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TO THE MEMBERS OF M/S BETEX INDIA LIMITVED.

Wa have audited the attached Balance Sheet of BETEX INDIA LIMITED as on March 31, 2010 and
also the Profit and Loss Account for the year ended on that date annexed thereto, which we have

signed under reference to this report. There financial statements are the responsibility of the
Company’s management. Qur responsibility is to express an opinion on these financial statements

based cn our audit.

Wwe conducted our audit in accordance with the auditing standards generally accepted in India. Those
standards require that we plan and perform the audit to obtain reasonable assurance about whether
the financial statements are free of material misstatement. An audit inciudes examining, on a test
hasis, evigence supporting the amounts and disclosures in the financial statement. An audit also
includes assessing the accounting principles used and significant estimates made by management,
as well as evaluating the overall financial statement presentation, We believe that our audit provides

2 reasonable basis for our opinion.

As required by Companies Act (Auditors Report) Order, 2003,as amended by the companies
{Auditor's report){Amendment) Order 2004, {together the ‘Order’) issued by the Central Govt. of
India in terms of Sub-Sec {4A) of Sec 227 of the Companies Act, 1956 of India (the *Act’) and on the
nasis of such checks of the books and records of the company as we considered appropriate and
according to the information and explanations given to us, we enclose in the Annexure a statemgnt

on the matters specified in paragraph 4 and 5 of the said crder, to the extent applicatle.

Furthar to our comments in the Annexure referred to above, we report that i

(i) We have obtained all the information and explanations, which to the best of our knowledgelapd

helief were necessary for the purposes of our audit ;
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(i} In our opinion, proper books of account as required by law have been kept by the Compa
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(ii'y  The Balance Sheet and, Profit and Loss Account dealt with by this repart are in agreement with

+he books of accounts;

(iv}  In our apinion, the Balance Sheet and Profit and Loss account dealt with by this report comply
with the accounting standards referred to in sub-section (3C) of section 211 of the Companies
pct, 1936,

V) On the basis of written representation received from the directors, as on March 31, 2010 and
taken on record by the Board of Directors, we report that none of the directors is disqualified as
on March 31, 2010 frem being appointed as a director in terms of clause (g) of sub-secticn {1}
of Section 274 of the Companies Act, 1956;

{vi) In our opinien and to the best of our infarmation and according to the explanation given to us,

L

the said accounts, read together with the notes thereon, give the information required by the

Cempanies Act, 1956, in the manner so required and give a true a accepted and fair view in

{
;
i

conformity with the accounting generally acceptad in India.

(aj 1In the case of the Balance Sheet, of the state of affairs of the Company as at March 31,
2010,

(b} In the case of the Profit and Loss Account, of the Profit / Loss for the year ended on tl‘\at

\

date.
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Annexure to the Auditor's Report

(Referred ton in paragraph 3 of Report of even date on the account of BETEX INDIA LIMITED. for the year ended
March 31, 2010)

1) {a) The company has ganerally maintained proper records showing full particular including quantitative details
and situation of fixed assets ¢n the basis of available information.

(b} As explained to us, the fixed assets have been physically verified by the management at reasonable
intervals during the year which in our opinion is reasonable, having regard to the size Company and
nature of its assets. No material discreparncies were noticed on such physical verification.

(¢} In our epinicn the Cempany has net disposed off substantial part of fixed assets during the year and the
going concern status of the Company is not affected,

2) (a) As explzin to us, the physical verification of the inventory has been conducted by the management at
reasonabie Intervals during the year.

(b In our oplnion and according to the information and explanations given Lo us the procedures of physicai
verification of inventories foliowed by the management ara reasonable and adequate in relation to the
size of the Company and tha nature of its business.

{c) The Company has maintained proper records of inventory, As explained to us, there was no material
discrepancies noticed on physical verification of inventory as compared to the book records.

3} (a) The company has not granted any secured loan but granted unsecured Loan to companies, Firms or other
parties mentioned under the regisier maintained u/s. 301 of the companies Act, 1956. There are Ten
such parties and Total outstanding amocunt as on 31/03/2010 is Rs. 14018292/-

(b) As per informatian and explanations given to us, the rate of interest is NIL P.A. on the loan given by the
company. Other terms and conditions, if applicable on loan given are not prima facie prejudicial to the
interest of the company.

(¢) The parties to whom advances in the nature of lcans have been given are repaying the principal amoynts
as stipulated wherever applicable.

fd} There are no overdue amounts of loans granted by the company.

(e} The company has not taken any secured loan but taken unsecured Loan from companies, Firms or ofher
parties mentioned under the register maintained u/s. 301 of the companies Act, 195G. There ar? *\line
such parties and Total outstanding amaunt as on 31/03/2010 is Rs, 91526642/-.

(f  As per information and explanations given to us, the rate of interest is NIL P.A. on the lcan taken )5,' the
company. Other terms and conditions, if applicable on loan given are not prima facie prejudicial tol the
interest of the company.

{g) The company is repaying the principal amounts as stipulated wheraver applicakle.

Arnal

4y In gur opinion and according to the information and explanations given to us, there are adequate |i
contre! system comimensurate with the cize of the Company and the nature of its business with regafg to
purchase of Inventory, fixed assets and for the sale goods and services, During the course of our audit, yq fjave
not observed any contintling fallure to correct major weaknesses in internal controls,

5} (a) In our opinion and according to the Information and explanations given tc us, the transactions T“j: in
pursuance of contracts or arrangement, that need to b%ﬂtg?gﬁ:g{c the register maintainadamtier
301 of theRErmpayeaghcth, ipEsandhal vesdbeaaher I FopRHyate Crossing, Surat - 395 002
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maintained under section 301 of the Company Act, 1956, aggregation during the year to Rs.5,00,000/- or
more in respect of each party have been made at prices which in our cpinicn, are reasonahle having
regard to prevailing market price at the relevant time for similar goods, materials and services at price for
which transactions for simifar goods, materiais and services have been made with other parties.

In our opinion and accarding to tha information and explanaticns given to us, the company has complied with
the provisions of sactions 524, 58AA and any other relevant provisions of the Act, and the directives issued by
the Reserve Bank of India. We are informed that no order has been passed by the Cempany Law Board or
MNational Company Law Tribunal or Reserve Bark of India or any Court or any other Tribunal in this regard on

the company.

7} 1n our opinion and according to the information and explanations given to us, the company has in general and
adequate internal audit system commensLrate with the size and the nature of the business of the Campany.

B) we have been infarmed that the Central Government has not prescribed maintenance of cost records under
clause (d) of sub- section (1) of section 209 of the Companies Act, 1956.

(a) According to the information and explanations given to us and on the basis of records produced befare us,
the Company is generally requiar in depositing undisputed statutory dues including pravident fund,
employees’ state insurance, income tax, sales tax, wealth tax, Service Tax, custom duty, excise duty, Cess
and any other ducs with appropriate autharities applicable to it According to the information and
explanations given to us, N9 undisputed arrears of statutory dues were outstanding as at March3l, 2010 for
a period of more than six manths from the date they became payable.

{5) There are no ducs of Income Tax / Sales Tax / Wealth Tax / Service Tax / Custom Duty / Excise Duty /
Cess pending with the Company.

10) The Company nas no accumulaied losses and has not incurred any cash loss in the current financial year, Thare
was no cash loss in the inmediately preceding financial year.

L1} In our opinion and according to the information and explanations given to us, the Company has not defaulted
during the year in repayment of dues Lo Banks or Financial Institution. The Company does net have any dues to
debenture holders.

12) In our opinion and accarding to the informatian and explanations given to Us, the Company has not granted any
loans or advances on the basis of security by way of pledge of shares, debentures and other securities.

33 In our opinion the Company is not a chit fund ar a nidhi / mutual benefit fund / society, therefore, clause 4 {xiii)
of the Companies (Auditors Report) ordar 2003 is not applicable to the Company.

14) The Company is not dealing or trading in shares, securities, debentures and other investmenis. Therefore
clause 4 (xiv) of the Companies {Auditors Report) arder 2003 is not applicable to the Company. All other,
invastments are held by the Company in its own name.

15} As per informatian given to us, the company has not given any guarantees in respect of ioans taken by any
other person from Bank and Financial Institutions, Therefore Clause 4 {xv) of the Companies {Auditors Report)

order 2003 is not applicable ta the company.

16) The Company has not raised new Term loans during the year.




17} In our opinion and according to the information and explanations given to us, as well as on the basis of
our over all explanation of the Balance sheet, we are of the opinien that the funds raised on short term
basis have not been used for long term investments.

18} During the year, the company has made allotment of 4,96,537 Nonconvertible Redeemable Preference
chares of Rs. 10/- each at a pramium of Rs. 150/- each to parties and companias covered in the Register
maintained under section 301 of Companigs Act, 1956. According to the information and explanation
given to us, the price at which Preference shares has been issued is not prejudicial to the interest of the

company.
15) The company has not raised debentures during the financial year.

20) The cormpany bas not ralsed any money by public issues during the year end hence clause (xx) of the
companies {Auditer's Report) order 2003 Is not applicable to the company.

21) Cn the basis of our examination and according to the informatien and explanations given to us, no fraud,
on of by the company, has been noticed or reported during the course of our audit.
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