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10 a¥ <l USRI W AR 10 Year Progress at a Glance
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BUSINESS MIX (% In Crore) NET WORTH (% In Crore)
FY 04-05 mrrrrrrem 136,422 FY 04-05 mrrmrrmm 4,042
FY 05-06 ‘Trrrrrrrerm 160,594 FY 05-06 ‘Trrrrreer 4,577
FY 06-07 |CITITIITIITIIT 206,672 FY 06-07 porrrrrrrmem 5,504
FY 07-08 | COITITITIIITIIIONIT 264,804 FY 07-08 OCOIICrmrrrrrorn 8,628
FY 08-09 orrrrrrrrrrrrrrrTTTTm . 334,440 FY 08-09 prrrrrrrrrrrrrrrrrrrreren 11,144
FY 09-10 FECCCIErrrrrrrrrrrrrrrrrrrees. 401,079 FY 09-10 |CIIICIIIIIIIIIIIITIIOTTT 12,456
FY 10-11 DI 515,040 FY 10-11 IO 15,500
FY 11-12 IITOTITITIIIITIITIITITIITITIITIIT, 569,710 FY 11-12 T I IITIITITITIITIIIITITIT 18,759
FY 12-13 | 674,807 FY 12-13 | rrrrTTn 21,621
FY 13-14 ] O yyyyymymmmmmmmmmmmmmmmmmmmhhhhooooono> 853’202 FY 13-14 ) AN NSNS 24‘543
°© &8 8 8 8 8 8 8 8 8 & ° g8 g & g8 &8 &8
8 S 8 8 3 S 8 8 8 8 ) S 0 S i =)
- « ® < o) © ~ © [ S e E N N 0
R e @ #ie §) Faer ey @+ )
OPERATING PROFIT (zin crore) NET PROFIT (Zn crore)
FY 04-05 mormrrs 1,460 FY 04-05 I 340
FY 05-06 oo 1,701 FY 05-06 oo 701
FY 06-07 porrmrmrrrrrrrs 2,395 FY 06-07 |ITrTOITTTTIIITITIS 1,123
FY 07-08 prorrorrrrrrrrrrrm 3,701 FY 07-08 |ITIIOITIITIITIITITTIITIITIITIIIT 2,009
FY 08-09 _m 5,457 FY 08-09 I T LTI T LTI 3,007
FY 09-10 OO 4,705 FY 09-10 IIIIIIIITIIIIITLIIIIILIINT 1,741
FY 10-11 IICITITTITIITIITIITITTIITITITITIIINT 5,384 FY 10-11 |IITOITIITITTITIIITITIITTITTITITTTITITITIT 2,489
FY 11-12 6,694 FY 11-12 | LTI TIL LTI TTILTITTTLNT 2,678
EY 12-13 OOCIOIOrIOr IO IO T T IIIIIITIITY. 7,459 FY 12-13 | I I TIITITIITIITTITITIIIIINT 2,749
FY 13-14 | rrrITITIT 8,423 FY 13-14
FY 14-15 7,488 FY 14-15 | ITTTIITIITIITIITITTIITIIITTIn 1,709
o o o o o o o o o o o o o o o o o o o
s & & & & & & & & 8 3 S 3 S ] S B
-~ o [s] < wn © ~ © o e ~— ~— N N (&} (s
TG AR ) ATAR GO 7z #)
BOOK VALUE PER SHARE (in3) MARKET CAPITALISATION (zn crore)
FY 04-05 oo 82.93 FY 04-05 [rrrrrrrron 5,052
FY 05-06 Trrrrran 93.77 FY 05-06 Trrrrrrrrrore 6,509
FY 06-07 moororrrrrroo 112.75 FY 06-07 prrrrrrrrrrrrereees 8,179
FY 07-08 oo 164.05 FY 07-08 Eoomrrrrrrrrrorrrrrrrrs 13,305
FY 08-09 IrOrrrrrrrrrrrTTTTTITTTITTIITY 211.89 FY 08-09 rrrrrrrrrrrrrrerererren 1,522
FY 09-10 IOITTOITTIITTIITTIITTITITIITTIITTY 236.84 FY 09-10 |CCOOOTTIIITTTTTTRTITTTTTTITTITTTTTITTTTY 17,869
FY 10-11 I II I IITITIIIITITTIIIIIIT, 283.24 FY 10-11 rTTTTTTTTTTTTETTTTTTTTTTTTTTTTYTTYTTYTTYTS 25,977
FY 11-12 IO 326.52 FY 11-12 [ITITOIIIIIIIIIIIIII I IIITITIIIITTIIIIITrTTT: 20,808
FY 12-13 I L L L L LTy 362.37 FY 12-13 _m18,047
FY 13-14 FY 13-14 TOOOOOOTOOOTTIITIIIICTCTIROYIT 14,676
FY 14-15 FY 14-15 TOOOOOOOOTTTTITTTTTCCIRIITRT 13,022
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Dear Shareholders,

Heartiest Greetings

It gives me immense pleasure to welcome all of you in the 19th Annual
General Meeting of your Bank. Now that the financial results of your Bank
for the year ended March 2015 has been declared, it is my privilege and
honour to present the Annual Report for the year ended March 31, 2015
of your bank.

Economic Outlook

39 37T & b sreferaen anft off Wl % IR T YU 9 § SR AL 3 As you are aware the economy is yet to come out from the slowdown

2 e S 3 wE gHfR S A w2

phase completely and the banking industry is still beset with challenges.

ool TR W, e faframmes qen faseramra afiicdl, ek afaes uftasr s On the domestic front, banking sector is subject to stringent regulatory

e S & 2, 9% o T g Hie qen T 21 36 STasg,
Futieres SHTeS o @1 T TR 3T sh fmmet foror sl 2 @ 21

2014-15 % SR 3ifushal gu Afvae sreferaen o & <R § W ™
SR H fyfaa qen fommeasfiar 1 sreferawed wwifaa g31 @ fomm
Het f5Ed gervna qied v ot aftrfed R, s EE % IHER
Afvaes gfg svft oft Hem nifa & 2 oM 2014-15 7 3% Wl & 2015-16 %
M 2.8% % T & TS| T Hft oft ageft STRey ERft 97 S SR

and prudential obligations. Coupled with a tough global environment,
Banks have to perform a tight rope act. However, the new government
with a decisive mandate is a huge ray of hope.

The global economy passed through a sluggish phase during most of
2014-15. Both developed and emerging economies were not immune
to this phase. According to estimates by major think tanks including the
International Monetary Fund, global growth is still in low gear and is set
to slow down from 3% during 2014-15 to 2.8% during 2015-16. As and

s (3@3"@) o wurfaa Brf m T, BT A ﬁ’ Tﬂﬁ-&“ﬁ when recovery commences it will be led by Emerging Market Economies

TEEAT 8 HEEANTA ARTeY qn Fa 5 7 E St IR srefeawen
1 gfg o ¥ firmere =)
¥ 2014-15 % SRH, 4. TH. THTET H HA: GUR T S §3|

(EMEs). However, recently, structural bottlenecks in infrastructure
and investment slowdown have led to decline in growth rates of many
emerging market economies.

During 2014-15, the U.S economy was seen gradually recovering. There

A Hehaeh! # o BT 3T % R W fUsd a8 % 7% H I were improvements in key indicators. For instance, unemployment rate

T SO %1 & T 5.5.% I G W M TE| THA F TR H IR
TS GAWATI(HRE) HRIHA hl A & e Heem 7 fofa o qen
319 I8 IuYH T B b ferem = @@ 1 fowlia e w femm fema
S|

I H, U giferdt Yhs - TeAified % Feaild TerhiN TicdTg ae
Wfgen gfth Sgfth 3 Tiatety § Geprenss ffshan i Iwfie SIS 21 foheg
ITfera Torh SieaTes WM qe 5 GAEET 3R 39 R gfg A
Tt 3ad 9fg 11 2% geifewfa aea 6 Ime andt off @ 2

declined below 5.5% from previous highs of 7%. In response to recovery,
the Fed decided to taper its Quantitative Easing (QE) programme and
is now contemplating the most opportune moment to reverse the rock
bottom interest rates.

In Japan, fiscal stimulus and monetary easing unleashed under the
new policy package - Abenomics - had led to hopes of a rebound in
activity. But the expected unwinding of fiscal stimulus and reconstruction
spending together with a consumption tax hike took its toll on growth.
Realization of 2% inflation target is still elusive.

4
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< H, 2014-15 % <A 7 wfowra & 31fees weffa gfg et g 2015-
16 ¥ 6.9 wfererd &5

I &7 °, 3! AfoTd HiaTsal 4 TgE ifew w1 wa A qun fade
feufa # e o1, Taft o wag # gfg onft off FBm 21 T
IR TAT HLEAFTG GUR 9 § offiet 7fq 1 3mem @ a7 Iufie
S & 2 fop ot shme: wmme 2ft @ 2014 # 0.2 wfera gfg 2015
0.3 wferra i g g5t T el

T e WA HATEEAT 1 T B heg HfeTehl shferd (Hiugan)
3 st a8 & 6.9% 1 I | 99 2014-15 W fIw 7.3% gfg g 21
fafmior SR @@ & 3 39 gfg § YHE AMGH e 3R 39 G HA:
7.1% 3R 10% 1 gfg < gt 1 TS| TferT ®H 3M3eqe § 0.2% i He
i oot 1 | wrerif Sfehn yomeh # gn w1 g2 ufEsE, uf sifen
THEAT, &FT T HH TN, HHAR a9 3R 3= 3 SET & Tl
F1 genfy ygw foem Tl 1 s R foR =l foxf o | wra i 9fg
T HH T stferes gl T HeRRIewsh 9Td @ e @rr wrel (FHeg) § wet
St 2 wfqera & = 21 Hidiend i seoydieE e & & M grwhifa
ot &1 21 @ 2
forita ad 2015-16 % feru gfwemon
9 AE He % o forfim Ay 2015 % fou ARaes refereeen o
offTft B T WA B 3R TG 3% ¥ 2.8% e R I HUEAT 81 T8
3reT 8 b et srefeaen # e 7.5 ufawa 61 gfg gl S s
Tt g faftmior i Sen &t § goifa &% srefim R sfenfies wfafafa &
fere gfhivn e AT 3t whT 52 ufEiseT % @i Fefas
% T gu s e w fritefier 21 geu 3iv A SHl hiHd Hehish
gEhIfa 3wt gt B 3 SRS 3 SHEd, 2016 H geu gEhifa
H 6% & Hie AT fham 21 30 g sie fFoaes i sfanfies
b S e Hiwa Fufor awan § wgd e gie T fmn w
21 dfpn & oft game & siaria } wEifs T8 Il Turem A Twe &
for g3 21 shfee 1% < +ff mig @ S fop Fefiaan ster e -qt-a gfg
9.8% <t &1 21 faefim ad 2015-16 % forw 3@ & fou wfse 9fg
12-13% % e g4 1 30e 3 Safe swweEt § ff 3+ 9 4 9fg
B hl GreT 2|
qutf, 31 gt fAuriaes Avge o |1 TR S 8 3T $9 ared! usd T
ST T8 8 AT 1 AT WIS 83 T I TA: TTH AT A16Y 3R S
# oft e Torem e o guw fees =zw)
3@ i # # forflw 9 2014-15 & fow 6 & s S0 39S
T TEQA LT 5|
Ecakapiciricel
* e §% 3 T A wRER § 10.60% g & H S
forcfr o 2013-14 o 853,202 g ¥ s foxiia o
2014-15 % SH 943,633 & T
*  TTH S I HH AT SRR (FHTET) H FHT 8.46% hg
=1 S foefle o 2013-14 & €WH 105,467 | Se foxdi
¥ 2014-15 § 2114,386 FS 81 TS|
* 3Tk o 1 Uit W 3R frae o faefa 9 2014-15
% SN 7,488 3R T1709 HUS &I
* ¥ 6 e s o R 9§ 2013-14 § 210,831 HU
off S sigert forcfia o¥ 2014-15 & S 211,344 FHUE B TS,
3 TR 4.74% I 905 B3
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In China, growth is projected to decelerate from above 7 per cent during
2014-15 to 6.9 per cent in 2015-16.

In the Euro area, several policy actions resulted in major risk reductions
and also stabilized financial conditions, although growth in the periphery
is still constrained. The fiscal consolidation and structural reforms
undertaken in Europe was the basis for slow recovery. The region is
expected to gradually pull out of recession, with growth expected to touch
0.3 percent in 2015 from 0.2 per cent in 2014.

anifes e / Annual Report 2014-15

Asfar as Indian economy is concerned, the Central Statistical Organization
(CSO) has shown growth to be 7.3% for 2014-15 compared to 6.9% for
the previous year. The major contributors to growth were manufacturing
and service sectors which registered growth rates of 7.1% and 10%
respectively. Farm output, however, grew by a subdued 0.2%. However,
we remain constrained by stalled projects, land acquisition issues, low
capacity utilization, weak investment and high non-performing assets in
the banking system. However, major think tanks have estimated India’s
growth rate to outpace that of China in the current financial year. Another
positive is the reduction in current account deficit (CAD) to below 2 per
cent. Inflation, as seen from CPl and WPI data, is also on a sliding path.
Outlook for FY 2015-16

The global economy is expected to decelerate slightly and growth is
likely to fall to 2.8% from 3% for FY 2015 due to slowdown in China.
Indian economy is expected to show growth rate of around 7.5 per cent,
with pick-up in manufacturing and service sectors subject to normal
monsoons. The outlook for industrial activity is contingent upon a change
in business sentiment and a necessary push for investments through
speedy clearance of stalled projects. Both retail and wholesale price
index inflation has slowed down and RBI has projected retail inflation at
close to 6% by January 2016. Meanwhile, Indicators such as corporate
performance and industrial outlook do not indicate a significant increase
in pricing power. Banking sector is also under stress since it is beset
by asset quality troubles. Credit off take is also muted with the latest
data showing y-o-y growth in bank credit at 9.8%. For FY 2015-16, credit
growth is expected to be around 12-13% for the industry while growth in
deposits is also expected to be in that range.

However, now that a government with a decisive mandate is in place
and certain bold initiatives are underway, economy should regain some
lost momentum and banks should see improvement on the asset quality
front.

With this background, | now share with you the Bank’s performance for
the Financial year 2014-15.

Bank’s performance

* Your Bank posted an overall Global business growth of
10.60% during FY 2014-15 to ¥ 943,633 Crore from ¥ 853,202
Crore during FY 2013-14.

* Your Banks Low Cost Deposits(CASA) posted an overall
growth of 8.46% during FY 2014-15 to ¥ 114,386 Crore from
¥ 105,467 Crore during FY 2013-14.

* Your Bank Operating Profit and Net Profit stood at¥ 7,488 and
% 1709 Crore during FY 2014-15.

* Net Interest Income of the Bank for FY 2014-15 rose by
4.74% to ¥ 11,344 Crore during FY2014-15 from ¥ 10,831
Crore during FY 2013-14.
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Tt-saret 319 | forfta o 2014-15 % ATH 1.38% < =
w318 3 T T4233 Hls WH|
TSk Seh WY Hl TATRaT ITH & § 9.76% Jfg &t hi
I forfir o 2013-14 % ENF 86,161 HUS W Fe foxfig
a9 2014-15 | 394,572 HUS & AT

3Tk <% T 1Y AU foeia a9 2013-14 § 340,211 S
or, St focf 9 2014-15 & SR 7.39% st 343,183
w0 8 T

AUk o w1 goU e wUer foxflm o 2013-14 ®
229,600 g o1, S faxfig a9 § "t 334,153 HUE &
TR 39 YRR 11.20% 1 g9y e gfg oot 6

AU Seh 1 THY THUEUHS HRISR foim a9 2013-14 T
345,081 HUS AT, S S foxfid a9 2014-15 | 54,406
S B AT 38 THR 20.68% ! T THTHUAS J(g & hl
T

A9 &% o FHel THUHTHE a9 -G-a¥ (g B WA THR I
freife 20% @& 1 ThaEH TR F e B

forta af 2014-15 &g S 1 wfa IR 3 ($efiew) 226.57
I

gfd PR §& qed S 31 "IE 2014 I 2381.69 off, Fg
31 @ 2015 ST ¥398.02 & TS|

ARG AT 3 S forefa a 2013-14 § 44.30% o1 gga
forcfar af 2014-15  51.93% = ™|

e Sk < fraer mfema S 31 A= 2014 1 324,543
FUe off dght 31 |TE 2015 & 326,494 FS & T

TSt wRTedT STATd (HTREIMW) 31 7 2015 1 oA 111 %
ITET 10.73% o1 3 o9 1| o 3TET 11.42% |

o % FAE ufErer & w1 e sga sfean @1 s
I P FRER § ai-gt-a§ 13.70% g o F 7
256,118 U W 9§ |

U ek & v Hedt 3 3@ a9 & forw 25/- ufa 9w
(50%) o e § 3Afew erar 1 =rwon i 2

e TUrET § G B o I SATHyedl JATd 21 Sk |
THHT AT A o fore 3faa wrHifa 3T 21

ferim ad 2014-15 o SR R T T
3MYeh o 3 HRER Jhg H Aeal A TR TTEh a1 1 IhS oM 8g
I UgA hl §| 3Eh g ST fETEn § -

*

*

*
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a9 2014-15 % QAT 246 T IM@E 3 400 I-Nerdt @ieft
TSI 1.65 fuferm U uTgeh IS U, 36 WY FA TTash YR
78.65 fufera & mam|

306 “‘wfosy i wm@me’ faftme aEE F1 WeH Hd g
qftared | 2

49 fed HER Frg (AR & FSehl Hgrar & fea wot
7 oSt @ 9fg 78 R

S I g smenia 2fee it hiee e ot fopg 81

b . e I e . o
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*

Non-Interest Income during the year 2014-15 marginally
declined by 1.38% and stood at ¥ 4233 crores.

Your Bank posted an overall Total Priority Sector growth of
9.76% during FY 2014-15 to ¥ 94,572 Crore from ¥ 86,161
Crore during FY 2013-14.

Your Bank posted Total Agriculture Credit growth of 7.39%
during FY 2014-15 to ¥ 43,183 Crore from ¥ 40,211 Crore
during FY 2013-14.

Your Bank posted an overall Retail growth of 11.20% during
FY 2014-15 to ¥ 34,153 Crore from ¥ 29,600 Crore during FY
2013-14.

Your Bank posted an overall MSME growth of 20.68% during
FY 2014-15 to ¥ 54,406 Crore from ¥ 45,081 Crore during FY
2013-14.

Your Bank has successfully surpassed the Total MSME Y-0-Y
growth target of 20% stipulated by Government of India.

The Earning per Share (EPS) of the Bank for FY 2014-15
stood at X 26.57.

The Book value per share improved from ¥ 381.69 as on
31st March, 2014 to ¥ 398.02 as on 31st March 2015.

The Cost to Income Ratio rose during the year from 44.30 %
in FY 2013-14 to 51.93% for FY 2014-15.

Your Bank’s Net Worth increased to ¥ 26,494 crore as on 31st
March, 2015 from ¥ 24,543 crore as on 31st March, 2014.
Capital Adequacy Ratio (CRAR) stood at 10.73% as on 31st
March, 2014 as per Basel Il and at 11.42% as per Basel Il.
The International Operations of the Bank showed robust
performance with Y-0-Y growth of 13.70% in Total Business
and reached at ¥ 256,118 Crore.

Board of Directors of your Bank have declared final Dividend
at the rate of ¥ 5/- per share (50%) for the year.

There is strain in asset quality and consequent profitability.
The Bank has drawn suitable strategy to address it.

Initiatives during FY 2014-2015

Your Bank undertook several initiatives to foster business growth and

customer services. The major highlights are:

*

*

246 new Branches and 400 e-Galleries was opened during
2014-15. adding 1.65 mn new customers taking the total
customer base to 78.65 mn.

306 ‘Branches of Future’ providing specialised customer
service are operationalised

49 Retail Business Centers (RBCs) have helped grow much
faster in Retail credit

Bank has launched chip based Debit & Credit cards
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Your bank is also socially committed and has undertaken various
initiatives in this regard. Your Bank remains one of the front runners in
the commitment and implementation of Financial Inclusion Initiatives.
The bank has been in the forefront in the implementation of Prime
Minister's Jan Dhan Yojna and has mobilized amount worth ¥ 443 Cr
during 2014-15.Your Bank also converted its representative office in
Dubai to a branch during the current financial year.

| wish to place on record the valuable contributions made by the directors
of the Board who demitted office during the year viz. Shri R. Koteeswaran,
Shri K. K. Nair, Shri P. M. Sirajuddin, Shri Pramod Bhasin, and Shri
Umesh Kumar Khaitan. The Bank thanks the Government of India, the
Reserve Bank of India, the SEBI, Other Regulatory authority and the
Board from whom it has been receiving excellent support and valuable
guidance. | thank our Business Associates, customers and shareholders
without whose faith and trust, the Bank would not have reached where
it has reached today. These accomplishments would not have been
possible but for the tireless efforts of our committed staff members. On
behalf of the Bank and on my personal behalf, | would like to thank all
the stakeholders and look forward to their continued patronage, guidance
and support.

With warm regards,

S

B.P. Sharma
Managing Director & CEO.
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