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Performance Highlights»•"•&• ft. sfifr?f if)
(Rs. in crores)

1
^W! Psurtioiulaf §

cfift 3TFT
O

Total Income

Total Expenditure
cTW
Profit
."MfT'W'rT .̂ JTnC-T^n TTJ" l"| ! Jh .imT ^/
O1 1 Yl \\ Oi 1 1 Vsl HI H\ HlVlvll'n / o

Return on Average Assets %

Return on Net Worth %
srfcT sf̂ nfr $£5 ?PT (̂  pfraf )̂
Net Profit per Employee (Rs. in lacs.)

Business per Employee (Rs. in lacs.)
srfcr ?rm 'SIFT (̂ . %)
Earning per Share (in Rs.)

Book Value per Share (in Rs.)

»n3 '96
Mar '96

3996.37

3788.10

208.27

0.63

14.86

0.45

96.72

10.42*

50.84*

lief '97

Mar '97

4220.39

3943.86

276.53

0.78

17.29

0.60

106.42

10.87

62.89

^ '98

Mar '98

4714.20

4255.47

458.73

1.11

19.53

1.00

128.29

15.65

80.15

% ffe %RISE

1996-97

5.61

4.11

32.77

1997-98

11.70

7.90

65.89

* 'JT: f^tcf <jjfr T3: *On Restructured Capital

f^°T Particulars

%f|cjcf) -jmidl̂ RTi

Global Deposits

Global Advances

Capital & Reserves

<J3ft WWT -3l^mc1

Capital Adequacy Ratio

No. of Branches

No. of Employees

TF* '96

Mar '96

28370

16013

1731

11.2

2476

45887

^ '97

Mar '97

32167

16532

1988

11.8

2493

45759

m^ '98

Mar '98

39126

19803

2663

12.05

2522

;45935

% |fe % RISE

199697

13.38

3.24

14.85

1997-98

21.63

19.79

33.95
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, *f yyt fll^* ifF ^T^nn SRcTT ?? 1% 3TNcF> f ̂

cftf 1 997-98 £ ^TTR ST^PS TfrurrT FTT^T?T

^T ^f ?. 458.73 cfrrjf 5fiT ̂  ^TW 3TT»T

'm 1996-97 3 ^TF f. 276.53 3fifr? S-TT.
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FT wr. TTH, CR g
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TTCJ f^r%3T ^ ?^T ^ Rf^TT

jpr sjaa;
W^rat 5)TJT
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p, ^rc, 1 998
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FT '

21.6
W, ^TW%

20.8

5,703.63

13,358.94

TFT,

0.78

3TTWT c

" TZsR ^ TTq^r

^TT. 3TRTCT

R 1.11 rrfcfsw FT
10.87 % W^^R ^.

15.65 FT W. fcfT ^ jfJTRTf>T5ff £ 3m 5TPrFT-?t3TT ^

^STTT 5R^ft Tra, 97 ^ 5.36 $rfrT?m ^ HTW, 1998 q

5.41 RtrTSTcT cf?T t>-TT% JTT^ 3?T I. cpfe^T 3TTT^^ mrrraTtrT

cfe GfTenpr t'cp •3Tq^fr ̂  TjrPitm-d.cb •3fTf^nff (^T.TT.CT.)
cjit 6.6% ?T^ ?TT^ '̂ TT^?T TFT |. % ̂  ^T?§T^ ^S^ %

30% c£r err % ^rr^rtsT ^ rnRTra fen I, =r?T?f, ^^ T^HT
. HPT ?TCT?4TCcfif %

^TF Tjf%?T cRW |i? RTT^TcTT FT TFT I f%

From the Chairman & Managing Director
Dear Shareholders,

It gives me great pleasure in extending you a warm welcome

to the Second Annual General Meeting of your Bank. I am

happy to place before you the Bank's Annual Report for the

year 1997-98.

At the outset, I am happy to announce that your Bank has

recorded excellent results during the year 1997-98. The Bank

posted a net profit of Rs. 458.73 crores as against Rs. 276.53

crores in 1996-97 recording a growth rate of 65.9 per cent.

This indeed has been a remarkable achievement for the

Bank during its entire history of ninety years. Such a

performance has been made possible through a two-

pronged strategy of higher business growth and enhanced

operational efficiency. During the period, global deposits of

the Bank increased by 21.6 per cent to Rs. 39,125.83 crores,

while the net deployment of funds by way of credit and

investments increased by 20.8 per cent showing an absolute

rise of Rs. 5,703.63 crores. At the end of March 1998, the

advances and investments stood at Rs. 19,803.49 crores

and Rs. 13,358.94 crores, respectively.

As you are aware, your Bank is operating in a deregulated

interest rate environment and: has been able to successfully

maintain the net interest margins thereby adding to the

shareholder's value. The return on average assets has

increased from 0.78 per cent to 1.11 per cent whereas the

Earnings Per Share (EPS) has increased from Rs. 10.87 to

Rs. 15.65. Bank has also improved its market share in

deposits from 5.36 per cent in March 1997 to 5.41 per cent

in March 1998. Despite a tough economic environment, the

Bank has been able to contain its net NPAs at 6.6 per cent.

The Board of Directors of the Bank has proposed a dividend

@30%, subject to approval from the Reserve Bank of India.

I request all those shareholders, who are yet to pay their

final allotment money, to make the payment at the earliest.

I am glad to state that in the second phase of financial sector
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reforms, your Bank has fully geared up to face the emerging

challenges to enhance its organisational efficiency. Your

Bank has always been ahead on various parameters like

capital adequacy, reduction in NPAs, prudential accounting

& disclosure norms and implementation of integrated

treasury operations. Your Bank has already marked its

entire investment portfolio to market and has also complied

with Accounting Standards 15 in respect of providing for

all employee benefits. Further, unamortized portion of share

issue expenses was fully written off during the year

1997-98.

All the above excellent indicators point to your Bank's

continued efforts for attaining global standards of efficiency.

I am happy to inform that your Bank has already achieved

the enhanced level of capital adequacy as suggested by

the Narasimham Committee and surpassed the sign

post of one per cent return on average assets as

benchmarked by Tarapore Committee on Capital Account

Convertibility (CAC).

I am extremely happy to state that your Bank is one of those

chosen few banks which have been granted functional

autonomy in several areas which shall be used judiciously

to achieve higher competitive edge in the industry in the

coming years. Such a confidence reposed in your Bank by

the Government, coupled with the best industrial relations

and support of talented as well as dedicated employees,

your Bank is well-poised to meet new challenges and scale

greater heights in business growth and profits.

Yours sincerely,

(K. Kannan)

Chairman & Managing Director
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- 390 006

30^, 1998

BANK OF BARODA

Head Office : Bank of Baroda Building, Mandvi, Vadodara - 390 006

30th June, 1998

The Second Annual General Meeting of the Shareholders

of Bank of Baroda will be held at Satyam Hall, RBG Complex,

Bahucharaji Road, Karelibaug, Vadodara - 390 018, on

390 018 3 W^T fpft, t^TTT^ Pinked ^KNK-H^N£K Thursday, July 30, 1998 at 10.30 a.m. to transact the

following business:

31 TTTtf, 98 cjjT ^R T^T, 31 Tra, 1998 tfit To discuss the Balance Sheet of the Bank as at 31st March,

:j c£ 1998, Profit & Loss Account for.the year ended 31st March,

3TTT 1998, the report of the Board of Directors on the working and

^ ^HsTT qfteraJt' cffr ft^ts TT fcT^TTT f^wf. activities of the Bank for the period covered by the accounts

and the Auditors'Report on the Balance Sheet and Accounts.

(K. KANNAN)

Chairman & Managing Director

NOTES:

1. upRfl eft PljjEH : . 1- APPOINTMENT OF PROXY:

• ̂  ̂  • _j^ ̂  -^ ^fj^yj The member entitled to attend and vote at the meeting

>3̂ . „ * - v^ ,s - ^ - is entitled to appoint a proxy to attend and vote instead

-,. fa- °f himself and such proxy need not be a member of

„.,, ^ . . r, r the Bank. The proxy, in order to be effective, must be
|TRT •3M?iTcp ^T$T f. cjcfi cRJ JTtcRTT ^oT •iWHI, TOM

^ „ , received by the Bank at least 48 hours before the
48 ̂  T^T 5TT?T FT JTRT W|X[.

meeting.

2. ^M -̂,,̂  v, ^^ on, . 2_ CLOSURE OF REGISTER OF MEMBERS :

21 ^prr?. jne Regjster Of Members and the Share Transfer

1998 % 30 ipt 1998 ?W ̂  7M (̂ Fff witM Books of the Bank will remain closed from 21st July,

^t%W) • 1998 to 30th July, 1998 (both days inclusive).

3. ^TW «ET fraH : 3. PAYMENT OF DIVIDENDS :

cfc f^siw SRT wrî RT fer ^TH =TM ^^§7 CRT Payment of dividend as may be declared by the Board of

-^ zrgrfjff cpr t%5TT Jiiu'll fj|H4-> ^TFT f̂ -if̂ RST Directors, shall be paid to those Members whose names

30 i?fTf 1998 ̂  ̂  FTT appear on the Bank's Register of Members on 30th July, 1998.
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4. CHANGE OF ADDRESS :

The members are requested to intimate the change, if

any, in their registered address, to the Registrars and

Transfer Agents, Karvy Consultants Limited, 21, Road

No. 4, Street No.1, Banjara Hills, Hyderabad - 500 034,

at the earliest.

5. ATTENDANCE SLIP:

For the convenience of the members, Attendance Slip

is annexed to the Proxy Form. The members are

requested to fill in and affix their signatures in the space

provided therein and hand over the Attendance Slip at

the entrance of the place of Meeting. Proxy/

Representative of Shareholder should mark on the

Attendance Slip as "Proxy" or "Representative" as the

case may be.

6. DETAILS OF BANK ACCOUNT IN DIVIDEND
WARRANT:

With a view to eliminate any possibility of forgery or

fraud, the members are requested to furnish their bank

account number (Current/Savings), the name of the

bank and branch where they would like to deposit their

Dividend Warrant for encashment. These particulars

will be printed on the cheque portion of the Dividend

Warrant. This should be furnished by the sole holder

or the first named shareholder in case of joint holding,

to the Registrars and Share Transfer Agents, at the

earliest, quoting folio number and name.

7. CONSOLIDATION OF FOLIOS :

The shareholders who are holding shares in identical

names in same order under more than one folio, are

requested to intimate to the Registrars and Share

Transfer Agents the details of such ledger folios of such

accounts together with the share certificates to enable

the Bank to consolidate all the holdings under one folio.

The share certificates will be returned to the members

after making the necessary endorsement. This will help

the Bank to offer more effective service to the investors.

REQUEST TO MEMBERS:

Please note that copies of the Annual Report will not be

distributed at the Annual General Meeting as an economy

measure. Hence, members are requested to bring their

copies of the Annual Report to the Meeting.
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m $} 7.1% ^ ^Z^T 4.2% FT T?
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ft^fm 8ff>f ^', fjf^rf 9.5% CRT ^fe cT^f p. cW 1997-
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3T?T
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Directors9 Report
The Board of Directors have pleasure in presenting the

Ninetieth Annual Report along with the Audited Balance

Sheet and Profit & Loss Account for the financial year ended

31st March, 1998.

INDIAN ECONOMY : AN OVERVIEW AND OUTLOOK

The performance of Indian economy during 1997-98

remained subdued with Gross Domestic Product (GDP)

registering a growth of only 5.0 per cent as against 7.5 per

cent for 1996-97. The agricultural sector recorded a negative

growth rate of 3.7 per cent as compared to a positive growth

of 9.3 per cent in the previous year, while the industrial growth

rate decelerated further to 4.2 per cent from 7.1 per cent in

the previous year. The service sector registered a robust

growth of 8.9 per cent in 1997-98, particularly the financial

sector which registered a growth rate of 9.5 per cent. Export

sector recorded a low growth of 2.6 per cent during the year

1997-98. However, the balance of payments (BOP) position

remained comfortable mainly on account of higher net capital

inflows and lower demand for imports. Overall foreign

exchange reserves stood at US, $ 29.4 billion at the end of

March 1998.

One of the main features of the economy was a fall in the

average rate of inflation to less than 5 per cent despite a

higher money supply growth of 17 per cent. Another

redeeming feature has been the relative insulation from the

contagion effect of South-East Asian currency crisis. Yet,

overall performance of the economy has been sluggish and

was not upto the expected levels. However, with the

Government's emphasis on infrastructure development, core

sector which performed satisfactorily during 1997-98, is

expected to get a further impetus in the current year. The

economy is targeted to grow at 6 to 7 per cent, the fiscal

deficit is planned to be contained at 5.6 per cent and inflation

is expected to move in the range of 6-8 per cent in the current

year. Further, with more emphasis on agriculture, industry

and exports, the performance of the economy is expected

to be buoyant, which augurs well for the healthy growth of

financial sector of the country.
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