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KEY HIGHLIGHTS OF 2010-11
& Total Income increased by 28.13% ® Met Worth Rs, 160 Cr.
®* EBIDTA increased hlr 29,7905 ® Net Worth and DTL Rs.190 Cr.
& PAT more than 1.52 times. # Book Value of Shares Rs.109.36 per share
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Qez BANSWARA SYNTEX LIMITED

(

FINANCIAL HIGHLIGHTS
(Rs. in Lacs)

TURNOVER AND PROFITS 2010-11 | 2009-10 | 2008-09 | 2007-08 |2006-07
Turnover (includng Expo) 83,801 64683 | 55885 45,145 | 41,343
Exports (including Deemad Exports & Benafits) 52275 41,113 36,644 28,152 | 25694
Profit Before Interest, Depreciation & Tax 13,899 10,708 7,698 5120 | 5885
Interest 4,248 3,302 3,629 2373 1,781
Profit Before Depreciation & Tax 9,653 7.407 4,069 2,747 3,904
Profit After Depreciation 6,251 4,334 1,123 567 | 2278
Tax - Fringe Benefils - - 30 29 23

Current (Mat of MAT Cradt Enitlemant) 1,300 736 - - 546

Deterred 294 530 140 86 115
Profit After Tax 4,693 3,088 958 442 1.494
Dividend % 508 35 18 12 20
ASSETS AND LIABILITIES
Gross Fixed Assels (Net of Revalation) 67,783 53517 | 47529 | 43433 | 33,949
Net Fixed Assels 47587 | 36,255 | 33,090 31,915 | 24 452
Net Current and Other Assels 28,444 21,747 14,401 12,421 8,596
Equity Share Capital 1,474 1,308 1,308 1,308 1,251
Preference Share Capital 173 173 173 173 173
Reserves & Surplus (Excudng Revalustion Rosenda) 14,518 10,131 7,622 6,045 6,463
Net Worth 15,992 11,438 891 8253 | 7.4
Deferred Tax Liability 3,016 2,723 21893 2053 1.957
Secured Loans 56,264 42424 | 35408 33,207 | 23,039
Other Long Term Liabilities 2,139 2444 2,033 1,758 1.866
RATIOS
Book Value Per Share (Rs.) 109.36* a7.45" 68.14" 6297 | 61.50°
Earming Per Share  (Rs.)
- Basic 32.05* £3.56" 7.29" 3.34° | 12.02°
= Diluted .79 20.92" 7.29° 334" | N3y

o Inchisdes: Infosim dividend £ 20% (previous year @ 15%)
* Calculaded aftér ghving efisct of ssue of Bonus Shares during 2008-07,
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COMPANY INFORMATIONS

BOARD OF DIRECTORS

Sinrl AL Toshneanl, Chaleman & Managing Direcicr
Shri Aaa Toshnivwal, Joint Managing Dénecior
Shr Rakesh Mahra, Whobs-tims Dirscior

Shri Shaledn Toshniwal, Whole-time Chrectar
Shr P Kumad

Shr DPGang

Bhri 5.8, Agaraal

Shirl Vigay Kumar Agarwal

Shri Kampl Kisharo Kachalia

Sl AN Jartwala

Shn Vigny Mohtn

Shn P K. Bhargan

O, A, Swaminathpn, Nominae Dwrectos

EXECUTIVES

BhA 5.5, Sajal, Prassisnt

Sl JUK_Rathi, Prosidont (Commarcial)

Bhn JUK Jain Sr. Vios President [Finanoe & Commeanca)
& Compaay Socratary

&hn 5.M. Gupta, Senior Vice President (Technical)

8hA 5.5, Kaolla, Vico Prossdent (Sedit & Tacation)

Shri 5. Jain, Vice Preskdent (Enginesning )

Shn Ashok Mishra, Vics Pressdent (Techrical Worsioed)

Shri Nallesh Joshi, Vice Pressdent {Technical-Surmd SEZ Lini)

Bhr Prashan Joshi, Vios Progident {Procssng)

Shirl B Menafiya. Vics Preakdant [Peronnal)

AUDITORS

JAIPUR ~303 004 (Raj.j

BANKERS
Punjab National Bank
Uinion Bank of india
Bark of Baroda
Bank of India

REGISTRAR & SHARE TRANSFER AGENT
s, Computoch Sharecap Lid

147, Bnhatma Gandhi Foasd,

Opp. Jehanger Art Gallary, Fost

MALMBAL400 DO

-l hepdesk B computtchaharsEap 0w

Wabsita warw compulachsharscsp in

Pruont Mo, (022]- 23635000, 22685001

Fax : (022} - 22635005

OFFICES
REGISTERED OFFICE
Ingustrial Aroa. Dohad Poad
BANSWARA-327 001 (Raj)

o-mail ; sechaw @ banswardabrics.com
Wl | e DANSWArSSYTIENL COMm

Phona Mo, (02062) 257606, 267677, 257GTR-681

2404600, 240801
Fax Mo, (D2862) 240882

HEAD/MARKETING OFFICE
5" Floor, Gopal Bhavwan

199, Princoss Stael

AALIMEBLA R 400 G

DELHI OFFICE
Fint Mo, 2048,

E-2. A RLA. Cantra
Jhandesalan Exin
HEW DELHI-110 055

JAIPUR OFFICE
Ankur &parirmanis,

Befi, Jyoti Magar Exienson
JAIPLUIR-302 005 I_'H-H.H

EIARMAN--396 210 (ULT)

2 Survay Mo, TIAN 132 7130 7252 &
25N Villsge Dinbsbod, Mard Daman,
DAMAN-396 210 (LLT)

3. Survey Mo V22
Vilage Daphel, Mani Daman
Chst, Daman=388 210 (LLT)

Surat Unil | Ganmant]

PFlol Mo, 5-8, GLD.C., Apparesl patk
SEZ Sachin

SURAT-394 230 (GLLIARAT)

QUALITY POLICY

WE, BANSWARAM SYNTEX LIMITED 'WI5H TO BE WOHRLD CLASS IN THE MANUFACTURE OF YARN & FABRIC, DUR ENDEAVOR |5 TD
ANTICIPATE & EXCEED CUSTOMER SATISFACTION BY UNDERSTANDIMNG CUSTOMER'S MEED AND EXPECTATION AND THUS.

EMSURING QUALITY AND TIMELY DELIVERYBY:-

*  BEING INCLOSE CONTACT WITH CUSTOMERS AND GETTING THEIR FEEDBACK,

+ CONTEMUOLUS INNOVATION IN PRODUCT DEVELDPMENT.
*  CONTINUAL IMPROVEMENT IN GMS B GUALITY THROUGH HAD, UPGRADATION OF PLANT & MACHINERY AND

IMPROVEMENT INMETHODS OF WORR.

*  PARTICIPATION OF MANAGEMENT AND ALL EMPLOYEES AS ONE TEAM,
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NOTICE

NOTICE is heraby given that 35" Annual General Meeating
of the sharehodders of Banswara Syntex Limfed, will ba
held on Friday the day of 5° August. 2011 at its Registered
Oifice at Industrial Area. Dohad Road, Banswara (Raj.) at
JA0P.M. totransact the following businass,

ORDINARY BUSINESS

1.

T

To mecaive, considor and adopt the audioed Balance
Shest of the Company as al 317 March, 2011 and the
Profit and Loss account for tha year endad on that date
and the reports of Directors and Auditors thereon.

To confirm e payment of Intenm Dividend on Equity
Shares for the year 2010-11 and 1o declare a Final
Dividend on Equity Shares for the year 2010-11.

To deciare dvidend on Prolerence sharas for tha year
2010-11,

To appoint a Derector in place of Sh D.P. Garg who
rotirgs by rotation and, being oligiblo, oflors himsel tor
re-apposntmant,

To appoint a Director in place of Shn AN. Jariwala who
retires by rotation and, being efigible, offers himseit tor
fe-appointment.

To appoint a Director in place of Shri 5B, Agarwal who
retires by rotation and, baing aligible, olfers himsall tar
re-appointment.

To apposnt the Auditors and io fix their remuneration.

SPECIAL BUSINESS
8. Toamend the Articles of Association

To consider, and, if thought ft, 1o pass, with or without
modification (s), Tha following resolution as a Special
Resolution:

“RESOLVED THAT pursuant lo tha provisions of
Section 31 and other applicable provisions, il any, of
the Companies Acl. 1956 (including any statutory
modification{s), amendmenis or re-anactmenls
tharaol for the time badng in loree), axisting Article 122
of tha Articles of Association of the Company relating to
tha Capitalization of Reserves be and is heraby atered
by daleting tha sama and substituting, in place theraof,
the fofiowing new Article 122 -

122, “The Board of Direclors at its meeling may
rsnive that any moneys, ivestiments of other assels
forming part of the undivided profits of the Company
standing to the credit of the Reserves or any Capital
Redamption Resarve Accounts or in the hands of the
Company and available for dividend or répresenting
pramiums recelved on tha sud of shares and

(3)

(

standing 1o the crodit of the  Share Pramium Accownt
be capitalized and distributed amongst such of the
shareholdars as would be enlitled to recelve the same
il distributed by way of dividend and in the same
proportions on the feoting that thay bacoma anfitied
thersdo as capital and that all or any par ol such
capitalized fund be applled on behall of such
sharoholdars in paying up in Il any un iBsued shares,
and that such distribution or paymant shall be accepted
by such shareholders in full satisfaction of thelr inferast
in the said capitalized sum. Provided that, any sum
standing to the cradit of a Shane Pramium Account of a
Capital Redemplion Rasarve Accounl may, for the
purposes of this Article, be applied only in paying up un
issued shares 1o be Issued to shareholders of the
Company as fully pakd bonus ghanes.”

*RESOLVED FURTHER THAT the Board of Direclors
of the Compary, be and ks hereby authorized fo
delegate all or any of the powers confarred on it by o
under this resolution 1o any Committas of Diractors af
the Company or to Managing Derector and/ or to amy
othar director / dinsciors of any other officer | employes/
advisor of the Company, as they may, in thair absolute
discretion, deem necessary, proper. desirable or
expadient to give ellect to this Resclution.®

Appointment of Director

To considar, and, i fit, b pass, with or without
modification(s), the following resolution as an Ordinary
Resolution:

*RESOLVED THAT Shr PK. Bhandan, who was
appointed as an Addiional Director, pursuant 1o the
provisions of Section 280 of the Companies Act, 1956,
and who holds ofica upta tha date of this Annual
General Meating and in respect of whom the Company
has received a notice in writing {rom ong of its Member
proposing his candidature for the office of Director
undar tha prowisions of Section 257 of the Companias
Act, 1956, be and ks hereby appointed as a Director of
the Company, llable to retire by rotation.

RESOLVED FURTHER THAT tha Board of Direclors
ba and Iz hereby authorized to take all such steps as
may ba necessary, proper of expadiant to give affect 1o
this Rasobutson.”

Registered Office By ordes of tha Board
Indiestrial Area, Dohad Road
BANSWARA-327 001 (Raj)

J.KL JAIN
Place : Murmibal Sr. Vico Prazident (FAC)
Dale :16" May, 2011 & Company Secretary
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NOTES:

1.

An explanatory statemant pursuant to Saction 173(2)
of tha Companias Act, 1958 in respect of the special
bussnesses is annexed heralo,

A MEMBER ENTITLED TO ATTEND AND VOTE AT
THE MEETING IS ENTITLED TO APPOINT A PROXY
TOATTEND AND VOTE INSTEAD OF HIMSELF AND
THE PROXY NEED NOT BE A MEMBER OF THE
COMPANY, Proxy, in ordar to be atfective, should ba
duly stamped, filled. signed and must be deposited at
the registered office of the Company not less than 48
hours Delore the masting

M's Computech Sharacap Limited is the Raegistrar and
Share Transler Agent (RTA) for physical shares and is
also the depository interface of the Company wilh bath
CDSLand NSDL.

The: Register of Mambers and Shares Transher Books
of the Company shall remain closed from 30" July, 2011
to 5°August, 2011 (both days inchssive) in connection
with the paymant of inal dividend for the finencial year
2010-11,

Shareholders are requaested to immediataly notity 1o

tha Company any change in their addrass,

Keaping in view of the new provision of Minisiry of

Corporate Aftairs (MCA), the Company may send

VAROUS nobeadotumants to its members through

electronic moda 10 the registoned e-mail addrsses of

tha sharefoldars. In view of thes o register a-mail ID,

tha shareholdars are requested to provida thair e-mail

ID to the Company duly mentioning their Folio Mo,

Shareholder Name and number of shares held as on

diate. This can also be sent by electronic mode o the

Company a1 following e-mail IDs of the Company

and'or its ATA.

a} secbhbswi® banswarafabrics.com

b} helpdesk@computechsharecap com

Tha shamaholdars, who have not conwarted their

sharas in demat lorm, are requested o do so, in thair

orm inlerast,

The paymant of dhvidend, upon declaration by the

sharsholdars af the forthcoming Annusl Goeneral

Masaling, will be made on or alter 107 August, 2011 as

under-

a} To all those benehcial owners holding shares in
eloctronse form as por tho banaticial owngrehip
data as may be made avaitable to the Comparny
by Mational Securities Depository Lid, (NSDL)
and the Central Depository Services (india)
Limited (CDSL) as of the end of the day on
29" July, 2011,

b} To all thosa sharsholders holding shares in
physical form after giving aflact to all tha valid
shareo transters lodged with the company bafore
the closing hours on 287 July, 2011,

Mambeers holding shares in physical farm are advised

(4)

to fumigh, on or before 20" July, 2011, particulars of
their bank account, if changed, 1o the Company o
incorporate the same in the dhvidend warrants.

in case of paymenis 1o the shareholdors holding
shanes in domateraliped form, pasmiculsrs of bank
account regesianed with their deposifory participamls
will be considered by the Company to incorporate the
Barma in tha dividend wantants.

10. The Company has declared dividends for the years

1.

12.

13.

2003-04 to 2000-10. It has also ceclared interim
dnidonds for the years 2008-10 and 2010-11. The
shameholdars who hawve, so far, not encashed tha
dividend warrants, are heraby informed to encash their
diidond warrants by surrendenng the same, in
original, to the Company and getting the demand drafts
issued in leu thereol. As per the provisions of the
Companias Act, the unpaid dhadand after the explry of
govan yoears from the dafe of declarabion will be
transfamed 1o Investors’ Education and Protection
Fund, Unpaid dividend lor the year 2003-04 will be
transformed to the above fund in July, 2011, Please,
tharefora, encash the unclaimed dividend balara i ks
transfamed to above fund,

The Company is providing facility of Elactronic
Clearing Servicas (ECS) for payment of dividend to
shareholdars residing in selected cities. Shareholdars
holding shargs in physical form arme roguasted to
provida details of their bank account lor availing ECS
facility in the form being forwarded with the Annual
Aoport. Howaver, il the shares are hald in
demateralized form, the ECS mandale has to be
communicated to the respective Depository participant
(DF), Changes, if any, in the detalls tumnished earier
rhay also ba communicatad to tha Company of DP. as
tha case may ba.

Ther decurnants reforrad 1o in the proposed resolutions
ara avadable for inspaction at the registerad offica of
the Company during working hours between
10.00 AM, and 1,00 P.M. except on holidays,

Cueries on accounts and oparations may pleasae be
gant 1o the Company 7 days in advance of tha Annual
Genaral Maating so thal the answars can ba made
availabia al the meating.

EXPLANATORY STATEMENT PURSUANT TO SECTION
173(2) OF THE COMPAMNIES ACT, 1958

Item No.8

The prasam Artiche 122 of the Articles ol Association of
the Company confers powers upon shareholders for
capialization of resenves of the Company and
distribution thereol amongst the sharehoiders by way
ol bonus shanes ar otharwisa. In tarms of provisians in
regulation 95 ol SEBI (lssue of Capital and
Disclosure  Requiremonts) Regulations, 2003, a
proposal for bonus issue can be implementad withaut
the approval of shareholders and with the approval by
the Board of Directors, provided thers Ane provissons in
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i Articlas of Association of the Company o thal
ofiact.

In tarms of provisions of SEBI (Issus of Capital and
Desclosure Requirements) Regulations, 2008, for
expeditious disposal of future bonus issues, it is
rscommandid (hal powors with rogand lo capiakzaton
of profits / reserves bo confermed upon the Board of
Diractors, as now pammitted under law and tha Articla
122 ol the Articles of Association of the Company be
altored as proposad in the resolution,

Directors of the Company may be regarded as
mmmmm-mraqulnm
Comparvy.
The Dieclors recommend the Resolution for your
approval.

Item No.9

Shri P.E. Bhandar was appointed a3 an Additional
Director of the Company in the Board Meating hedd on
6" February, 2011. As per the provisions of Section 260
of tha Act, he shall hold offica anly upto the date of the
ensuing Annusl Genaral Meeting of the Company, and
is efigible for appointment as a Direcior.

Thin Company has recainid & MNobos in wiiting from a
Member along with a deposit of Rs. 500/~ proposing the
candidature of Shr PK. Bhandari for the office of
Director of the Company, under the provisions of
Saction 257 of the Companies Act, 1956 (tha Act).

(5)

Registered Office
Indusirial Area, Dohad Road
BANSWARA-327 001 (Raj.)

(

It will ba in intares! of the Company that Shri PK.
Bhandari is appointed as Dwector who, if appointed,
shall be lable 1o retire by rotatkon in accordance with
tha provisions ol Articles of Assogation of the
Company,

A brief Resume of Shri PK. Bhandar, nature of
expedise in specific functional areas and names of
Companies in which he holds Directorships and
mambearships/Chairmanships of Board Committaas,
as stipulated under Clause 49 of Listing Agreements
signed by the Company with the Stock Exchanges in
[ndhia, are provided in Repod of Corporate Govemance
farming part of tha Annual Repor.

Save and except Shri P.X. Bhandari. none of the other
Diractars of the Company &, in any way, concamead
orinfarested in this Resolution.

The Board recommends the Ordinary Resolution for
approval,

By ordar of the Board

JK. JAIN
Piacs . Mumbai 51, Vice Prasident (FAC)
Date :16" May, 2011 & Company Secretary
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DIRECTORS'REPORT
Dear Shareholders,

Your Directors are pleased to present the 35 Annual

Report of the Company together with its Audited Accounts
for the year ended 317 March, 2011,

FINAMCIAL REVIEW
{As. in Lacs)
This yoar PircHas yiar
H010-11 2009-10
Qroas Incoms B3 B0 6 BRI
Med Incormn B0, 845 63 097
Profit bidon oxceptanal tema,
doprocialion & Lix 10,140 B,7E0
Profit bodond extra-ondinary ibrms,
doprocialon & tas 8,509 8, 7Te0
Profit belons depreciaton & tax 8,653 7407
Lass | Dapacialion 3402 anm
Proft beion tax 8251 &334
T o Inc0esn 1,558 1.246
{a) Cusrend Tax 1.300 736
() Darfarrrod Tine il S0
1,584 1.268
Lns ; MAT Carmedit Entiernant 38 i
Profit aftor Tax 4,653 3.088
Balancs broughd lorward 1,044 536
Expess Dnidand Amcunt Wiinien Back 38 -
Armpun availabde lor mppropriation 5775 JE23
Approgiriations ;
iri@rm Diesdend and Tax thanean
(paid dufing tha yoaar) 344 Fofia!]
Proposad Dnadend on Prabarancs Shares 5,18 518
Propossd Final Dividend on Equity Shares 439 205
Tax on Desichand T2 =0
Transfer io Ganernl Resers 3,500 2,000
Balance Camoed o Balenos Sho 1415 1,044
Earring par share (Rs) Basaz : 2205 23.56
Dt - 1.7 20 652
OPERATIONS

During the year 2010-11, your Company’s padormance in all
the angas of operations has improved significantly. Production
of synthetic yam incroased to 274 Lo Kgs., up by 7%, and that
of worstod yam incroased to 12,13 Lag Kgs.,. up by 92%.
Similarly, the production of suitings at 324 Lac Mirs. went up by
26%. The Company's gamment production also increased by
about 30% 1o 20045 Lao pes, The Company also made its
farays in the production of technical textiles.

Dhring the year 2010-11, the Company's net incomse from
oparalons al A4 808 Crores recorded 3 growih of 28% ovar
Rs.631 Crones in 2009-10. The Company’s tumover of yam
incroased by 18%, fabnic by 37% and gamments by 36% as
compared 1o previous yoar, This conforms 1o the Company's
huture business plan for a major thiust on valee- addad fabric
and garment business,

Thar prof bafero doprocintion and tax for the year 2010-11 8
A3.96.53 Crores recorded an imprassive growth of about 30%.

(6)

Tho profit balors tax and not profil for the year ot
Rs.62.51 Crores and Rs 46.93 Crores were up by 44% and
52% respeciively over the previous years fo gives. During the
cuman linancial year, the Company has providad bor the lEatility
al antry 1ax and intesast thareon partaining 1o tha financial years
from 2006-07 to 2010-11. The Company has paid Rs.1300
Lacs as income lax basides providing Rs.294 Lacs as delemed
Ly Eabdlity bor the yasr indass report.

The basic and diluted eamming pes share (o the year 2000-1
woiks out 1o Rs.32.05 and As.31.78 respectivaly. (Pravious
yoar Fis 23 668 and RS 20.92).

EXPORTS

During the year 2010-11, the expor tumover at Rs.461 Crores,
a5 agains! Rs367 Crores during 200810, recorded an
increass of 26%. Your Cormpany récorded axpan growth in yam
by 31% and fabric by 27%. Tha Company has maintained 5%
ghare of expon sakes in the il lurnover,

Drusrinag thay yaar unchar repor tha Company’s markating as wall
as design and development leams coliected the leed-back in
the intemational market by paicipation in tha intemational
trida fais, moatng with the custemans elc. Tha Company has
addad faw mora naw cusiomans World wide, Bs design studio
for tabric and garmaents helped the Comparny to panetrate in the
néw areas‘customars domesticaly and intemationally,

DIVIDEND

The Company has already paid intenm dividend of Rs.2.00 per
Bquity shars in Mowomber, 20100 Your Direclors am now
plaased to recommend final dividend of Fs.3.00 per equity
ghare, Thus, the lotal dhidend is Rs.5.00 par equity share
(Previows Year- Rs.3.50 por equity share) of As. 10 each of the
Company. Theo drvidend payoud for the year would aggrogata
Fis.733.45 Lacs beskdes dividend tax of Rs.120.13 Lacs. The
Company has also pard 3% dividend on profenence sharnes.

INCREASE IN AUTHORIZED SHARE CAPITAL

Duming the year 2010-11, the aufhodired share capial of e
Cormpany was ncreased trom s 25 Crores devidad inlo 2 Croms
ogquity shares of As. 100 onch and § Lacs Redsamablo
Prafenence shanas of R 1000 each 10 As.50 Crores divided
into Fowr Crones Fifty Lacs Equty Shares of Rs. 10/~ each and
Fiva Lacs Redeaamable Preleranca Shares ol Rs. 100/~ aach.
On 27042010, the Company has converted 16.50,000
warranis (issuad on proferenlial basis o parsons othar than
promotors @ R4/ par warrant) inte sgual numbaer of oquity
ghavres. Im viewt of This issued shane capial has increasad from
Fs. 1. 310064 Lacs to As.1,475.64 Lacs.

In addition, during the year, 19160 partly paid up shares were
mugpde fully pald up, on receipt of alotment money from the
concamad sharaholdars, In view of convarsion of tha above
warrants and partly paid up shanes into lully pald up shares,
Paid up copial has increased lrom Fs. 1.308.14 Lacs 1o
s 1,474.00 Lacs.

EXPANSION, DIVERSIFICATION AND MODERNIZATION

Drering this yaar tha Company has invested Rs. 149.91 Crores
for acquisition of fwed assels besides the capital work in
progross at As 18,16 Crores and advances to the capital
goods’ suppliers ol Rs.7.65 Crores as al 31" March, 2011,
Capacity axpansion has taken place n all the aneas o
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oporations. The Ring spinning capacty incroased by TH24
spindies, Air Jot spinning by 160 spindles, besides addition of
66 looms in waaang saction, 2 steners in Bnishing housse and 3
Mo. lines of production of Trousers & Jackets. The Company
discarded 3768 spindies and 22 lpoms, F looms were sold
during the year. Basides this, the Company's 2°° unit of Caplive
Thermal Power Plant of 15 MW capacity was also
commissionad n March, 2011,

The total production capacity of the Company as at 31" March,
2011 for yarn production is 141412 ring spindles including
14400 spindies for worsted yam spinning, 736 Al Jet spindlas,
248 shuttle less looms, 20 Ar Jet jacquard looms. 7 slenters
with procossing capacity of 5 milon motors a monih and
2.70 L pioces of garmants par month,

The Company has plans io invest about Rs.80 Crones for
expanson and modemization of the plant during the year
2011-12, This would add 18432 ning spindles, 96 looms and
2 No. lings lor garmants.

JOINT VENTURE

The Joint Venture (JV) Company, Careman Fabrics India Lid.,
has a tabac wilving pland of 80 Rapir Looms of its own along
with 17 additionally installed looms of your Company in its
pramisds. Your Company has 50% stake in JV's edquity shars
capital. The J¥ Company mandactures fabnc on job work
basis for your Company, the lotal production during the year
2010-11 being Fs64.83 Lacs grey moters &s Bgains
Rs.65.65 Lacs gray moters in the yoar 2009-10, Tha JY
Company aamd nel profit of Rs.24.13 [ during 2010-11 as
against A 4687 Lacs dunng 2008-10 the shortfall in tha
profilabiity s aftibuted to lower productivity, increass in
manufactunng expenses, nepairs and amployes cost.
POWER PLANT

Thi 27 unit of Capiive Thermal Powar Plant of 15 MW capacity
started genaration of power from 87 March, 2011, Tha 17 unit of
Captive Tharmal Power Plant is also working satistactorily. The
tatal power generation capacity of the Company S now 33 MW,
During the year, the Company purchased coal from South
Eastem Coalfields Lid. (SECL) aganst the Fusl Supply
Agreoment. The coal purchasas from SECL have reduced the
cost of power generaton, The Company has also apphed for
ganction of Gowi. coal quota for tha second unit of its Powar
Plani.

FINANCE

Dunng tha year 2010-11, tha Company availed Tarm Loans
aggregating FAs.9467 Crores from Banks and Financial
Institutions. The Company has applied Tor additional term laan
ol Rs.29 Crores to Exim Bank to pan finance company's
EEPANSAN cum modernization project of Ris. 36,25 Crones.

The Company's bankers has provided the need base increase
working capial Emit during tha yaar,

CONTRIBUTION TO EXCHEQUER

During the year, the Company contributed Rs.4, 720 Lacs to the
Gowammént Exchequar by way ol Excise Duty. Sarace Tax,
Vaiue Added Tax (VAT), Income Tax, Dividend Distribution Tax
and other paymants.

(

SUBSIDIARY COMPANY

The Company did nol have any subsidary as on 317 March,
2011. Howavar, it has 50% stake n sguity capsial of Carmeman
Fabrics ndin Lid, a Joini Veniure Company babweon
Bangwiura Syntex Lid, and Carreman, Francg,

CORPORATE GOVERNANCE / MANAGEMENT
DISCUSSION & ANALYSIS REPORT

As per Clause 49 of the Listing Agreements with the Stock
Exchanges, the Company has adopted o Code of Conduct
which is applicabla 1o tho membans of the Board and sanios
managamdnd, Tha Comgany fully complias with the Comorato
Govarnance praclices as enuncialed n the Liating
Agreaments; Corporate Governance Raport and Managamaeni
Discussion & Analysis Repod are annexed and marked
Annexure-1, which lorm part of this repont,

FIXED DEPOSITS

Tha Company has nof issued any advartisernent inviting fivad
doposits from o public, Howover, I| continues 1o S00p
depasits from public. As on 31" March, 2011, tha Compary had
such deposits aggregating Rs 783 64 Lacs. Deposits which
ratunad during tha yoear wene aithor renewed or repaid. All the
inferest and principal dues are being paid regularly, The
Company has duly complied with the prosvisions of tha
Companios (Acceptance of Deposits) Rules, 1975.

DIRECTORS

Tha Board of Directons has. in its meating held on 6° Fobruary,
2011 appoinied Shi PK. Bhandar as an additional Direcior. Ha
holds offica untll the conclusion of ensuing Annual General
Meeting, A proposal for his re-appointment is besng placed
before the Annual General Meeting for approval by the
shireholders,

In accondance with thi prowviskons of Aricles of Association of
the Company, Shei D.P. Garg, Shei A. M. Jarwala and Shri 5.8,
Agarwal, are retiing by rotation and, being eligble, offer
thiemsaives for re-appointrent.

DIRECTORS'RESPONSIBILITY STATEMENT

Az redquired undor Saction 217{2AA) of the Compansss Act,
1956, with respect 10 Directors” Responsibaity Statermant, @ is
haratyy confimmed that:

L hhmmﬁmmﬂmfmhm
ended 31° March, 2011 the applicable Accounting
Standards have boen followed and the Notes to the
Accounts am sefl-aaplannion.

i, The Dwectors have sedected such Accounting Policies
and agplied (hem consistently and made judgméants and
estimates, that ane reasonable and predent 5o as 1o give a
true and tair view of ihe state of affairs of the Company as
a1 31" March, 2011 and of the profit of the Company for the
year ended on thal date,

i, The Directors have taken proper and sulficient care for the
mainfananca of adequate accounting mecords In
pcoondancd wilth tha provisions al the Companias Act,
1956, for sateguarding tha assats of the Company and for
preveniing and debecting frawds and ofhar rmeguilantias,

k. The Direclors have propandgd the annual acosents of the
Company for the year ended 31" March, 2011 on a going
CONOR Dass.,




AxNUAL ReEporT 2010-11

AUDIT COMMITTEE

In accondance with the requinemant of Clause 20 of tha Listing
Agreaments with Stock Exchanges, the Board has constitulad
the Audit Commitioe whech pregonily comprses throe
independent Directors viz. Shri P, Kumar (Chairman), Shri
Kamal Kishone Kachotia and Shr 5. B. Agarwyal as mamibers.
The composition, role, funclhons and powers of thee Awdi
Committes ane in accordanca with the applicabie laws and the

Listing Agreaments with the Stock Exchanges.
AUDITORS
Statutory Auditor

M's. Kalani & Compary, Chanered Accountants, Jaipur, hald
office as the Ausdibons of tha Company until the concluskan of tha
ensuing Anneal Genaral Meeting and ame alpbla for m-
mppointment. Thay have fumished a Cerificate fo tha affect thai
tha fo-appomtrmant, i mscke, would ba within the Bmils prescribad
undar Section 224(1-B) of this Compans Act, 1956.

Cost Auditor

The Central Gowvemment has approved the appoantmant of the
M. K.G. Goyal & Company, Cos! Accountants, Jaipur, as Cost
Apdsiors bor conductng Cost Audit for the financipd Year 2000-11,
The Cost Audit Repod for the year 2310-11 shall becoms dus
for filing on 27" September, 2011, The report is under process.
M5, K.G. Goyal & Company, Cost Accountants, Jaipus, have
bean appoinied Cost Auditors of the Company for the financial
yaar 2011-12. Thay have fumished a Cerificale 1o the aflect that
thair appointmant, if mada, wollkd b veithn the imits presonbad
undor Section 224(1-B) of the Companies Act, 1956,

AUDITORS'REPORT

Ag regarcs he Auditors’ observations, the relevant Notes on
Accounts ane sell-explanatory and, therelore, do nol call for any
furthar comments, axcept in the matier of non payment of
Servica Tax and Cess thareon of Rs 26 20 Lacs and disputed
liabilitees of Rs.11.74 Lacs fowards the excise duty and
As.631.56 Lacs lowards antry tax. The matler partaining 1o
Sanicd tax refunds taken by the Company ang under appeal
with CESTAT, New Deihl and Commissioner Appeal, Jaipur,
Rajasthan, Excise duty demand is undor appeal, with Hon'ble
High Consnt Rajasthan & Joint Secratary Govi. of india while the
Entry Tax casa ks panding with Hon'bla High Court, Ragasthan,
The Company has pasd Rs.201.81 Lacs on 11.04. 2011 againsi
Entry Tax Duss, The Company has also given Sobvent Security
Lnortaking of Rs.31528 Lacs to Commarcial Taxos
Departmont.

These liabilitses will be met, if necessary, on final decision of the
respactive Appediate Authontias,

ENERGY CONSERVATION, TECHNOLOGY
ABSORPTION & FOREIGN EXCHANGE
EARNINGS AND OUTGO

Inormalion pursuant 1o the provisions of Section 217 (1) {e) of
the Companses Act, 1956, in relation to consenvation of energy.
technology absorption, {oreign exchange samangs and oulgo,
Hmmmwm‘a‘MH Partsculars in
i Fepor of Board of Direciors) Rules, 1988 s annexed and
rurikad Anmaciung ' [, which formes pan of this roport,

DEMATERIALIZATION OF SHARES

I pursuance of SEBI / Slock Exchange directons, you
Company offered demal oplion to As estesmad shareholdars
50 a3 10 enable them 1o tradd the shares in tha demat Toam, In
response, B7F 25% shares have boen convered inlo damat
form up 10 31° March, 2011. The stock code numbaer in NSDL
and COSL for equity shares of the Company is ISIN — INE 629
D102,

PARTICULARS OF EMPLOYEES

Duing the year undar reporl, the relations betwesn the
Company’s management and s staliworkens conlineed 1o
rermaan condial. The Direclors place on mecond hedr desp
appreciation of the devoted senices of the workers, stall and
th axecutives,
As raquired undar the provisions of Gection 217 (24A) of tha
Companias Act, 1956, road with the Companies (Particulars of
Empicyeas) Rules, 1875, as amended, the particulars ol
amployaas ol the Company who woe B mocoip! of
remuneration of Rs.5.00,000/ par month or mone ane annexsd
and marked Annaxura 1" which forms part of this report.
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Your Directors wish to axpress their gralelul appreciation for the
co-oparation and assistance exiended 1o the company by the
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e continuous suppon and gustance of all the shareholders
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For and on bahall of the Board

Place ; Mumbal
Date : 16" May, 2011

R.L.TOSHNIMWAL
Chalrman & Manageng Director

ANMNEXURE-I TO THE MRECTORS' REPORT

CORPORATE GOVERNANCE REPORT

“Corporate Governance” 5 the sysiem by which companies are directed, conrolied and managed. The Corporate Govemancs
slruciure spacifies the distribution of the mole and responsibilites of diferént particspants in tha omganization, such as. the Boand,
managors, shareholders and other stakeholders. it also spalis out the rules and procedures for decision making on comporate affains.

Tha Company adhores to good corporale practces and s constantly striving to improve by ndopling emarging best practcas,

I. COMPANY'S PHILOSOPHY
Banswara Syntex Lmibed 18 commiied to the best

praciices and thelr adhersnce in the troes spirl of all Bmes, The

GOVOFMANCE
Cipempany s algo commitied to maintain the highast level of transparency, accountabdity and equsly in its operation. it firmby balleves
Mmhﬁ@mHMNMWMWIHMWHHMMMMMWMW




