19th Annual Report

-2010-2011 - [

e T —— .= =




BHARAT BHUSHAN FINANCE & COMMODITY BROKERS LIMITED
BHUSHAN

(Formerly known as Bharat Bhushan Share & Commodity Brokers l.td.)

BOARD OF DIRECTORS

AUDITORS

REGD. OFFICE

SHARE TRANSFER AGENTS

BANKERS

SANT KUMARI AGRAWAL
R. C. MODY

NISHA AHUJA

VIJAY BHUSHAN
JOGESH C. AHUJA
KULDEEP GUPTA
RAVINDRA SINGH

M/S. P. BHOLUSARIA & CO.
26/11, SHAKTI NAGAR,
DELHI - 110007

5-E, RANI JHANSI ROAD
JHANDEWALAN EXTN.,
NEW DELHI - 110055
PHONE NO. 23540997 - 999
43566777

ALANKIT ASSIGNMENTS LTD.
2E/21 ALANKIT HOUSE
JHANDEWALAN EXTN.,
NEW DELHI - 110055
PHONE : 23541234

42541234

ICICI BANK LTD.

9A PHELPS BUILDING
CONNAUGHT CIRCUS
NEW DELHI - 110001



BHARAT BHUSHAN FINANCE & COMMODITY BROKERS LIMITED

(Formerly known as Bharat Bhushan Share & Commodity Brokers Ltd.)

BHARAT

BHUSHAN

NOTICE OF 18TH ANNUAL GENERAL MEETING-2011

Motice |s hereby given thal the 18t Annual General Meeting of the Members of M/s
Bharal Bhushan Finance & Commodity Brokers Limited (Formerly known as Bharat
Bhushan Share & Commodity Brokers Limitad) will be held st SHAH AUDITORIUM, 2

S MARG, CIVIL LINES, DELHI-110054 ON FRIDAY THE 23 SEPTEMBER,

RAJNIWA
2011 at 11.30 AM. to transact the following business:-
ORDINARY BUSINESS

1

To recelve, aormlderandedop‘nheaudhedbnrancnahutul the Company as on
31 March 2011 and the audited Profit and Loss Account tor the year endad on
thal date together with the reports of the Board of Directors and the Auditors therson,

2. Todeclare dividand for the year ended 31% March, 2011

4.  Toappointa Director in the place of Mre. Sant Kuman Agrawal wha ratires by rotation
and being eligible, offers hersall for re-appoiniment.

4. Toappoint a Dirsctor in the place of Mr. R,.C.Mody whu retires by rotation and baing
aligible, offers himself for re-appointment.

5. Toappoint M/s P. Bhol &Co., Ct dA tants as Auditars to hold office
from the conclusion of this Annual Ganeral Meating untll the conclusion af tha naxt
Annual Genaral Mesting and 1o fix thair remunaration,

By Order of the Board
For Bharat Bhushan Financa & Commodity Brokers Lid.

Date: July 20, 2011, Nisha Ahuja

Place: New Delhi Diractor

NOTES:

1.

Place: New Daihi
Dated:July 20, 2011,

AMEMBER ENTITLED TO ATTEND AND VOTE IS ENTITLED TO APPOINT ONE
OA MORE PROXIES TO ATTEND AND VOTE INSTEAD OF HIMSELF/HERSELF
AND THE PROXY NEED NOT BEA MEMBER OF THE COMPANY.
/proxies shoud bring the encl shp duly filled In and signed
for amm:lhg the mesating.
The rogister of Members and Share Transfer Books of the company will remaln
closed from 16" September, 2011 to 234 Sepl,ernhar 2011. (both days inclusive),
The p of dividend, as i by the Board of Direciors, subject to
uaclammn by shareholdars at the lorthcoming Annual General Meseting, will ba
made aftar 15" October, 2011 |1 respact of shares held in physical form to thoss
mempers whosa names appaar in the Register of members of tha company after
giving affect to all valid share transfers lodged with the company as at the end of
business hours on 15 September, 2011 and In respect of shares held In the
slectronic form to thosse * Deemed Members” whose names appear in the statement
of Baneficial Ownarship fumished by the Mational Securities Depository Servicas
(India) Lid (NSDL| and iha Canlral Depository Servicas (India) Ltd. {CDSL).
Members halding shares in slectronic form may please note that the bank account
dalails and 9-digit MICR Code of their Bankers, as noted In the records of thair
daepository, shall be usad for the pu rmose of ramittanceaof dMﬁnnd through electronic
claaring Servica (ECS), or for p g on dividend
Members are therefora mqusshad to upﬂ&is their bank account pnmculms char-ge
of address and other datalls with their respactive Depository Participants for shares
heid in damat mode and o the Registrar and Share Transfer Agent for shares haid
in physical farm.
Members are requested to:
{a) Intimate to the company’s Registrar & Share Transler Agent, changes, Ifany,
in thair respective addresses along with pin code number.
{b)  CQuots folio no, / demat account no. in all their correspondence with the
Company/ RAT Agent.
The time limit for transfer of un-paid dividend declarad lar the linancial year 2003-
2004 will be axpiring In December 2011 and therefors the tof i
ividend wiil be fs ta the | Ed ion and P 1 Fund®. Thoee
who have not yet enchésed their dividend warrant for the year 2003-2004 or
thereafter are requasted to write to the Company or Company's regi and share
transfer Agants,
As a measure of economy, copies of the Annual Raport will not be distributad at the
Annual General Meeting. Mambars are thérefors requested 1o bring thalr coples of
the annual Report to the Mesting.
As par the prmdslons of the amended Compaﬂles Act 1958, facilities for making
now availahle 1o the sharahold fthe pany in respect of shares
heid by them. Nomination forms are llable for this p wnn Ihe Company &
Share Transfar Agants.

. The Shares of your company are iisted on the Delhi Stock Exchange and the Bombay

Stock Exchange and the annual listing fees upto March 2012, already stand paid
1o the Stock Exchanges.

Members are requested to affix their signatures at the spage provided for on the
attendance sheet annexed to the proxy form and hand ovar the slip at the antrance
ta the place of the meating,

There will ba no gift distribution at the Apnual Genaral Meating,

By order of tha Board

For Bharal Bhushan Finance & Commodity Brokers Lid.
NISHA AHUJA

DIRECTOR

MANAGEMENT'S DISCUSSION AND ANALYSIS

1.

Industry Trends and Business Analysis

Volatility ruled the Indian stock market during the financial year endad 31* March,
2011, The key banchmark indices edged higher since last 31 months, many times
during the year under raview, helped by sustained buymg by the foraign invesiurs
and sirong global marksts.

Foreign institutional investors (Flis) made a besline for Indian squilies, halping
stocks register strong gains. Flls played a sig role in domestic aquity markets
and their movement (inflow and outflow) caused fluctuation in benchmark indices.

The markel witnessed a strong post-Budget rally driven by sustained buying
by foreign lunds since the presentaticn of the Union Budget 2010-2011 on 26™
February 2010, Foreign funds have shown steady inferest in Indlan equities since
the presentation of above budget which emphasised on fiscal consolidation and
higher consumption power,

The market attained its highest closing leval in more than 25 months on 7™ April,
2010. The barometor index BSE Sansax scaled the psychological 18,000 level in
intraday trace but it satiled below tnat level. As debl worned the euro zone weighed
on in , the b indax BSE Sansex fall below the
psychologlcal 17,000 level after flining with that level throughout the day on 6%
May 2010, The market tumbled in May, 2010 on persistent concams about the surn
zone ign debl situation and tougher fi ial regulations in some developed
markats. Investors fearad that the euro zone's efforts 1o tackle e sovereign dabt
crisis will fall short, ]enpa.rdlzirntlu global economic recovery. Hmwwur anticipation
of robust corporate fi i the after front
line companies paid higher admoe taxes for the first quarter ended June 2010

Rally In world stocks alded the rally on the domestic bourses as suro zone debl
warries eased and the market rose as a resull of substantial purchases by foreign
tunds.

In & major developmant, the stock markel regulator Securities & Exchange Board
of India (Sebi) allowed physical settlemant of both stock options and stock futures
In-July, 2010. Prior to that only cash setflament of darivatives was allowed. The
Cenlre and states In July 2010 arrived at a broad consansus on rolling out
independant India's b tax by introeducing the goods and services tax
(GST), which Is to raplnce the existing value addad tax(VAT), service lax, exclss
duties and central sales tax among others that will simplity the manner in which
corporates, small enterprises and traders will be levied taxes on goods and services.
The naw Indirect tax reform is to streamiine the movemen! of goods and sarvices
across India with a single tax structure.

©n the macra front, India reported its GDP since the global
financial crisis began, expanding at the tastest p pace in 2-1/2 years in Q1 June 2010,

The gross domestic product (GDP) graw 8.8% In Q1 Juna2010.

Key benchmark indices surged lo 2-1/2-year highs on 9" August 2010. The BSE
30-share Sensex rose 143.51 points or 0.78% to 18,207 .50, ita highes! closing level
since 5% Fabruary 2008, The S&P CNX Nifty gained 46.90 points or 0.86% to
5486.15, fis highest closing leval since 18" January 2008. Bulls were in command
aa the key benchmark indices achievad highest closing level sacond time, in more
than 2-1/2-years on 19® August 2010. The BSE 30-share Sensex jumped 197.82
points or 1.08% 1o 18,454.94, iis highest leval since 5 February 2008.

Improved raintall in the year 2010 helped farmers plant various crops over a larger
area than last ysar. The kharif sowing has been 10% mare than the drought-hit
2009, g 10 of ook for h . Bood rains in August 2010 and in
the first week of September 2010 streng d Ihe optimism about a record kharif
harvast this season.

The key indices scaled 31-manth highs on 6th September 2010, on signs the global
sconomic recavery, Besides strong global cues, robust July 2010 industrial
production growth guod nonscon in the year 2010 and sustained buying by foreign

lunds, boosted C y the two key benchmark
indices — the barometer index BSE Sensex and the sa unit S&F CNX Nifty
witnessed a fresh 31-month highs on %, 8™ and 9% Sep 2010, respactively

Strong momantum and substantial buying by Flis helped the key Dancrunu:klnmcns
reached above psychological levels, sansex crossed psychologically crucial 20,000
mark and tha Nifty crossed 6000 rnark till the last week of September, 2010.
The government on 23" Saptember 2010, doublad foreign investmant limits
in govemment securities to §10 billion from $5 billion and increased the limit for
corporale bonds 10 $20 billion from $15 billion.
As lareign funds continued to pump capital into domastic equities, balstered by the
govarmmant's move to relax certain foreign Investment (imits, loreign funds
confinued to aggressively mop up Indian shares. A sizable chuck of Fll inflow the
year 2010 was from India-focusad exchange fraded funds as well as long-only funds.
Fil Inflow In the calendar year 2010 totaled Rs 1,33,286 crore. Tha annual inflow in
2010 was al racord level.
The key benchmark indices tumbled and extanded lossas dua 1o heavy selling by
forsign funds and undarpadonming mostly higher global stocks initially in the month
ol b ber, 2010, M. P India reportedly pald 15-20% higher tax
for the third quartar, tly the b index BSE S and the 50-
unit S&P CNX Nitty raguined thelr psychmoqnul 20,000 and 6,000 mark respectively
As MACToeconomic wormes amunq from a high global cruda oll prices weighed on
| fhe key benchmark indices shed. A surge in crude ofl price to
26-month high, stokad macroaconomic worries, which also weighed on sentiment
Global food prices munhad anew racord peak in January. 2011 caused by steadily
risa in the food prices. Thet index BSE S fell below the psychological
19,000 mark and the 50-unit S&P CNX Nifty fell below 5,700 lavel, In January, 2011
Cancerns of political Instability over the 2G scandal added to the already |ittery
with the index. On the macro front, a surge in crude
il prices amid unrest in Egypt added to concems about high inflation and rising
interest rates caused the market to correct sharply in Feb, 2011. In sddiunﬂ selling
by foreign funds also weighed on the sentiment.
To control surging inflation, the Aeserve Bank of India (RBI) at its quarterly policy
review inJanuary 2011 ralsed repo rate by 25 basis points to 6.5% and the reverse
repo rate by 25 basis peints 1o 5.5%.




BHARAT BHUSHAN FINANCE & COMMODITY BROKERS LIMITED

(Formerly known as Bharat Bhushan Share & Commodity Brokers Ltd,)

The favorabie announcements in the Union Budget 2011-12 unveiled on Monday,
28" Fabruary 2011, were lower fiscal deficit target set by the govermment lor the
year ending March 2012, a lowerdhan-e:pecleﬁnet borrowing programme, a thrust
on and Hural duction in 'ge on corporate lax,
ion for fareign invastors to investin mutual fund schemes and plan to move
towards diract transler ol cash subsidy to people living below poverty line. The
basie excisa duty that was kept unchanged was a major positive for the Indian
industry. Among the unfavourable announcements were increase in sccial
sector spending and a plan lo bring food security bill which could strait govammant's
financas going ahead. A slight increasa In minimum alternate tax (MAT) also
unnarved soma,
The G ! toraign ir (Flls) to invest in mutual
fund schemeas and rateed (imit the FIl Invesiment limit in corporate bands
for Investment In Infrastructure.
The Indian market surged past the Union Budget mmunuemmt d.espdle It hemg a
TMucH MUTEN one s tar as ootrightt-referrm d_The
positive mood post the budget was felt to be dying down as tha wider macro
concerns and global geo-political risk took over, The Libya crisis conlinued to
datariorats while the crude oll price continued 10 rise.
The sensex closed al 19.445 at the end of FY 2011 (17,528 at the end of FY 2010}
with a hign of 21,108 and a fow of 15,960. Benchmark NIFTY closed at 5,248 and
5,833 respectively with & high of 6,338 and & low of 4,786.
The total value of rade of the Indian Commodity Futuras Marke! during the year
2010-11 stood at As. 119.49 lakh crore. The Markel registerad a growlh of 54%
during the year, as compared lo the value of frade of Rs. 77.65 lakh crore during
2008-10. The value of agricullure commedities tradad in the commodity Exchanges
stood at As. 14.56 lakh crore growing Al a rate of 20% aver the previous year. The
top live commodilies traded in the Futures Market during 2010- 11 wera Silver,
Goid, Crude oil, Copper & Nickel. The top live agri commodities tradead in the rurums

BHARAT
BHUSHAN
economic couniry's growth I o 1, pricas, the
govemment ds the induelr\n rate volatility, economic cycle,

market risk, liquidity risk and cradit risk, The commaodity darivatives activity of an
organization could be subject to regulations, inspections, penalties by Forward
Markat Commissian (FMC).

Your company monitors all the evants, p and develor 1ts on & regular
basie 1o ansura timaly measures for risk i by d ping a risk culture
and by foll g prudant busl and risk a t i

and their

The Company has proper and adequate system of internal controls commeansuratle
with its size to ensure lhal all assets are safaguarded and protected agains! loss
from horized use or di ition and the ions are authorized, recorded
and raported carrectly.

The internal control system is designad ta ensure that all financial and other records
ara rellable for preparing financial statements and other data and for maintaining
accountahility d_asam Basidas the Audit ( CammHIee of the Board of Directors of

the C ) y the functi

control smem

Human Hnuums

The Campany to provida a for individual opportunities and for
growth in knowiedge and skills of its people. The. | hip with all the amploy
continues fo be cordial. The a " 1 ‘_--n- the contribution of its
employeas and the spirll of d d by them In reali the

y's vision, The mernpnmzmgmanumbernfnawhlluaﬂvmwhnch
will urther anhance the oompam abllity ta attract and retain high caliber employees
tor faster growth of the Campany's business.

DIRECTORS REPORT
Your Directors have pleasure in presenting the 18" Annual Report on the business and

lons of your Company together with the Audited Aceaunts for the financial year

markal ware Soy oil, Guar sead, Chana, Rape/Mustard seed and Soya /

2. Operating Results

The profiability of the Company in the current financial year is more or less at par

as compared to ihe profitability of the Company in the previous financial year

(Rs. In Lacs)
Particulars Current year ended Previous year ended
31% March, 2011 31" March, 2010

Total Income 90.19 87,43
Admini ive and other Expenditure 30.99 31,05
Profit after dapreciation & tax 48,23 4812
Reserve & Surplus 356,19 327.60
Current Assets 235.58 204.54
Gurrent Liabilities & Provisions 124.57 83.60
Met Current Assets 111.01 120.93
Share Capital 338.047 338.047
3. Future Prospects and Outlook

Given the robust growth prospects in India, the Company anficipates long-term
and stable growth with the goal of achieving sustainabls superior ratumns while
managing risks prudently.

The Company as a NBFC engaged predominantly In ihe business of investment in
sacurities and future prospects are closely linked with the buoyancy of tha stock

ended March 31, 2011,

FINANCIAL HIGHLIGHTS
(Hs. In lacs)

Particulars Fiacal year endad Fiscal Year anded

March 31, 2011 March 31, 2010
Total Income 90.19 87.83
Profit betore depreciation & Tax 58.20 56.38
Depreciation 1.19 1.74
Profit Before Tax 58.01 54.64
Provigion for Taxation 878 6.52
Profit After Tax 48.23 43.12
Balance Profit B/F from earlier year 217.27 194.54
Profit available for appmpmhm 265.50 242,65
APPROPRIAT
Transfer to Resema Fund 9.865 8.62
Proposed Dividend 16.90 13.62
Provision for Dividend Tax 2.74 224
Profit C/F to Balance Sheet 236.21 217.27
DIVIDEND
The di d dividend In&ﬂPnlsapersharetS%}uaqahan
Palsa par share (4%) for rha mviaus year. H this 5 app d at tha

markst which apart from political factors is & function of corp perf

and overall economic growth.

The Campany has ,"‘ quoted ir which are exposed to fit

in stock prices. These | ta materal portion of the Company's
business and are vulnarable to ﬂuc'ruaiiuns in the stock markets. Any decline in
the prices of ihe-Company’s quoled s may affect its financial positions
and the results of its oparallom Meverthiess ynur company has a wall
portfolio of stocks to mitigate any stock market 1l jons and the
continuously manitors markel exposure and ms.nages an active porl‘l'ultﬂ in the
coming years we will strengthen and d our p to further p o
the Indian stock market

The fittas broking | is balng strengthened with its inifiatives to build
a diversified commodities tracing plaorms. The Company has also obtained the
Trading Membership of National Spot Exchange Lid. on 24* June, 2011,
Natlonal Spot Exchange Limited (NSEL) is a National level institutionalized
Electranic, Transparent Spol trading platform, which is poised to transform the
commaodity markel by way of reducing the cast of intermediation and thereby
improving marketing afficiency. NSEL is the state-of the-an organized and structured
market place providing facilitias for risk free and hassle Iree purchase ana sell of
various commodities including Gold and Silvar,

NSEL has introduced fully automated screen based spot trading for commaditles,
It uses a modern, fully computerized trading system designed to ofter markat
participants across the length and breadth of the country a safe and easy way lo
trade, consagquently E-gold is available in & minimum denomination of ana gram
far ratall iInvestors.

The Company is striving for expanding and stimulating the business of commaodity

trading apart from strengthening its pertfolio. The o 1l is taking ef

steps in order o accomplish the geal of enhancing the cli le and market for

cammeodities trading,

Risks and concerns

Sml:e he businass nnhs Oompany penmnatu financial and capital-intensive sector,
o5 iy on the f| i in the country’s macro

arsied

fartt

Annual . It would involve outfiow {Mu:ﬂng dividend tax)

of Rs. 16, 90,200/-. ledendmwillben:h,lnctlomaepplcahlemmlonmas
Wmmm

Your Company's

in the i

year under review is al par with the

perormanca In the previous financial year in terms of profit after tax as its profit after tax

—inthe gurrent financial year is Rs. 48.23 Lm as mpurad o wemom ymr ‘s profrl afer
tax amounting to As. 48,12 Lacs.

The Indian capital markels witnessed robus! activity in the eadier part of FY 11, The
markels were also positively ;Inllum:ad by some raasonably pﬂmﬂ Iurga plubll: sactor

issues like Coal India. H g negal

the

The o went lhruugn same difficull times after scaling a

new high on Diwali 2010,

The equity i

d to be by alack ol i by ratail . valatile

Fll flows and concems on carporate eamings. High interest rates also affected capital
raising ac1hr|!y The wmmodny markets were also volatile in view of pressure on global

, With &n expected boost in the infrastructure expanditure

¥ prices.
and with the Incrusrriss already facing capacity urmuh we hope investmant sctivity will

revive, A

g normalr ,asy 1, and interast rate stabilization we expect

capltalmamwlmmmwm = Dctober 2011.

Managemant Di
. of the Company for the year under review, as slipulated in Clause 49 of the Listing

: and Analysis of i il

and results of oparation

Agresment with the Stock Exchanges, are given as a saparate slatement in the Annual
Report.

COMMODITY MARKET

The Company eamed a brokerage on commodily exchange of Fis. 8.22 Lacs in the
financial year under review as compared to 2.77 Lacs in the previous linanclal year
|ustifying the patential of this sectar,

The Company had also obtained the trading membership of Mational Spat Exchange

Limited (NSEL) In the month of June, 2011. NSEL Is a Nati

| level institutionalized,

Electronic, Transparent Spot trading platform, which is poisad to transform the wmmdl!y

market by way of reduci

the cost of i

diation and thereby imp g g

efficiancy

f

y and adequacy of the infemar— — — — —
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MNSEL is the state-of the-art organized and structured market place providing facilities
for risk free and hassle free purchase and sall of various commadities including Gold
and Silver. NSEL has introduced fully aulomated screen based spol lrading for

dities, it uses a mod fully ized trading syslem designed to offer
maﬂml participants across the langth and bmar.nh of the country a sale and aasy way to
trade, nonsaguently E-gold is available ina minimurm denomination of ona gram (or retail
investors while E-siiver is available in 100 gram denomination. The NSEL also has
Coppar, Lead and Zinc in their £ series options. This allows a person lo hald all their five
metals in his demat account.
With more axparienca In the line and prudent g il of the and
financial risks, your directors ame confidant of achiaving higher retums from this activity
intha years o come.
CORPORATE GOVERNANCE
Adetalled raport on Corporate Goyermnance and a Cartificate from the Practicing Company
Sacratary regarding compliance with conditions of Corporates Governance as stipulated
by Clause 48 of the Lisling Agreament with the stock exchanges, have been furnished
in the Annual Repart and tarms pan of this report. 1

! ATEMENT
Pursuant to Ihe requirement under Section 217 (244) of the Companies Act, 1956 with
respect 10 Director's Resp ibility St L. your Di cerify as follows:-
{h Inthe preparullun nl the lnnunl accounts for the financial year endsd 31* March,
2011, the appli 9 ds have been followed.

(i Yourdi hi d suct g policies and applied them consk i

requires the disclosure of particulars regarding conservation of energy In Form A and
lechnology Abserption In Form B prescribed by the rules. The requirament of Forms A
and B are not applicable, as our pany s not a f ing comparny.

The company had no foreign Exchange out-go or infllow during the year.

ACKNOWLEDGEMENTS

Your Directors would like to express thair sincere appreciation lor the co-oparation
patronage, assistance and guidance by their business associates, bankers and clients
and ather business constituents for their continued suppart throughout the year. Your
Directors also sincersly acknowledge the significant contributions made by all the

pl far their ded to the Company.

The Board would like to take this opporniunity to express ils gratituda to you all, pariners

i our er . for your conf L Bne g 1t and unatinting support
For & on Behalf of the Board of Directors
VIJAY BHUSHAN
DIRECTOR
Place: Now Delhi NISHA AHUJA
Date: July 20, 2011 DIRECTOR

REPORT ON CORPORATE GOVERNANCE
COMPANY'S PHILOSOPHY ON C—OI’JE OF GOVERNANCE

Ci Go y iz the system by which companies are directed and
mnrmllad by the mann,garnenr hn the best interest of the siakeholders and others

and made }u:k]rrlﬁrll! and -aumam that are reasonable and prudent so as to ghm
a true and fair view of tha state of affairs of the company as at 31 March , 2011

e and of the profit of the company for the year under review,
)

vaur directors have taken praper and sulficient care for the maintenance of
Ing in-accordance with the provisions of the Companies

Act, 1956 for

{iv) safeguarding the assets ol the company and for preventing and detecting fraud
and other iregularities.

(v} Your directors have prepared the annual accounts of the Company on & going
concermn basis.

PRIRECTORS

Mrs. Sant Kumari Agrawal and Mr. R.C.Mady, Directars of the Company are liahle ta
relire by rotation at the ensuing Annual General Meating.

The aforesaid directors being eligible ch‘!ar 1t ves lor re-app 1. The Board
af Diract: thair re-app as D

A briel rasume of Di wded lor app 1t as Director
at the g Annual G 1 M . nature of thalr axpemsn in specific Iunc!.lnnai

areas , and nnmeqnfcumpanlas inwhich |hnyrholcl the pand the bershi
chalrmanship of committees of the Board, as stipulated under Clause 49 of the Lmlng

4 with the Stock Exch are given In section an Corporate Governance in
ihis Annual Raport. :

Thare are on olher changes in the Composition of the Beard of Directors of the Company,
AUDITORS

Your Company’s Statutory Audi M/S P.BHOLUSARIA L CO,, Chartered Accountants,

Deihi, holds office umil the conclusion of the ensuing Annual General Meating and ia
eligible for re-appointment. The Company has received a letter from them 1o the affect
that thair appointment, if made, would be within the prescribed limits under Section
224(18) of the Companies Act, 1956. Thay are not otherwise disqualified within the
meaning of sub-saction (3) of Section 226 ol the Companies Act, 1956, for such
appointment.
CHANGE OF NAME OF THE COMPANY
Tha nama of the Company was changed from “Bharat Bhushan Share & Commodity
Brokers Limited” to “Bharat Bhushan Finance & Commaodity Brokers Limited™ and fresh
cerificate of incorparation consequent upon change of name was issued by the Registrar
of Companies, NCT of Deihi & Haryana on 18% October, 2010
Aa par lha diraﬁl.vss lssueﬂ by Ferward Market Commission (FMC) through National
AD ge Limited (NCDEX) and Multi Commaodity Exchange
u‘f India Ltd. (MCX) no msmbarmmpanycunhawmrds ||k0‘$aock "Sacurity"or‘&hare
as a part of thair Company's Name. The said d i the s0f
commodily exchanges havmg the words “Stock™ Security” ar “Share” ta rename by
ing the said (s). Thereh the need for change in name of the Company from
‘ﬂnarut BhMan Share & Commodity Brokers Limited™ to “Bharat Bhushan Flnance &
Limitad® ioned in arder o ensure adharence to tha Farward
Mnntsi Commission (FMC) and Mulli C: dity E: ge Lid. (MCX) directi
PARTICULARS OF EMPLOYEES
Provigions of Section 217(2A) ol the Companias Acl, 1956, read with Companies
{Particulars of Employees) Rules, 1875 as amanded from time to time are not applicabla
1o the G since no employea of the Ci 1y was in recaipt-of the remuneration
In excess of the limits as specified in the sald rules,
SUBSIDIARY COMPANIES
The company does not have any subsidiary company,
LISTING OF SHARES
Tha Equity shares of the Company continue io b listad on tha Bombay Stock Exchange
Limited (BSE) and the Dalhi Stock Exchange Association Limited (DSE),
PUBLIC DEPOSITS
The Company has continues ita policy for not accepting any public deposits during the
year.

STATUTORY INFORMATION -
The Company's (Disclosure of particulars in the repor of Board of Directors) rules 1988,

Tance ansures y it grity of the il
Curporam Govemance is a way of life, rather than a mare legal campulsion. It further
inspires and strengthens investor's confidence and commitment o the Company,

Your Company bell Ihsl the mar Is the trustee of all investors' capltal and
is obli ilo imi holders value over the long term, thFe preserving the

of all its stakeholds such as amploy s, busi partners /
vendors and the sociaty at large. It s committed to hlgl‘l levels of athics and integrity in

all its business dealings thal avulcls all conflicts of imerest. In order to conduct business

with these principles, your Il simple corporate struciures based on

business needs and maintains a high dagrbe of y through regular di

and & focus on adequate control systems.

The objective of your Company fs not only to meat the statulory requirements but also to

go well bayond [t by formulating such systems and procedume S0 a8 to make the
P 1t and instit sound. The Company |s lully

commlhw o fnd!m the procedures and practices in wnfunnmr with clause 49 of tha

Listing Agreement of the Stock Exchanges, as applicable, Your Directors prasent the

Company’s Report on Corporate Governarnce as under.

Board of Directors
The Board of DIruclors compnses of 7 directors, out of which 4 directors are non
axeculive p and 3 s are Independent Directors,

As per the dadnmunnn received by the Company, none of the Direclors are disqualified
under Section 274(1)(g) of the Companies Acl, 1956 read with Companies
(Disqualification of Directors under Section 274(1}(g) of the Comparies An::l 1958) Rules,
2008,
The Board is responsible for the it of the business and meets at Iaa,sl once
inaquarter fordischarging s role and functions and to iy
of the Company and financial resulta. During the yaar undar raview, 4 Board Mestings
were held on May 24, 2010, July 29, 2010, October 27, 2010 and January 27, 2011. Tha
gap betwsen any two consacutive meetings did not exceed four manths, To enable the
board to discharge Its responsibilities effectively and take informed dec-amns the
necassary |nfurmatmn is made available 1o the Board through agenda, ~ The Board
bers in cor with the l'“ i may bring up other matters for considaration
&l the Board meatings. A i ion under the statuté and as per the all
applicable guidelines on Corponm Governance and other material and significant
information are placed before the Board fo anable It 1o discharge |ts responsibility of
pervision of the Comy
The names and categories of the Directcrs an the Board, their altendance &! Board
Meatings hald during the year and ai the last AGM, as aiso the number of Directorships
and Committes position as held by tham in other Public Limited Companlies as on 91*
March, 2011 are glven balow:

Name Category of Atiendance  *Ne. ol ather **No-at the olher
ol Directorship Board Last D ip Board G
Diractor Meating AGM Ag Ay
Chafman Member

Mr. Vijay Bhiishan Promatar [

MNon- Executive i Yes L] 3 1
Mrs. Nisha Ahuja . Promoter [

Non- Executive 4 Yoz 1
Mr. Jogesh C. Ahuja Non- Exsculive 4 No 1
Mrs, Sant Kumasi
Agrawal | Non- Executive 4 No
Mr. Ravindra  Singh Independant 2 No 1 -
Mr. A..C. Mody Independeni 4 Yes ) =
Mr, Kuldeep Gupta Independant 3 Nu 2 = =
“Directorships in private Limited C ions, Memberships of ing
committees of various Chambers/ bodies as wall s Al b T luded.
**In accordance with clause 49 of listing Ag (1] hip/Ch ship of arly

the Audit Committaes and Shareholders/invastor's Grievances Cornrnlltm of all Public
Limited Companias have been considerad

Brief resume of Directars heing re-appointad at the ing Annual G | Masting
nature ol their axperise in spacilic functional areas |s furnished hareundar: *
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(i Mrs. Sant Kuman Agrawal
Mrs. Sant Kumarl Agrawal has the experience of more than 25 years ol
investment in shares. She is a membar of the Dalhi Stock Exchange
Association Lid.
(i}  Sh R.C.Mody
Sh. A.C.Mody js a post graduate, Cartificated Associate ol Indian institute
of Bankars, Chisl General Manager (Retd], Resarve Bank of India, Industrial
& Expart Cradit having experiance ol mara than 35 years in the Resernve
Bank of India.
CODE OF CONDUCT
The Boara of Direciors of the Company has laid down a Gode of Conduct for all Board
bars and Saniar M it parsonnal. The sald Code of Conduct has also been
postsrt on the webslite of bhinvastmenta.in,
All the Board membars and seniar have affirmad compli
with this Coda for the year andad 31% Man:h 2{111 -

BOARD COMMITTEES

A, AUDIT COMMITTEE

The audit' Committes of the Board comprisas of four Non executive Directors majarity
being Indspendant viz- My, Kuldesp Gupta; Mr. Vijay Bhushan, Mr. Ravindra Singh and
Mr. A C Mody, Indapendent Director, chairs the Audil Committea. All the membars ol
the Committes are eminent professionais and draw upon thelr axpenence and expertize
acmss a wide spectrum of functional areas such as linance and corporate strategy. The
primary oqecuvs of the Audll Committee is to monitor and aftectivaly suparvise tha

Company'afi with & view 1o provid timely and proper
disulosures and the lniegrlry and the quality of the ﬁnane!al reporiing.

The Composilion of the Audit C i meals 1he rea 1ts of section 2924 of the
Companias Act, 1858, and clause 49 of the Liating Ag t. The C iy ¥
acts as ® sacrelary of the Audit Commiltee maeling.

MEETINGS

During the year under review, the Commitiee met four times hold on May 24, 2010, July
29, 2010, and October 27, 2010 and January 27, 2011, The attendance of the members
of the meating was as foliows:

Name of the Member Status No. of meetings attended
Mr. Vijay Bhushan MNaon - Exacutive 4
Mr. A.C Mody Indepanden 4
Mr. Ravindra Singh Indepandarit 2
M, Kuldeap Gupta Independani ]

The tarms of raference of the Audit Committes are in 2ccordance with (he requiremeanis
of tho Clauso 48{11) of the Listing Agreement and as specified by the Board of Directors
of the Company.

8. REMUNERATION OF DIRECTORS/REMUNERATION COMMITTEE

As the Company is not having any Execulive Direstor and no ramuneraiian s belng 1o
the direciors excep!t alting lees, therefore. no remunération committee has been
zonatituted by the Company.

C. SHAREHOLDERS/INVESTOR GRIEVANCE COMMITTEE

The Board has ituted Si 81 lors’ Committee comprising
of Mrs. Nisha Ahuja, Mr, R.C. Mody, (Independent Directer) and Mr. Jogssh C. Ahuja.
The Cammittee Is chalred by Mra. Nisha Ahuja, non-executive director.

The Gormmny hae been taking all a'repa to ensure that Shareholder's /Invastor's

givan due priority and fi ara al the sarfiest.
TheCommittea revi plaints received and app p iate action & taken promptly.
The Ci atso the part = af the B and Transter Agents

and recommends measuras (o mprove the level of investor services, To resolve & redress
tha investors’ ints an ive a-mall ID was creatod namaly
investorgrievande @bharatbtushan.com on which the investors will be able to register
thair complainis and alsa ke necessary lollow-up actions therson. The said email 1D
has also baen posted on the websita of Bharat Bhushan Group. The Campany Secretary
acts as 2 compilance officer of the Company.

Durning tha year the Company reeeivaq 6? rsquasts’ complaints from shar LAl
the complainis ware atiended and to (he of the
sharehokdars. Théte was no complaint outstanding as on 31* March, 2011

The commitize mat at regular intervals to check whathsr investor correspondence/
grievance are solved within the time frame. Four mesetings of Shareholders/Investara
Grievance Cammittes ware hald during the financial year anded 24" May, 2010, on 280
July, 2010, on 27™ Octobar, 2010 and 27" January, 2011 . The attendance of each
member of the Comminaee is given below: -

Name of Iha member Status No. of meetings attended
Mrs. Nisha Ahuia Mon- Execulive ' 4

Mr. Jogesh Ahuja Maon- Exaculive 4

Mr. R.C. Mody Indepandert 4

GENERAL BODY MEETINGS:

The last three Annual Genaral Maatings of the Company were held as undar:

Financial Year Locatian Data Time:

2007-2008 Shan Auddanium. Rainiwas Marg, 28.08.2008 1130 AM,
Delhi— 110 054

2008-2009 Shah Auditarium, Hajniwas Marg, 24022008 11.00AM
Defhl = 110054

2008-2010 Shah Auditarium, Rajuweas Mary, 30.082010- 1.00AM,
Defhl - 110 054

DISCLOSURES

a) Disclusures cn materially significant related party transactions |.e.

transactions of the Company of matarial nature, with its promoters, the directors
or the management, their subsidiaries or relatives etc. that may have potential
conflict with the interests of the company at large.

MNore of the transactions with any of the relaled paries ware In conflicts with interest
of tha Company.

b) Details of non pli by the Company, penalties, stricturae img d on

the C by Stock E ges or SEBI, or any statutory authority, on any
matter reloted to capital markets, during the last three years.
The Company has complied with all he requirements of the Lisling agreement
with 1hg Stock Exchanges as wel as  reguialions and guideiines of SEBL. Na
penallies have been levied or  Strictures  have been passed by SEB, Stock
Exchanges or any ofher statutory Authority on matters relaling to capllal markets,
In tha last thres years,

MEANS OF COMMUNICATION

a) QUARTERLY RESULTS
Pursuan! 12 the Clause 41 of the Listing Agresment ol the Company with the Stock
Exchanges, the Company regularly intimated Quarterly Unaudited as well as Audited
financial results to Stock Exchanges immedialely aftar they are taken on recard by
the Board. Quartery results were published in “The Picneer (English) and *Vir Arjun™
(Hindl) at Delhl.

b} Manag it dissussion and forma part of the Repart of the Direclors.

GENERAL SHAREHOLDERS INFORMATION

1) Annual General Meeting
Dato, : 23" Saptember, 2011
Venus : Shah Audtorium, 2 Rajniwas Marg. Gl Lines, Delhi - 110054
Time : 11:30AM.

2) Announcement of Quarterly Results during the year ended 31.03.2011
Quarter ended Dates of Announcement

June, 2010 29" July, 2010
September, 2010 27" Octaber, 2010
Deacember, 2010 27" January, 2011
March, 2011 25" May, 2011

3)  Announcement of quarterly resulis for the year ended 31.03.2012
Quarter ended Temﬂhm dates of Announcament
June, 2011 Last week of July 2011
September, 2011 Last week of October 2011
Decamber, 2011 Last week of January, 2012
March, 2012 Last wesk af April, 2012 er

Last week of May, 2012
4) Book Closura
The datas of ihe Book Closura are from 18" Septambar, 2011 16 23" Sepiembar,
2017 (both days inclusive).

5) Dividend
Your Directors rmmmnmd paymant of de.ana :50 paisa per share subject to
fthe declarat holdars In the g Annual G I Meeting and will be

paid on or after 15 October, 2011

B) A, Eguity Shares listad on
Stock Exchange at

: The Bombay Stock Exchange ,
& The Dalhi Stock Exchange
Assoclation Lid,, New Delhi

: Duly paid 1o both the above Stock
Exchanges for the year 2011-12

B. Annual Listing Fees

Stock Code
A. Trads Symbol al : Bombay Stock Exchange
Stack Exchanges Stock Code: BHAR BHUSH

Stock No. : 511501
B. Damat ISIN in NSDL

and COSL : INEBOOAOTO13
7)  Stock Market data (in Rs.per share) for the peelod: April 2010 to March 2011

Months BSE

High{Rs) Low(Rs)
April 2010 12.33% 10.17
May 2010 11.40 8.05
June 2010 11.16 9.35
July 2010 12.07 10,16
August 2010 15.00 10.80
Septamber 2010 15.24 11.10
October 2010 12.18 10.73
November,2010 12.06 8.85
December,2010 11.30 9.02
January,2011 10.70 g.46
February,2011 10.00 9,02
March,2011 10.91 9.31

8) Share Price p n P to broad based Indicas-BSE Sensex

Campany's share price performance In comparison to BSE Sansex for iha financial
year 2010-11
Period Company's share price BSE Sensex
April 2010 103.57% 100.18%
May 2010 100.48% 96.67%
June 2010 101.45% 100.98%
July 2010 108.98% 101.94%
August 2010 114.01% 102.53%
September 2010 108.95% 114.50%

y
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Oclober 2010 111.68% 114.28%
MNovember 2010 103.38% 111:.37%
Decambar 2010 102.03% 117.01%
January 2011 91.40% 104.56%
February 2011 96.52% 101.68%
March 2017 87.30% 110:94%

8. Registraer and Shaere Transler Agents:
For shares hald In Physical Mode / Daposi
Mis Alankit Assignments Lid.
205-208, Anarkall Markat, Jhandawalan Extn.,
New Delhl — 110 055, Tel: 51640081/63,
Email: ria@alankit com
10. Shara Transter System
The Company's Fagistrars and Share Transtar Agents, Mis Alankit Assignmants Ltd.
{Alankit), having its reglstered cfﬂoe ar 205-208, Anarkall Markal, Jhandewalan Extn.,
Naw Delhi —110 085 have 3 fLite o p the share transfars Shsm
transler is usually attected within a maximum period al 15 days from the date of receipt,
if the documents submitted are in order. The Board of directors confirms afl share
lranalur‘hrwmnmhm In the demat sagmam a=s wall Alanki s acting as Registrar for
gthe Ivily with MNati ities Depositery Limited (NSDL) and Cantral
[)apcndlw Barvices unma] Limited (CDSL).
11. Demnterialisation of Shares
The shares of the C are flabie under o form with National
Securiliay Depository |.1n1uec| (NSDL) and Ccmhar Daposilmy Services (India) Lid.
(CDSL), The Company's shares are pulsorily traded in' der ialized form as per
SEBI guidalinas
Ason 31 Mach, 2011, 27,28,9749 shares have been dematerilized representing 80. 72950
ol the Iotal shares, (26,93,079 shares ware in damaterialized lorm representing 78 687%
of the (utal shares as on 31= March, 2010}
International Securities (dentification Number- 200A01013 (with NSDL and CDSL)
DISTRIBUTION OF SHAREHOLDING AS ON 31° MARCH, 2011
Share holding ot Shareholders
naminal value
RAs. Rs.

¥ Mode

Share/
Debenture Amount
Number % To FAs. e to

Total Total

m (2) (3) (% (5)
Upto 5000 3488 86.748 7324650 21,668
5001 — 10000 aie 7.516 2657120 7.86
10001 - 20000 108 2,68 1805730 4.753
20001 — 30000 490 0.593 1003780 2.968
30001 - 40000 21 0.521 765440 2.264
40001 - 50000 12 0.298 576200 1.705
50001 = 100000 1 0.273 81aaz0 2.408
100001 and abave 23 0.571 19057860 56.378

Total 160.00 33804000 100.00
11. SHAREHOLDING PATTERN AS ON MARCH 31, 2011
CATEGORY MNO.OF SHARES
HOLDING

% AGE
HOLDING

A Sharshoiding ol Promolee and
Promoter Group
(1) Indian
(8) Inawviduzske/ Hindu Undivided Family
it} GCeniral G 'State {8}
(¢} Bodies Corparate
i) Finsncial Institutions/Banks
Any Othor
Sutr Tetal
(2 Foraign
(@ Individuals
(Nor- Resident Individuals' Foreign Incividuals)
{b) Bodies Comporate
(gl Instiutons
(g Any other
SUB -TOTAL
B Public Shareholding
(1) Institutions
(a)  Mutual Funds and UTI
(b)  Financial inslitutions/Banka
(2} Central Government/State Govemmant(s)
() Ventwe Capftal Funds
(e) Insurance Companies
() Foresgn Institutional Invesions
(@) Foreign Venture Capital Investors
{hi Any Other
SUB -TOTAL
(2} Mon- inatitutions
{a) Bodies Corparata
(b} Indiviauals-
1) Indnadual shareholders holding
nominal share capital upto Rs.1 lakh
fil  Indnaduai shareholders holding nominal >
shiare capital in excess ol As.1 lakh 225260 5,664

1115
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(&) Non Residant
() Indian " 20438 0.872
(i) ocB 12500 0.370
SUB -TOTAL 1760327 52074
Total Public Sharsholding 3380400 100
C. Shares heid by Custodians and agamst which
depository Receipts have been issusd _ -
GRAND TOTAL 3380200 100
12. Address for Cor

The Company's registered offics is situated at 5-E, Hanl Jhansi Road, Jhandewalan
Exin., New Delhi —110055.The sharehalders may address thelr communication /
suggestion fqusries to:

Bharat Bhushan Finance & Commodity Brokers Lia

5-E. Ranil Jhansi Road, Jhandewaian Extn., Delhi-110055

Phone: (011) 43586777, 23540087-8-9,Fax: (011) 23540896

Emai; dities & bharatbhushan.con
Investorgrievance @ bharatbhushan,com
13, Transfer of unclalmed tothe Ed lon and F 1 Fund:

Thie Investors are advised 1o claim Ihe encashed dividends for the vear 2003-2004
anwaros lying In the unpaid dividend accounts of the Company befora the same gata
credited 1o lha Investor Education and Protection Fund.

During the year under review the Company has crediled a sum As 1,27.230 /- (unclaimed
dividerd for the year (2002-2003) to the | and P Fund purguani
1o saetion 205C of the Companies Acl, 1956 and the Investor Education and Profection
Fund (Awarensss and Protection of Inuestnr] Aules. 2001.

DECLARATION UNDER CLAUSE 48 OF THE LISTING AGREEMENT

Since the pompany is having Manager Finance responsibls tor looking In to the financial
apeations of the Company, hence [he declaration regarding CEQ/CFC is given undei
Clause 44 of the Listing Agreement by Managsr Finance which was placed before the
Baard of Directors of the Company in ils meeting haid on 25% May, 2011,

Flace: Delii Vijay Bhushan
Date: July 20, 2011, Director
Dear Sirs,

Sub: CEO/CFO Certificate
(issuad in sccordance with provision of clause 49 of the listing Agreement)

Dear Sirs,
al  Wo have reviewsd Whe financial stetements and the casn flow of Bharat Enushan
Finance & Commadity Brokers Ltd. {'the GCompany'] for the year ended 31* Marcn
2011 and to the bast of our knowledge and hellal;
i Thasd statements do not conlaln any materially untrus statemanlt oromit any
maiorial fact or contaln stalemants thal might be misieading;
i) These together p & frua and lair view of the Company's
aflairs ana are in complianee with axisimg accounting standards, applicabla
laws and reguiations i
b]  There are, to ina bestal our knowledge and baliel, no transactions anterad into by
tha Company during the year which are traudulent, [llegal or vinlative of the
Company's code of conduct
¢]  We accept responsibility for eslabushing and maintaining intarnal controls far
financial reporting. We have | dihe o control sy
of the Company and have disclosed to the Auditors and (he Audit Cammitiee,
deficiencies in the design or operation of internal contrals, if any, and steps laken
or proposed to be taken for rectifving thess deficiancies
d) Wehave md:m‘incl to the Auditors and Audit committes:

i} Sig Changesin ine | control over financlal reporting dunng the
year;
1] Significant during tha year and that tha same

have bean dusduaud mlably inthe notes fo ihe financial statements;
iy Instances ol significant fraud of which we have become aware and the

tmrmvamem thergin, if any, af ihe g ar an amployes having a
ificant raje in the C v's control system aver financial
repm"ﬁng
Date: 25™ May. 2011. Satish Aggarwal
Manager Finance

CORPORATE GOVERNANCE COMPLIANCE CERTIFICATE
TO THE MEMBERS OF BHAHAT BHUSHAN FINANCE AND COMMODITY BROKERS LIMITED
(Formerly known as Bharat Bhushan Sham & commodity Brokers Lid.)

We have axaminad all the relevan! recards of Rharat Bhualan Finange & C. Ity Brukars
Limited for the pumposs o! cartif of thy of cof under
clause 45 of the Listing A it with Stock gen of iha fi | year  snded March 31,
2011. We hava wll s i P which 1o the best of our kpowiedge and
poils! wars y for the o cartill

The of of corp q is tha responsibility of the

Dur ) was |imiled top d thereal, adopted by (he Company
for g Ihe e of the of the Corp G This cart in

nellher an assurance as 1o the future viabllity of the company nor of the alficacy of sllectiveness
withwhich the minagemani has conductad the affeirs of lm Company,

In our opinion and 1o the besi of our ink and g bo tha sxpl ghven to us, we

cériify that the o has g with tha condi al Cory Gavaman i
In the above mentionsd Listing Agraamant,

Far PS & Associates

Company Secretaries

Pawan Sharma

Place . New Delhi (Partnari

Data: 200072011 C.P. Neo. 5127
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Audiiors' Report

To the Membaers,
Bharat Bhushan Fi &C dity Brok Lid.
(Formerly known as Bharat Bhushan Share & C dity Brokers itd.)

We have audited the attached Balance Sheet of Bharat Bhushan Flnance &
Commaodity Brokers Ltd, (Formerly Known as Bharal Bhushan Share &
Commodity Brokers Ltd.) as at 31" March, 2011 and the Profit and Loss Account
for the year ended on thal date annexed thereto and Cash Flow Statement for
the year ended on fhat date. These financial statements are the responsibility of
the Company’s management. Cur responsibility is o express an epinion on these
financial staternents based on our audit.

1. We conducled our audil in accordance with Auditing Standards generally
accepted in India, Those standards requira that we plan and perform the
audi to obtain reasonable assurance about whether the financial statements
are frea of material misstatements. An audil includes examining, on a test

(i) In so far as il relates to the Cash Flow Statement, of the cash
flows of the Company for the year ended on that date.

FOR P. BHOLUSARIA & CO,
CHARTERED ACCOUNTANTS
PAWAN EHOLUSARIA
PARTNER

M.NO.80691

FAN:000468

Place: New Delhi
Date:; 25/05/2011

ANNEXURE TO'AUDITOR'S REPORT
(RE: BHARAT BHUSHAN FINANCE & COMMODITY BROKERS LTD.)
(Formerly Known as Bharat Bhushan Share & Commodity Brokers Lid.)

Relerred to in Paragraph 2 of our report of even date for the year ended 31",

basis, avidence supporting the amounts and disclosures in fi
stataments. An audit also includes assessing the stataments. An audit also
Included assessing the accounting principles used and significant estimates
made hy Iho management, as well as evaluating the overall financial

tat ian, We bali that our audit provides a reasonabie
basis for uur opinjon.

2. Aarequired by the Companies (Auditor's Report) Order 2003 (as amended)
iasuad by the Central Gavernment of India in terms of sub-saction (4A) of
section 227 of the Companies Acl, 1956, we enclose in the Annexure hersto
a statement on the mattars specified in paragraphs 4 and 5 ol the said
Order.

4. Further to our commants in Ine Annexure referred 10 in paragraph 2 above,
we report that:

a) We have obtained all the Information and explanation which 10 the
best.of our knowledge and belief were necessary for the purposes of
our audit;

b} In our opinions, proper books of account, as required by law, have
bean kept by the Company, so lar as appears from our examination of
those books.

¢)  The Balance Sheet, Profit & Loss Account and Cash Flow Statement
dealt with by this report are in agreement with the books of account;

d}  In our opinicn the Balance Sheet Profit and Loss Account and Cash
Flow Statement dealt with by this report comply with the mandatory
Accounting Standards referred in sub-section (3C) of section 211 af
the Companies Act, 1956;

(=] As per the information and explanations given to us, none of the
directors of the Company |s disqualified as on 31* March, 2011 from
being appointed as director in terms of clause (g) of sub-section (1)
of section 274 of the Companies Act 1956,

] In our opinion and to the best of our information and according to the
explanation given to us, the said accounts read togsther with the
Signiticant Accounting Policles and other notes on accounts and
annexures thereon give the information required by the Companies
Act, 1956, in the manner so raquired, and give a lrue and fair view, in
conformity with the accounting principles generally accepted in India;

(i) Insofar as it relates 1o Balance Sheat, of tha state of afiairs of
the Gompany as at 31 March 2011.

(i) In so far as It relates to the Profit and Loss Account, of the
Profit of the Company for the year ended on that date; and

March, 2011 \
.} In respect of its fixed assets:

a.  The Company has maintained proper records showing full particulars
Including quantitative datalls and situation of fixed assels.

b As explained to us, the lixed assels have been physically veriliea by
the management during the year, which in our opinion is reasonable,
having regard to the size of the Company and nature of its assets. No
material discrepancies were noticed on such physical verification,

¢. The Company has not disposed of substantial part of fixed assals
during the year and thareiore going concern status of the Company Is
not allected.

i) In respect of its invenlones:

a According to the information and explanations given 1o us the
Inventaries have been physically verified by the managemant during
the year at reasonable Intervals.

b. In our opinion and according 1o the ir 1 and exp ions given
to us, the procedures of physical varification ol inventory followed by
the management are reasonable and adequate in relation to the size
of the Company and the nature ol its business.

¢.  The company has maintainad the oroper records of invantories. The
discrepancies noticad on verification between the physical verification
and the boak records were not material and have been properly dealt
with in the books of accounts

iii.} The Company has neither granted nor taken any loans, secured or
unsecured, to/from companies, firms or other parties covered in the register
maintained under Section 301 of the Companies Act; 1856:

Accordingly, paragraphs 4iii)(a) (b), (c) .(d), {e), (1) and (g) of the order
are nol applicable,

v,

In our opinion and aocnrnlng to the Information and explanation given lo
us, there is adeq I contral Syst srate with the size |
of the Company and the nature of its businnss, for tha purchase of inventory,
fixed assets and also for the sale of goods and services. Further, an the
basis of our i and ling to the inf jan and expl |
given to us, we have neither come across nor we have been informed of |

any instance of major weaknesses in the aforesaid Intemnal Control System.

w) In respect of transactions covered under Section 301 of the Companies
Acl, 1956: |

_ T s it e



