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NOTICE [

Notlce is hereby grven that the 57th Annual General Meetmg ofthe
Shareholders of BAGALKOT UDYOG LIMITED will be held on Monday,
the 31st: December 2007 at'11.00 A. M: at Air india Building, 14th
Floor, Nariman Point, Mumba| 400 021 to transact the foIIowrng
- business:_ ' a .

AS ORDINARY BUSINESS )

1.

- Mumbaj, 30th November, 2007

1.

To consider and adopt the Drrectors Report and the audrted
Balance Sheet and Protrt & Loss Account forthe penod -ended
30th June 2007.

To aopornt a Drrector in place of ShriM.L. Daga who retires by
" rotation and being elrgrbte offers hrmself for: reapporntment

- To appomt a Drrector in placé of Shri L N. Chaturvedr who

retires by rotatron and being elrgrble offers himself for
reappointment.

To appornt Audltors and to fix thelr remuneratlon

M/s. Santhappa & Co., one of the retlrrng JomtAudrtors of the
Company have expressed their unwrlhngness to be reappornted

By Order of the Board

" For Bagalkot Udyog Limited
M. L:DAGA

Director & Secretary

. Notes ’

A member entitled to attend and vote at the meetmg is entrtled o

appoint a proxy to attend and vote instead of himself and such
proxy need notbe a member of the Company. Proxies in order ’

to be effective must bé properly signed and-delivered to the
Company not less than 48 hours before the time of the' meetnng

The Share T ransfer Books and the Register of Members of the
Company would remain closed from Menday, the 24th December,

200710 Monday, the 31st December, 2007 (both’day's inclusive). E

- Members are requested to intimate the change of address, if
any, immediately to the Company’s Registrars & TransterAgents,_ .

M/s, Bigsharé Services Pvt. Lid, E-2/3, Ansa Industrial Estate,

. Saki Vihar Road, Saki Naka, Andheri (East), Mumbai 400 072.

Members‘are‘hereby intormed that the Company has transferred

-all unclaimed dividends declared upto and inciuding the
Accounting Year ended 31.3.1997 to the Investors Education
‘and Protectlon Fund of the Central Government in terms of the '

) provisions of Section 205C ofthe Companies Act, 1956. The
- Company had'not-declared dividend'since'tstAprit, 1997.

2

" Members who are holding shares in identical order of names in A
" «more than one folio are requested to intimate the Registrars and. .- ;
Transfer Ag'ents of the Company, the Ledger Folio of such .

accounts and send all the Share Certificates to the Regrstrars
to enable them to consolidate therr holdmgs under one folio.

o

The Equity Shares of the Company are listed in the Bombay

. Stock'Exchange Limited, Mu'mbai Phiroze Zeejeebhoy Towers,

Dalal Street, Mumbar 400 001 and Annual Listing Fee has been
paid to them.

"Nomination factlity for shares is now available for members.’
" The préscribed format in this regard can be obtained from the

Company’s Registrars and Transfer Agents at the addressed
as stated in note (3) above !

Pursuant. to Clause 49 (VI) (A) of the Lrstrng Agreement the
partlculars of the Directors being re- appornted/appomted atthe

. Annuai General Meetlng are annexed. *

-

Informatron required under clause 49 (VI) (A; of the Ltsttng
Agreement in respect of Drrectors being re-appointed.-

T

.

' Expertise in specific -

- N

_ : 'Shn' M.L. Daga
DateofBirth : 07.09.1941
" Qualifications : B.Com.FCA.
Date otAopointment : 22.02.1_988 -

Expertise in specific 3 Extehsive experience in

function area
) ‘General Management *

Memiberships on Committees

of the Board of Directors of .

: General Management
functicnarea  °

Other Directorships : Asiatic Exptostve t’vt. Ltd

Ameri Gas Pvt. Ltd.
_ Andhra Pradesh Air Products

(PyLtd.
AOL Infotech Ltd -
Shree Hanuman Steel Rolling
Mills Co. Ltd. -

. Memberships on Commitiees . .

of the Board ot Dlrectors of .

] otherCompames o o N

AN

Finance, Administration’ and

t

“otherCompanies , - . Nit
- Name  ShriL.N. Ghaturvedi
Date of Birth . 05.07.1945 )
_Quatiticattons : : B. 8¢, B.0.A.T. from Calcutta
) Technic School .
 Date of Appointment . 16.11.2000
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DIRECTORS’ REPORT - SR

o ) o .
The Shareholders . ’ o ; 4
The Directors hereby- present the 57th Annual Report and'Audlted
Accounts of the Company for the penod from 1st April, 200b to 30th

June, 2007 o e ,'
' .
~b ' i . ~ (Rs.in lacs)

'FINANCIALRESULTS - Current lTrewous
' Year i Year

" (15'Months) (12 ‘Months) -

.After meeting all operating :
and administrative expenses, ‘ i
the working of the year shows * . ; .

: (195.24) - (718.35)

a deficit of (
Add: N
Interest " 9803 © | 7003
,bDepreciation 21,'0_.09'_ I 181.30
Loss betqre exceptional item 503.36 : '969.68
Exceptional item 351.39 1356.07

|
J
|
180.00 . §2105.24
|
4

Prior period adjustment

Capital SubSidyTransfe_rred - 10.00 -~
Profit/ (Loss) before taxation. 3803 1249163
Provnsron forfrrnge BenefrtTax '_ - T 3.05

1 5.33 .

Profit / (Loss) for the'year.

34.98 - l2486 30'
Taxad;ustmentofearheryears B & 4 i

Loss brogght forward

from the previous year (5105.47)  (7591.77) .

e e - o o~ 2,

- Balance Carried to Balance Sheet (5079.26) (5105.47)

DIVIDEND

“Inview ot the Ioss your Drrectors regret their |nab|||ty to recommend
any dividend. - - ; ' k t

PRODUCT]ON AND PERFORMANCE

The figures-for the penod under review andthe comparatl\‘/e posrtlon

“inthe previous.year are as follows : b
L.

- , Period ended Year ended
- ’ 30thJune2007 3tstMarch2006
1. Clinker Production (MT) L Lo ] dgsso
2" Cement Produétion (MT) : 15425" 1 101985
| 3. Tumover (Rs. inlacs) j 498 ] . 2184

t

Note: During the current period, Cement Productron contlnuedfora ;

few days till' stocks of chnker Iast o . I

- BAGALKOT UDYOG LIMITED

Pending sancti()n of the reha'biﬁtation scheme:by the Board for
Industrial & Financial Fteconstruction'(BIFR) the rehabilitation process
could not be started during the period under review and Company

continued to suffer losses.

The Company has stopped manufacturing operatrons atthe plant'

" since’ 1st June, 2006 due to notices issued by the Deputy

Cdrnmissioner-Bagalkot, Government of Karnataka-and the Karnataka

- ‘Staté Pollution Control Board, Bangalore directing the company to
- stop the operation of the rotary kiln till such time the pollution’control
- equipment was set nght to meet the emission norms. :

REFERENCETO BIFR

. The Draft Rehabilitation Scheme (DRS) submitted by the Operating

Agency IDBI on 25/05/2007 was sanctioned by the BIFR after
hearing-all the concerned parties vrde its Order dated 12/10/2007.

The Rehabilitation Scheme sanctioned by the BIFR includes the De-
merger of Cement Division of your Company into a separate new,

"Company. Your Company is taking necessary steps to rmplement

the sanctioned Scheme forits rehabmtatron

The main features of the Rehabmtatron Scheme are as udnder:-

) TransferofCementhivision of the Company, Bagalkot Udyog )
Ltd: (BUL) on going concern basis to Bagalkot Cement & " :

; tndustrles Ltd., (BCIL), the Resultant Company with effect from
the Appornted Date i.e. 1st July, 2007.

\

2, Allotment of shares of BCIL; the Resulting ’Company, to the

existing shareholders of BUL in the ratio of 1 fully paid-up
equity share of Rs.10 each for every 100 fully paid up equiity.
shares of Rs.10/- each held by them in BUL.

3. Promoters to rnfuse Rs. 10 Crores as equrty share capltal in

- BCIL.
‘4. Theshare capital of BUL will be reduced to 10% of the eX|st|ng
. capltal i
. DEBENTURES

The Company has not |ssued any’ debenture durrng the period L under

revrew >

The funds raised by the Company through the issue of debentures

“have been utilized for meeting long term.working capital needs.

AUDIT COMMITTEE

7 Asperthe requirement of Section 292A of the Companies Act, 1956

and also the Listing Agreements with Bombay Stock Exchange
Limited," Mumbai an Audit Committee of the Board of Directors is
already inplace. Dunng the year, the Committee held four meetrngs

CORPORATEGOVERNANCE S

Pursuant to Clause 49 (V1) (A) of the Llstrng Agreement a report on:
Corporate Governance and Certificate from the Company s Auditors
conflrmrng compliance is annexed hereto. .

SUBSIDIARY COMPANIES

The audited Accounts together with the Reports of the Dtre'ctors and
the Auditors of the Company’s subsidiaries, namely, Kanorid

- Mercantile lelted and Sanatan Investment Company Limited, are

attached.

. :CONSOLIDAT.EDACCOUNTS ‘

"The consohdated audited. Accounts of the Company and its

subsrdlanes and the Auditors’ Report thereon are annexed therewith.

.HUMAN RESOURCES

~

lndustnat relatrons durlng-the year have been satisfactory.

i
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DIRECT ORS -

~ S/ShriM.L. Daga and L.N. Chaturvedi retife by rotatlon and belng :

eligible, offer themselves for reappotntment

DIRECTORS’ RESPONSIBILITY STATEMENT

‘The Board of Directors of the Company state:

(i) -thatinthe preparatlon of the annual accounts, the applicable

accounting standards have been followed alongwrth proper .

explanation relating to material departures

(i) that the directors have elected such accounting pohmes ‘and
" applied them consistently and made judgements and estimates
~ that are reasonable and prudent so as to give a true and fair
~ view of the state of affairs of the Company at the end-of the
financial year and of the prof|t orloss of the Company for that-

. period; -

(iiiy thatthe dlrecto'rs have taken proper a'nd suffiment care for the

maintenance of adequate accounting records in accordance .

with the provisions of the Companies Act, 1956 for safequarding
the assets of the Company and-for preventtng and detecting
fraud and otherirregularities;

(iv) that the directors-have prepared the annual accounts ason.

" 30th June 2007 ona gomg concern basis:
COosT AUDIT - e -

Pursuant to the Directions of the Central Government under Section

233 B of the Companies Act, 1 956, M/s. B.J.D Nanabhoy & Co., Cost

* Accountants, Mumbai, have been appointed to conduct the cost
audit of the Cement Drvus;on ofthe Company forthe penod endmg on

- 31.03.2008. - .- Pt
PARTICULARS OF EMPLOYEES : '

]

. . - ] .
During the period under review, none of the employees of the
- Company have drawn remuneration as specified under Section’

217(2A) of the Compariies Act, 1956 read with the Compames
(Particulars of Employees) Rules, 1975.

CONSERVATION OF ENERGY, TECHNOLOGYABSORPTION AND

FOREIGN EXCHANGE EARNINGS AND OUTGO

Particulars of conservation of energy, technology absorption and
foreign exchange earnings and outgo as required under Section
217(1) (e) of the Companies Act, 1956 are given in Annexure which
forms part of this Report - .

AUDITORS'REPORT & - - - oo

", The observations made by the Auditors in their Report do not requrre )

any comments as the same are either self explanatory or have been
fully explained in the notes attached to the Accounts

APPOINTM ENTOF AU DITORS

M/s Santhappa & Co.,one of the jomt Aud|tors of the Company, have .
expressed their unwillingness to be reappointed. The-otherretiring -

Auditors M/s. V. K. Beswal & Associates have-furnished certificates

to'the Company to the effect thattheir appointment, if made, would -

be within the limits prescribed under the Companies Act, 1956.
Shareholders are requested to.appoint the Auditors and to flx their
remuneratlon

APPRECIATION _ - _
The Directors wish fo place on record their appreciation of the co-

" . operation received from the various deparntments of the Gentral and

State Governments, Bankers and Financial Institutions.

The Directors also wish to thank alt the employees for thelr sincerity,

hardwork and efforts. -

R.K.KEJRIWAL M.S.SANGANERIA

Mumbai, 30th November, 2007. Director-” Director

|

On behalf of theVBoard'of Directors

‘ ANNEXURE TO THE REPORT OF THE DIRECTORS

A. CONSERVATION OF ENERGY: .

Total energy consumptlon and energy_ consumptton per untt .
of productton as per FORM “A' .

e . o FORM “A”
' s ’ (See Rule 2)

Form for disclosure of partlcutars with respect to conservatlon of energy

2006-2007 2005-2006
(15 months) (12 months)

‘A. - POWER & FUEL CONSUMPTION:
1. ELECTRICITY:

a] Purchased unit (Lac KWH) '10.61 -90.67
Total amount (Rs.lacs) .. b53.05, 441.08"
“Rate/Unit (Rs) < . 500" 486

- bj- Own generation
Thro Diesel Generators
Units {(Lac KWH) - 33.371
Units per Itr of LDO/SKO =~ - . - 3.77
.. Cost/ Unit (Rs) . - 6.69
ii} Thro Steam turbme/generator A
- Units . e -
Units per ltr of fuel oﬂ/gas -
Cost/ Unit (Rs) - -

2. COAL & LIGNITE

(Grade.C, D & E used in cement
" for calcination of raw meal)- - .
- Quantity (Tonnes) . ‘ : -
Total cost (Rs.lacs) : o -
_+ Avg. rate (Rs/MT) ) : -
3. FURNACE OIL: o o
Quantity (K.ltry - ‘ R - s
Total amount . : - - -
Avg. rate ~ N C e
- 4 OTHER/INTERNAL GENERATION

Quantity (K.Itr) . - .
Total amount A - -
_Avg rate . : A -

B, CONSUMPTION PER UNIT OF PRODUCTION (units per MT)

. ‘ . : 2006-2007 2005-2006
. - (15 months) (12 months)

. 6929.34 .

' 2744.82

Electricity . . 121.55
Furnace Oil . ) S - -
~ Coal . . s ) : - 13.98
B. TECHNOLOGY ABSORPTION: '
FORM-B
(See Rule 2)

.Form for disclosure of particulars with respect to Absorption
RESEARCH AND DEVELOP‘VIENT (R & D):

The Company does not have any separate Research & Devetopment
section. The National Council for Cement & Building Materials " is
carrying- out Research and Development activities for' the entire
industry and the company is a Member of the same, denvmg thefe
from all benefits, of their activities.

TECHNOLOGY ABSORPTION ADAPTATION AND INNOVATION

. No technology has been tmported during the last hve years reckoned

from ‘the beginning of the flnanctal year.
C. FOREIGN EXCHANGE EARNINGS AND OUTGO

Pg

) Rs. in lacs
.1, Total 'Foreign exchange earned T . Nil Nil

2. Total Forelgn Exchange used ) - 377 035
o On behalf of the. Board of Directors

R. K. KEJRIWAL MS "SANGANERI"A -

Mumbai, 30th November; 2007." _-Director - Director

-

190.20 "~
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MANAGEMENT DISCUSSION & ANALYSIS °

_tndustry Structure, Deveiopment and Qutlook :

The strong growth in the fdian Economy and the.impressive

" 1GDP growth during the Financial Year 2006-07 had its direct

.impact on the Cement Industry. The cement mductry maintained

a good growth momentum. The capagcity utilization in the industry -

increased to 96% from 90% during the previous_year. The
Cemenit production also increased by 10% to 155.3 Mn. MT as
against 141.8. _ -

The indian economy is projected to grow at 9-10% .in the 11ih

Plan period (2007-12) Cement sector being a core rnfra,structure -

sectoris expected to grow at more than 9%. Infrastrugture and
housing will be the main growth drivers for the Cement: Industry.
Construction of the new bridges, roads, ports, airports and
rmprovement inthe existing facilities, growth in the construction
& real estate will keep the growth momentum in the uement
Industry.” T . - o

e

Opportunities & Threats

’ lncreasrng economic activities mctudrng development of

infrastructure, growthiri constructionindustry are expected 10
increase both, per capita and aggregate cement consumptton
“and are expectedio posrtrvely |mpact the prospects of'demand
forcement. . i

Excess capacrty burtt up'in antlcrpatlon of the demand may
increase the competition-in the mdustry and put pressure on
“the prrcrng S P

Segmental Review

. The Company ‘Has only one reportable segment that is

méanufacturing & sates of cement

<

Risk.and concerns

" High energy cost avallabllrty of coal and raising tnput and
transportation cost are the ma,o" aréa of cancern. .

P
General discussions on Financial Performan nce with
respect to operatlonal performance

|
!
This has been dealt with in the Dzrectors Report ' |
Internal control .,ystem and therr madequacy ;

The Company has an extenswe system.of internal controls to

ensure that ail of.its assets are safeguarded and protected
against loss from unauthorized use or disposition, and that
transactions are authonzed recorded and reponed correctly.

i
Human Resources i

>

Industrial Relatlons remamed cordral and peaceful throughout
the penod :

I
)

Rehabilitation / De- -merger Scheme R

'

The Company has since initiated the steps to impicment the
Rehabilitation Scherme. Operation of the Cement Plantis I'kely to
commence from January 2008. T |

Cautronary Statemept : . !

\

‘Statement in the Management Drscussron and Analysrs
descnbrng the Company’s objectives, expectat!ons or
predrctrons may be forward looking within the meanmg of .
applicable laws and reguiations. Actual results may differ
. materially from those expressed in the statement.”

The Company assumes no responsubrhty in respect of forward
looking statements herein which-may undergo changes infuture

_onthebasis ot'subsequent devetooments information or' events.

"On beha]t of tne Board of Dlrectors .

R K-KEJRIWAL . S. SANGI\NERIA
Director -

v -

Director

,yo;l‘

www.sansco.net

BAGALKOT UDYOG LIIV'ITED

.

REPORT [s] 1 CORPORATE GOVERNANGE

(Pursuant to clause 49 of the Listing Agreement)

1:

COMPANV 'S PHILOSOPHY ON CODE OF GOVERNANCE

The Companys phrlosophy of Corporate Governance is aimed in the

. e‘flcrent conduct of its business_ and in meettng its oblrgatlons to the

shareholders. .

The Company 'is commiiied to learn anc adopt the best practlces of -
corporate governance. 7 ~

' BOARD OF DIRECTORS SO
The present strength of Board ot Directors of your Company is Five
" *Directors. N
‘The Qomposition and category of Directors is ag follows:
Name of .~ Category of - Mo, of .Attendance Directorship - "No. of
Director Directorship = Board  at the last -in other - Committeas
. Meetings _AGM  Companies in which -
- . attendod . including " Chairman/
3 : - private’ - *Member
o . companies - (other than
AR : : . in India Bagalkot
) - - - Udyog Ltd)
¢ . MemberChalrman ’
Shri AK. Kanoria® Promoter - o2 No [ NiL NIL
" Chairman & . Executive " = :
Managing Director . R , R i
Shri M.S: Sanganeria !ndepe‘ndent‘& "9 Yes NIL T+ NIL Y NIL
Director Non-Executive . =~ ’ N :

. ‘ Director i . "
Shri M.L. Daga Executive Direclor 8 Yes “NIL - NiL NiL
Difector & Secretary : . ‘ o
" Shii L.N! Chaturvedl Independent & . - - NiL. . ~.No 5 - .NL NiL
Director . Nqn»Executive - . to
R Director . : s .

. Shri A.M. Shettar Independent & - T Yes - NIL . NIL NIL
Director “Non-Execltive b :

!N " Director - .
Shri R.K. Kejriwai independent & T4 Yes 18 NIL NIL
Director Non-Executive :

c Director o T

La.

" Shri L.N.-Chaturvedi

-Ceased to be a1nember of the Board and CMD w.e/f. 16.11.2006.

No. of Board Meetings held : g . s

"Dates: 24.4.2008, 1113.2006, 31.7. 2006 31 10 2006 21 '11.2008,30.11.20086, 28.12. 2006
31 1 2007, 3042007 : .

AUDIT COMM!TTEE o

- N~ R . .
The Audit Committee comprises solely of Independent & Non-Executive

" Directors. Shri R.K. Kejriwal, Shri M.S. Sanga‘nerié and Shri L.N. Chaturvedi. . -
« are the members ot the Committee. Shri R. K Kejriwal is-the Charrman ‘of

the Audtt Commtttee : - N

The terms of reterence fo the Audlt Commmee cover the matters specified
in Section 292 A of the Compames Act, 1956 and Clause 49 of the Lrstlng
«Agreement . .

Number of Commrttee meetrng held : 4 .
Dates 2443006, 0172006 21.11.2006, 30.4.2007, -

Attendance at Audrt Committee Meetings \

No. -ot?Me,etings attended

Members . . .
Shri AK. Kejnwal : S S . 4.

Shri M.S. ‘Sanganeria . . . .4
' ' Nit-
The Chief Financial Ofticer,f.tr_\ternal Auditor; Statutory Auditors and Cost

Auditor of the .Company are the Permanent Invitees. The Company
Secretary is the Secretary of the Committee. . R

REMUNERATION OF DIRECTORS / REMUNERATION COMMITTEE

The Remuneration Committee comorises of three non- -executive Directors.. -
viz. Shri M.S. Sanganena Shri R.K. Ke]rrwat and Shri L.N. Chaturvedi.
Shri R.K. Kejriwal is the: Chairman of the Commrttee

Term ofvreference to the’ Remuneration Commrttee of the Company is to
comply with Schedule Xl of the Companies Act, 1956 and Listing

* Agreement and to carry -out functions as envisaged therein.
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Details ‘of the Dlrectors Remuneralron pald lor lhe year 2006- 2007 are as follows

5.

6.

7.

. 8.

9.

A Executlve Directors -~ L S =y
N Name -Designation * Salary &  Perquisites  Employers’ Total -
> Allowances Contribution Rs.
o - to Provident
Fund ~
Shii AK. Kanoria Managlng 5.27.334 - 60,963} L 45200 | 6,32,507 7
Dlreclor : _ = R .
Shri M.L: Daga Dr_rector& T 6,19,500 - ' 6,19,500
Secretary : i

- 30.09.2005

29:12.2006 |

P

(B) Sitting fee paid to Non-Executive Directors” -
Name of Directors. S

Shri M.S. Sanganeria

Amoonr (Rupees) )

18,000~
Shri L.N. Chaturvedi .- . Nit.
Shri AM, Shettar . . 18,000
Shri 'RK Kejriwal .

The Company does not have a scheme for grant of stock option.

SHAREHOLDERS / iNVESTORS' GRIEVANCE COMMITTEE

;

Shri M.S. Sanganeria” - o o
shi ML. Daga .
Shri A. M. Shellar' - o -
Number of shareholders complalnls received and resolved sD far ‘4

‘ Compliance Officer
" Director.

8,000

Charrman' ’

Number not solved to- the satisfaction of shareholders ’ Nl )

Number of pendmg share transfers , . < ONil-

GENERAL BODY MEETINGS
Location for and time of last three Annual General Meenngs

Date “Time . ' - Location
29.09.2004° 11.00 AM.

.~ Mumbai 400.021.

11.00 AM.  Ashoka Hali, Arcadia, 195, Nariman Point,
©_ Mumbai 400 021. - -

11.00AM.  Air India Building, Paint,

* Mumbai 400021.

Nariman

N

" During the Jast year, there Rave been no spedial résolutions passed,by

" the Compabhy’s Shareholders through Postal Ballot. At the’ ensuing Annual

General Meeting there is no resolution proposed to be passed by Postal
Ballot. *

o

‘ Dlscr.osunes'

1. _The pamculars of lransacnons between the Company and related

- Ashoka Hail, ‘Arcadia, 195, Nariman Poin_t,:,

- parties as per Accounlmg Slandard are set out in the notes on.

accounts in the Annual. Repor‘l None of these transactions have
any potential conflict with the interest of the Company at farge.

2. " There were n_o'»r'nslances of non compliance on any mat‘te\r relaled
" to the capital market, during the last three years. -~ -

MEANS OF-é'oMMUNmATmN"' el BER

The- quarlerly resulls are publlshed in the darlres Navshaktl and. Free
Press. Journal. Half yearly results are nol sentto- thg shareholders
mdlvldually :

The Management Dlscussrons and Analysrs Report forms part of thls
Annuai Report. No presentatrons were made to the ‘institutional investor:
or analysts B . =

The Company does not have any websrle ’ B
. GENERAL SHAREHOLDERS lNFORMATlON ] ‘ o> 7

9.1  Annual General Meetmg, : B -

- Date, Time and Venue : 3tst December 2007 at 11.00 A.M.
i . at Air .India Burldlng, 14th floor,
h """ < Nariman Point, Mumbai 400 021.

Finangial .Calendar " "1st quarter. - 31.10.2007 .

‘June 2007-to March 2008 2nd quarter- last week of January
i o N 1 quaner - last week- of Apnl'
*Tentative - = . .

10.

11,

" Mumbai, 30th November, 2007. -

| CONDUCT ) - -

.CEO I CFO CERT'FICATION N

www.sansco.net

- 24th December, 2007 ‘to 31t

9.3 Date of ‘Book Closure
- T December, 2007 (both. days
. i,nclusiv_e) N . .
»9.4_: Dividénd Payment Date . _: No dividend proposed - .
9.5 Listing on Slock Exchange : Bombay Stock Exchange Limited-
9.6 (a).Stock Code T - so2125 ’
_' (b) 'SIN Number in NSDL : Not Applicable as the shares are not
*v 7 and CDSL ) dematenahsed c .
9.7 Sroék Price Data : Monlhly high and. Iow during lhe
- - : period
. .- Share Price - - BSE fdex -
“Month High™ . Low - High Low
~.January 07 T 879 . 599 14282 13362
‘February 07 . 1424 922 14652 12938.
March 07 11.40° ) 9.52 - ) 13308- 12415 -
o+ April 07 , 1.00- | 10.48 14228 - 12455
S May07 -, 1155 11098 14544 13765
June 07.: 1071~ . 10.20 14650 14003
. Exoept as reported above. there were no: lradrng in o!her monlhs
9.8 Reglstrar & Transler Agents : Bigshare ‘Services Private lelled ‘
: - s - E-213, Ansa Industrial Estate.
: . Saki Vrhar Road, Saki Naka
Andheri (East), Mumbai 400 072.
9.9 Share Transfer System i ‘ : )

Share transfer apphcauons are processed by the Registrar & Transfer ’

Agents and placed before the Share Transfer Committee for approval.
. The share ceriificates. are forwarded to the' lodger lhereof hereafter.

' The' commmee meets as often as necessary to approve transfers
and other related matters. . :

9.10- Dlstnbutron of’ shareholdmg -as on 30lh June 2007

Pamculars laN i ; No. of Permntagelotolal .
’ shares held ~ share capital
Promoters. o 646832 , 7626
Financial institutions/Banks/Mutual Funds 133382 157
Corporate Bodies . | 334088 3
NRls ' | 24066 - 028
General Public 1528468 . 17.97
Total - 8508406 ’ . 10000

‘9. 11 The shares of the Company are not demateralrsed

"9.12 The Company has no outslandmg of GDR / ADR / Warranls or

other convertible instruments.

: Bagalkot. Dist. Bagalkot.v

9.13 Plant.Location
I Karnataka 587 111,

9.14 Address for Correspondénces " Bagalkot Udyog Limited ~ -
: A Air India Building; 14th Floor,

Nariman Pornl ‘Mumbai 400 021

DECLARATlON ON COMPL[ANCE CF THE COMPANY 'S CODE OF-

. The Company nhas framed a.specific code of Condl,rc!‘ for.the members

of the Board of Directors and the Senior Management Personnel of the
Company pursuant to-Clause 49 of the Listing Agreement with. Bombay
Stock-Exchange Limited. . s

‘Al the memibers of the Board and Senior Management -Personnel of the
~Company have confirmed complrance with the code for the year ended

30th June, 2007. ' ‘ [

The necessary certmcate under Clause 49 V ot lhe Llstmg Agreemenl
has been placed befofe the Board of Dlrectors

B

. -~ 'On behaif of the Board of Directors

S oo R. K. KEJRIWAL
" Director

M. S. SANGANERIA S
Director

‘
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BAGALKOT UDYOG LIMITED

AUDITORS’ CERTIFICATE ON COMPLIANCE OE CONDETIONS OF CORPORATE GO\!ERNANCE

To the Members of
Bagalkot Udyog Limited -

We have read the report of the Board of Dlrectors on Corporate Governance and have examined lhe comphance of’ condmons of Corporate Governance by
BAGALKOT ubYoG LIMITED, lor the period ended on 30th June, 2007, as stipulated .in clause 49 of the Listing "Agreement of the sard company with Stock
Exchanges.

The compliance of conditions of Corporate Governance is the respons:bllny of the manageme'n Qur _examination has been hmned to a review of the procedures
and implementation thereof, adopted.by the Company for ensuring the compliance of the conditions of the Corporate Govemance as stipulated in the said clause.
It is neither an audit nor an expression of opinion on the financial statements. of the Company.

In our opinion .and to the best of our’information and accordmg to the expianations given to us and the represenlat:ons made by the directors and the management

- we certify that the Company has complied’in all matgrial respects wnh the condmons of Corporate Governance as snpulated in Clause 49 of the above mentioned

Listing Agreement.
‘We state that no investor gnevance is pending for a period exceedlng one month against the Company as per the records mamtamed by the Company

We further state that such compliance is neither an assurance as to the future viability of the Company nor the efhcrency or effectiveness with which the
management has conducted the affairs of the company

For V.K. BESWAL & ASSOCIATES : - | : . X ) ‘ . For SANTHAPPA & Co.
Chartered Accountants - ) .o . s h . * Chartered Accountants
R.P. LADDHA : o Lo o L " S.BASAVARAJ
Partner. : o oo T oo . Parther
Membershlp No 48195 . - Co- L : o R - . Membership No. 18133
" Mumbai, 30th. November. 2007 ¢ - ‘ - : ‘. B ) . B
STATEMENT PURSUANT TO SECTION 212 OF THE COMPANIES ACT 1956 - o AR ' -
SECTION212(1)(e) - : . ~ . ‘ ' ‘
1. The interest of Bagalkot ‘Udyog lelted (BUL), inits subsrdlanes at the end of thelr Iast financial year was as Tollows:- )
Name of subsidiary : ‘ o . Financial Year ended on . Extent o!vinterest of BUL
(a) Kanoria Mercantile Ltd : i - - 31st March, 2007 o Wholly-owned subsidiary
) (b) Sanatan Investment Company Ltd . i 31st March, 2007 .o " o Wholly-owned subsidiary
" 2. The net aggregate-amourit, so far as it concerns the members of BUL and is not dealt wnh in BUL's account . , .
(a) Profit for the above noted financial years of the subsuhanes . : . . ’ o - .. Bs. 0.64 lacs
since they became subsidiaries of BUL , ’ By . . - )
(b) Profit for the previous financial years of the subsu:hanes . } : . . : ... Rs$.49.08 lacs

since they became subsidiaries of BUL. 9
3. The net aggregate-amount of the piofits of the sub5|d|ar|es whuch Is dealt with in the account of BUL. ) .
" (a) - For the above noted financial years of subsidiaries. .. ) . . ) _ : Nit

(b) For the previous financial years of the sub51d|arles ' . . ) - Nil
since they became subsidiaries of BUL. 0

" 4. As required by Section 21 2(5) of the Companies Act, 1956 we state ‘that -
_« . {(a) There has been no change in the hotding company’s mterest in the sub5|d1ary between 31st March 2007 the financial year of the subsrdnanes and 30th
- . June, 2007, the financial year of the holding Company o
- (b)- There has been no material changes which have occurred between the end of the financial year of the subsvdranes and the fmanc:al year of the holding
. - Company in respect of - i . .

() Subsidiaries fixed assets; !
(i) - Their investments; .
(i)  The moneys lent by them; and

{iv} The moneys borrowed by them for. any purpose other than that of meeting current !labllmes ) - . ~
M- L. DAGA ’ a . : N - R. K. KEJRIWAL . ' M. S. SANGANERIA
Director & Secretary ' ’ t. T Director = - ’ . . Director

“ Mumbai, 30th November, 2007. ‘ L ‘ ,. o . . - L ) . )

DISTRIBUTION OF SHAREHOLDING SR W

: : ] 3 g . : NUMBER OF SHAREHOLDERS |
NUMBER OF ORDINARY SHARES HELD L o 1 30-6-2007 31-3-2006
A - . . . . . , o " ' . %
. 17 to . 500 i - . 87.06 . .g7.10
501 o to 1000 L ' T 172 " 1.72
1001 to 10000 , - - 1.03 ’ - 0.99
Over 10000 . o o : o - ho.19 o 0.19
Total R ) ~ ‘ ~ 100.00 .- 100.00
CATEGORIES OF SHAREHOLDERS : . , L . ‘ : :
. . ) NUMBER OF . . ~ VOTING STRENGTH ~ NUMBER OF ORDINARY
- CATEGORY : " . SHAREHOLDERS . ' - . : SHARES HELD
’ 30-6-2007 ©31-3-2006 . - 30-6-2007 ©131-3-2006 - - 30-6-2007 : 31-3-2006
Individuals . 9715 ) _ i9715 S A 18.20 ) 18.20 1548394 . 1548394
_Companies . ’ -, 70 ) : - 69 80.13 . 80.13 6817930 6817930
_Government & Public ) i ) R L ) . '
“Financial Institutions : . 3 ‘ ‘ 3 . 1.50 . 1.50 - 127795, . 127795
Nationalised Banks - o ) ' L ) g o . N
Mutual Funds and Trust ) : : 5 5 - . 0.17 . - 0.17 14287 " 14287
-Total s . 9793 * 9792 - 100.00 ' "100.00 | - 8508406 8508406
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' AUDITORS’ REPORT

We have audlted the attached Balance Sheet of BAGALKOT UDYOG
LIMITED, as at 30th'June 2007 and also the Profit and Loss Account

- & Cash Flow Statement for the Period ended on that date annexed
. thereto. These financial statements are the responsibility of the

Company’s management. Our respdnsibiiity is to express an opinion
onthese tinancial statements based on our audit.

‘We conducted our audtt in accordance with duditing standards

generally accepted in India. Those Standards require that we plan
and perform the audit to obtain reasonable assurance about whether
the financial statements are free of material misstatement. An audit

includes examining, on a test basis, evidence supporting the amounts -
and disclosure in the financial statements. An audit also includes -

assessing the accounting principles used and significant estimates
made by mahagement as well as evaluating the overall financial

statement presentation We believe that our audft provides a-

reasonable basis for our opmton

1. Asrequired by the Companles (Auditor’'s Report) Orcer 2003
as amended by the Companies{Auditor's Report) (Amendment)
Order, 2004 (together the ‘Order’) issued by the Central
Government of India interms of sub-section (4A) of Section
227 of ‘The Companies Act, 1956’ of India (the ‘Act’) and on the
basis of such checks of the books and records of the company

as we considered appropriate and according to the information:
and explanations given'to us during the course of the Auditi we B

give in the Annexure a statement on the matters specmed in
. paragraphs 4 and 5 of the Order.

2. - Furtherto our comments in the Annexure referred toin paragraph -

"1 above, we report that:

a) We have obtained all the information.and explanations,
which to the best of our knowledge and belief were
necessary for the purpose of our audit.

“b) Inouropinion, proper books of accounts as required by
law have been kept by the Company so far as appears
. from our examination of those books. -

¢) The Balance Sheet, Profit & Loss Account & Caeh Flow
Statement referred to in his report arein agreement with
the books of accounts.

d) In our opinion and to the best of our information and
o a.ccording to the explanations given to us, the Balance
Sheet, Profit & L.oss & Cash Flow Statement are prepared
in accordance with the Accounting Standards referred to
in sub-section (3C) of Sectxon 211 of the Compames Act,

1956. :

e}" On the basis of written representations received from
directors as on 30th June, 2007 and taken on record by
the Board of Directors, we report that none of the Directors
are disqualified as on 30th June, 2007 from being
appointed as a director in terms of clause (g) of sub-

' section (1) of section 274 of the Companies Act, 1956.

f)  In"our opinion and to the best of .our information and -
-according to the explanations given to us, the said financial -

statements together with notes thefeon and attached
thereto give the information.required by the Companies
Act 1956, in the mannér so required.

i

g) We have the repert as under:-

i) Attention is invited to Note no. 1 in Schedule ‘R’ of _
Notes to the accounts regarding Company's abmty to
continue its operatlon on a going concem basis.

fiy The Company has restated its habllmes including
interest thereon, as specified in the sanctioned
rehabilitation/de-merger scheme vide order of the
Hon’ble BIFR bench dated 12th October 2007. (refer
note 6 of Schedule R of Notes to account)

h) Subject to our observation in para {g) above, the said
accounts give a true and fair view in conformity with the
accounting pnnmples generally accépted in Indla

i. !n sofarasit relateQ to the Balance Sheet of the state
of affairs of the Company as at 30th June, 2007,

i. Insofarasitrelatesto the Profit & Loss Account of
the PROFIT of the Company for the Period ended on
that date,

and -

ii. Insofarasitrelates tothe Cash Flow Statement of
the Cash Flows for the Period ended on that date.

‘For VK.BESWAL & ASSOCIATES For SANTHAPPA &CO.,
Chartered Accountants " Chartered Accountants
R.P.LADDHA S.BASAVARAJ
Partner Partner

Membership No. 48195 Mémbership No. 18133

‘Mumbai, 30th November, 2007

ANNEXURE REFERED&'O INPARAGRAPH 1 OF OUR REPORT OF
EVEN DATE ONACCOUNTS FORTHE PERIOD ENDED 30th JUNE,
2007 .

"1, Inrespect of Fixed Assels

a) TheCompany has maintained proper tecords showing full
particulars, including quantitative details and situation of
fixed assets. o '

b) . As explained to us, the management has verified all the

‘ -fixed assets during the Period at reasonable intervals
except items of furniture, fixturés and other equipment of’
Cement Division and we are informed that there were no
discrepa’rtcies noticed in respect of the assets verified as

" compared thh the above reterred records.

c) Dunng the Penod na fixed assets have been dlsposed off
by the Company..

2. Inrespectof nventories -

a) - The Management has physically verified all the inventory.
) In our opinion, the frequency of verification is reasonable.

b) - The procedure and method of physical verification of stock
followed by the management are reasonable and adequate
in refation to size of the Company and nature of its business.


http://www.reportjunction.com
www.reportjunction.com

