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CHAIRMAN &  MANAGING DIRECTOR’S STATEMENT

Dear Shareholders,

I have great pleasure in presenting before you the report of the Board of

Directors for the year ended 31st March 2008.

The year 2007-08 witnessed a cyclical fluctuation in economy’s growth as

compared to past few years with the economy growing at around

8.7 percent. The deceleration in growth was spread across all the sectors

of the economy. During the last couple of years India’s International trade,

an important dimension of global integration has risen steadily as a

proportion of our GDP.  This has led to an increase in foreign trade and

capital inflow.  Foreign exchange reserves crossed the USD 300 billion

mark. The financial markets around the world witnessed considerable

turbulence since July 2007 which created some uncertainty in the Indian

market.  Inflation was, and still continues to be a cause of concern. Money

supply increased by 20.7 percent on a year on year basis.

In the year just gone by, your Bank’s growth has been unparalled in the

industry under all the performance indicators. Global Business has crossed

Rs. 2,64,800 crore, growing at 28 percent on y-o-y basis. Your Bank’s

Global Deposits reached a level of Rs. 150,012 crore and Credit deployed

was at Rs. 114,793 crore. Low Cost deposits grew by 19.4 percent, with

Savings Bank at 14.4 percent and Current deposits at 37.9 percent. The

Bank has always believed in setting a trend and when the industry’s deposits

have grown by 22 percent your Bank’s Domestic Deposits grew by over

32 percent (previous year 22 percent). Likewise, the Indian Banking

Industry registered a credit growth of 22 percent and your Bank’s credit

grew by 31 percent in domestic operations.

The Net Profit for the year 2007-08 was Rs. 2009 Crore, registering a

growth of 79 percent over the previous year. This is the highest y-o-y

percentage increase in profit recorded, compared to peer Public Sector

Banks during the year. The Bank successfully migrated to Basel II with

Capital Adequacy Ratio of 12.04 percent (Basel-I 12.95 percent). Net

NPA declined to 0.52 percent (previous year 0.96 percent) while Gross

NPA reduced to 1.68 percent (previous year 2.42 percent). All this has led

the Bank to scale new heights not only in terms of business volumes but

also in terms of sound financial health.

DeO³e#e SJeb ÒeyebOe efveosMekeÀ keÀe JekeÌleJ³e

efÒe³e Mes³ejOeejkeÀeW,

DeeHekesÀ mece#e 31 cee®e& 2008 keÀes meceeHle Je<e& nsleg efveosMekeÀ ceb[ue keÀer efjHeesì& Òemlegle

keÀjles ngS neefo&keÀ ÒemeVelee nes jner nw~

efHeíues kegÀí Je<eeX keÀer leguevee ceW Je<e& 2007-08, DeLe& J³eJemLee ceW ueieYeie 8.7 ÒeefleMele

efJekeÀeme kesÀ meeLe, DeLe& J³eJemLee ceW ®e¬eÀer³e Gleej-®eæ{eJe keÀe mee#eer jne nw~ DeLe&-

J³eJemLee kesÀ meYeer #es$eeW kesÀ efJekeÀeme ceW ceboer keÀe oewj íe³ee jne~ efHeíues kegÀí Je<eeX kesÀ

oewjeve Yeejle keÀe Debleje&<ì^er³e J³eeHeej ceW, nceejs mekeÀue osMeer GlHeeo (peer[erHeer) kesÀ meceevegHeele

efvejvlej Je=ef× ngF& nw~ Fmemes efJeosMeer J³eeHeej leLee HetBpeer ÒeJeen ceW Je=ef× ngF&~ Deejef#eleer

efJeosMeer cegêe ves ³etSme [euej efyeefue³eve 300 kesÀ mlej keÀes Heej keÀj efue³ee~ efJeMJe kesÀ efJeÊeer³e

yeepeejeW ceW pegueeF& 2007 mes keÀeHeÀer Demle J³emlelee jner efpememes Yeejleer³e yeepeej ceW kegÀí

DeefveefM®elelee yeveer jner~ cegêemHeÀerefle leye mes ueskeÀj Deye lekeÀ ueieeleej ef®eblee keÀe SkeÀ

keÀejCe jne~ Je<ee&ve gJe<e & DeeOeej Hej cegêe DeeHete fle & ceW 20.7 Òee fleMele lekeÀ keÀer

Je=ef× ngF&~

Fme iegpejs Je<e& kesÀ oewjeve, meYeer keÀe³e&efve<Heeove mebkesÀlekeÀeW kesÀ Debleie&le Fme GÐeesie ceW DeeHekesÀ

yeQkeÀ keÀe efJekeÀeme DeefÜleer³e jne nw~ Je<ee&vegJe<e& DeeOeej Hej 28 ÒeefleMele keÀer Je=ef× keÀjles

ngS, DeeHekesÀ yeQkeÀ keÀe JewefMJekeÀ keÀejesyeej ©. 2,64,800 keÀjesæ[ keÀes Heej keÀj ie³ee nw~

DeeHekesÀ yeQkeÀ keÀer JewefMJekeÀ peceejeefMe³eeB ©. 150,012 keÀjesæ[ kesÀ mlej Hej HengB®e ieF& Deewj

$eÝCe ©. 114,793 keÀjesæ[ lekeÀ HengB®e ie³ee~ keÀce ueeiele keÀer peceejeefMe³eeW ceW 19.4

ÒeefleMele keÀer Je=ef× efpemeceW ye®ele yeQkeÀ ceW 14.4 ÒeefleMele Deewj ®eeuet peceejeefMe³eeW ceW 37.9

ÒeefleMele keÀer Je=ef× ngF&~ yeQkeÀ ves ncesMee efcemeeue mLeeefHele keÀjves ceW efJeMJeeme efkeÀ³ee nw Deewj

peye GÐeesie keÀer peceejeefMe³eeW ceW 22 ÒeefleMele keÀer Je=ef× ngF&, DeeHekesÀ yeQkeÀ keÀer mJeosMeer

peceejeefMe³eeW ceW Je=ef× 32 ÒeefleMele jner (efHeíues Je<e& 22 ÒeefleMele)~ Fmeer ÒekeÀej yeQefkebÀie

GÐeesie ceW 22 ÒeefleMele keÀer $eÝCe Je=ef× o]pe& ngF& Deewj DeeHekesÀ yeQkeÀ ves mJeosMeer Heefj®eeueve ceW

31 ÒeefleMele keÀer $eÝCe Je=ef× keÀer~

Je<e& 2007-08 keÀe Meg× ueeYe ©. 2009 keÀjesæ[ Lee, efpemeves iele Je<e& keÀer leguevee ceW 79

ÒeefleMele keÀer Je=ef× ope& keÀer nw~ Je<e& oj Je<e& ueeYe ceW Je=ef× keÀe ³en ÒeefleMele Je<e& kesÀ oewjeve,

mecekeÀ#e meeJe&peefvekeÀ #es$e kesÀ yeQkeÀeW keÀer leguevee ceW DeefOekeÀlece nw~ yeQkeÀ ves 12.04 ÒeefleMele

(yesmeue-I 12.95 ÒeefleMele) kesÀ HetBpeer He³ee&Hlelee DevegHeele kesÀ meeLe meHeÀuelee HetJe&keÀ yesmeue-

II ceW ÒeJemeve efkeÀ³ee nw~ Meg× SveHeerS (efHeíues Je<e& 0.96 ÒeefleMele) IeìkeÀj 0.52 ÒeefleMele

jn ie³ee, peyeefkeÀ, mekeÀue SveHeerS 1.68 ÒeefleMele Ieìe (efHeíues Je<e& 2.42 ÒeefleMele)~ Fve

meyeves yeQkeÀ keÀes ve kesÀJeue keÀejesyeej keÀer jeefMe ceW, yeefukeÀ cepeyetle efJeÊeer³e mJeemL³e kesÀ meeLe

veJeerve TB®eeF³ees keÀer ÞesCeer ceW Hengb®ee³ee nw~
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The stellar performance was a result of adoption of a new Business model

of Segmentation - which envisaged the branches being categorised as

Resource Centre, Profit Centre, Priority Sector Centre and General Banking

Centre based on the predominant business potential in their command

area. The above model enabled the Bank to exceed the targets, set for the

year through focused attention towards niche clientele and business.  Bank

also started 20 ‘Retail Hubs’ with the aim of reducing the turnaround time

and for quick & timely delivery of credit in retail segment.

For the year ended March’08 non-interest income of the Bank covered 80

percent of the operating expenses, which the Bank aims to increase to the

International Benchmark of 100 percent.

Even in the era of remote banking, significance of availability of a branch

in the vicinity cannot be discounted. To increase its reach, the Bank opened

131 new branches and converted 27 extension counters into full-fledged

branches in 2007-08, thus having 2974 domestic outlets. The Bank has

155 specialised branches catering to the specific financial needs of different

segments of the population.

To leverage technology to enhance customer care and convenience the

Bank extended Core Banking Solution to 1525 branches. Around 13000

ATMs were made available to customers through shared ATM networks.

At 37 major centres, the Bank has centralized the back office operations,

leading to improvement in process efficiencies and productivity.  With the

inauguration of a representative office in Johannesburg, the Bank extended

its geographical reach abroad to 26 Offices spread over 14 countries.

During FY 2007-08, the Bank acquired 76 percent stake in PT Bank

Swadesi Tbk, Indonesia, first such deal by any Indian Bank.

Your Bank is first among the Public Sector Banks to raise Capital through

the Qualified Institutional Placement route. An amount of Rs. 1,360 crore

was successfully raised to support the ever-increasing Business needs.

Additionally, Rs.655 crore was raised by issue of Innovative Perpetual

Debt Instruments.

It has been the endeavour of your Bank to be a dynamic and energetic bank

socially responsible with high standards of corporate governance and sound

value system. The Bank’s Education Loan portfolio has registered a robust

³en DeekeÀ<e&keÀ keÀe³e&-efve<Heeove Keb[erkeÀjCe kesÀ veS keÀejesyeej cee@[ue keÀes DeHeveeS peeves keÀe

HeefjCeece nw, efpemekesÀ Debleie&le MeeKeeDeeW keÀes GvekesÀ efve³eb$eCe #es$e ceW mebYeeJeer ÒecegKe keÀejesyeej

kesÀ DeeOeej Hej m$eesle kesÀvê, ueeYe kesÀvê, ÒeeLeefcekeÀlee #es$e kesÀvê Deewj meeceev³e yeQefkebÀie kesÀvê

kesÀ ªHe ceW Jeieeake=Àle efkeÀ³ee ie³ee nw~ GHe³egkeÌle cee@[ue kesÀ ceeO³ece mes Je<e& Yej DeeOeejYetle

ûeenkeÀ Deewj keÀejesyeej Hej O³eeve kesÀefvêle keÀjkesÀ yeQkeÀ ves ue#³e keÀes Heej keÀj efue³ee~ yeQkeÀ

ves ueieves Jeeues mece³e keÀes keÀce keÀjves Deewj Kegoje KeC[ ceW $eÝCe MeerIe´ leLee mece³e Hej osves

nsleg ``20 efjìsue nye&'' Meg© efkeÀS nQ~

cee®e&, 08 keÀes meceeHle Je<e& kesÀ efueS yeQkeÀ kesÀ Heefj®eeueve J³e³eeW keÀe 80 ÒeefleMele iewj-y³eepe

Dee³e mes Hetje ngDee nw~ yeQkeÀ keÀe GÐesM³e efpemes 100 ÒeefleMele kesÀ Debleje&<ì^er³e ceeveob[ lekeÀ

yeæ{evee nw~

efjceesì yeQefkebÀie kesÀ Fme ³egie ceW Yeer DeeHekesÀ Heeme-Heæ[esme ceW MeeKee keÀer GHeueyOelee kesÀ cenlJe

keÀes DeveosKee veneR efkeÀ³ee pee mekeÀlee~ DeHeveer HengB®e keÀes Deewj yeæ{eves kesÀ efueS yeQkeÀ ves Je<e&

2007-08 ceW 131 veF& MeeKeeSB Keesueer Deewj 27 efJemleej HeìueeW keÀes mJe³eb HetCe& MeeKeeDeeW

ceW HeefjJeefle&le efkeÀ³ee ie³ee Deewj Fme ÒekeÀej mJeosMeer MeeKeeDeeW keÀer mebK³ee 2974 nes ieF& nw~

pevemebK³ee kesÀ efJeefYeVe Jeieex keÀer efJeefMeä efJeÊeer³e DeeJeM³ekeÀleeDeeW keÀes Hetje keÀjves kesÀ efueS

yeQkeÀ keÀer 155 efJeMes<eerke=Àle MeeKeeSb nQ~

ûeenkeÀ mesJee leLee yeQkeÀ keÀer megefJeOee ceW Je=ef× nsleg lekeÀveerkeÀer Henue kesÀ ªHe ceW 1525

MeeKeeDeeW keÀe keÀesj yeQeEkeÀie meesu³etMeve mecetn yevee³ee ie³ee nw~ menYeeefielee SìerSce vesìJeke&À

kesÀ Üeje ûeenkeÀeW keÀes ueieYeie 13000 SìerSce megefJeOee GHeueyOe nw~ yeQkeÀ ves 37 ÒecegKe

kesÀvêeW Hej yewkeÀ Dee@efHeÀme Heefj®eeueve keÀes kesÀvêerke=Àle efkeÀ³ee, efpememes ÒemebmkeÀjCe Òeef¬eÀ³ee

leLee GlHeeokeÀlee ceW Je=ef× ngF&~ peesnevmeyeie& ceW SkeÀ ÒeefleefveefOe keÀe³ee&ue³e kesÀ MegYeejcYe kesÀ

meeLe DeeHekesÀ yeQkeÀ ves  14 osMeeW ceW efJeosMeer keÀe³ee&ue³eeW keÀer mebK³ee 26 keÀjkesÀ YeewieesefuekeÀ

efJemleej efkeÀ³ee nw~ efJeÊeer³e Je<e& 2007-08 kesÀ oewjeve yeQkeÀ ves Heerìer yeQkeÀ mJeosMeer ìeryeerkesÀ,

Fb[esvesefMe³ee ceW 76 ÒeefleMele efnmmesoejer Deefpe&le keÀer Deewj efkeÀmeer Yeer Yeejleer³e yeQkeÀ Üeje

Ssmee Henueer yeej efkeÀ³ee ie³ee nw~

keÌJeeueerHeÀeF[ Fbmìerìd³etMeveue HuesmeceWì Üeje HetBpeer Gieenves ceW meeJe&peefvekeÀ #es$eeW kesÀ yeQkeÀeW ceW

DeeHekeÀe yeQkeÀ meJe&ÒeLece nw~ yeæ{leer keÀejesyeejer DeeJeM³ekeÀleeDeeW keÀes HetCe& keÀjves kesÀ efueS

©. 1,360 keÀjesæ[ keÀer jeefMe meHeÀuelee HetJe&keÀ Gieener ieF&~ FmekesÀ DeefleefjkeÌle veJeesvces<ekeÀejer

melele $eÝCe efueKeleeW keÀes peejer keÀj ©. 655 keÀjesæ[ keÀer Gieener keÀer ieF&~

DeeHekesÀ yeQkeÀ keÀe ³en Òe³eeme jne nw efkeÀ Jen ieefleMeerue leLee Tpee&Jeeve yevee jns, G®®e

mlejer³e keÀcHeveer DeefYeMeemeve leLee þesme cetu³e ÒeCeeueer kesÀ G®®e ceevekeÀeW meefnle meeceeefpekeÀ

leewj Hej efpeccesoej jns~ Fme Je<e& kesÀ oewjeve yeQkeÀ kesÀ Mew#eefCekeÀ $eÝCe mebefJeYeeie ceW 42 ÒeefleMele
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42 percent growth during the year. To protect the interests of the students

and their parents, who avail educational loans, an optional life insurance

cover is made available. The Bank has introduced a Free Personal Air

Travel Insurance Cover for the Diamond Customers. The Bank has

provided free Personal Accident Insurance Cover to home loan borrowers.

The bank has formulated Star Mitra Personal Loan scheme, for extending

Financial Support to physically challenged persons.

The need for covering vast populace still deprived of basic banking services

has led the Bank to go for financial inclusion through mobile technology

enabled solutions. The Bank is always in the forefront in the area of rural

development with focused attention on Agriculture sector. Priority Sector

lendings constitute 49.33 percent of the Net Adjusted Bank Credit.

Agricultural Credit constitutes 19.73 percent and Direct Agricultural

advances account for 13.97 percent. The advance to weaker sections

constitutes 12.09 percent. Credit to SME sector grew by 25.84 percent.

Bank has always endeavoured to strike a viable equilibrium between

commercial objectives and social responsibilities.

Our consistent performance has been recognized by the Government,

Industry, Customers and the world at large, which is reflected in the

number of awards and accolades, which we have received during the year.

To name a few – National Award for Excellence in lending to Micro &

Small Enterprises Sector, Golden Jubilee Award 2007 for performance

under Khadi & Village Industries issued by Government of India, Best

Performance Award under “Mission Shakti” for financing Women SHGs

during 2007-08 by the Government of Orissa, International Award

for Excellence in outsourcing sponsored by Everest Group & Forbes at

New York, USA.

It is a matter of prestige for the Bank to have been selected by Pension

Fund Regulatory & Development Authority as the trustee bank for

undertaking their banking transactions.

After growing at such a pace, the Bank plans to consolidate its business in

the current year. The Bank will focus on increasing the low cost deposits,

enlarge the customer base, improve the asset quality and augment the non-

interest income. The Bank has decided to make the best of the economic

environment. The coming days may unveil more challenges for the Banking

Industry, for which the Bank is adequately prepared.

keÀer efJeMeeue Je=ef× ope& ngF&~ Mew#eefCekeÀ $eÝCe uesvesJeeues efJeÐeeefLe&³eeW leLee GvekesÀ DeefYeYeeJekeÀeW

kesÀ efnleeW keÀer j#ee keÀjves kesÀ efueS SkeÀ JewkeÀefuHekeÀ peerJeve yeercee keÀJej GHeueyOe keÀje³ee

ie³ee~ yeQkeÀ ves [e³eceb[ ûeenkeÀeW kesÀ efueS SkeÀ cegHeÌle J³eeqkeÌleiele ogIe&ìvee yeercee keÀJej

GHeueyOe keÀje³ee nw~ MeejerefjkeÀ ªHe mes efJekeÀueebie J³eeqkeÌle³eeW keÀes efJeÊeer³e mene³elee GHeueyOe

keÀjeves kesÀ efueS yeQkeÀ ves mìej efce$e J³eeqkeÌleiele $eÝCe ³eespevee lew³eej keÀer nw~

yegefve³eeoer yeQeEkeÀie mesJeeDeeW mes Jebef®ele efJeMeeue pevemebK³ee keÀes keÀJej keÀjves kesÀ GÎsM³e mes

yeQkeÀ ves ceesyeeF&ue lekeÀveerkeÀer meceLe& meceeOeeveeW Üeje GvekeÀe efJeÊeer³e meceeJesMeve efkeÀ³ee~

ûeeceerCe efJekeÀeme kesÀ #es$e ceW yeQkeÀ ncesMee DeûeCeer jne nw, efpemeceW GmekeÀe kesÀvêefyebog ke=Àef<e #es$e

jne nw~ efveJeue mecee³eesefpele yeQkeÀ $eÝCe keÀe 49.33 ÒeefleMele IeìkeÀ ÒeeLeefcekeÀlee ÒeeHle #es$e

GOeej keÀe jne~ ke=Àef<e $eÝCe 19.73 ÒeefleMele Deewj Òel³e#e ke=Àef<e Deefûece 13.97 ÒeefleMele

jns~ keÀcepeesj leyekesÀ keÀes 12.09 ÒeefleMele Deefûece efo³ee ie³ee~ ueIeg ceO³ece GÐece #es$e ceW

$eÝCe ceW 25.84 ÒeefleMele keÀer Je=ef× ngF&~ yeQkeÀ keÀe ncesMee ³en Òe³eeme jne nw efkeÀ JeeefCeeqp³ekeÀ

GÎM³eesb Deewj meeceeefpekeÀ efpeccesoeefj³eeW kesÀ yeer®e meblegueve jKee peeS~

nceejs megmebiele keÀe³e&-efve<Heeove keÀer Hen®eeve, mejkeÀej, GÐeesie, ûeenkeÀeW SJeb efJeMJe Üeje keÀer

ieF&, efpemekeÀe Òel³eeJele&ve Je<e& kesÀ oewjeve nceW ÒeeHle DeveskeÀeW HegjmkeÀejeW SJeb ÒeMebmeeDeeW ceW

PeuekeÀlee nw~ FveceW mes kegÀí veece nQ- met#ce SJeb íesìs GÐece #es$e keÀes GOeej ceW Þesÿlee kesÀ

efueS jeä^er³e HegjmkeÀej, Yeejle mejkeÀej Üeje peejer kesÀJeerDeeF& kesÀ Debleie&le keÀe³e&-efve<Heeove

nsleg mJeCe& pe³ebleer HegjmkeÀej 2007, Gæ[ermee mejkeÀej Üeje 2007-08 kesÀ oewjeve ceefnuee

mJe³eb mene³elee mecetn efJeÊeHees<eCe nsleg “efceMeve MeeqkeÌle” kesÀ Debleie&le Þesÿ keÀe³e&-efve<Heeove

HegjmkeÀej, v³et³ee@ke&À, ³etSmeS ceW SJejsmì ûetHe leLee HeÀesyme& Üeje Òee³eesefpele yee¿e ðeesle GHe³eesie

ceW Þesÿlee nsleg Debleje&ä^er³e HegjmkeÀej~

³en ieewjJe keÀer yeele nw efkeÀ HeWMeve HebÀ[ jsieguesìjer SC[ [sJeueHeceWì DeLee@efjìer ves DeHeves

yeQeEkeÀie uesve osve kesÀ efueS yeQkeÀ keÀes ì^mìer kesÀ ªHe ceW ®e³eefvele efkeÀ³ee~

Fme ieefle mes Òeieefle kesÀ yeeo ®eeuet Je<e& ceW DeHeves keÀejesyeej keÀes mecesefkeÀle keÀjves keÀer yeQkeÀ keÀer

³eespevee nw~ yeQkeÀ keÀce ueeiele peceejeefMe³eeW keÀer Je=ef×, ûeenkeÀ DeeOeej efJemleej, Deeefmle

iegCeJeÊee SJeb iewj-y³eepe Dee³e ceW Je=ef× keÀjves Hej O³eeve kesÀeqvêle keÀjsiee~ yeQkeÀ veW GÊece

efJeÊeer³e He³ee&JejCe yeveeves keÀe efveCe&³e efue³ee nw~ Deeves Jeeues efove yeQeEkeÀie GÐeesie kesÀ efueS

®egveewefle³eeW Yejs nes mekeÀles nw, efpemekesÀ efueS yeQkeÀ men<e& ªHe mes lew³eej nw~
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Your Bank has always made a mark for itself with the consistent support

of its shareholders. The impressive growth has been possible due to unstinted

faith of our patrons, which has motivated all of us, to excel so that the bank

will be in a league by itself by sheer performance.  All of us, at the Bank

trust that the encouragement and patronage shown by you will continue in

the days to come so that the Bank can scale greater heights.

With warm regards,

Date: 30.04.2008 (T.S. Narayanasami)

yeQkeÀ ves ncesMee DeHeves Mes³ejOeejkeÀeW keÀer efveyee¥Oe mene³elee mes DeHeveer DeveesKeer íeHe íesæ[er nw~

DeeHekesÀ Del³eefOekeÀ efJeéeeme kesÀ keÀejCe ÒeYeeJeer Je=ef× mebYeJe nes HeeF& nw, efpemeves nce meYeer keÀes

veerefle³eeW keÀes Debieerke=Àle keÀjves nsleg Òeeslmeeefnle efkeÀ³ee nw, efpemekesÀ efJeMeg× keÀe³e&efve<Heeove keÀer

Jepen mes nce mebieefþle ªHe ceW Keæ[s jnWies~ yeQkeÀ ceW nce meYeer keÀe efJeéeeme nw efkeÀ DeeHekesÀ

Üeje efoKee³ee ie³ee Glmeen Deewj mebj#eCe Deeieeceer efoveeW ceW Yeer efvejblej peejer jnsiee leeefkeÀ

yeQkeÀ meHeÀuelee keÀer Deewj TB®eeF³eeW keÀes ígS~

MegYekeÀeceveeDeeW meefnle,

efoveebkeÀ ë 30.04.2008 (ìer.Sme. veeje³eCemeeceer)
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ÒeOeeve keÀe³ee&ue³e ë mìej neGme, meer-5, `peer' yuee@keÀ, yeebêe-kegÀuee& mebkegÀue, yeebêe (HetJe&), cegbyeF& - 400 051.

Head Office : Star House, C-5, 'G' Block, Bandra-Kurla Complex, Bandra (East), Mumbai - 400 051.

NOTICE
NOTICE is hereby given that the Twelfth Annual General Meeting of the

Shareholders of Bank of India will be held on Friday, 11th July, 2008 at

2.30 p.m. at Bank of India Auditorium, Star House, Bandra-Kurla Complex,

Bandra (East), Mumbai - 400 051, to transact the following business:

Item No.1: “To discuss approve and adopt the Balance Sheet of the bank

as at 31st March, 2008, Profit and Loss Account for the year ended 31st

March 2008 Report of the Board of Directors on the working and activities

of the Bank for the period covered by the Accounts and the Auditors’

Report on the Balance Sheet and Accounts.”

Item No. 2: “To declare Dividend on Equity Shares for the Financial year

2007-08”.

Place : Mumbai (T.S. Narayanasami)

Date : 29.05.2008 Chairman & Managing Director

met®evee

SleodÜeje met®evee oer peeleer nw efkeÀ yeQkeÀ Dee@]HeÀ Fbef[³ee kesÀ Mes³ejOeejkeÀeW keÀer yeejnJeeR Jeeef<e&keÀ

Deece yewþkeÀ Meg¬eÀJeej efoveebkeÀ 11 pegueeF&, 2008 keÀes oesHenj 2.30 yepes yeQkeÀ Dee@]HeÀ Fbef[³ee

Dee@ef[ìesefj³ece, mìej neGme, yeebêe-kegÀuee& mebkegÀue, yeebêe (HetJe&), cegbyeF& - 400 051 ceW

efvecveefueefKele keÀe³e& kesÀ efueS Dee³eesefpele keÀer peeSieer ë

ceo meb. 1ë ``yeQkeÀ kesÀ legueve-He$e ³eLee efoveebkeÀ 31 cee®e&, 2008 SJeb efoveebkeÀ 31 cee®e&,

2008 keÀes meceeHle Je<e& kesÀ efueS ueeYe SJeb neefve uesKee, uesKee SJeb uesKee Hejer#ekeÀeW keÀer

legueve He$e Deewj KeeleeW Hej efjHeesì& keÀer DeJeefOe ceW yeQkeÀ keÀer keÀe³e&ÒeCeeueer Deewj keÀe³e&keÀueeHeeW

kesÀ mebyebOe ceW efveosMekeÀ ceb[ue keÀer efjHeesì& Hej ®e®ee& keÀjvee, Devegceesove osvee Deewj mJeerkeÀej

keÀjvee~

ceo meb. 2 ë efJeÊeer³e Je<e& 2007-08 kesÀ efueS FeqkeÌJeìer Mes³ejeW Hej ueeYeebMe keÀer Iees<eCee

keÀjvee~

mLeeve ë cegbyeF& (ìer.Sme. veeje³eCemeeceer)

efoveebkeÀ ë 29.05.2008 DeO³e#e SJeb ÒeyebOe efveosMekeÀ
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NOTES

1. APPOINTMENT OF PROXY

A shareholder entitled to attend and vote at the Annual General Meeting

is entitled to appoint a Proxy to attend and vote on his/her behalf. The

Proxy form, in order to be effective, must be received at the place

specified in the Proxy form not later than 4(four) days before the date

of the Annual General Meeting, i.e. on or before the close of banking

hours on Saturday, the 5thJuly, 2008.

2 APPOINTMENT OF AUTHORISED REPRESENTATIVE

No person shall be entitled to attend or vote at the meeting as a duly

authorised representative of a Company or any other Body Corporate

which is a shareholder of the Bank, unless a copy of the Resolution

appointing him/her as a duly authorised representative, certified to be

true copy by the Chairman of the meeting at which it was passed, shall

have been deposited at the Head Office of the Bank not less than 4

(four) days before the Annual General Meeting on or before the close

of banking hours on Saturday, the 5th July, 2008.

3. BOOK CLOSURE

The Register of the shareholders and the Share Transfer Register of

the Bank will remain closed from Saturday, July 5, 2008 to Friday,

July 11, 2008 (both days inclusive), for the purpose of Annual General

Meeting and ascertainment of entitlement for payment of

dividend.

4. CHANGE OF ADDRESS

Shareholders holding shares in dematerialised form should

communicate the change of address, if any, to their Depository

Participant. Share holders who hold shares in physical form should

communicate the change of address to the Registrar and Share Transfer

Agent of the Bank at the following address :

M/s. Sharepro Services (India) Pvt. Ltd.

Unit: Bank of India

Satam Estate, 3rd Floor,

Above Bank of Baroda,

Cardinal Gracious Road,

Chakala, Andheri (East),

Mumbai - 400 099.

Phone – 67720300

E-mail – sharepro@shareproservices.com

5. PAYMENT OF DIVIDEND

The dividend, as recommended by the Board, if declared at the Annual

General Meeting, will be paid on 17th July, 2008 to those shareholders

efìHHeefCe³eeb ë

1. Hejes#eer keÀer efve³egeqkeÌle

yewþkeÀ ceW Yeeie uesves leLee celeoeve kesÀ nkeÀoej Mes³ejOeejkeÀ DeHeves mLeeve Hej Yeeie uesves

leLee celeoeve nsleg SkeÀ Hejes#eer efve³egkeÌle keÀj mekeÀles nQ~ Hejes#eer HeÀece& keÀes ÒeYeeJeer yeveeves

kesÀ efueS mebyebefOele HeÀece& GmeceW efveOee&efjle mLeeve Hej Jeeef<e&keÀ Deece yewþkeÀ kesÀ keÀce mes

keÀce 4 (®eej) efove HetJe& DeLee&le MeefveJeej 5 pegueeF&, 2008 keÀes ³ee Gmemes Henues

DeJeM³e ÒeeHle nes peevee ®eeefnS.

2. ÒeeefOeke=Àle ÒeefleefveefOe keÀer efve³egefkeÌle

keÀesF& Yeer J³eeqkeÌle, pees efkeÀmeer Ssmeer kebÀHeveer ³ee Dev³e efkeÀmeer efvekeÀe³e-kebÀHeveer pees yeQkeÀ

keÀer Mes³ejOeejkeÀ nw, keÀe efJeefOeJele ÒeeefOeke=Àle ÒeefleefveefOe nw, Üeje Deece yewþkeÀ kesÀ

efoveebkeÀ mes 4 (®eej) efove Henues DeLee&le MeefveJeej 5 pegueeF&, 2008 keÀes ³ee Gmemes

Henues yeQkeÀ kesÀ ÒeOeeve keÀe³ee&ue³e ceW, efpeme yewþkeÀ ceW Gmes ÒeeefOeke=Àle ÒeefleefveefOe kesÀ ªHe

ceW efve³egkeÌle keÀjves keÀe mebkeÀuHe Heeefjle efkeÀ³ee ie³ee Lee, kesÀ DeO³e#e Üeje GkeÌle mebkeÀuHe

keÀer ÒeceeefCele mel³e ÒeefleefueefHe ³eefo Òemlegle veneR keÀer peeleer nw lees Gmes yewþkeÀ ceW GHeefmLele

jnves keÀe, cele osves keÀe DeefOekeÀej veneR nesiee.

3. uesKeeyeboer

Mes³ej OeejkeÀeW keÀe jefpemìj SJeb yeQkeÀ keÀe Mes³ej DeblejCe jefpemìj Jeeef<e&keÀ Deece yewþkeÀ

SJeb ueeYeebMe kesÀ Yegieleeve kesÀ efueS Hee$elee DeefYeefveef½ele keÀjves kesÀ GÎsM³e mes

MeefveJeej 5, pegueeF& 2008 mes Meg¬eÀJee 11 pegueeF&, 2008 (oesveeW efove Meeefceue)

lekeÀ yebo jnsiee~

4. Heles ceW HeefjJele&ve

efpeve Mes³ejOeejkeÀeW kesÀ Heeme Mes³ej ef[cesì mJeªHe ceW nQ GvnW DeHeves Heles ceW ³eefo keÀesF&

HeefjJele&ve nes lees GmekeÀer met®evee Gvemes mebyebefOele menYeeieer efve#esHeeieej keÀes osveer ®eeefnS~

efpevekesÀ Heeme Mes³ej Òel³e#e ªHe ceW nQ, GvnW DeHeves Heles ceW HeefjJele&ve keÀer met®evee yeQkeÀ

kesÀ Hebpeer³ekeÀ SJeb Mes³ej DeblejCe SpeWì keÀes efvecveefueefKele Heles Hej osveer ®eeefnS~

cesmeme& Mes³ejÒees meefJe&mespe (Fbef[³ee) Òee. efue.

³etefveì ë yeQkeÀ Dee@]HeÀ Fbef[³ee,

meeìce Fmìsmì, leermejer cebefpeue,

yeQkeÀ Dee@]HeÀ yeæ[ewoe kesÀ THej,

keÀeef[&veue ûesefme³eme jes[,

®ekeÀeuee, DebOesjer (HetJe&),

cegbyeF& - 400 099.

ìs.veb.ë  67720300

F&-cesue ë sharepro@vsnl.com

5. ueeYeebMe Yegieleeve

yees[& Üeje DevegmebefMele ueeYeebMe keÀer Iees<eCee ³eefo Jeeef<e&keÀ Deece meYee ceW keÀer peeleer nw

lees ueeYeebMe keÀe Yetieleeve 17 pegueeF& 2008 keÀes Gve Mes³ej OeejkeÀeW keÀes efkeÀ³ee peeSiee
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whose names stand registered on the Bank’s Register of Members:

a) as Beneficial Owners as at the end of business hours on 4th July

2008, as per the list to be furnished by National Securities

Depository Limited (NSDL) and Central Depository Services

(India) Limited (CDSL) in respect of shares held in dematerialised

form.

b) As Shareholders in the Register of Members of the Bank after

giving effect to valid share transfers lodged with the Bank, on or

before 4th July 2008.

6. ATTENDANCE SLIP-CUM-ENTRY PASS

For the convenience of the shareholders, Attendance Slip-cum-Entry

pass is annexed to this Report. Shareholders/ Proxyholders/

representatives are requested to affix their signatures at the space

provided therein and surrender the Attendance Slip- cum-Entry Pass

at the venue. Proxy/Representative of a shareholder should state on

the Attendance slip-cum-Entry pass “Proxy” or “Representative” as

the case may be.

7. UNCLAIMED DIVIDEND IF ANY

The shareholders who have not encashed their Dividend Warrants /
received for previous periods if any are requested to contact the Share
Transfer Agent of the Bank for issue of duplicate.

As per the new Section 10B of the Banking Companies (Acquisitions
and Transfer of Undertakings) Act, 1970 , the amount of dividend
remaining unpaid or unclaimed for a period of seven years is  required
to be transferred to the Investor Education and Protection Fund (IEPF)
established by the Central Govt. under Section 205C of the Companies
Act, 1956, and thereafter no claim for payment shall lie in respect

thereof either on the Bank or on IEPF.

efpevekeÀe veece yeQkeÀ kesÀ meom³eeW kesÀ jefpemìj ceW ope& nwë

keÀ) efnlekeÀejer ceeefuekeÀe kesÀ ©He ceW 4 pegueeF& 2008 keÀes keÀejesyeej Iebìs keÀer meceeefHle

Hej jeä^er³e ÒeefleYetefle efve#esHeeieej efue. (SveSme[erSue) leLee kesÀvêer³e efve#esHeeieej

mesJeeSb (Fbef[³ee) efue. (meer[erSmeSue) Üeje Òemlegle met®eer kesÀ mebyebOe ceW Mes³ej Decetle&

©He ceW jKes ieS nw~

Ke) 4 pegueeF&, 2008 keÀes ³ee Gmemes Henues yeQkeÀ keÀes pecee efkeÀS ieS JewOe Mes³ej

DeblejCe keÀes ÒeYeeJe osves kesÀ yeeo SkeÀ Mes³ejOeejkeÀ kesÀ ©He ceW yeQkeÀ kesÀ meom³eeW

kesÀ jefpemìj ceW ope& efkeÀ³ee peelee nw~

6. GHeefmLeefle He®eea-men-ÒeJesMeHe$e

Mes³ejOeejkeÀeW keÀer megefJeOee kesÀ efueS GHeefmLeefle He®eea-men-ÒeJesMeHe$e Fme efjHeesì& kesÀ meeLe

mebueive nw~ Mes³ejOeejkeÀeW / Hejesef#e³eeW / ÒeefleefveefOe³eeW mes DevegjesOe nw efkeÀ Jes efveOee&efjle

mLeeve Hej nmlee#ej keÀjW Deewj yewþkeÀ mLeue Hej GHeefmLeefle He®eea-men-ÒeJesMeHe$e megHego& keÀj

oW~ Mes³ejOeejkeÀ kesÀ Hejes#eer / ÒeefleefveefOe keÀes GHeefmLeefle He®eea-men-ÒeJesMeHe$e ceW Hejes#eer

DeLeJee ÒeefleefveefOe ceW mes Jen efpeme ªHe ceW GHeefmLele nes jns neW GmekeÀe GuuesKe keÀj

osvee ®eeefnS~

7. DeoeJeeke=Àle ueeYeebMe ³eefo keÀesF& nes

Jes Mes³ejOeejkeÀ efpevneWves DeHeves ueeYeebMe, Jeejbì DeYeer lekeÀ veneR YegveeS nQ ³ee GvnW Henues

keÀer DeJeefOe kesÀ keÀesF& Jeejbì DeYeer lekeÀ veneR efceues nQ lees Gvemes DevegjesOe nw efkeÀ Jes Jeejbì

keÀer DevegefueefHe peejer keÀjves kesÀ efueS DeblejCe SpeWì mes mebHeke&À keÀjW~

yeQeEkeÀie kebÀHeveer (DeefOeûenCe SJeb GHe¬eÀceeW keÀe DeblejCe) DeefOeefve³ece, 1970 keÀer veF&

Oeeje 10 yeer kesÀ Devegmeej ueeYeebMe keÀer meele Je<e& lekeÀ DeoÊe jeefMe ³ee DeoeJeeke=Àle

jeefMe kebÀHeveer DeefOeefve³ece, 1956 keÀer Oeeje 205-meer kesÀ Debleie&le keWÀê mejkeÀej Üeje

ieefþle FvJesmìj SpegkesÀMeve Sb[ ÒeesìskeÌMeve HebÀ[ ceW Debleefjle keÀjvee nesleer nw Deewj FmeefueS

FmekesÀ Yegieleeve keÀes keÀesF& oeJee yeQkeÀ Hej ³ee DeeF& F& Heer SHeÀ Hej veneR jnsiee~
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DIRECTORS’ REPORT

The Board of Directors have pleasure in presenting the Bank’s Annual
Report along with the audited statement of accounts and the cash flow
statement for the year ended 31st March 2008.

PERFORMANCE HIGHLIGHTS

FINANCIAL PARAMETERS

� Operating profit Rs. 3701 crore.

� All time high Net Profit of Rs. 2009 crore, recording 79% growth
over previous year.

� Capital Adequacy Ratio at 12.95% as against 11.75%, the previous
year.

� Net Worth Rs. 8628 crore, growth of
57% over March 2007.

� Book Value per share Rs. 164.05  (Rs.
112.75 previous year)

� Gross NPA ratio declined to 1.68 %
from 2.42% at March-end 2007.

� Net NPA ratio declined to 0.52% as
against 0.96% as on 31.03.07.

� Total business reached at Rs. 264,805
crore recording a growth of Rs. 58,132
crore (28.1%). Domestic business grew
by 31.8% to reach the level of
Rs. 216,804 crore.

� Total deposits increased by Rs. 30,130 crore to reach the level of
Rs. 150,012 crore, a growth of 25.1%. Domestic deposits increased
by 32.4% to reach the level of Rs. 125,416 crore. Share of low cost
deposits in the domestic deposits is 36% as on 31.03.08.

� Gross credit touched Rs. 114,793
crore, growth by 32.3% with domestic
credit recording a growth of 30.9% to
reach level of
Rs.91,388 crore.

� Priority Sector lending constituted
49.33% of Net Adjusted Bank Credit
and the share of Agricultural Credit to
Net Adjusted Bank Credit stood at
19.73%.

� Credit to SME sector grew from
Rs.16,211 crore to Rs.20,400 crore
(25.84% growth as against 22.17%
growth during the previous
year).

� Schematic Retail Credit grew by 22% from Rs. 6,235 crore to
Rs. 7,607 crore.

� Export Credit registered a rise of Rs. 1402 crore, i.e., 26.63% growth.

NEW PRODUCTS & SERVICES

� SB Diamond Customers (SB account holders having average quarterly
balance of Rs. 1 lac & above) apart from enjoying services of a
Relationship Manager, now provided with free air accidental insurance
upto Rs. 5 lacs.

efveosMekeÀ efjHeesì&

31 cee®e&, 2008 keÀes meceeHle Je<e& kesÀ efueS efveosMekeÀ ceC[ue, DebkesÀef#ele uesKee efJeJejCe Deewj
vekeÀoer ÒeJeen efJeJejCe meefnle yeQkeÀ keÀer Jeeef<e&keÀ efjHeesì& men<e& Òemlegle keÀjles nQ~

keÀe³e&efve<Heeove keÀer cetK³e yeeleW

efJeÊeer³e ceeveob[

� Heefj®eeueveiele ueeYe ©. 3701 keÀjesæ[

� meJee&efOekeÀ Meg× ueeYe ©. 2009 keÀjesæ[ iele Je<e& keÀer leguevee ceW 79% keÀer Je=ef× ope&
keÀer ieF&~

� HetBpeer He³ee&Hlelee DevegHeele iele Je<e& kesÀ 11.75% keÀer leguevee ceW 12.95% jne~

� Meg× mecHeefÊe ©. 8628 keÀjesæ[ DeLee&led iele Je<e& cee®e& 2007 keÀer leguevee ceW 57% keÀer
Je=ef×

� Òeefle Mes³ej yener cetu³e ©. 164.05 (efHeíues Je<e&
©. 112.75)

� mekeÀue SveHeerS DevegHeele cee®e& 2007 keÀer meceeefHle
kesÀ mlej 2.42% mes IeìkeÀj 1.68% ngDee~

� Meg× SveHeerS DevegHeele IeìkeÀj 0.52% nes ie³ee
nw, peyeefkeÀ ³en 31.03.07 keÀes 0.96% Lee~

� yeQkeÀ kesÀ kegÀue keÀejesyeej ©. 264,805 keÀjesæ[
Hej pee Hengb®ee ~ Fme ÒekeÀej FmeceW 58,132

keÀjesæ[ (28.1%) keÀer Je=ef× ope& ngF&~ osMeer
keÀejesyeej ceW 31.8% keÀer Je=ef× ngF& Deewj ³en
©. 216,804 keÀjesæ[ kesÀ mlej Hej HengB®e ie³ee
nw~

� yeQkeÀ keÀer kegÀue peceejeefMe³ee ©. 30.130 keÀjesæ[ keÀer Je=ef× kesÀ meeLe ©. 150.012

keÀjesæ[ kesÀ mlej Hej Hengb®e ieF& DeLee&le 25.1% keÀer Je=ef× ngF&~ mJeosMeer peceejeefMe³eeW ceW
32.4% keÀer Je=ef× ngF& Deewj ³es ©. 125,416 keÀjesæ[ lekeÀ HengB®e ieF&~ mJeosMeer
peceeDeeW ceW keÀce ueeiele Jeeueer peceeDeeW keÀe efnmmee 31.03.08 keÀes 36% nw~

� yeQkeÀ keÀe kegÀue mekeÀue $eÝCe 32.3% keÀer Je=ef×
kesÀ meeLe ©. 114,793 keÀjesæ[ lekeÀ HengB®e ie³ee,
efpemeceW mJeosMeer $eÝCe ceW 30.9% keÀer Je=ef× ope&
keÀer ieF& Deewj ³en ©. 91,388 keÀjesæ[ kesÀ mlej
Hej HegnB®e ie³ee~

� Meg× mecee³eesefpele yeQkeÀ $eÝCe keÀe 49.33% Yeeie
ÒeeLeefcekeÀlee ÒeeHle #es$e GOeej keÀe jne Deewj Meg×
mecee³eesefpele yeQkeÀ $eÝCe ceW ke=Àef<e $eÝCe keÀe efnmmee
19.73% jne~

� SmeSceF& #es$e keÀe $eÝCe ©. 16,211 keÀjesæ[ mes
yeæ{keÀj ©. 20,400 keÀjesæ[ ngDee~ (iele Je<e&
kesÀ 22.17% kesÀ cegkeÀeyeues 25.84% keÀer Je=ef×)

� ³eespeveeye× Kegoje $eÝCe ceW 22% keÀer Je=ef× ngF&,
pees ©. 6,235 mes yeæ{keÀj ©. 7,607 keÀjesæ[ nes
ie³ee~

� efve³ee&le $eÝCe ©. 1402 keÀjesæ[ DeLee&led 26.63% keÀer Je=ef× ope& ngF&~

ve³es GlHeeo SJeb mesJeeSb

� ye®ele yeQkeÀ [e³eceb[ ûeenkeÀ (©. 1 ueeKe SJeb Gmemes DeefOekeÀ keÀe Deewmele efleceener
Mes<e jKeves Jeeues ye®ele yeQkeÀ Keelee OeejkeÀ) mebHekeÀear ÒeyebOekeÀ keÀer mesJeeDeeW keÀe ueeYe
Gþeves kesÀ DeueeJee GvnW Deye ©. 5 ueeKe lekeÀ efveëMegukeÀ nJeeF& ogIe&ìvee yeercee
GHeueyOe keÀje³ee ie³ee nw~
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� Sale of gold coins of 99.9% purity was launched in a big way. During
the year 1.05 lac gold coins were sold which earned an income of
Rs. 12 crore.

� Akshay Urja Shops under Retail Trade category and Star Dhanvantari
Suvidha Scheme & Scheme for Tax Return Preparers under P&SE
category were introduced.  Features of our Priyadarshini Yojna,
exclusively for women, have been revamped.

� Star Mitra Personal Loan scheme, for extending financial support to
physically challenged persons and Star Mahila Gold Loan Scheme to
specifically cater to the needs of women were introduced as our
commitment under “Relationship beyond banking”.

� Core Banking Solution implemented in 1525 branches.

� Around 13000 ATMs made available to customers through shared
ATMs network, besides the network of ATMs of VISA and Master
Card.

� RTGS enabled branches numbered 1442 and NEFT enabled branches
1400.

� Payment hub created to integrate application of various payment
systems like RTGS, SWIFT, etc.

� On line facility made available for Educational Loan Application.

� Solar Power System installed in 65 rural and semi-urban branches
facing acute power shortage.

� Technologies availed / implemented like Mobile technology to facilitate
financial inclusion / payment solutions / e-commerce activities,
wireless/V-SAT connectivity at rural branches and Credit Card details
through Internet Banking.

BUSINESS INITIATIVES

� Strategic Business Units or SBUs based on customer segmentation
have been formed consequent to Organizational Restructuring.
Branches have been categorised according to their business focus,
i.e., Resource Centre, Profit Centre, Priority Sector Centre and General
Banking Centre.

� Special focus on SME financing is given through 50 specialised SME
branches in the country.

� The retail credit business is receiving continued focus through the
operationalised ‘Retail Hubs’ at 20 centres across the country working
on the concept of single window banking.

� To achieve objectives of financial inclusion, information technology
initiatives implemented and the concept of business correspondents
and business facilitators introduced.

� A comprehensive domestic travel insurance scheme under tie-up with
NICL has been launched specially for the Bank of India account
holders.

� Tie-up entered with ING Investment Management and Franklin
Templeton Investments for sale of their mutual fund products, thereby
increasing number of tie up arrangement with five leading MFs.

� A stake of 76% acquired in PT Bank Swadesi Tbk, Indonesia for
expanding international operations.

� 99.9% keÀer Meg×lee kesÀ meesves kesÀ efmekeÌkesÀ yes®eves keÀe keÀe³e& yeæ[s Hewceeves Hej ÒeejbYe efkeÀ³ee
ie³ee Lee~ Je<e& kesÀ oewjeve 1.05 ueeKe meesves kesÀ efmekeÌkesÀ yes®es ie³es Les, efpememes ©. 12

keÀjesæ[ keÀer Dee³e Deefpe&le keÀer ieF&~

� Kegoje J³eeHeej mebJeie& kesÀ Debleie&le De#e³e Tpee& ogkeÀeveW Deewj mìej OeveJeblejer megefJeOee
³eespevee SJeb Heer Je SmeF mebJeie& kesÀ Debleie&le keÀj efJeJejCeer lew³eej keÀjves JeeueeW kesÀ efueS
³eespevee ÒeejbYe keÀer ieF&~ SkeÀ cee$e ceefnueeDeeW kesÀ efueS nceejer efÒe³eoMe&veer ³eespevee keÀer
efJeMes<eleeDeeW keÀes Hegveë lew³eej efkeÀ³ee ie³ee nw~

� ``efjMleeW keÀer pecee-HetBpeer'' kesÀ Debleie&le nceejer Òeefleye×lee kesÀ Devegmeej MeejerefjkeÀ
¢ef<ì mes ®egveewefleHetCe& J³eefkeÌle³eeW keÀes efJeÊeer³e meceLe&ve Òeoeve keÀjves kesÀ efueS mìej efce$e
Jew³eefkeÌlekeÀ $eÝCe ³eespevee Deewj efJeMes<e ©He mes ceefnueeDeeW keÀer DeeJeM³ekeÀleeDeeW keÀes
Hetje keÀjves kesÀ efueS ceefnuee mJeCe& $eÝCe ³eespevee ÒeejbYe keÀer ieF& Leer~

� 1525 MeeKeeDeeW ceW keÀesj yeQefkebÀie meesu³etMeve ueeiet efkeÀ³ee ie³ee~

� Jeermee Deewj ceemìj keÀe[& kesÀ vesìJeke&À kesÀ DeefleefjkeÌle Mes³e[& SìerSce kesÀ peefjS
ûeenkeÀeW keÀes ueieYeie 13000 SìerSce GHeueyOe keÀjeS ieS~

� 1442 MeeKeeDeeW keÀe DeejìerpeerSme mes Deewj 1400 MeeKeeDeeW keÀes SveFSHeÀìer mes
³egkeÌle efkeÀ³ee ie³ee~

� efJeefYeVe Yegieleeve ÒeCeeefue³eeW pewmes efkeÀ DeejìerpeerSme, efmJeHeÌì Deeefo kesÀ DeeJesoveeW keÀes
meceekeÀefuele keÀjves kesÀ efueS Yegieleeve nye yevee³ee ie³ee~

� Mew#eef#ekeÀ $eÝCe DeeJesove kesÀ efueS Dee@ve-ueeF&ve megefJeOee GHeueyOe keÀjeF& ieF&~

� efyepeueer keÀer Del³eble keÀceer keÀe meecevee keÀj jner 65 ûeeceerCe SJeb DeOe& Menjer MeeKeeDeeW
ceW meewj Gpee& ÒeCeeueer ueieeF& ieF&~

� ûeeceerCe MeeKeeDeeW ceW efJeÊeer³e meceeJesMeve/Yegieleeve meesu³etMeve/F&-keÀeceme& SefkeÌìefJeìerme,
Jee³ejuesme/Jeer mesì keÀvesefkeÌìefJeìer megefJeOee kesÀ efueS ceesyeeF&ue ìskeÌveesuee@peer pewmeer ÒeewÐeesefiekeÀer
GHeueyOe keÀjeF& ieF& / keÀe³ee&efvJele keÀer ieF& leLee Fbìjvesì yeQefkebÀie kesÀ ceeO³ece mes ¬esÀef[ì
keÀe[& kesÀ efJeJejCe GHeueyOe keÀjeS ie³es nQ~

keÀejesyeej Henue

� mebieþveelcekeÀ Hegveme¥j®evee kesÀ HeefjCeecemJe©He ûeenkeÀ KeC[erkeÀjCe Hej DeeOeeefjle
DevegketÀue keÀejesyeej FkeÀeF& ³ee Smeyeer³et keÀe ieþve efkeÀ³ee ie³ee nw~ MeeKeeDeeW keÀe
GvekesÀ keÀejesyeej kesÀvê kesÀ Devegmeej JeieeakeÀjCe efkeÀ³ee ie³ee nw, DeLee&le, ñeesle kesÀvê,
ueeYe kesÀvê, ÒeeLeefcekeÀlee #es$e Deewj meeceev³e yeQefkebÀie~

� 50 efJeMes<eerke=Àle SmeSceF& MeeKeeDeeW kesÀ ceeO³ece mes SmeSceF& efJeÊe Hees<eCe Hej efJeMes<e
O³eeve kesÀefvêle efkeÀ³ee ie³ee nw~

� SkeÀue efKeæ[keÀer yeQefkebÀie mebkeÀuHevee Hej Hetjs osMe ceW keÀe³e&jle 20 kesÀvêeW Hej Heefj®eeefuele
``efjìsue nye'' kesÀ ceeO³ece mes Kegoje $eÝCe J³eJemee³e Hej ueieeleej O³eeve kesÀefvêle
efkeÀ³ee pee jne nw~

� efJeÊeer³e meceeJesMeve kesÀ GÎsM³e keÀer ÒeeefHle kesÀ efueS met®evee ÒeewÐeesefiekeÀer Henue keÀes
keÀe³ee&efvJele efkeÀ³ee ie³ee nw Deewj keÀejesyeej mebHekeÀea leLee keÀejesyeej mejueerkeÀjCe keÀer
mebkeÀuHevee keÀer Meg©Deele keÀer ieF& nw~

� yeQkeÀ Dee@HeÀ Fbef[³ee kesÀ KeeleeOeejkeÀeW kesÀ efueS efJeMes<e ªHe mes SveDeeFmeerSue kesÀ meeLe
leeue-cesue kesÀ Debleie&le J³eeHekeÀ Iejsuet ³ee$ee yeercee ³eespevee ÒeejbYe keÀer ieF& nw~

� DeeFSvepeer FvJesmìceWì cewvespeceWì leLee ÖeQÀkeÀefueve ìscHeueerìesve FvJesmìceWì kesÀ meeLe
GvekesÀ c³et®egDeue HebÀ[ GlHeeoeW keÀes yes®eves kesÀ efueS ieþpees[ efkeÀ³ee ie³ee nw, efpemekesÀ
keÀejCe HeeB®e DeûeCeer c³et®egDeue HebÀ[eW (SceSHeÀ) kesÀ meeLe ieþpees[eW keÀer mebK³ee ceW Je=ef×
ngF& nw~

� Debleje&<ì^er³e Heefj®eeueveeW ceW efJemleej kesÀ efueS Heerìer yeQkeÀ mJeosMeer ìeryeer kesÀ, Fb[esvesefMe³ee
ceW  76% meePesoejer ÒeeHle keÀer nw~
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FINANCIAL REVIEW

Financial Performance

The Bank recorded an operating profit of Rs. 3701.21 crore, growth of
54.54% as against previous year’s growth of 40.78%. Net Profit increased
to Rs. 2009.40 crore recording growth of 78.90% as against previous
year’s growth of 60.12%.

The Net Interest Margin marginally declined largely due to fall in yield on
investment. However, due to rise in volume of business mix by 28.13%
(from Rs. 206672 crore to Rs. 264,805 crore), net interest income grew by
22.93%.

Non-interest income got quantum leap by 35.44%. Non interest income
has covered 80% of operating expenses as against 60% in the previous
year.

The Financial performance of the Bank for the year 2007-08 is summarised
below:

Key Financial Ratios are presented below:
(Percentage)

Parameters 2006-07 2007-08

Yield on Advances 8.52 9.34

Yield on Investment 6.59 6.83

Yield on Funds 7.03 7.71

Cost of Deposits 4.31 5.23

Cost of Funds 4.32 5.07

Net Interest Margin (excluding amortisation exp.) 3.20 3.11

Net Interest Margin (including amortisation exp.) 2.99 2.95

Non Interest Income to Operating Expenses 59.92 80.04

Other Income to Average Working Fund 1.23 1.32

Operating Expenses to Average Working Fund 2.05 1.65

Staff Expenses to Average Working Fund 1.27 1.03

Other Operating Exp. to Average Working Fund 0.78 0.62

Asset Utilisation Ratio 1.88 2.31

Non-Interest Income to Total Income 14.89 14.63

Non-Interest Income to Net Income 31.24 33.36

Cost to Net Income 52.13 41.68

efJeÊeer³e meceer#ee

efJeÊeer³e keÀe³e&-efve<Heeove

yeQkeÀ ves ©. 3701.21 keÀjesæ[ keÀe Heefj®eeueve ueeYe ope& efkeÀ³ee, efpemeceW iele Je<e& kesÀ
40.78% keÀer Je=ef× keÀer leguevee ceW 54.54% keÀer Je=ef× ngF&~ Meg× ueeYe ©. 2009.40

keÀjesæ[ ngDee~ efpemeceW efHeíues Je<e& keÀer 60.12% keÀer Je=ef× keÀer leguevee ceW 78.90% keÀer Je=ef×
ope& ngF& nw~

yengle kegÀí efveJesMe kesÀ ÒeefleHeÀue ceW efiejeJeì kesÀ keÀejCe Meg× y³eepe ceeefpe&ve ceecetueer meer keÀceer

DeeF& nw~ leLeeefHe, efceefÞele keÀejesyeej keÀer cee$ee ceW 28.13% (©. 206672 keÀjesæ[ mes ©.

264,805 keÀjesæ[ lekeÀ) keÀer Je=ef× kesÀ keÀejCe Meg× y³eepe Dee³e ceW 22.93% keÀer Je=ef× ngF&~

iewj-y³eepe Dee³e ceW He³ee&Hle ªHe mes 35.44% keÀe Gíeue Dee³ee~ iewj-y³eepe Dee³e ves iele

Je<e& keÀer 60% keÀer leguevee ceW Heefj®eeueve J³e³eeW kesÀ 80% keÀes keÀJej keÀj efue³ee~

Je<e& 2007-08 nsleg yeQkeÀ keÀe efJeÊeer³e keÀe³e&-efve<Heeove meb#esHe ceW veer®es efo³ee ie³ee nw~

cegK³e efJeÊeer³e DevegHeele Fme ÒekeÀej nwë
(ÒeefleMele)

ceeveob[ 2006-07 2007-08

DeefûeceeW mes ÒeeefHle 8.52 9.34

efveJesMeeW mes ÒeeefHle 6.59 6.83

efveefOe³eeW mes ÒeeefHle 7.03 7.71

peceejeefMe³eeW keÀer ueeiele 4.31 5.23

efveefOe³eeW keÀer ueeiele 4.32 5.07

efveJeue y³eepe Deblej (HeefjMeesOeve J³e³e íesæ[keÀj) 3.20 3.11

efveJeue y³eepe Deblej (HeefjMeesOeve J³e³e peesæ[keÀj) 2.99 2.95

Heefj®eeueve J³e³eeW ces efueS iewj y³eepe Dee³e 59.92 80.04

Deewmele keÀe³e&keÀejer efveefOe ceW Dev³e Dee³e 1.23 1.32

Deewmele keÀe³e&keÀejer efveefOe ceW Heefj®eeueve J³e³e 2.05 1.65

Deewmele keÀe³e&keÀejer efveefOe ceW mìeHeÀ J³e³e 1.27 1.03

Deewmele keÀe³e&keÀejer efveefOe ceW Dev³e Heefj®eeueve J³e³e 0.78 0.62

Deeefmle GHe³eesie Dee³e 1.88 2.31

kegÀue Dee³e ceW iewj y³eepe Dee³e 14.89 14.63

Meg× Dee³e ceW iewj y³eepe Dee³e 31.24 33.36

Meg× Dee³e kesÀ Òeefle ueeiele 52.13 41.68

(OevejeefMe ©. keÀjesæ[ ceW) (Amount in Rs. crore)

efJeJejCe Particulars 2006-07 2007-08 Je=ef×(%) Growth(%)

Meg× y³eepe Dee³e Net Interest Income 3440.47 4229.27 22.93

iewj-y³eepe Dee³e Non-Interest Income 1562.95 2116.93 35.44

Heefj®eeueveiele J³e³e Operating Expenses 2608.43 2644.99 1.40

Heefj®eeueveiele ueeYe Operating Profit 2394.99 3701.21 54.54

ÒeeJeOeeve/DeekeÀeqmcekeÀleeSb Provisions / Contingencies 1271.82 1691.81 33.02

Meg× ueeYe Net Profit 1123.17 2009.40 78.90

Depe&ve Òeefle Mes³ej (©.) Earnings per share                 ( Rs.) 23.04 40.83 77.21

yener cetu³e Òeefle Mes³ej (©.) Book value per share             ( Rs.) 112.75 164.05 45.50

Deewmele Meg× nwefme³ele Hej ÒeefleHeÀue (%) Return on Average Networth   (%) 22.28 28.44

Deewmele Deeefmle³eeW Hej ÒeefleHeÀue (%) Return on Average Assets      (%) 0.88 1.25
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