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AIDITONRS " REPDRT

To The Shareholders of
M/s. BETEX INDIA LIRITED f

We have asudited the attached Balarnce Sheet of W/is. W

el MITER, SURAT As AT Jist March 1999 and the Prof and - Luss

Account of the Campany Tor the year ended on that date  annexred

hereto, and we report that -

1. As regquired by the Manufacturing and other Companies
{Auditors Report) order 1988 issued by the Company Law Board
in terms of Section 227 (46) of the Companies Act, 19546, we
enclase in the Annexure, a statement on the matters specified
in paragraph 4 & 5 of the said order.

2. Further tp our Comments in the Annexure referred to in
paragrapt 1 above -

{(2) We have obtained all the information and explanations
which +to the best of our knowledgeand belief were
necessary Tor the purpose of our Audit.

(b} In our opinion, proper books of account as required by
law have been kept by the.Company, so far as., appears
from our examinations of such bogks.

(c) The Balance Sheet and the Profit and Loss Rgcount
referred to 1n this report are in agreement” -wiyh the
books of accounts as submitted to us.

(d) In ouwr openion and to the best of our informatfon and
according to the explénations given to wus, ¥he’ said
accouwnts read togethdr with Uaccbuntingt'polikies and
notes as appearing in  tkg Schedule of #Heccounting
Folicies and Notes to the Accodmdsg. give the ;hformatimn
required by the Companies Act, 195% in fhe manner so
reguired and give a ture and fair view éhb;dbt to above

(i) . In  the case of the Balance Sheet of the state of
affairs of the Company as 3lst March, 17999.
' AMND
(1i) In the case of Frofit and Loss Account of the
Frafit of the Company for the ended on that date.

For C.P. JARIA % CO. S
c;r-mml—:m,' ACCIMRITANTS, . Ny
(7w CERTIFID TRUZ COPY
(! For BETEX INDIA LTD,-

(C.P. JRRIAY ' ‘
PROPRIETOR Py T ‘ !

' Director]A uihatised-

SURAT. the 24th April, 1999.
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AMNEXURE TO THE AUDITORS® REPORT

Annexure to the Auditors” Report referred to in paragraph -1 of
cur report of even date on accounts for the year ended 3ist
March, 1997 of BEETEX INDIA LINMITED, SURAT. : : AR

A -

(i) The Company has maintained sroper records showing. full

! particulars, including quantitative details and situation

of fixed assets., These assets have been physically

i verified by the management during the year which, in’ our

g ) opinion, is reasonable having regard to the size of the

‘ Company a&and the nature of its assets. To the best of our

information, no serious discrepancies have been noticed on
verification.

@} (id) None of the fiixed assets have been revalued during the
year.

(iii) As explained to us and according to the information given
to uws, physical verification has been conducted by the
management at reasonable intervals in respect of finished
goods, stores, spare parts and raw materials. B

{iv) In our oapinion and as per information and  explanations
given to us, procedures of physical verification of stocks
follaowed by the management are reasonable and . adeguate in

relation to the size of the Caompany and nature of its
business. However, it requires more strengthening.

{v) The Descripencies noticed on physical verification of
stocks &s compared to the book records were not  material
and have been properly dealt with in the books . of
accounts. | I

- JJ . . : '

i (vi) On the basis of our examinatiuk of records and as per - the
information and explanations given to us, we are satisfied

' ) that the valuation of stocke is fair and proper in

accorgance with the normal ly accepted accounting

principles and is on the same basis as in  the  preceding

yaar. :

{vii) The Company has not taken any Unsecured Loans, from
companies, Firms or other Parties listed in the register
maintained under Section' 301 of the Companies Act, 1956
and/or from Companies under the same management as defined
under sub  Section (1B) of Section 370 of the ' Companies
Act, 12T4. -

contd...2
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(xv).

Date :

.= 2 =

As  per the information and erxplanations given to us  the

Company has granted unsecured loans to Companies, Firm ar -
" Other Parties listed in the register maintaired . under
Section 30! af the Companies Act, 19346 or from. Companies

under the same management within the meaning of Bection
TTO(IR)  of the Companies Act, 1956, and the , rate of
intersst and octehr terms & conditions of such loans are
prima facie not prejudicial to the interest of the

Company.

In respect of loans and advances in nature of loan "given
to employees and others, recovery of principal amnunt and
interest, wherever applicable have been as per
stipulations, if any.

In our opinion, and accordimg to the information and
explanations given to uws, there are adequate -internal

control  procedure commeEnsurate with the size of @ the -
Company and the nature of its business for the puwrchase of
stores, raw materisls, including components, plant &

machinery, equipments and ather assets, and for the sale
of goods. However, it requires further strengthening.
In ocur opinion and accourding to  the information and
explanations given to us, the transactions of purchase of
gopds and materials and sale of goods and material iIn
pursuance  of contracts or arrangement entered in o the

register maintained under Sedtion 301 of the Companies -

fct, 1956 and aggregating during the vear to Rs.50,000/-
ar mare in respect af each party, have been made at prices
which are reasonable bhaving regard to prevailing market
price for such goods and materials, or the price at which
trangactions for similar goods and materials -have been
made with other parties. L

As  explained to us, the Company btas a regular' pracedures
for the determination of unserviceable or damaged  stores,
raw materials and finished goods. Adequate provisien  has

been wmade in the arcaunts for the luosse arising on the

items so determinetd.

The Company has not accepted any depcéita in contravention
of Section 58A of the Companies Act, 1956,

The Company has an internal audit system, haowever, it
needs strengthening to make it commensurate with the size
and nature of its business. ‘ .

in our opinion and as per information and erplanations
given to us, reasonable records have beernr Mmaintained by -
the Company foar the sale and dispaosal af prcductlun sCrap.

The Company has no by~ product.

contd...3
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{(»vi) The maintenance of cost records as prescribed by the:

Central Government U/8 209(1}(d) of the Companies Act,
1954. As informed to us the records are being maintained.

(xvii) As explained to ws hy the management the provisions
regarding Frovident Fund and Employees State Insurance are
not applicable to the Company. -y ‘

{wvili}According to the irnformation and pxplanations given to us
no undisputed amounts payable in respect of Income-Tax,

k) . Wealth-Tax, Sales-Tas, Customs Duty & Excise Duty were
{

putstanding as at J1St March, 1999 for a period of more
than six months from the date they became pavable.

(rdin) During the course of our examination of the books of
accounts carried our in accordance with generally accepted
auditing practicies, we have not come across any personal
expenses which have been charged to Frofit and Loss
Accournt nor have we been informed of such cases by the

management.

{nu) The Company is not & sick industrial Company - within  the
meaning of Section 3JI{i){o)} of the Sick ‘"Indugtrial
Companies (Specisl Provisions) Act, 1985, ‘

For C_.P. JARIA & CO.
CHARTERED ACCHMNTANIS,

o

(C-P. JARIAY
FROPRIETOR

SURAT. the 24th April, 1999.
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