Silver etc. The Govemment of
India had set up a regulatory authorilg named as Forward Market Commission under the
Forward Contracts {Regulation) Act, 1952. The market regulator has mandated four entities

for setting up the nation wide online commodity exchange including National Commodity &
Derivatives Exch %?C l(gg%ﬁix)! it is Li?e t'echnology driven &fﬂr&m;gxazedl cS:)on"}modny
exchange promoted imited, Life Insurance Corporal Sk , National
Bank for Agri rgandHurdDeveloptm&eNABAR. D) and National Stack ige of india
Limited (NSE). During the year under review the company has become the member of NCDEX
for the commencement of business of commodities . Your Directors believe and are confident

that this is positive move towards the sustained growth and . Despite the above
efforts your directors Have plans to take major intiatives that will us uniquely to be
able to enjoy and exploit our ial to the fuliest. In this process your directors are

growth
more vibrant and expecting o grow at a much higher pace than that of.previous year. Your
directors feel that today we are stronger and better%eparsd to face the future.

4. Risks and concerns

Your Company is exposed to specific risks that are particufar to its business and the
environment within which it operates including interest.fate volatility, economic cycle,
market risk and credit risk. Your directors manage these risks by mai a conservative
financial profile and by following prudent business and risk management practices.

5. internal control system and their adequac! !

An extensive system of Internal Control is pracbced" by your Compagg 1o ensure that all its

assets are safeguarded and protected against loss from unauthorized use or disposition of

assets and that the transactions are authorzed, recorded and r comectly. The Company

ensures adherence to all internal control policies and procedures. The Company has

continued its efforts to align all its processes and control in accordance with the best

acceptable practices.

Besides, the Audit Committee of the Board of Directors reviews periodically the adequacy

of intemnal conttol.

6. Human Resources -

The Company has uate human resources to maintain its various activities as of now.

However, on taking up further new activities, additional resources shall be made up accordingly

from time to time.

REPORT ON CORPORATE GOVERNANCE

1. COMPANY’S PHILOSOPHY ON CODE OF GOVERNANCE

Philosophy on co(rz(ﬁ:rgte governance envisages that implementation of Corporate
vernance pol initely results in the achievement of corporate 3 hi?hest level of
nsparency, enhancement of shareholder's wealth and at in-all facets of its

operations including the dealing with shareholders, employees and other stakeholders. It

has been our belief as well as endeavor to give prime importance to transparency,

responstbillm accountabifity that would serve the ultimate enhancing shareholders

value and thus benefiting the shareholders as well as immmups and the

society at large. The Company is in full iance of conditions stip under Clause

49 of the Usﬁ\g Agreement with Stock Exchanges.

1. Board of Directors )

The Board of Directors comprises 7 directors, out of which 4 directors are non -executive
promoter directors and 3 directors are i t Directors. Mr. Vijay Bhushan is the
Chairrman of the Board. The Board is responsible for the management of thé business and
meets regularly for discharging its role and functions.

Durin m%ar under review, 8 Board Meetings were held on April 18, 2003, June 18, 2003,
July 19, , July 30, 2003, August 30, 2003, October 14, , December 05, 2003 and
January 30, 2004. g
The Company has held at least one meeting in every three months and the maximum time
gap between any two Board Meetings was not more than 62 days.
Details about the Company’s Board of Directors: .
Name of Director gategory of Atten- No.-of other | No. of other Board
irectorship dance Directorship | Committee
Board AGM s - 1k
Chairman_| Member
Mr. Vijay Bhushan Promoter /
Non-Executive | 8. Yes 4 1 4
Mrs. Nisha Ahuja Promoter /
Non- Executive | 8 Yes 1 - -
Mr. Jogesh C. Abuja  1Non- Executive| 8 No 1 - -
Mrs.Sant Kumari Aggarwal {Non-Executive | 7 No — — —
Mr. B. S. Endlaw Independent |6 No — - —
Mr. Shanker Singal Independent. | 6 Yes — — —
Mr. R. C. Mody independent |8 No 1 1 —

* Excludes Directorships in Private Limited companies, Bodies Corporate, Memberships
of Managing committees of various Chambers/ Bodies and Attemate Directorships.
Brief resume of Directors being re-appointed at the ensuing Annual General Meeting , nature
of their expertise in specific functional areas is fumnished hereunder:
()  Mr. Shanker Singal
Mr. Shanker Singal is the fellow member of institute of Chartered Accountants of India
with over two decade experience. His extensive experience in the field of Company
Law can be expioited to the utmost benefit of the Company.

(i) Mr. RS. Endlaw
Mr. R.S. is a ranowned Advocate, with his forte being fiscal laws, and commercial
laws having extensive experience of more than decade and has conducted litigation
in all major forums in the country.
BOARD COMMITTEES
A AUDIT COMMITTEE
The audit Committee of the Board is comprising of three Non executive Directors majority
being independent viz. Mr. Shanker Singal, Mr. Vijay Bhushan and Mr. R.C. Mody. Mr. Vijay
Bhushan was appointed as the member of the Audit Committee on 19" July 2003 in place
of Mrs. Nisha Ahuja.
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BMARAT BHUSHAN SNARE & STOCK BROKERS LIMITED

The terms of reference of the Audit Committee as stipulated by the
Board are in ling with the powers, responsibilities and duties as prescribed
under Section 292A of the Companies Act, 1956.

Brief description and terms of reference:

e To review reports of Internal Audit Department and recommend
the Board to decide about the scope of its work including the
examination of major items of expenditure

e Oversight of the Company’s financial reporting process and the
disclosure of its financial information to ensure that the financial
statement is correct and credible

« Recommending the appointment and removal of external auditor,
fixation of audit fees and also approval for payment for any other
services.

¢ Reviewing the Annual Financial Statements before its submission
to the Board

e Reviewing with the Management, External and Internal Auditors,
the adequacy of Internal Control System

¢ To act as a link between the statutory and internal auditors and the
Board of Directors

s« Reviewing the company’s financial and risk management policies.

e To obtain outside legal or other professional advice.

¢ To have discussion with External Auditors on the nature and scope
of audit before the commencement of audit

e To review the auditors report on the financial statement and to
seek clarification thereon, if required from the auditors.

+ To look into the reasons for substantial defaults in the payment to
shareholders (in case of non payment of declared dividends) and

creditors.

e« And, generally all items listed in Clause 49 (il) (D) of the Listing
Agreement.

MEETINGS

The Committee met thrice during the year. All the members of the
Committee attended all the meetings.

B. REMUNERATION OF DIRECTORS/REMUNERATION COMMITTEE
As the Company is not having any Executive Director, therefore, no
remuneration committee has been constituted by the Company.

C. SHAREHOLDERS/INVESTOR GRIEVANCE COMMITTEE

The Shareholders/ Investors’ Grievance Committee of Board of
Directors consists of Mrs. Nisha Ahuja, Mr. R.S. Endlaw, (Independent
Director) and Mr. Jogesh C. Ahuja. Being after the appointment of Sh.
Vijay Bhushan as the member of Audit Committee, the Shareholder /
Investor Grievance Committee was reconstituted on 19* July, 2003
by induction of Smt. Nisha Ahuja and Sh. Jogesh Ahuja as the members
of the Committee.

This committee, interalia, approves issue of duplicate share certificates,
dupiicate dividend warrants, etc. The Committee overseas the
performance of the Registrars and Transfer Agents and recommends
measures to improve the level of investor services. The Company's
shares are compulsorily required to be traded in dematerialized form.
Hence the committee met at regular intervals considering the volume
of investor correspondence/grienvance.

During the year the Company received 108 requests/ complaints from
shareholders. The complaints were attended to promptly and resolved

to the satisfaction of the shareholders. Outstanding compliant as on

31% March, 2004-was 1.

GENERAL BODY MEETINGS:
The last three Annual General Meetings of the Company were held as
under: .

Financial Location Date Time
Year
2000-2001 Shah Auditorium, 28.09.2001 11.30 AM.
Rajniwas Marg, .
Delhi - 110 054
2001-2002 Shah Auditorium, 30.09.2002 11.30A.M.
Rajniwas Marg,
Delhi - 110 054
2002-2003 Shah Auditorium, 29.09.2003 11.30 AM.
Rajniwas Marg,
Delhi ~ 110 054

During the year ended 31% March, 2004, the Company passed one
Special resolution through postal ballot in terms of Section 192A of the
Companies Act, 1956 read with the Companies (Passing of the
Resolution by Postal Ballot) Rules, 2001 for aiteration in Object Clause
of the Memorandum of Association of the Company in accordance
with the provisions of Section 17 of the Companies Act, 1956 in order

to enable the Company to carry on the business of trading in agricuitural
products, metals, precious stones, diamonds, petroleum and other
energy products and all other commodities and securities through
Commodity Exchange. Mr. Arun Garg , Chartered Accountant was
appointed as the scrutinizer. The Notice of Postal Ballot dated 30"
August, 2003 along with the explanatory statement were dispatched to

_ the respective shareholders on 8" September, 2003 and the shareholders

were requested to return the ballot paper by The 7™ October, 2003.

According to the scrutinizers report the special resolution was carried

by more than three- fourth majority, the said special resolution was

passed by 1310830 votes in favour and 1400 votes against by way of

postal baliot. The result of the said Postal Ballot were announced or
14" Qctober, 2003 at the Registered Office of the Company.

DISCLOSURES

a) Disclosures on materially significant related party transactions
i.e. transactions of the Company of material nature, with its
promoters, the directors or the management, their subsidiaries or
relatives etc. that may have potential conflict with the interests
of the company at large.
None of the transactions with any of the related parties were in
confilcts with the interest of the Company.

b) There was no non-compliance by the Company, penalties, strictures
imposed on the Company by Stock Exchanges or SEBI, or any
statutory authority, on any matter related to capital markets,
during the last three years.

MEANS OF COMMUNICATION

a) QUARTERLY RESULTS
Pursuant to the Clause 41 of the Listing Agreement of the Company
with the Stock Exchanges, the Company regularly intimated
Unaudited as well as Audited financial results to Stock Exchanges
immediately after they are taken on record by the Board. Quarterly
results were published in “The Pioneer” (English) and “Vir Arjun”
(Hindi) at Delhi.

b) The Company posts its financial results on SEBI! website
sebiedifar.nic.in for all the quarters.

¢) Management discussion and analysis forms part of the Report of
the Directors.

GENERAL SHAREHOLDERS INFORMATION
1) Annual General Meeting

Date :  September 29, 2004
Venue :  Shah Auditorium, 2, Rajniwas Marg, Civil Lines,
Delhi - 110054
Time : 11.30 AM.
2) Announcement of Quarterly Results during the year ended
31.03.2004

Quarter ended Dates of Announcement

June, 2003 T 19" July, 2003

September, 2003 14" October, 2003,

December, 2003 30™ January, 2004

March, 2004 28" June, 2004

3) Announcement of quanerly results for the year ended 31.03.2005
Quarter ended Tentative dates of Announcement
June, 2004 23 July 2004
September, 2004 Last week of October 2004
December, 2004 Last week of January, 2005
March, 2005 Last week of April, 2005 or

Last week of June, 2005

4) Book Closure
The dates of the Book Closure are from 25" September, 2004 to
29" September, 2004

5) Dividend
Your Directors recommended payment of dividend @ 4% subject
to the approval of shareholders in the ensuing Annual General
Meeting and will be paid on or after 4th November, 2004. .

6) A Equity Shares listed on : The Stock Exchange, Mumbai
Stock Exchange at & The Delhi Stock Exchange
Association Ltd., New Delhi

Duly paid to both the above Stock
Exchanges for the year 2004-05

B. Annual Listing Fees

Stock Code

A.Trade Symbol at
Stock Exchanges The Stock Exchange, Mumbai

Stock Code: BHAR BHUSH

Stock No. : 511501

B.Demat ISIN in NSDL

and CDSL - : INESOOA01013
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7) Stock Market data (in Rs./per share) for the period: April 2603
to March 2004 -
Months BSE

High (Rs.)
April, 2003

Low (Rs.)
No price quoted

No price guoted

May,2003 ‘No price quoted No price guoted
June; 2003 9.20 8.20
July,2003 No price quoted No price quoted
August, 2003 9.25 3.75
September,2003 576 - 3.75
October,2003 4.40 3.30
November,2003 4.10 2.98
December,2003 6.30 3.60
January,2004 5.756 4.02
February,2004 5.39 ° 3.60
March,2004 3.99 3.00

8) Share Price performance in comparison to broad based
indices-BSE Sensex

Company’s share price performance in comparison to BSE Sensex for
the financial year 2003-04

Perlod Company’s BSE
share price S
April 2003 *100% 97.08%
ay 2003 *100% 104.33%
June 2003 80.34% 118.32%
July 2003 **80.34% 124.40%
August 2003 80.78% 139.23%
September 2003 50.30% 146.07%
October 2003 38.42% 160.95%
November 2003 35.80% 165.47%
December 2003 55.02% 191.52%
January 2004 50.21% 186.82%
February 2004 47.07% 185.90%
March 2004 - 34.85% 183.37%

* Since there was no trading during the period April & May, 2003, no
price reported during the said period ,therefore last quoted price i.e.
the price quoted in January 2003 (Rs.11.45/-) has been taken into
consideration.
“*Since there was no trading during the period July, 2003, no price
reported during the said period ,therefore last quoted price i.e. the
price quoted in June 2003 (Rs.9.20/-) has been taken into consideration.
9. Registrar and Share Transfer Agents:
For shares held in Physical Mode / Depository Mode
I.L.T. Corporate Services Ltd.,
5-E, Rain Jhansi Road, Jhandewalan Extn., New Delhi-110 055
Tel: 23553701/04, Emait:iitcsldelhi@indiatimes.com
10. Share Transfer System
Share transfer is usually affected within a maximum period of 15 days
from the date of receipt, if the documents submitted are in order. The
Board of directors approves all share transfers/transmission. In the
demat segment M/s |.1.T. Corporate Services Ltd., 5-E, Rain Jhansi
Road, Jhandewalan Extn., New Delhi-110 055 are acting as Registrar
for providing the connectivity with National Securities Depository
Limited (NSDL) and Central Depository Services (India) Limited (CDSL).
However the Company has appointed M/s Alankit Assignments Ltd.,
having its registered office at 205-208, Anarkali Market, Jhandewalan
Extn., New Delhi-110 055, as its R & T Agent (Registrar) with effect
from 1st October, 2004.
Dematerialisation of Shares
The shares of the Company are in compulsory demat segment. The
Company’s share are available for trading in the depositorB systems,
of both the National Depository Limited and the Central Depository
Services (India) Limited as on 31® March 2004, 21,60,380 Equity
shares of the Company forming 63.91% of the share Capital of the
Company, stand dematerialised.
international Securities Identification Number- 900A01013 (with
NSDL and CDSL)
DISTRIBUTION OF SHAREHOLDING AS ON 31* MARCH, 2004

Share holding Sharehoiders Share/Debenture
of 1 inal value Amount

Rs. Number % To Rs. % to

Total . Total

() {2) 3) (4) (5)
Upto 2,500 2887 54.11 3760960 11.13
2,501-5,000 1813 33.99 6810920 20.15
5,001-10,000 427 8.00 3541570 10.48
10,001-20,000 103 1.94 1541240 4.56
20,001-30,000 44 0.82 1101900 3.26
30,001-40,000 15 0.28 557300 1.65
40,001-50,000 13 0.24 619000 1.82
50,001-1,00,000 14 0.26 865970 2.56
1,00,001_and above 19 0.36 15005140 44.39
Totat 5335 100.00 33804000 100.00

11, PATTERN OF SHAREHOLDING AS ON MARCH 31, 2004

CATEGORY NO OF % AGE
SHARES  HOLDING

A. Promoter's holding

1. Promoters”

— Indian Promoters 1363715 40.34

— Foreign Promoters
2. Persons acting in Concert # 45160 1.34
Sub-Total 1408875 41.68

B.Non-Promoters holding
C.Institutional Investors
1. Mutuals Funds and UTI 500 0.01
2. Banks, Financial Institutions,Insurance
Companies(Central /State Gov.institutions,
Non-Government Institutions )

3. Flis
Sub-Totaf 500 0.01
D. Others
1. Private Corporate Bodies 107160 3.17
2. Indian Public 1818350 53.79
3. NRI’'s/OCBs 41100 1.22
4. Clearing Member 4415 0.13
Sub-Total 1971025 58.31
Grand Total 3380400 100

12. Address for Correspondence

The ~Company’s registered office is situated at 5-E, Rani Jhansi
Road, Jhandewalan Extn., New Delhi —110055.The shareholders may
address their communication / suggestion /queries to:

Bharat Bhushan share & Stock Brokers Ltd.

5-E, Rani Jhansi Road, Jhandewalan Extn., Delhi-110055

Phone: (011) 23540997-8-9,3549996, Fax: (011) 23540996

Email: admin@bharatbhushan.com
13. Transfer of taimed
Protection Fund:

The investors are advised to claim the unencashed dividends for the
year 1996-97 onwards lying in the unpaid dividend accounts of the
Company before the same gets credited to the Investor Education
and Protection Fund. During the year under review the Company has
credited a sum Rs. 66,224/- (unclaimed dividend for the year 1995-96)
to the Investor Education and Protection Fund pursuant to section
205C of the Companies Act, 1956 and the Investor Education and
Protection Fund (Awareness and Protection of investor) Rules, 2001.

Auditor's certificate on Compliance of conditions of Corporate
Governance

To

The Members

Bharat Bhushan Share & Stock Brokers Lid., New Delhi.

We have examined the compliance of conditions of Corporate
Governance by Bharat Bhushan Share & Stock Brokers Ltd. for
the year ended 31% March, 2004, as stipulated in claude 49 of the
Listing Agreement of the Company with the Stock Exchanges.

The compliance of conditions of Corporate Governance is the
responsibility of the management. Our examination was limited to
review of the procedures and implementation thereof, adopted by the
Company for ensuring the compliance of the conditions of Corporate
Governance. It is neither an audit nor an expression of opinion on the
financial statements of the company.

In our opinion and to the best of our information and according to the
explanations given to us, and the representations made by the Directors
and the Management, we certify that the Company has complied with
the conditions of Corporate Governance as stipulated in Clause 49 of
the above mentioned Listing Agreement.

As required by the guidance notes issued by the Institute of Chartered
Accountants of India, we have to state that Registrar and Share
Transfer Agent of the Company and the management have maintained
records to show Investors’ Grievance against the Company and have
certified that as on 31% March 2004 thereé were no investors’ Grievances
remaining unattended / pending for a period exceeding one month.
We further state that such compliance is neither an assurance as to
future viability of the Company nor the efficiency or effectiveness
with which the management has conducted the affairs of the Company.

FOR P. BHOLUSARIA & CO.,
CHARTERED ACCOUNTANTS

t to the Investor Education and

Place : New Delhi
Dated : 1st September, 2004

(VEENU AGGARWAL)
{Partner)
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' 8HUSHAN SHARE & STOCK BROKERS LIMWTED -

AUDITORS' REPORT

Tothe Members of Bharat Bhushan Share & Stock Brokers Lid.
We have auditéd the attadhed Balance Sheet of Bharat Bhushan Share & Stock Brokers
Lhd.asatSFMardeaMherﬁandLmAmamfameyaaramdmﬁmdam
annexed thereto and msmmmawmmogammuﬁgw
statements are the responsibility pany’s management. Our responsi isto
eeqahséanepnmonmeseﬁnanaalstatememsbasedm ouraudit
1 We conducted ouraudit in accordance with Audiing Standards generally accepied
in India. Those standards require that we plan and perform the audit to obtain
assurance about whether the financial statements are free of material

and assessing
the statements. An audit aiso included assessing the accounting principles used
and significant estimatés made by the management, as well as evaluating the
overall financial statement presentation. We believe that our audit provides a
basis for our opinion.
2 AsrequwedbyheCm\pames(Audmstepon)OrdefZOOBesuedbyheCenvm
Govemment of India in terms of sub-section (4A) of section 227 of the Companies
Act, 1956, we enciose in the Annexure hereto a stalement onthe matters specified

in paragraphs 4and 5 of the said Order.
3 Furlherto ouroommems inthe Annexure refereed to in paragraph 2 above, we
reportthat
a) We have obtalned all the information and explanatlon which to the best of our
ledge and belief were necessary for the purposes of our audit;

b)  Inouropinions, proper books of account, as required by law, have been kept by the
Company, so far as appears from our exfimination of bt{\ose

c) TheBaIameSheei,Pmﬁt&LosAcomlﬂandCashFlaNStatamemdeanwmmy
hismpdnareinagreementwimmebooksofaooanl;

d) Inour opinion Shee\meﬂandLossAoootmandC&FbMSmemem
dealtwﬂh lhns the mandatory Standardsrefened
|nwb-semon(30 211 oﬂheCompamesActﬁ

e) Asperthe |nfonnat103:é\d explanfhons given t?'grsn none of the d|re<:1or§| ofthe
Company are disquali 1% March,2004 being appointed rector
interms of cdlause (g) of snbs&!gm(1)ofsechonz74ofme00mpamesAd1956

f) In ouropln;onand!ohebeﬁofourwﬁomauonandaeoordngtoheexpﬁananm'
Significant Policies

given fo us, the said accounts read together with the
and other notes on accounts andannexures thereon give the information requi
by the Companies Act, 1956, in the manner sorequired , andpresentatrueandfanr
view, in conformity with the accounting principles generally accepted in india;

(i) Insofarasitrelates to Balance Sheet, of the state of affairs of the Company as at
31 March,2004.

(ii) Insofarasitrelates to the Profit and Loss Account, of the Profit of the Company
for the year ended on that date; and

(i} Insofarasitrelates to the Cash Flow Statement, of the cash flows of the Company

for the year ended on that date.
' FOR P. BHOLUSARIA & CO.,
CHARTERED ACCOUNTANTS
Place: New Deihi (VEENU AGGARWAL)
Dated : 28th June, 2004 Partner
. MNo.84425

ANNEXURE TO AUDITOR'S REPORT

Referredto in Paragraph 2 of our report of even date

i) In respectof its fixed assets:

a  The Company has maintained proper records showmg full particulars including
qQuantitative details and situation of fixed assets. .

b Asexplainedtous, the fixed assets have been physically verified by the management
during the year, which in our opinion is reasonable, having regard to the size of the

3 and nature of its assets. No material discrggancies were noticed on such
srification. : i

c.  TheCompanyhas notdisposed of substantial part of fixed assets during the year and
therefore going concem status of the Company is not affected.

ii.) Inrespectofitsinventories :

a  According to the information and explanations given to us the Inventories have been
Physically verified by the management during the year at reasonable Intervals.

b. lnouropimonandacoordm to the information and explanations given to us, the
procedures of physical verification b¥frwentory followed by the management are
reasonable and adequate in relation to the size of the Company and the nature of its
busanessTheoompanyhasmamamedhepmpenecordsofmvermnes

c. . The di noticed on verification between the physical verification and the
book records were not material and have been properly dealt with in the books of
acoounts.

i} Intespectofioans, secured or unsecuréd, granted b takéh by the company toffrom
ﬁlmsoromerpamesoweredmﬁe register maintained under Section
301 of the Companies Act
a  TheCompanyhas neﬂhergrantsd nor taken any loans, secured or unsecured to/
from companies , firms or other parties covered in the register maintained under
section 301 of the Companies Act, 1956.

Accordingly, paragraphs 4(ii) (b), (¢}, and (d) o(meorgerarenqtapplpable
)  Inouropinion and according to the inforfation and explanation %vemous*
are adequate intemal control procedure’s commensurate with the size of the
Company andthe nature of its business, for the purchase of inventory, fixed assets
and alsofor the sale of goods. Further, on the basis of our exarmination and according
tothe informatiori and explanations given 1o us, we have neither come across orhave
beewﬂaneddawmstameofmaprwealmmﬁleatmesaﬂlmammu
procedures.
v) Inr%pedoﬂransacﬁomoovefedunderSermamof&\eOompamesAct 1956
a  According tothe information and explanations giventous, the
pursuance of confracts or amangements, that memdbbe mmmgister
maintained under Section 301 of the Companies Act, 1958 have beenso entered.
b lnouroplnnnandamordmgﬁomemfonnauonande)qianamgfvenwus,vle
transactions made in pursuance of confracts or amangements inthe register
maintained under Section 301 of the Companies Act, 1956 and the value
dnpeeﬁvela“\snrespectofanypanydmngmepemdhavebeen atprices
whmarereasmauehamgreQaMbprwaMngmaﬂ(etpmesatﬂwmlevamnme
vi.) Inmrop'nmmdamoni\g and K y
58AAofmeCompamssAa,1956andmeml&sﬁamedeunderandd|recﬁons
issued by Reserve Bank of India.
vii.) ~ According to the information and explanations given to us, the Company has an
internal audit system commensurate with the size of the Compariy.
viii.) The nature of business activities is such that clause 4(viii) of Compariies (Auditors
Report) 2003 regarding maintenance of cost record, lsnotwm Corripany.
ix.) Inrespectof statutory dues :
a AmmdngtomereoordsofmeCompanyandlnfom\anmandemhrmon i
us, the undisputed statutory dues including provident fund, investor and
protection fund, employee state Insurance, Income Tax, Sales Tax, Wealth Tax,
Custom duty, Excise duty, Cess etc. as applicable to the compeny has
the same with the appropriate authorities. There are no undisputed amount MW
in respact of the aftrssaid dues which ware outstanding &6 & 31,
a period of more than six months from the date of becoming payable.

b. Aooadngtomemm\aﬁmande)qﬂamﬁmgwenms.ﬂ'uetearamd.nesdsales

fax/ Income Tax/Custom tax/wealth tax/excise duty /Cess,
any dispute.

x) The Company has notany accumulated losses and also notingurred any cash
losses during the financial year covered byouraxﬁorhmenwmdmlypreoedng
financial year.

xi.) Asthe Company has notany outstanding dues of financial institutions, banks or
debenture holders during the year, paragraph 4 (xi) of the order is not applicable.

xii.)  According to the information and explanation given to us, no loans and advances
have beengrantedbytbeCompanyonmebaSAsofsecunthywayofpledgeof
shares, debentures

xiii.) AsheCompanylsnotadendorandWmtmalbenefoxklsoaetbe'nch
the provisions of special statute relating to chit fund are applicable, paragraph 4
(xiif) of the order is not applicable.

on accountof

-Xv) - According toinformation & explanation given to us, the Company has maintained

proper records of transactions and contracts in respect of trading in shares,
Srorom. Alihe ares soertaca) e ks b bogr oxiy I conpary e
/debentures/ units efe. by th companyinits
own nameor pledged with others except to the exdartt 10 the cerain' SHares / debertiure
mmmmémwmerWWMor
the documents; initaname. As per Depository
maresumsfiareshmnamdm&ypenﬂ*g
to omersformmldmeoompany!msobhned the nacessary corfimiations.
%) According the information and explanation given o us, during the year , the
. has not given any guarantee for loans taken by others from banks or financial
st b ¥
xi) Aecording m the information and explanauon given tous, during the year, the
Company has notobtained any term
xvii.) Onthe basis of overall examnafbn of the balance sheet of the Company and
donnamnandemhnaﬁmgvmtous,wereponmmmgmepemd,smmenn
fong tenm investment and:

xviit.) During the year, theCompanyhasnom\adeanypfeferenﬁala!bmmtofsha:es

xix.) The company has notissued any debentures duringthe year.

x¢) The company has not raised any money be way of public issue, during the year.

%4.)  Inour opinion and according tothe information and explanation given to us, nofraud
on or by the Company has been noticed or reported curingthe year.

FOR P.BHOLUSARIA & CO.,

CHARTERED ACCOUNTANTS

. Place.: New Dethi (VEENU AGGARWAL)
Dated : 28th June, 2004 _ Partner
M.NG.94425
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BHARAT BHUSHAN SWARE & STOCK BROKERS LIMITED -
BALANCE SHEET AS AT 31st MARCH, 2004

(AMOUNT IN RUPEES)

PARTICULARS ANNEXURE AS AT AS AT
. 31st MARCH, 2004 31st MARCH, 2003

SOURCES OF FUNDS
SHAREHOLDERS'FUNDS
SHARE CAPITAL : | 33804000 33804000
RESERVES & SURPLUS ] 11008338 9812458
- 44812338 - 43616458

TOTAL 44812338 43616458

APPLICATION OF FUNDS

FIXED ASSETS :

GROSSBLOCK i 2916071 - 2110807
LESS:DEPRECIATION 1105855 987212

NETBLOCK 1810216 1123595

INVESTMENTS 1\ 8296191 16515618
CURRENT ASSETS, LOANS & ADVANCES V )

STOCKINTRADE ’ 25738377 27986242

SUNDRY DEBTORS 58991 23204

CASH AND BANK BALANCES 5128436 3651676
OTHERCURRENTASSETS - 162

LOANS AND ADVANCES 8156891 3487782

39082695 35148066

LESS : CURRENT LIABILITES & PROVISIONS Vi
CURRENTLIABILITIES 2347012 6766986
PROVISIONS 1842395 . 2508330

4189407 9275316
NET CURRENT ASSETS 34893288 25873750

DEFERRED TAX ASSET/LIABILITY (NET) (244439) (191184)
(Refer Annexute Xi: Note No.10)

MISCELLANEOUS EXPENDITURE Vi 57082 294679
(TO THE EXTENT NOT WRITTEN OFF OR ADJUSTED)

TOTAL 44812338 43616458

SIGNIFICANT ACCOUNTING POLICIES X
NOTESONACCOUNTS ' X

ASPEROURREPORTOF EVENDATE FOR & ON BEHALF OF THE BOARD
FORP. BHOLUSARIA & CO. ‘
CHARTEREDACCOUNTANTS

VEENUAGGARWAL KAVITA SEWANI VIJAY BHUSHAN NISHA AHUJA
PARTNER Company SECRETARY DIRECTOR DIRECTOR

Place : New Delhi
Dated : 28th June, 2004
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AT BHUSHAN SHARE & STOCK BROKERS LIMITED -

PROFIT & LOSS ACCOUNT FOR THE YEAR ENDED 31ST MARCH, 2004
(AMOUNT IN RUPEES)

PARTICULARS ANNEXURE CURRENT YEARENDED PREVIOUS YEARENDED
31st MARCH, 2004 31st MARCH, 2003
INCOME
INCOME FROM OPERATIONS & OTHER SOURCES 5914886 4280954
5914886 4280954
e ——— L]
EXPENDITURE
ADMINISTRATIVE & OTHER EXPENSES 2845615 2540814
2845615 2540814
S — e
PROFITBEFORE DEPRECIATION&TAX 3069271 1740140
LESS : DEPRECIATION 118643 94397
PROVISION FORTAXATION
- CURRENT 205000 155000
-DEFERRED (NET) 53255 994
PROFITAFTERDEPRECIATION AND TAX 2692373 1489749
ADD : EXCESSPROVISIONOF INCOME TAX WRITTENBACK 28913 0
ADD :' SURPLUSBROUGHTFORWARD 5614108 5947715
PROFIT AVAILABLE FOR APPROPRIATION ' 8335394 7437464
E— —— ——— O
APPROPRIATIONS
PROPOSEDDIVIDEND 1352160 1352160
DIVIDEND TAXON ABOVE 173246 173246
TRANSFERRED TO RESERVE FUND 538500 297950
SURPLUS CARRIED FORWARD 6271488 5614108
8335394 7437464
——— SRR
FACE VALUE PER EQUITY SHARE 10 10
EARNING PERSHARE
- BASIC & DILUTED 0.805 0.441

SIGNIFICANT ACCOUNTING POLICIES

NOTESONACCOUNTS X

ASPEROURREPORTOF EVENDATE ' FOR & ON BEHALF OF THE BOARD

FORP.BHOLUSARIA & CO.

CHARTEREDACCOUNTANTS

VEENUAGGARWAL KAVITA SEWANI VIJAY BHUSHAN NISHA AHUJA
PARTNER Company SECRETARY DIRECTOR DIRECTOR

Place : New Delhi
Dated : 28th June, 2004
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